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EXPLANATORY NOTE

There is no Law providing recognition, protection, or incentives for Tree Farmers in
Private Lands. They are left to fend for themselves in the establishment, development and
protection of their tree farms. In contrast, the agriculture farmers; the holders of Integrated
Forest Management Agreements, Community Based Forest Management Agreements,
Certificates of Ancestral Domain Claims and other Administrative Licenses or permits in
forestlands are recognized, and even granted various assistance and incentives by the
Government.

The total certified Alienable and Disposable area of the Philippines (1994) is about
14,117,244 hectares or 47% of the total land area, mostly in private ownership and being
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cultivated to agriculture cropping and other uses.

This Bill will provide impetus to the private tree farming industry, to increase tree
farms from 1.6% to 10%, or to about 1,411,725 hectares, which can yield 211,758,660
cubic meters of timber.

In the Caraga Region experience, tree farming in private lands began as early as
1970 upon the encouragement of big timber Companies, notably Nasipit Lumber Company,
PICOP, Aras-asan Timber Corporation, Anakan Lumber Company, Surigaoc Development
Corporation and other responsible timber enterprises. It is estimated that about 150,000
hectares or 28% of the Region’s total A&D lands of 542,447 hectares were already
established tree farms. In fact, a great number of these tree farms ranging from 1.0
hectares to 10.0 hectares had already been harvested and replanted.

In view of the total log ban in the virgin forests under the National Integrated
Protected Areas System (NIPAS) Law, and limited logging in second growth (residual)
forests, many wood processing plants have shifted to tree plantations as veritable sources
of wood materials.



For so long a time, private tree farming, has been beset by numerous problems
such as:

Restrictive forest policies, laws and regulation;
Lack of government assistance;

Absence of windows for soft loans and insurance;
Timber poaching;

Cartels of big stakeholders;

Lack of marketing mechanism; and

Syndicated exploitation.
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The confluence of these problems have slowed down the growth of tree farming,
and unless these problems are remedied by Legislation, the sustainable development of
timber supply from private lands cannot be attained.

For these reasons, it is paramount that tree farming in private lands should be given
impetus.

This Act will insure a sustainable tree farming industry to provide a continuous
supply of timber for our country, generate more jobs, improve the economic and social
status of tree farmers, and enhance a balanced environment and ecology for the country.

nce, the early approval of this bill into law is hereby earnestly sought.

EP. LEOVIGILDO B. BANAAG REP. DANILO P. LAGBAS
1% District, AQusan del Korte 1% District, Misamis Oriental
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HOUSE BILL No. 4444

Introduced by
REP. LEOVIGILDO B. BANAAG, 1* District, Agusan del Norte, and
REP. DANILO P. LAGBAS, 1* District, Misamis Oriental

AN ACT RATIONALIZING TREE FARMING IN PRIVATE LANDS OF THE PHILIPPINES,
PROVIDING FOR PROTECTION, INCENTIVES, AND EFFECTIVE
IMPLEMENTATION, AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the Philippines in Congress
assembled.

ARTICLE |
TITLE, STATEMENT OF POLICY, AND OBJECTIVES

SecTioN 1. Title. This Act shall be known as “THE TREE FARMING IN PRIVATE

LANDS ACT OF 2005’.

SEcTION 2. Policy Statement. It is policy of the State to vigorously pursue the
sustainable development and optimum utilization of tree farms in private lands for national
prosperity. This Act further declares and adopts a deregulation policy whereby private tree
farm owners are given full right and freedom to develop their treefarms, utilize and market

their timber products, free from bureaucratic “red tape,” and restrictive regulations.

SEcTiION 3. Scope and Coverage. This Act shall cover tree farms in private lands

within Alienable and Disposable Lands. All tree species whether exotic (introduced) or




endemic (native) that are actually planted in a private land, including natural trees growing
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2 therein, which are nurtured by the landowner, are covered by this Act.

3 SecTion 4. Objectives. The objectives of this Act are as follows:

4 1. To empower private tree farm owners to harvest and benefit from trees planted
5 in his private land, as well as from naturally-grown endemic trees nurtured
6 therein;

7 2. To liberate private treefarmers from restrictive policies, laws, ordinances, and
8 regulations;

9 3. To provide windows for soft loans and insurance;

10 4. To protect private treefarmers from cartels and unfair market practices;

11 5. To protect the treefarms from trespass, timber poaching, graft and corruption,

12 and extortions perpetrated by unscrupulous persons.

13 ARTICLE Il

14 DEFINITION OF TERMS

15 SEcTION 5. Definition of Terms.

16 a) “Private Lands” refer to all lands within certified Alienable and Disposable
17 (A&D) Lands, covered by Original Certificate of Title (OCT), Transfer
18 Certificate of Title (TCT), including Certificate of Land Ownership Awards
19 (CLOAs), and Tax Declared A&D lands with pending application for titling,
20 whether through administrative or judicial process;

21 b) “Private Tree Plantation/ Private Tree Farm” refers to a private land planted
22 with trees, either exotic or endemic species, by a landowner, group,

23 association, and cooperative, for gainful livelihood and economic purposes;
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C)

d)

“Private Tree Farmer/ Plantation Owner” refers to the Owner of the tree
farm or plantation, with instruments of title, including his legal successors,
or transferees-in-interest;

“Planted Trees” refers to native and exotic tree species actually planted in
a privately-owned land, including coppices/sprouts and natural
regeneration within the tree plantation.

“Naturally-grown/ growing trees” refers to endemic trees which are naturally
growing within a private land, nurtured by the landowner;

“‘Harvesting” refers to the cutting and utilization of plantation trees by
manpower and equipment;

“Harvestable size” refers to the tree size at Diameter Breast Height (DBH)
wherein the tree is harevestable for utilization. Thirty (30) centimeters DBH
is commonly used as minimum diameter;

“‘DENR Administrative Order or DAO” is an Order issued by the DENR
Secretary, providing for policies, regulations, and guidelines to implement a
forest law or regulation.

“Local Government Unit or LGU” includes the Barangay, Municipal, City, or
Provincial Governments.

A “Private Registered Forester/ Private Professional Forester” is a person
schooled in Forestry and is registered/ licensed by the Professional
Regulation Commission to practice such profession.

“Private Tree Farmers Association/ Cooperative/ Federation” refers to a
group, association, or federation of treefarmers who are actually engaged

in tree farming activities in private lands.



10

11

12

13

14

15

16

17

19

20

21

22

23

24

25

Q)

“Utilization” refers to the form and use of the timber, such as log, pulpwood,
lumber, sawn wood, poles, piles, fuel wood, semi-finished products, wood
chips, and finished products (veneer, plywood, furniture, jointed boards,
and wood tiles).

“Alienable and Disposable (A&D) Lands” refers to lands of the public
domain that have been delimited, classified, and declared as available for
agricultural purposes under Commonwealth Act No. 141, as Amended,
otherwise known as the Public Land Act.

“Forestlands” refers to lands of the public domain that have been delimited,
classified, and declared as such for timber production, water conservation,
soil erosion control, bio-diversity, and other forestry land uses.

“Forest Product” refers to timber and other products, from trees planted or
naturally-growing in forestlands.

“Agricultural Products” refers to non-timber products such as rice, corn,
root crops, vegetables, livestock, poultry, and the like, produced in private
lands.

“Agricultural Timber” refers to planted trees, naturally-grown/growing trees,
rattan, palms, bamboo, produced in private lands.

“Rotation” refers to the cycle of years between the initial establishment of a
tree plantation and the time when it is ready for harvesting.

“‘DENR” is the Department of Environment and Natural Resources.
‘RENRO” is the Regional Environment and Natural Resources Officer,
otherwise known as the Regional Executive Director.

“PENROQO” is a Provincial Environment and Natural Resources Officer of the

DENR.



1 v) “CENRO” is a Community Environment and Natural Resources Officer of

2 the DENR.

3 ARTICLE lli

4 ADMINISTRATION AND SUPERVISION OF PRIVATE TREE FARMING

5 SeEcTiON 6. Authority and Supervision. The Department of Environment and

6  Natural Resources (DENR), thru its Forest Management Bureau (FMB), shall be the lead
7 Agency of Government with jurisdiction and authority to implement this act. For the

8  purposes of this Act, the DENR shall have the following powers, duties, and functions:

9 a) Formulate and issue guidelines for private tree farmers in the sustainable
10 development and utilization of treefarm products;

11 b) Train, accredit, authorize, and supervise Private Registered Foresters (PRFs),
12 either individually or collectively thru the Society of Filipino Foresters, Inc., to
13 perform forestry functions such as reforestation, regeneration, timber
14 inventory, log scaling and grading, preparation and issuance of log transport
15 documents, as well as issue from time to time, implementing memoranda
16 relative thereto;

17 c) Issue Wood Processing Permits to applicant Tree Farmers Association.
18 Cooperatives;

19 d) Encourage treefarming among private landowners and establish partnerships
20 for the sustainable development of forest plantations;
21 e) Assist Local Government Units and private land owners in the conduct of
22 timber inventory and mapping for resource data base, and in the preparation

23 of Provincial/ Municipal Timber Management Plans, and related activities.
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SEcTION 7. Registration of Private Tree Farms/ Plantations. The DENR shall
require the registration of all private tree farms/ plantations nationwide, and
correspondingly issue Private Land Tree Plantation Ownership Certificates (PTPOC). The

Department shall prescribe the appropriate forms, and procedures for this purpose.

SECTION 8. Registration of Tree Farmers Associations/ Cooperatives/
Federations. The DENR shall also register all Tree Farmers Cooperatives/ Associations/
Federations and to issue corresponding Certificates of Registration upon compliance with
appropriate requirements. Provided, however, that no log transport documents shall be

issued by DENR in favor of said Association/ Federation.

SEcTION 9. Registration and Accreditation of Private Registered Foresters and
their SEC-Registered Associations. The DENR shall accredit and authorize Private
Registered Foresters and their SEC-registered Associations to perform timber inventory,
log scaling and grading, preparation and issuance of log transport documents, and to issue
annual accreditation certificates. The Department, in cooperation with the Society of
Filipino Foresters, Inc. (SFFI), shall establish the norm of conduct of Private Registered
Foresters, and standardize the appropriate Professional fees of Private Registered

Foresters.

SecTioN 10. Registration of Log and Lumber Dealers/ Traders.
a) The DENR shall require registration of all log and lumber dealers/ traders
engaged in buying and selling of timber products from private lands, as well as

issue corresponding Certificates of Registration.
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b) The DENR shall adopt and implement the methodology of the Forest
Stewardship Council (FSC) to facilitate identification of the sources of origin of
timber products sold by all log and lumber dealers/ traders.

¢) Unregistered dealers/ traders are prohibited from doing transactions with tree

farmers .

ARTICLE IV
PROTECTION OF PRIVATE TREE FARMING
SecTioN 11. Protection of Private Tree Farmers/ Tree Farming. It shall be
unlawful for any log/lumber dealer, or trader, natural or juridical, to impose a “cartel” on
timber products, or employ fraudulent or deceptive means to the prejudice of private tree
farmers.  Without prejudice to Administrative sanctions such as closure of the
establishment and cancellation of Registration Certificate, such person violating this
prohibition shall, upon conviction, suffer the penalty of a fine of One Hundred Thousand
Pesos (P100,000.00), and/ or Imprisonment from six (6) months to one year, at the

discretion of the Court.

ARTICLE V
ASSISTANCE AND INCENTIVES FOR PRIVATE TREE FARMING
SECTION 12. Assistance and Incentives. To encourage private tree farming, the
following incentives are hereby provided:
a) Assistance in the protection against squatting, trespassing, timber poaching,
arson, and illegal occupation within the Tree Farm. The DENR, Philippine
National Police (PNP), and the Department of Justice (DOJ) shall prioritize the

prosecution of the aforesaid offenses;
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b) Graduated Exemption from Realty/ Property Tax, from the time the plantation
is established, until the time it is ready for harvest;

c) The Land Bank of the Philippines and the Development Bank of the
Philippines are hereby mandated to provide windows for soft loans for tree
farming, to establish, develop, and maintain sustainable tree farms, and to
accept said lands as collaterals;.

d) The Government shall establish and appropriate Fund for Regional Seed
Banks.

e) The Department of Trade and Industry (DTI), in cooperation with the DENR,
shall gather and provide Tree Farmers updated data on timber pricings in their
respective Regions.

f) The DENR in coordination with the SFFI and the DTI shall determine a fair

selling and buying prices of Agricultural timber for a fair and healthy market.

ARTICLE VI
SEPARABILITY AND REPEALING CLAUSE
SEcTION 14. Separability Clause. If any clause, provision, paragraph or part hereof
shall be declared unconstitutional or invalid, it shall not affect the remaining provisions of

this Act.

SEcTION 15. Repealing Clause. All laws, decrees, executive orders and other
administrative issuances and parts thereof which are inconsistent with the provisions of this

Act are hereby modified or superseded accordingly. Section 39 of Presidential Decree 705



6

is hereby repealed to exclude from its coverage private lands inside Alienable and

Disposable lands, including the utilization of timber found therein.

ARTICLE VII

EFFECTIVITY
SecTioN 16. Effectivity. This act shall take effect fifteen (15) days following its official
publications in the official Gazette or in any two (2) major daily newspaper of general

circulation in the Philippines, whichever comes first.

Approved,





