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E. ' PLA! fATORY NCTE 

In 1964-, C ingress through Republic Act o. 4 147 granted Filipinas Airways. Inc. 
a franchise to establish and maintain air tran sport service between any and all points and 
places throughout the Philippines and other countr ies for a period of fifty years. 

In 1973, or a year afte r the decl aration of mart ial law, the operation of Filipinas 
Orien t Airways. Inc. was suspende d. In other words, Filipinas Orient " irwa ys, Inc. was 
not able to maximize the benefi ts of the franchi se due to inactivity and non-operation 
during the martial law ye ars. 

The existing franch ise of Filipinas Ori en t Airways is yet to expire on 2014. 
However, to ensure the viability of the company its franchise is hereby sought to be 
extended for a period of twen ty-fi ;e (25) years. Such extension will allow them to recoup 
the losse s they incurred during mart ial law and the damages they sustained occ asioned by 
the unwarranted suspension of their operations. Moreover, this will g ive its potential 
inves tors a reasonable assurance of a return of their investment considering that the 
airline business is a capital inten si 'C venture. 

Appro val of this bill is earnestly so ught. 
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_4J~ ACT 
EXTENDING T H E TERM OF FRANCHIS K O F FILIP l 11-\S ORIE rr AIRWAYS 
INC. GRANTED UNDER REPUB LIC A CT NUMBERED FORTY -ON K 
H UNDRED AN D FORTY -SEV J~N AJ'\ID FOR OTHER PURPOSES 

Be it enacted by the Senate and House ofRepresentuaves 0/ [he Philippines in Congress 
,iSSeIII bled: 

SECTION 1. Extension of Franchise. -- The term of the franchise of th e Filipinos 
Orient Airways, Inc. gran ted under Rep ublic Act O. -1- 147 is hereby extended to another 
twenty live (25) years Irom the date of eff ectivi ty of this Act. 

SEC. 2. Equality Clause . - In the eventthat any compet ing ind ividua l, partnership 
or corporation receives or enj oys tax priv ileges and other favorable terms which tend to 
place the herein gran lee at any disadvan tage, then such provisions shall be dee med ipso 
facto part hereof and shall opera te equally in favor of tile grantee. 

SEC. 3. Effectivity"Clause. -- This Act sh all take: effec t fiftee n days from the da te 
of its pu blication . upon the initiative of rhe gran tee, in at leas t Iwo (2) newspap ers of 
gen eral circ ula tion in the Ph ilippi nes. 

Approved, 


