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This Bill is intended to niinjm~e thf:)regressively in the taxation of gOods. It
.seeks to impose. in addition to the 10%· VAT, ,a 20% exci~ tax Qf'l .eetected
'goods andappliance&' such.'as high priced-carpets made of wool or fine animal
hair and whk1poo' bath tubs purdlasod: mostly by' those who can wen elford' to

'. ~••••~good. and appliances..

Siin~. thi$ Bill, imposes a 10% excise tax on carbonated drinks. fruit
juice drinks. ,inclUdlr:q those from liquid cOncentrates and 'powdered juice drinks.
De8plt" the nutritional inadequacy Of, Carbonated beverages. it has become

. . popular in the niarket Sa many people enjoy its Uistes; the thirst quenching and
stimulating' effect ofthe~rbonation.· The market for fruit Juice drinks and
powdered jUice'drinks is inc:teasing because they are more practical alternatives
providing more nutrition as compared to carbonated b$verages. While these
~. have become prime commodities in the marl~ettoday, the' inCrease in its
prioeCOUfd be very wetl expected. 'The price increase can simply be taken as a'
by-product ~f ., inflafionarytendency which, affects most' commodities at
present.' . .

The Proposafwill. generate' additional revenue whiCh will partially meet the
current bu~ary problems of the government.

~. the approvaf of this 'bill is
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. AN ACT .
tMPOfI,NG EXCISE TAX ON CAR8ON~TED DRINKS; FRUIT ~UK;;E DRINKS
AND POWDeRED JUICE. DRINK' AND ON A CERTAIN NON-ESSENTIAL
. ARTICL. AMENDING FOR'ntE PURPOSE SECTION 110 OF THE

NA110NAL INTERNAL REVENUE CODE. AS AMENDED AND INSERnNG A
. 'NEW SECTION THEREOF. '

S, it eaacIId by the SIns. Inri lhi HOYJeof ReDcesei1tatfYe§ of the flhiliDDjf1fJ§
In CongtMS~: ..

~CTION' 1. SeCtion 150 Of the National Internal Revenue Code, 'as

8meJ:lded. is hereby further amei'lded to read as follows:

"Sectton 1$O.(Non-E8senti81.~oOd8) CARBONATED DRINKS. FRUIT

JUICE DRINKSAN.D POWDERED J'UCE DRINKS.' - {There' shall be levied,

assess8d.and coIiected a tax equiva~ to 20%' based pn the wholesale price or

the valueofimportallon used by the Burea~ of'Customs in d8te~ining •. iff and
, -

cust~ duties net of excise tax and value-added tax on the following goods:

" "(a) All ~ commonly or commerciaily known as jewelry, whether real

'or imitaliar);' pearls, precious artd semi"precious stones and imitations thereof; ,

goods made of, '~o\'11amented, mounted or fitted with,ptecious metals or

-imitations thereof or Ivory (oot inclUding surgical alid dental instn;lments, silver

.plated WSf8S,'fr8mesor mountings for spectacles or eyeglasses, and ctentaJgold
.. .'. .. .

·and other precious metala used in filling, mounting or fitting of the teeth); opera

'glasses and lorgnettes.· The. term "precious metals" shall include platin~, gold,



.I~ • .na ather metel. of similar or gnNltervalu •. The terms -imitations ~

sha" IncIu~ plating anct allo~ of suchmetals.)

. (b) Pertun1es and toiletries .

. (c) yachts and their vessels intended for ple~re or sports,'

THERE SHALL. BE LEVIED,' ASSESSED AND COLLECTED ON
. CARBoNATED DRINKS, FRUIT JUICE ,DR~NKS, INCLUDING FRUIT JOICE
DRINKS FROM' LIQUID CONCENTRATES AND' POWDERED JUICE DRINKS
AN AD VAlOREM TAX OF TENPE~CENT (10%) OF THE MANUFACTURER'S
OR IMPORTER'S WHOLESAlE PRICE INCLUDING THE AMOUNT INTENDeD
TO COVER THE AD V~OReMTAX'IMPOSED UNDER THIS SECTION AND

,THE AMOUNT INTENDED, TO COVER THE VALUE-ADDEO TAX IMPOSED .
UNDER TITLE tV OF THIS CODE- FOR PURf)OSES OF THIS'PARAGRAPH-

. '

THE ·TERM"CARB,ONATED DRINKS" SHALL' MEAN
AERATED POTABLE WATER,' WHeTHER OR' NOT,
CONTAJNING ·ADDED SUGAR, OR ,OTHER SWEETENING
OR FLAVORED; 'AND OTHER, NON-ALCOHOLIC '
BEVERAGES, EXCLUDING FRUIT'ORVEGETABLE JUlCES, .
WHICH ARE CHARGED UNDER PRESSURE WITH .CARBON·
DIOXIDE GA$ AND AR,E nOLO IN BOTTLES AND OTHER
AIR-TIGHT CONTAINERS.

" THE TERM "FRUIT JUICI:' DRINK" SHAll MEAN FRUIT
JUICES GENERAlLY OBTAINED BY PRESSING FRESH
AND .RIPE: fRUITS". UNFERMENTED AND NOT

. CONTAINING ADDED· SPIRITS, WHETHER, OR NOT
CONTAINING ADDED SUGAR OR OTHER SWEETENING

, MATTER; ORHfGHL Y DILUTED ARTIFICIAL COLORED AND
'FLAVORED DRINKS TH~TCONTAIN LITTle 'OR NO FRUIT
INGREDIENT USUALI..y FtEQUIRING ,DILUTION BEFORE
DRINKING.

, . THE TERM "POWDERED JUICE ,DRINKS;' SHALL MEAN
FRUIT JUICES IN POWJEREDFORMANo 'POWDER
MIXTURES DERIVED .FROM, CHEMICAL SUBSTANCI:S

, .WHICH IMiTATE THE TASTE AND COLOR OF FRUITS. ' '

S~CTtON 2. ~ new Section is herb)' in~rt8d in the National Int«nal
, .

.R~venue Code, as amended, as Section 150~A Which, shall read as follows: '

, . "SECTION 15O-A. NON-ESSENTIAl GOODS. - THERE SHALL BE
LEVIED, ASSESSED AND COLLECTED AN· AD VALOREM TA)COF
TV\I.ENTY PERCENI, (20%) ,OF" THE MANUFACTl)FtER'S OR

, IMPORTER'S WHOLESAlE PRICE 0'" THE FOLLOWING GOODS:

, ,"(A)' ,HIGH .GRADE WATCHES: GOQDS' MADE OF, OR
, ORNAMENTED, MOUNTED OR FInE D WITH, PRECIOUS METALS. OR

IMITATIONS'THEREOF OR l'.(oRY (tIOT INCLUDING SURGICAL' AND
DENTAL, ~NSTRUMENTS,. SILVER~f'LATED WARES, FRAMES OR
MOUNTINGS FOR SPECTACLES OR EYEGLASSES, AND DENTAL .
GOLD OR GOLD ALLOYS' ANOOTHI:R ,PRECIOUS METAlS USED IN
FlLLlNG, MOUNTING OR FITTING 01= THE TEETH; OPERA GLASSES

. ' ,



AND ·,LORGNETTES. THE· TERM ·PRECIOUS METALS" SHAlL
. INCLUD.E PLATlNUM~ GOlD, SILVI:R .AND OTHER METALS OF

SIMtLAR OR GREATER VALUE. THE: TERM "IMIiATION THEREOF"
· SHALL INCLUDE PLATINGS Ai'fD ALl( )YS OF SUCH METALS.

(8) PERFUMES ANP TOILET 'VATERS;

. ee) YACHTS AND OTHER VESSELS, HELICOPTERS AND
. AIRPLANES INTENDED. FOR PLEASU ~I:OR SPORTS OR 'PERSONALUSE; . .. . .

(D) CARPETS MADE OF. woe t OR, FINE ANIMAl HAIR AND
SlMtLAR TEXTILE FLOOR COVERINl3S, EXC.EPT THOSE MADE OF·

· LOCAL MATERIALS;·

(E) CELLULAR MOBILE 'PHONE:;;

(F)WH.IRLPOOl BATH TUBS;
: . .

(G) COLORED .TEliMSION seTS WITH. PICTURE .TUBe
BIGGER THAN 21 INCHES;

lH) MICROWAVE OVENS:. .' ..

(I) VIDEO GAMES OF A Kli~D USE.o WITH A TELEVISION
RECEIVER;

(.J) COMPACT DISC AND' LASE~DISC PLAYERS; .

, '. '(~) GOLF SETS AN.DREQUISITES;

(l) PIANOS INC.LUDING ELECTRIC ORGANS AND
'. SYNTHESIZERS;

eM) LUXURY FURNITURE;

. (N) ViDEO CAMERAS;

(0) DIGITAL TAPE RECORDERf, AND

.' (P)SLOT MACHINE. PIN B~Y-L MACHINES· AND OTHER.
·.srMI~ RECREATIONAL MACHINES.

FOR "PURPOSES OF' THIS .SECTION, THE· TERM
"MANUFACTURER'S OR 'MPORTER'S WHOLESALE PRICE" SHAlL
INCLUDE THE AMOUNT' INTENDED 'ro COVER· Ti-tEAD VALOREM
TAX IMPOSED UNDER THIS·SECTIOt- AND THE AMOUNT INTENDED·
TO COVE.RTHE VALUE~EO TAX IMPOSED. UNDER TITLE IV OF
THISCODE~·

SECTION 3.ThEt; Secretary· Of Finance shall, . upon the
. .

recommendation of the Commissioner of 'In emal Revenue, promulgate the
I . '. .' .

, . '

n&C88s8ryrules and regulations for the ef'f8ctiv i implementation of this Act.
. . :".



SeCTION 4.. AU laws, d,eCre__, exeoJtive orders, rules and

regUlationS inconSistent herewith 8re hereb:' repee)fad, emene:ted·. Or·modified

8ccordit1gly .

.~ECTION 5. This Act'.~II·take Imeet. after fifteen (15) days fi-om ita

·publiC8tionin~·Officlai Gazette or in IlE'N/SPfIPers of genenicirculation.

Approved,




