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EXPLANATOR Y NOTE 

The State has always endeavored to improve the conduct of affairs of the 
government by continually evaluating the institut ions taske d with the advancing of the 
welfare f the Filipinos. As such, the legislature occasionally restructures the 
bureaucracy. Lik wise, the Chief Executive has the pow r to create and abolish the 
auxiliary units under the Office of the resident to be certain that the office would 
perform as expected by the pe ple 

In the recent weeks, the attention of the entire Filipino nation has been 
dir ted to the issue of ur dwindling financial condition. Undeniably, this ituation 
calls f r an xtensiv action. The criti al m ve is then to assess the e i ting 
government organizations and agencies which are primarily tasked to manage our 
finance . t is hi time that the epartrnent of Fin ce an the Departn ent of B dg t 
and Man ement undergo stru tural and functional overhau l. This could be a h e 
step in rectifying the lapses in financial mana ement done in the past. This bill thus 
seeks to merge the DOF and the DBM. 

More so, the government has often been critici zed for its ' bloated' 
bureaucracy where differe t de artments commonly have overlap ing powers and 
functions. At this point where austerity on the part of government is eing demanded 
by the pr ent administration, it is sensible to streamline the bureaucracy b fusing the 
task of fi cal management an generation into a single departmen . With the merging 
of the DOF and the DR , it is e.tpected that the task of administering our country' s 
finances would be more efficient and effectiv . 

In view of the foregoing, the approval of th is legislative measure is highly 
r commend d taking into ace t the thrust of the present administration. 

Rep, 
~~~ 
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AN ACT PROVIDING FOR THE RG G OF
 
THE DEPARTMENT OF TINAl CE AND
 

THE DEPARTMENT OF BUDGET AND MANAGEMENT
 
THEREBYCREATINGTHEDEPAR r ENT OFBUDGET AND FlNANCE,
 

DEFINING ITS POWERS AND FUNCTIONS
 
AND .I\PPROPRIATING FUNDS THEREF R
 

Be it enacted by the Senate and House of Representatives of the Philippines in 
Congress assembled: 

SECTION 1. Title. -- This Act shall be known as the "Fiscal and Budget 

Management Reform Act of 2004". 

SEC. 2 . Declaration ofPrinciples and Policy. - The State recognizes its vital 

role in enhancing the national economy in its aim to raise the quality of lif for all. To 

attain such goal, it is thereby declared the policy of the State to provide a trong fiscal 

position, to formulate sound monetary programs, to ensure effective revenue 

generation and to guarantee a prudent financial resource spending and 110 ati n. 

SEC. 3. Merger of tile Department of Finane and the Department of 

Bud et and Management. - Th Department of Budget and Management is hereby 

m rg with the Department of Finane to be known as the Department of Budget and 

Finance (DBF). 

SEC. 4. Powers anti Functions. -- TIle Department shall have the following 

powers and functions: 

a. To formulate an ov raIl resourc utilization strategy that will corres ond 

to the macroeconomic polic y of th gove ent ; 



b. To pre re the annual national budget to guarantee the suitable 

prioritization of the allocation of funds to sustain the annual governm nt program; 

c. To conceptualize and administer matters pe aining to the uti ization of 

the govern ment organization resource an support d velopment of p rformance 

measures; 

To formulate, insti tutionali ze and administer fisc I and tax policies in 

coor inati n with other concerned subdivisio ', agencies, and instrumentaliti s of the 

govern ment; 

e. To supervise, direct and control the collection of governrn nt rev nu s; 

f. To review, approve and manage all public debts, oth domestic and 

foreign; and 

g. To formulate goals and devise act ion plans and strategies for resource 

mobilization of the government 

SEC. 6. The Secretary. -- The authority and responsibility fo the exerci se of 

th man ate of the Department and f the di charge of i s po rer and functions shall 

be v st d in the Secretary of the Department of Budget and Finance, hereinafter 

referred t as Se e ry, who shall have supervision and control of the D part nt 

and sh 11 be ap oin d by the President. 

SEC. 7. Dis olution ofthe Department ofBudget and Management and th e 

D artment of Finance. -- Subj ct to the provisions of the e. isti g L rs, the DB -{ 

and DOF are her by dissolv d. All funct ions, as s, lia ilities, r r > appropriation, 

propertie , facilities and equipment f th DBM an the DOF re h reby transferred 

to the DBF. 

SEC. 8. Organization of the DBF. -- The respective organizational and 

administrative structure and functions and staffing pattern, including the duties and 

resp nsi ilities of the pers nnel and the ap ropriate comp nsation package shall b 

submitte y the Secretary to Congress , Cr review an approval i hin six (6) 

ion fro 1 the ffecti vity of this Act. Th reaftcr, the proposed organi tional 

structure, staffin pattern, llnd number of osit ions, which shall not exceed the total 

number of .ermanent ositi ons of the agencies that have been merged, shall be 

su mi ted to t e President or final approval and shall be fully imple mented within a 

eriod of thr e (3) months after such approval. 



. .
 
SEC. 9. Transfer of Personnel. -- To ensure a smooth transition, all 

incumbent personnel of the DBM and the DO shall continue to perform their present 

dutie and functions as interim p rs nnel of the DBF until such time, being not later 

than tw I e (12) months from ffectivity of thi Act, that the regular taff of e 

DBF, based 0 the new taffing pattern, h 11 hay bee ap ointed: Pr ide , That th 

regular per onnel shall be appointed by the eeret , or hi her y a hori d 

representative, on the b si of merit, previous per n nt a ointm nt, fitn ss, and 

seniority. 

SEC. 10. Impact Mitigation and eparaiion Measures. -- Ern loyees whose 

positions ave become redun ant or unneces ar a a result of the merging of the 

BM and the DOF shall be given retirement benefits if already eligible for retirement 

under exi ting In s, r s paration benefits equivalent to one onth basic salary for 

eyer ' year of government service, pursuant to the provisions of R. . 6656. 

EC. 11. Appropriations. -- The unexpen d appropriations of the DB and 

the DOF under the current General Ap ropriations Act shall be transferred to the DBF 

for its operations. Th reafter, ch amount as may be n cessary for th continue 

per tion of the DBF s 11 e included in th ann 1 approp iati ns of the 

overnrnent. 

Ee. 12. Repealing Clause. -- All a \'S, . uti · ord rs, les nd 

regulations or any pa thereof inconsi te t her vith are d d ep 1 d, modifi d or 

amended accordingly. 

SEC. 13. Separability Clause. -- If for any r Man any section or pr rision of 

this Act is declar d unconstitutional r invalid, other sec i ns or provisions hereof 

which are not affected th reby shall be in full for e or effect. 

SEC . 14. Effe tivity. -- This . ct hall take effect fifteen (15) days after its 

publicatio in tw (2) n wsp pers of general circulation. 


