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Explanatory Note 
Tt1e passage of Republic Act No. 7279, otherwise known as tt1e Urban Development 
and Housing Act, is aimed to provide a continuing program on urban land reform and 
housing development so that the poor and homeless citizens could avail of decent 
and affordable l1ousing units. 

Ten years after the enactment of the said law, the lack of decent and affordable 
housing facilities remains to be one of the most pervasive socio-economic problems 
that our government needs to confront up to now. At present, we have an estimated 
housing backlog of about 4 million housing units to include people living in parks, 
sidewalks, esteros, riverbanks, and other blighted areas in Metro Manila. 

While our poor countrymen continue to suffer homelessness, some 100,000 
government-owned housing units are lying idle and unoccupied Fu1thermore, tllere 
are thousands of house and lot beneficiaries, whom after years of availing the 
program do not pay their monthly amortization up to now. Yet, we do not know who 
is to blan,e because the present housing and urban development organizational set­
up is so complex and its functions, mandates and programs overlap each other. 

We have scarce government resources and if we do not act immediately, our 
l1ousing prograrn will suffer even more in the years to come 

This bill is filed to create a Department of Housing and Urban Development that will 
serve as the primary national government entity responsible for the management of 
housing and urban development. It aims to streamline the different housing agencies 
and corporations t11ereby integrating all housing and urban development policies, 
plans and programs within the purview of expediting the delivery of decent, 
affordable and sustainable housing and urban development programs. 

This bill J-1_1;1� filed in both Houses of Congress during the 1 i11 Congress but the
dearth 6f tirriehB$ averted the approval of this bill. Approval of this bill is thus, 
earne, tly sought du"rm this present Congress. 
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AN ACT 
DEFINING THE VISION AND POLICIES OF GOVERNMENT IN THE HOUSING 
AND URBAN DEVELOPMENT SECTOR, CREATING THE DEPARTMENT OF 
HOUSING AND URBAN DEVELOPMENT, DEFINING ITS MANDATE, POWERS 
ANO FUNCTIONS, AND FOR OTHER PURPOSES 

Be it enacted by the Senate and the House of Representatives of the Phi lippines in 
Congress assembled. 

CHAPTER I 
SHORT TITLE, VISION, POLICY AND PRINCIPLES 

SECTION 1. Short Title. This Act shall be known as the "Department of 
I-lousing and Urban Development Act of 2004."

SEC. 2. Declaration of Vision and Policies. The state shall pursue the 
realization of a modern, humane, econornically viable and environmentally 
sustainable society where the urbanization process is manifest in towns ancl cities 
IJeing centers of productive economic activity, led by market forces; where urban 
areas have affordable housing, sustainable physical and social infrastructure and 
services facilitated under a democratic and decentralized system of governance; 
where urban areas provide the opportunities for an improved quality of life and the 
eradication of poverty; and where there is a high degree of complementarity between 
urban and rural communities. 

SEC. 3. Principles of Sector Governance, The stipulated vision and policy 
shall be pursued and realized in accordance with principles that will guide the 
definition of government functions in the sector; its relationship with the private 
sector; the vertical compartmentalization of government functions among level of 
governance, national and local; and, the horizontal compartmentalization of national 
government functions. These principles that will define and delineate the functions, 
responsibilities and accountabilities of various national government agencies are as 
follows: 

3.1. S teering Role of the National Govemment in the Sector. The national 
government shall perform a steering role in the urban development and housing 
sector. 

a) The national government shall strengt11e11 its role in guiding, mobilizing
and facilitating in housing and urban development. It shall define the urban
developrnent vision ancl provide a housing and urban development
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