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EXPLANATORY NOTE

Thiz is a re-submission of a proposed measure that has been in the legislative mill
prior to the time the undersigned representation has been the Administrator of the
National Food Authority in 2002, the government agency sought to be strengthened and
which powers and functions, redefined.

Under Presidential Decree No. 4 the National Grains Authority was created to
promote the integrated growth and development of the grains industry (rice and corn and
other grains} so that it can adequately function as an institution conscious of its social
responsibilities and capable of providing adequate and continuous food supply to the
nation and of contributing to its proper share to the national economy. With the passage
of Prestdential Decree I\o 17 "’0 Ih(— lI"JI -}mn to the grains industry was removed, thus
! 1 1@ the National Food Authority {(NFA).

DT o
the Narional Grains Autho ‘1'1 18 recal

Cover fhe years. the main focus o‘i“i‘.;:': NFA has been to maintain food secunity, to
provide subsidy to rice lLarmers and to ztabilize the prices of prime agricultural
Thus, the NFA procures palay from farmers
vhich are usnally higher than II(L‘- ;)!‘E"\-’H.Iili'ig-._: farm gate prices, Then it sells rice
to consumers at prevailing retail prices. Inevitably. the NFA incurs financial losses,
which over the years has ballooned to more than 120 billion pesos.
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commodities, primarily corn, palay anc
at prices v

The NFA, as dictated by its maudare, is bound to be financially ruined.
indicated by a study commissioned by the Department of Finance, it was revealed that
about eighty percent (80%) of the losses suffered by the NFA was incurred, not due to
managerial inetficiency but due to uncontrollable factors such as external policies it was
unposed fo implement. To date, the NFA’« obligations has ballooned to

Ta zay the least. an overhaul of the NFA is overdue
This draft measure seeks to strengthen the NIA financially by wiping clean its
current books and fransferring its loans and non-core assets o the T\’iuoml Government;

inject fresh new capitalization; and, provide for a more transparent funding mechanism.

it seeks to strengthen the NEFA organizationally by streamlining its current
oiganization: redefining the tasks of its individual units; strengthening and streamlining



its procedures and processes; and, to update its regulatory powers vis-a-vis current trade
concepts.

Also, 1t endeavors to clarify the NFA operational mandates by redefining its main
mandate as maintaining a buffer stock: allow realistic and market oriented pricing
mechanism; redefine market areas wherein it can intervene; redefine and clarify its role in
the development of the grains industry; and to enable it to act as a marketing service
provider for purposes of farm and market stabilization.

Through this measure, the NFA shall become an effective tool in ensuring food
security for all Filipinos. It would become more successful in stabilizing both the supply
and prices of food grains. It would carry out regulatory and developmental functions to
support farmers to increase their productivity and profitability. Finally, the NFA can
ensure consumer’s accessibility to, affordability and availability of food grains, especially
during times of calamities.

In view of the foregoing, the immediate passage of the bill is earnestly sought.

o

ARTHUR C. YAP
Fepresentative
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Republic of the Philippines
ESENTATIVES

FIFTEENTH CONGRESS

¥irst Regular Session

House Bill Ne. 160

INTRODUCED BY REPRESENTATIVE ARTHUR C. YAP

ANACT

AN ACT STRENGHTENING AND REDEFINING THE POWERS
AND FUNCTIONS OF THE NATIONAL FOOD AUTHORITY,
AMENDING FOR THE PURPOSE PRESIDENTIAL DECREE
NOS. 4 AND 1770, AS AMENDED, RESPECTIVELY KNOWN 4aS
THE NATIONAL GRAINS AUTHORITY ACT AND THE
NATIONAL FOOD AUTHORITY ACT, APPROPRIATING FUNDS
THEREFOR AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the Philippines in Congress
assemblad.

SECTION 1. Skhesrt Title. - This Act shall be known as the “National Food
Authority Act of 2010,

SECTION 2. I)edﬁmﬁan af Policy. - It shall be the policy of the State to ensure
food security for all Filipinos, and stability of both the supply and prices of foodgrains
and to carry out regulatory and developmental functions to support farmers to increase
their productivity, proﬁiébi{itjs, and to ensure consumer’s accessibility and affordability
of foodgrains and avajlabi}it.:} during calamities.

SECTION 3. Sfafement of Goals and Objectives. - To cairy out the foregoing
policy, the government shall orient its programs towards the immediate attainment of the
following goals and objectives,

i. To maintain the strategic rice reserve throughout the year during

calamities / emergencies;

To provide and promote effective and efficient government intervention

[
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both at the farmgate and consumer level;

Los

To promote marketing efficiency:

4. To provide and make available services including but not limited to

marketing and post production technical services;

B

To strengthen the efficiency of the food grains supply chain;

6. To focus government subsidies to economicnlly disadvantaged sectors;

To encourage private sector and Local Government Units to participate in

the country's food security and price stabilization programs;

8. To institute measures to establish the integrity «nd assure the negotiability
of warehouse receipts evidencing food graing in . orage;

g, To promote developmental regulations :imed at enhancing

competitiveness, transparency, and responsibility in the food grains

industry.

10.  To promote interrelationships among foodgrains indus v stakeholders;
and

52 To adopt all other measures for the food grains indus y a° may be

necessary to achieve the foregoing policy.

SECTION 4. Definition of Terms. — As used in this Act, the following terms

shall mean:

1)

2

L]

“Calamities™ - refers to the fortuitous events which include acts of God such as
but not limited to tvphoons, floods, droughts, earthquakes, volcanic efuptions,
lahar tlows, and acts of man such as political and/or civil disturbances, and
widespread civil unrest.

“Business Capitalization” - refers to the resources invested in the different lines of
activities by the foodgrains businessmen. For purposes of this Act, capitalization
includes the cost of stocks, whether on consignment or bought on cash basis, cost
of facilities and equipment, loans used in the business and amount of working
capital.

“Cartel” - is any combination of an agreement between two or more persons
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in the production., manufacturing, processing, storage, supply.

distribution, marketing, sale or disposition of any basic necessity or prime

commodity designed to artificially and unreasonably increase or manipulate its
price. There shall be prima facie evidence of engaging 1n a cartel whenever two
{2) or more persons or business e uerprizes competing for the same market and
dealing in the same basic necessity or prime commodity perform uniform or
complementary acts among themselves which tend to bring out artificial and
unreasonable increase in the price of any basic necessity of prime commodity or
when they simultaneously and unrew.onably increase prices in their competing
products thereby lessening competiiion among themselves.

“Contumacy” - refers to a person's willful refusal 1o comply with summons of a
court or one's resistance to authority,

“Cornering” - Resiricting the flow/delivery of goods intended for distribution in
other areas with the intent of accumulating such goods thus depriving intended
areas the use thereof.

“Diversion” - refers to any act of the follewing circumstances:

a} unreasonable depletion of stocks:

seliing or tending gevernment =15cks to another grains businessmen;

¢} selling or offering to scll the zovernment stocks beyond the maximum
quantity or price allowed by the Authority; and

d) storing and/or sel]ing and/or rep-packing the government stocks in other
places/stalls, and/or un-authorized markings, other than duly authorized by
law,

&1 Unreasonable, intentional or undue delay in the delivery or unloading of NFA
stocks to any NFA authorized warchouses, siore or places for storing food
rams.

“Harmgate Price” - refers to prevailing buying price of a certain commodity at the

tarm level in a certain tocality ar a given specific time,

"Farmers” — refers to producers of agricultural food products. They can be tillers
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of the land themselves or administrators or supervisors of the process.

9) "Foodgrains" - refers to palay, rice, corn and corngnits.

10)"Food security” - refers to the policy objective, plan and strategy of substantially

meeting  the food requirements of the present and future generations of Filipinos,
ensuring that foed is affordable and available to all, through a combination of
loeal production and importation, and consistert with the overall national

development objectives.

3 “Grains Standards” - refers to the standard specification for rice/palay and/or

corn grains/ corn grits and approved by the Authority for adoption by the Bureau

cf Product Standards, Department ol Trade and Industry.

12)"Hoarding” — refers to the undue accumulation by any person or a combination of

perzons of any basic necessity or prime commodity beyond his or their normal
mventory levels or the unreasonable hmitation or refugal to the unjustified taking
out of any basic necessity or prime commodity from tﬁe channels of production,
trace, commerce and industry. There shall be prima facie evidence of hoarding
when a person has stocks of {ood grains fifty (50 %) higher than the usunal
mventory and unreasonably linits, refuses. or fails to sell the same to the general
public at the time of discovery of the stocks. The determination of a person's
usual inventory shall be reckoned from the third month immediately preceding the
discovery of the stocks in case the person has been engaged in the business for at
least three {3) months; otherwize it shall be reckoned from the time he started his

busimess.

13)“Illegal Acts of Price Manipulation” - refers to acts of hoarding, profiteering,

cartelizing commitied by persons habitually engaged in production, manufacture,
importation, storage, fransport, distribution, sale or other methods of disposition

of toodgrains.

14)"Licensing” — refers to the act of granting an authority/privilege to a qualified

applicant to engage  in a particnlar line of activity in the rice and/or com

industry.
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15)*Minimum Market Access (MMA]"  —  refers. to the volume of a specific
agricultural product that is allowed to be imported with a lower tarifl as
commitment by the Philippmes to the World Trade Organization (WTO).

16)*Price Manipulation”- refers to the act of causing prices of foodgrains to fall or
rise for one's own profit by changing or falsifving figures, accounts and other
related information.

17) “Regisiration” - shall mean the act of requiring businessmen engaged in certain
activities in the rice and / or corn industry to enlist themselves with the NFA for
surposes of. monitoring only.

18} Standard” - a specification adopted for wide use or repeated utilization. It is the
result of standardization effort approved by a recognized anthority.

19)Strategic Rice Reserve” — refers to the minimum inventory of rice equivalent to
ar least fifteen days (15) national rice consumption or as maybe determined by
the Department of Agriculture to be maintained all year round under government
control as a matter of national policy to ensure Tood security during times of
caiamities / emergencies whether natural or man made.

SECTIGE\” 8. Policy Implementution - To execute the foregoing policy, the
National Food Authority hereinafter referred to as the Authority shail be governed by the
National Food Authority Council hereinafter referred to as the Council. The powers and
functions of the Authority shall be vested in the Council which shall have the overall
responsibility for formulating ‘and coordinating a comprehensive program for the
development of the fbod grains industry.  The Council shall be composed of the
following:

Chatrman:

Secretary of the De;.)m'rmem of Agriculture

Vice Chatrman:

The Adnunistrator of the Nutioﬁ;x[ Food Authority

Members:

Governor, Bangko Sentral ng Pilipinas
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President of the Land Bank of the Philippines

President of the Development Bank of the Philippines

The Secretary of the Department of Finance

The Secretary of the Department of Trade and Indusiry

Representative of the Office of the President

Representative of the Farmers Sector

The Chairman shall be the Secretary of the Department of Agriculture. The Vice-
Chairman shall be the Administrator of the NFA In the absence of the Chairman, the
Administrator of the National Food Authority shall act as the Chairman of the Council.

The Ceuncil shall meet regularly at least once @ month on any date to be
determined by the Chairman. Provided, that the Chairman may convene special meetings
to discuss any urgent matters needing immediate resolution. The Council members shall
be entitled to a per diem for each meeting actually attended by them and as may be
determined by the Council in accordance with existing policies of the government. The
Council member in his absence may designate an alternate who s.hould at least be a third
ranking official of the department/office. The alternate should be designated for at least
one year,

The Council shall adopt its own rules and regulations to govern ifs proceedings
and determine its official location and address.

SECT.ION 6. Organizafion - The Authority shal! be governed by a Council
which shall create and administer, through, an Administrator as hereinafter provided, the
necessary staff and line units of the Authority, whose personnel compensation shall be
govern by the latest compensation laws. The Authority shall be attached to the
Department of Agriculture {DA) and shall not be abolished or privatized without
approval of Congress.

SECTION 7. Management - The Management of the Authority shall be vested
in an Administrator who shall be appointed by the President of the Philippines and who
shall direct and manage the affairs of the Authority, subject to the supervision of the

Council. The Administrator shall hold office for a term of three (3) years, except, when
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earlier removed for cause, or until his successor shall have been appointed and qualified.

There shall be nwo {2) Deputy Administrators, appointed by the Administrator
with the confirmation of the Council. who shall assist the Administrator in the
performance of his funciions. Either oue of the Deputy Administrators, upon designation
of the Administrator, shall perform the duties and exercise the powers and functions of
the Administrator in the absence of the laiter.

There zhall also be Assistant Administrators as the Administrator may deem
necessay 1o assist him in the performance of his functions to supervise and cover
functional areas as the Administrator may determine with the confirmation of the
Council.

The Administrator shall appoint, remove, suspend or otherwise discipline in
accordance with the existing civil service laws, rules and regulations other officers and
cmployees whose appointments do nof require confirmation of the Council.

he Admiﬁisi:rtnor and the Deputy Administrators shall not be less than thirty-five
(35) years of age, while the Assistant Administrators shall not be less than 30 years of
age, all of whom should be natural-born citizens of the Philippines, of proven honesty
and inte grity, and of recognized managerial competence.

SECTION 8. Powers, Fasctions and Responsibilities of the Authorify. — The

“Authority shall have the following powers, functions and responsibilities:

1. To maintain and manage throughout the year a Str aie;-:nc Rice Reserve equivalent
to at feast fifteen (13) days national rice consumption or as may be determined by

the Le')aﬁmem of & ;&IIIC{ILUF( tor tood ?-1{‘Cliiii‘€ DUTPOSCE

R

To undertake stabilization function when commissioned by the Department of
Agriculture and to be paid for such service:

3. To provide rice for the Departinent of Smm‘ Wellare and Development pro-poor
programs and to be paid for such service;

4. To maintain and operate post harvest facilities to be able to provide services;

Lt

To undertake importation of rice and corn in order to maintain the appropriate

volume of Strategic Rice Reserve and shall be entitled to tax expenditure subsidy;
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6. 'I'o enfer into an agreement with another governmear fo import rice and corn and
other foodgrains when approved by the President;

To engage in other food commodities on opportunity and need basis;

5. Vo undertake when authorized | t of the Philippines duty and tariff
iree unportation of orher food comnodities:

9. To establish rules and regulations governing the allocation of tarifl import quotas
for rice with Minimum Market Access (MMA) among private sector, entities and

farmer cooperatives, and impose fees and charges for said transactions, when

NCCeszarvy

[
3

. To monitor supply and demand indicators of foodgrains including the imports and
| cxports ofthelpriva;e sector in coordination with concerned agencies;

11. To own, lease. or acquire ownership by purchase. or to invest in, hold, sell,
mortgage. pledge or otherwise dispoze of properties. stocks or bonds or any
wteresi i either or any obligation or evidence of indebtedness of any person,

+
i
i

rartnership. firm or corporation:

CTo own, lease, operate or otherwize hold land. buildings. equipment, facilities and

F__-
U

such other properties as may be necessary to carry out its functions;

13. To enter into, make, perform and carry out conftracts of class and description
necessary or incidental to the realization of its functions with other persons, firm
or corporation, private or public. including loans or borrowings by the Authority
from domestic or foreign sources which shall be guaranteed by the National
Government but within specific limits or initiate contracts and/or agreements in
behalf of the industry between the Philippine Government and any foreign
governmeit or institution;

14. To sue and be sued. To adopt, alter and use an official seal which shall be of
Judicial notice; and otherwise to do and perform any and all acts as may be
necessary to carry into effect the provisions of this Act or as are essential to the
proper conduct of its operations.

5. To avail of foreign grants and development aid to support its development thrusts
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and to ensure that technologies and expertise are up-to-date;
16. To set aside part of its revemnes and fees generated to finance reward and

mcentive systems for programs such as but not limited to anti-hoarding and anti-

sgehing:

7. To invest its fund or asgsets in such undertaking as it may deem wise and
necessary such as but not limited to investment in eny and all kinds of securities,
stocks. bonds and other secured collateral and to issue debt instruments thai are
agri-agra eligible;

18, To create and establish, a Provident Fund which shall cengist of contributions

soth by the Authority and ite ofticers and emplovees to a common fund for

e
the paviment of retirement and other benefits to such officers and employees or
their heirs wnder such terms and conditions as the Council may fix:

19. To establish and/or restructure iis own -internal organization and to fix the
remuneration. emoluments, allowances, and other fringe benefits of its officers
and employees as the Council may deem fif;

20. To establish rules and regulations governing the importation of rice, and to
license. impose, prescribe penalties and fines for non-compliance with established
rules and procedures and collect fees and charges for said importation for the
purpose of equalizing the selling price of such imported rice with the normal
prevatling domestic prices;

21. To establish rules and reguilations governing the export of rice, and/or its
substitutes and its by-products and to collect fees and charges for such exportation

ai raies to be determined by the Council;

-2
-2

. To register, license and supervise persons, natural or juridical, who shall engage
in the business of providing goods and services in support of the different
activities involved in the production, processing. transporting, warehousing
(whether bonded or not bonded ). marketing and trading of food grains and/or their

1

sudsiitules andfor their by-produciziend products ard 1o prescribe, impose and

collect fees, charges and/or surcharges in licensing and regulating the operations

L
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of such persons;

. To register, license and supervize persons, natural or juridical, engaged in the

wholesale and/or retail business of rice and corn and their by-products and to

impose and collect fees to be determined by the Council;

. To register, license and supervise persons, natural or juridical, engaged in the

processing or manufacture of good where rice or com are used as ingredients in
the manufacture of premix. starch, oil and animal feeds and/or similar
commodities and/or their by-products and to tmpose and collect fees to be

determined by the Council; ¥

. To register, license and supervise mills, warehouses, whether bonded or not

bonded: and to prescribe, impose and collect fees, charges, and/or surcharges in

licensing and regulating warehouses and mulls,

. To formulate and implement regulations governing the foodgrains warehouse

receipt;

.To import/export or cause the importation/exportation of food grains

products/commodities and/or raw materials. equipment and facilities needed in
the manufacture/processing of food grains commodities as may be approved by

the Council;

. To engage in the production, manufacturing, processing and/or packaging of food

products/commodities as may be necessary to effectively carry out its functions

and as approved by the Council;

. To establish and enforce standuards in storage, milling, distribution, shipping,

drying, handling, hauling, grading, sampling and inspection, test and analysis,
specification, nomenclature, units of measurement, code of -practice and
packaging, conservation, and transport for food itemf;;

Te introduce more efficient post harvest systems and technologies, and to
coordinate with research and development entities in foodgraing processing and

marketing;

31. To promote interrelationships among foodgrains indusiry stakeholders:
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CTo establish networks ~with national and  infernational instifutions for the

development of the 1ood grains mdusiry:

. To coordinate with other government agencies engaged in the study, research and

promotion of measures desired to enhance the integrated growth and development

of the foodgrains industry;

. To call upen and/or deputize any official of such government agencies as may be

necessary to assist the Authority in carrying out its functions;

=

Vo inspect foodgrains stored in privaie warehouses for the purpose of taking

inventory and monitoring commercial stock, prices and stocks movement;

.To order the seizmre whenever. there iz cornering, hoarding or improper

acquisition of stocks as may be defined by the Authority of rice and/or comn

andior other food grains and substitutes and/or their by-products/end-products

thereof, including facilities and equipment used in said activities, or whenever
there iz a scarcity of supply of such commodity in the consumer market and/or an
unwarranted increase in the price thereof, of the hoarded commodity and ifs

public sale in such quantity as may be needed to stabilize prices to normal levels;

. To provide ‘for the enforcement of the provisions of this Act or any Regulations

1ssued or which may hereafter be issued pursuant thereto, the implementation and
enforcement of which is vested with the Authority, and for actually committing
violation thereto, shall prescribe and impose adminisirative fines and penalties, to
conduct investigations and to require by subpoena and/or subpoena “duces tecum”
the attendance and testimony of wilnesses, the production of books. papers,
documents, exhibits, records, evidence: to administer cath by himself or his duly
authorized representative. and o make arvests. Any case of contumacy shall be
dealt with n accordance with the procedure prescribed in the provisions of

Section Five Hundred Eighty (580} of the Revised Administrative Code. Any

fine 1mposed and collected under this paragraph shall form part of the Authority's

funds and

To coordinate with appropriate enforcement agencies to make arrest of persons
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for violation of any oifenses enumerated in this Act and other pertinent rules and
regulations, circulars, orders and directives which may be promulgated hereatter
by the Authority under the following circumsiances: a) when the person to be
arvested had committed or is actually committing an offense in the presence of the

Administrator or his authorized represeniative; b) when an offense has in fact

arrested has commutted it

SECTION 9. Exemptions. - The Authority is hereby declared exenpt:

From the provigions of R.A. 9184 and it IRR, for the procurement of rice and
corn, uppn the express written approval of the President of the Philippines;

From pavment of all taxes, duties. fees. imposts charges, costs and restrictions to
tlie Republic of the Philippines, provinces, citics, municipalities and other
agencies and instrumentalities, including the taxes, dufies, fees, imposts and other
charges provided tor under the Tarifl and Customs Code of the Philippines, RIA
No. 1937, as amended by Presidential Decree No. 34, dated October 27, 1972,
and Presidential Decree No. 69, dated November 24, 1972, and all iiling, docket,
and service fees, bonds and other charges or costs in any court or administrative
proceedings in which the Authority may be a party.

From all income taxes, franchise taxes and realty taxes to be paid to the National
Government, its provinces, cities, municipalities and other government agencies
and mstrumentalities; and

From all duties. arrastre fees in so far as the government's share is concerned,

mciuding all charges and fees hposed under Presidential Decree No. 8537,

compensating taxes and advance sales taxes, wharfige fees and tonnage dues on
nnport or export of goods required for its operations and projects.
Al documents or contracts executed by or in favor of the Authority shall also be

exempt from the payment of documentary and science stamp taxes and

registration fees: Provided, however, that this exemptions shall not apply to taxes
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om ¢overage of Presidential Decree No.

]

iz of all ’Speuu] and Fiduciary £
6. Hrom compulsorily procuring from the Government Service Insurance System for

its insurance coverage for its rice and corn importation
SECTION 10. dssets and Lishiffies. - The National Food Authori ity shall
transfer all it= loans and its non core assets to an NFA Board of Liquidators Qﬂ?ﬁ&-BCﬁL}

yand biomidation of the transferred assets and lahilities

hed upeon 1 itsposition of assets and liquidation of all
Personnel Services (PS) and the
Maintenance and Other Operating Expenses (MOOE) of the NFA-BOL shall be provided
for by the National Government.

SECTION 11. Capitaligation. - The National Food Authority shall have a total

anthorized capitalization inifially in the

ssets amountfing to Twenty

Billion Pesos (P20.000,000,000.00). The

all be provided in the form of equity
contribution thru the Genera Appropriabions Act.

The national government shall make additional equity investment into the

pprepriated in the Genceral Appropriations Act.

i

12, Funding. - The Government through DBM shall include in the

annual President's budget proposal, funds to be utilized for personal services, interest and
other maintenance and operating expenses to maintain its food security buffer stock. In
the event that the Authority iz commissioned to implement programs for price and supply

stabilization and poverty alleviation, the Department of Agriculture will provide NFA the

RS S L T S
OGS Glileronce petween

price and the desired ex-farm price o
tufluence the market or NFA selling price vis-a-vis the desired consumer price, while the

SEOV: v the price difference
SWI's desired price for pre-poor programs.
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Section 13, Nepawuifon Taces

ns witicers and empioyees who choose to leave or
retire from the governmen service =ubiect fo Coannetl asproval and zhall be given a
separation mcentive package equivale to the following seale:

| - 20years 1.5 x gross monthly pay * x yr of service for the first 20 vears

zs mounthly | v, of service in excess of 17 20 years

2.5 % gross monthly pav ™ x vr. of gervice in excess of 1°

In addition to other refirement henefits to which they are entitled to under existing

Ty &

tawe and regulations. Emplovees who opt 1o refire under R.A 1616 shall receive only 1.5
gross monthlv pay for every year of service under $IP. No NFA personnel shall be

wveluntord

¥ separated.

SECTION 14, Offenses and Penairies. - Notwithstanding the provisions of any

tavvs or regulations to the contrary, and for pvurposes of carryving out the provisions of this

Act, the iollowing acts or onnssions are hereby considered as serious, less serious and

vefore are here:n prescribed:

i1 offvnses and corresponding penaltie:

a} Serious Olfenses- Any of the following acts or omissions shall constitute a

fined 11 this Act:

31 The act of manipulating the gl o2 of foedy

| g, G it o negotisting a canceled,
ananthorized, illegal, coumurtedt o fnlstied war¢house receipt:
ithire o of foodernin: b d war e, without any lawiul

th Bime Provided. however, that the

atirorized for depreciation

) SREE - i‘\‘;-}:_l"-v-‘_r‘zi.‘.ili-.' L a0
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authorized representative to inspect or examine their foodgrain’ stocks to

neeal shortages or to misrepresent the quanliy or guality of his fooderain

stocks, ancluding the impe

ol such inspection and examination by

flag i the business of foodgrains retailing, w nol saling, ihreshing,

e

varehousing, mill

,.
ooy
ey
ir
Kok
N,
tori )

ey
-

taposting, trading, growing and

. af the dizscretion




Jis

LA

6

11

)
-

o

14

[8%]
e

b
Ji

} Selling or offering to seil to the Authority by any person of palay or corn or
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by him as farmer or shared

1

Y DroGuced

by him as tenant or landlord, knowmgly buving such foodgrains by any

authorized personnel for the Awhoriy: conmvance by any person i the

selling or buying of such foodgrains; and
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Sy other vielation of the provision of this Act Tor which no specilic f.);:‘{';[-ii.{j.-’
iz prescribed and which is not punished under any other existing law.
The oftender shall, upen conviction be pumshed by tmprizonment of not less
than ene (1) month and one (1) day nor more than =ix (6) months, or a fine of
not fess than Five Thousand Pesos (P5,000.00} nor niore than Thirty
Thousand Pesos (P30,000.00) or both such fine and umprisonment, at the
chgcretion of the court.

In addition to the foregoing penalties, the Administrator is hereby authorized to
prescribe and impose fines and penalties.

SECTION 15, Repealing Clcuse. - Provisions of Presidential Decree Nos. 4
and 1770, as amended and all other laws, decrees. execufive orders, rules and regulations,

issunnces or parts thereol inconsistent with the provisions of this Act are hereby

expressiv renenled or modified accordingds
; e i o

SECTION 16, Repealing Clause. - All laws. executive orderz, presidential
decrees. proclamations, rules, regulations, issuances and enactments of paris thereof
inconsistent with this Act are hereby repealed or modified accordingly.

SECTION 17. Effectivity. - This Act shall take effect fifieen (15) days from its
complete publication in the Official Gazeue ol in a newspaper of general circulation in

the Philippanes, whichever comes earlier,

APPROVED.





