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EXPLANATORY NOTE

This bill mandates the development and adoption of a sustainable forest management
strategy based on rational allocation of forestland uses and promotion of land use practices that
increase productivity and conserve soil, water, and other forestland resources, protection of
existing forest resources and conservation of biodiversity, rehabilitation or development of
denuded areas to expand the forest resource base and promote food production activities.

As of December 31 2004, the Philippines have a total land area of 30,000,000 hectares,
52.8% of which, or 15,851,473 hectares classified as forest land. The Southern Tagalog Region
has the biggest area of forest land, with 2,178,871 hectares or 7% of total forest land found in
said arca. The province of Palawan having the biggest arca of forest land among all provinees in
the Philippines, with 1,057,499 hectares or 3.5% ol the total forest land found in said province.

As of year 2000, the leading cause of forest disturbance is illegal cutting, with a total of
4,920 heetares of land destroved, the highest incidence since the 19%0s. There were two major
causes in the decline of stocks of forest resources during the period 1988 to 1994, The country
lost resources worth P48.6 billion to harvesting and other logging activities, while the conversion
of forestland to non-forest use accounted for P20.4 billion in losses. Also cdntributing to the
decline in stocks were forest fires, accounting for P439.7 million, and the natural death of trees
(stand mortality) which accounted for P5.9 billion. Demand for agricultural land is also one of
the main reasons that forests continue to be erased at the rate of 13 million hectares a year. By
2003, forests were estimated at 47 % of the total land, from 51% in 1990. From 1990 until 2000,
the rate of deforestation of the Philippines is 1.4%. The Philippines is the highest among the
Southeast Asian Nations together with Myanmar with the same rate.

Clearly, there is therefore a need to ensure that our forests are restored to its old grandeur
and richness. This bill aims to address such need by implementing a plan for sustainable forest
management guided by the following principles:

I. Watershed as the basic forestland management unit.- Forestlands shall be conserved,
developed, and managed utilizing watershed as the basic management unit and under the
concepts of sustainable and multiple-use management, including the conservation of
biodiversity

2. Multi-sectoral participation.- The participation of all sectors of society in sustainable
forestland conservation, management, and development shall be promoted. Equitable
sharing of the benefits derived from forestlands shall be ensured at all imes;



3. Community-based lorest management (CBFM) as a principal strategy.- Vesting access
rights and responsibilities to forest resident families, local communities, and indigenous
peoples to

undertake the management and development of appropriate forestland resources on a
sustainable basis shall have precedence over other strategies;

4. Protection of forestlands and natural resources as priority concern.- The protection of
forestlands, especially protected areas and the natural resources therein shall be piven
priority concern in order to cnsure- environmental stability, enhance biological diversity,
imcrease productivity, and provide economic benefits:

5. Reforestation as a priority measure.- Economic and ecological reforestation shall be
given priority emphasis in order to rehabilitate and restore the usefulness or productivity
of denuded and degraded forestlands as well as increase the mmcome of communities
concerned:

6. Security of lenure of stakeholders- In pursuance of the principles of sustainable and
multi-use forest management and equitable access to forest resources, a secured tenure

shall be guaranteed to stakeholders concerned; and

7. Professionalism in forest service.- A dynamic, professional and people-oriented forest
service shall be established and fully supported by the government.

There have been a wide range of players invelved in forest rechabilitation in the

Philippines in the last [ew decades including the national government, NGOs, private companies,
L.GUs, local communities and private land owners, Ensuring long-term sustainability appears to
be one of the biggest challenges facing many of the initiatives.

This propesed measure aims to ensure that our forests mect the needs of the present

generation without compromising the ability of the future generations to meet their own needs,

In view of the foregoing, immediate passage of this bill is eamnestly requested.

% f\"m”/
JUAN EDGARDO “SONNY™VEANGARA

Eepresentativ
Lone DistrickProvinee of Aurora
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AN ACT PROVIDING FOR SUSTAINABLE FOREST MANAGEMENT

Be if enacted by the Senate and the House of Representatives of the Philippines in
Congresy assembled:

CHAPTER I
BASIC FORESTRY POLICIES

SECTION 1. Short Title. - This Act shall be known as the "Sustainable Forest
Management Act of 2010.7

SEC. 2. Basic Policies.- In conformity with the provisions of the Constitution to promote
the general welfare and social justice in all phases of national development, to protect and
advance the right of the Iilipino people to a balanced and healthful ecology in accord with the
rhythm and harmony of nature, and to conserve and develop the patrimony of thé nation, the
State hercby adopts the following policies relative to the conservation and management of [orests
and their resources:

(a) The specific limits of forestlands after these have been fixed and demarcated shall not
be altered except through an Act of Congress;

(by The use of forest resources shall bear a social function, responsibility, and
accountability to promote the commaon good;

(¢} Integrated and sustainable, focusing on the resource and the people, who manage,
conserve, and benefit from it, shall be the guiding principle in the management. protection,
conservation, and development of forest resources.

In carrying out the above policies, the following strategies shall be pursued:

(i) Watershed as the basic forestland management unit.- Forestlands shall be conserved,
developed, and managed utilizing watershed as the basic management unit and under the
concepts of sustainable and multiple-use management. including the conservation of bio-
diversity;

(i) Multi-sectoral participation.- The participation of all sectors of society in sustainable
forestland conservation, management, and development shall be promoted.

Equitable sharing of the benefits derived from forestlands shall be ensured at all times;

(iii) Community-based forest management (CBFM) as a principal strategy.-

Vesting access rights and responsibilities to forest resident families, local communities, and
indigenous peoples to undertake the management and development of appropriate forestland
resources on a sustainable basis shall have precedence over other strategies;

(iv) Protection of forestlands and natural resources as priority concern.- The protection of
forestlands, especially protected areas and the natural resources therein shall be given priority
concern in order to ensure environmental stability, enhance biological diversity, increase
productivity, and provide economic benefits;



v) Reforestation as a priority measure.. Economie and ecological refurestaton
shall be given priority emphasis in order to rehabilitate and reslore the usafulness or
productivity of denudec and degraded forestlamds as well a2 increase the income of
comirminities concerned;

(v} Security of tenure of stakeholders.- 1n pursuance of the principles of
suatainable and mulid-use forest management and equitable access to forest resources, a
secured tenure shall be gunaranteed to stakeholders concernad; and

(vil) Professionalistn in forest service~ A dynamic, professional and people-

-griented forest service shall be established and fully supported by the government,

SEC, 3, Definttion of Terms.s As used in this Act, the ferm:

(a) "Agroforestry” shall refer to a strategy for the sustainable management of lands
which increases their overall proguotivity by properly combining agricultural crops
anc/or livestock with forest crops simubttansously or sequentially fhwough the
application of management practices whick are compatible with the local climate,
topography, slope, soil, as well as the cultural paiterns or custornary laws of the local
population.

(b)) "Apgricultural Lands” shall refer to lands of the public domain which have been
delimited, classified and declared as such, and are available for disposition nnder the
provisions of Commeonwealth Act No. 141, as amended, otherwise known as the Public
Land Act.

{€) “Ancestral Domain” shall refer to all lands and nataral resources occupied or
possessed by indigencus coltural communities as recognized and delineated pursuant
to Republic Act MNo. 8371 or the Indigenous Peoples Rights Act (IPRA).

(cl) ¥ Ancestral Tands” shall refer to lands recognized and delineated pursuant to
the IFRA,

{e) “ Anmual Allgwable Flarvest” shall vefer to the amount or volume of materials,
whether of {inber, non-timber, or other forest products, authorized by the government
10 be haryesled within each year from forests. :

{f) "Biological Diversity or Blodiversity" means the variability among living
organisms ncluding, infer alia, terresirial, marine and other aguatic ecosystems and the
scclogical complexes of which they are part.  This includes cdiversity within and
betweaen spacies and ecosystemns,

() “Brushlands” shall refer to arveas characterized by distontinuous cover of
shrubby and non-wood vegetation including grasses ustally as a result of repeated
clearing and burning of the original forest cover.

{(h) “Buffer Zones” shall refer to areas outside the boundaries of and iminediately
adjacent to protected areas designated as such puranart to Section 8 of Republic Act No.
7586 or the National Integrated Protectad Areas Systemn (NIPAS) Act that need special
development control in order to aveid or minimize harm fo the protected area.

(i) “By-Product” shall refer o any part taken from wildlife species such as hides,
antlers, feathers, for, internal organs, Toots, trunk, branches, lzaves, stems, Howers and
the like. :

(i) "Corrmercial Logeing” shall refer to the catting or felling of trees for the
purpose of disposing of the cut or felled logs for monetary profits beyond survival and
lvelihood means. '

{k} "Communal Foreat" shall refer to a fract of forestland set aside and established
for and under the protection, administration, and management of a city, municipality,
or barangay as a sotrce of wood material for frel, shelter, and manufsctored products;
as source of water for the comraunity; and area for scotourism and/ or environmertal
protection or socic-gconomic profecte of local government unifts coneistent with
sustainable developrnent.



{1} "Commrunity-Based Forest Management Strategy” shall refer to all sxganized
efforts of government to work with forest resident farnilies and communities Inside and
adjacent to public forestlands with the infent to empower them and entrust to them the
protection, rehabilitation, management, conservation, and utilization of the forestlands
and resourcas therein, _

(1) "Conservation” shall refer to plarmed protection and management of forests
and their resources so as to prevent waste and ensure future use.

(n) *Comveyance” shall refer to any vehicle, vessel, device or anitnal usged in
oathering or transporting forest products,

{ky "Co-production Agrepment" shall refer to an agreement entered into by and
betweaen a gualified person and the government for the former to develop, wiilize, and
manage, consistent with the principles of sustalnable development, a private land or
portion of a forestland whersin both parfies agree to provide inputs and share the
products or their equivalent cash value,

{p) “Critical Watershed” shall vefer to that portion of a watershed reservation
which has been clagsified as 2 strict protection pone pursuant to the NIPAS Law and its
implementing rales and regulations,

(@) "Department" shall refer to the Department of Envivomnent and Natiral
Kesources.

(1) "Denuded Forestlands” shall refer o forestlands that are devoid of forest free
COVET,

{8) "Degraded Forests" shall refer to natural forests containing less than five (5}
square meters in basal arvea per hectare of commercial free gpecisa with diameters at
breast height or diameter above buttress of less than sixty-fve (B3} centimeters, An area
cotdd be considercd degraded if it has been cleared of vegetation and could no longer
support life as habitat for wildlife

(; "Bovironmeantal Impacl Assessment (EIAY shall refer to the process of
predicting the likely environrnental consequences of implementing a project or
wndertaking and designing the appropriate preventive, mitigating, or enhancement
TTHEASLILTES. )

(11} "Enwironmental Compliance Cerfificate (ECC)" shall refer to the decoment
isstied by the Deparbment certifying that a proposed project or undertaking will not
cauee a slgrificant negative impact on the snvironment; that the proponent has
complied with all the requirements of the Envirommental Impact Assessment (HiA)
System; and that the propenent is committed {o iroplemnent its approved Environment
Management Plan found in the Hnvivonmental Tmpact Statement (EI5) or mitigation
meastres identified in the Initial Erwironmental Bxamination {(1HE),

(v} *Hnvironmental Impact Statement (FI8) System” shall vefer to the organization,
administration, and procedures that have been ipstitutionalized pursuant to
Presidential Decree No. 1586 for purposes of assessing the significance of the effects of
any project or undertaking on the quality of the physical, biclogical, and social-
economic environmment and designing the appropriate miligating and enhancement
MEAsuras, )

) [ "Forest” shall refer to land with tree crown cover or equivalent stocking level
of ore than ten percent (10%) and an area of more than half a hectare (0.5 ha.). The
trees should be able to reach a minimum height of five meters (Bro) at maturity in sifu.
It may conslst elther of closed forest formations where frees of varions storeys and
undergrowth covar a high proportion of the ground, or open forest formation with a
continuots vegetation cover in which ree crown cover exceeds ren percent {(10%).
Young natural stancs and all plantations established for forestry purposes which have
vet 1o reach a crown denaily of ten percent (10%) or tree height of five meters (5 m.) are
included wnder forest, as are areas normally forming part of the forest area which are
temporarily unstocked as a result of hwman indervention or natural cavses but which



are expected to revert to forest. Porests include such stand types as dipterciarp, pine,
wiossy, melave, beach, and mangrova. For the purpose of this Act, natural forests may
be classitied according to: 1) primary use and management, a forest shall be rlassified as
either; a] protection forest, or b) production forest after its most suitable and deminant
multluse function has been determined purswant te this Act In terms of growth
formation, a forest s classified as either closed fovest ot open forest. Closed forests have
trees in the various storeys and the undergrowth that cover a high proportion, greater
than forty percent (>40%), of the ground and do not have a continuous dense grase
layer. Closed forests are either managed or unmanaged forests, primary or in advanced
gtate of reconsgbihution, and may have been legged-over ong or more times bat have koot
their characteristics of forest stands, possibly with modified structire and composition,
Open forests have trees that are of discontinuous layer, with a coverage of at least Len
percent (10%) and less than forty percent {40%). Ceneraily, there is a continuous grass
layer allowing grazing and epreacling of fires.

(x) "Forest Charges” shall refer to the levy imposed and collected by the
government on naturally growing fimber and other forest products cut, harvested, or
gathered from the forestlands and from "alienable and disposable’ (A&DY Jands in
accordarice with Republic Act Ne. 71561,

{v} Forest-Based Industries” shall refer to varions industriss that are dependent on
raw materials or products derived from forests such as, but not limited to, wood, rattan,
barnboo, vines, latex, resing, saps, essences, froits, flowers, or wild fora and fauna,

(2) "Fotest/Forest-Based Comrrunity® shall refer to a group of people residing
ingide ov fmmediately adjacent to a particular forestland who are largely or partly
dependent om the forest respurces found therein for their fivelihood.

{aa) "Forestlands” shall refer to lands of lhe puble domain that have been
classified as such and all unclassified lands of the pablic dornain.

{bb) "Forest Officer" shall refer to any public officer who by the nature of his
appointrment or the functions of the position o which he is appointed i delegated by
taw and regulations or commissioned by competent authorities to exerute, Implernent
or enferce the provisions of this Act and other related laws and regulations.

{ec) "Parest Plantation” shall refer to o forest stand established by planting and /or
seeding in the process of afforestation and reforestation, The stand is sither of
introduced species (all planted stands), or an intensively managed stand of any
indigenous species, which meets all the following criteria: one or two species at
plantation, even-aged class, and regular spacing, ’

(e} "Forest Resources” shall refer to all resonrces whether biomass such as plants
and animals or non-blomass such as soil, water, scenery, as well as the Intangible
services and yalues present In forestlands or in other lands devoted for forest purposes.

(ee} "Grazing Land" shall refer to a part of the forestland designated and
managed for the raising of livestock.

(i} "Indigenous Cultural Corarmunity ZCC)" shall refer to a group of people or
tribe of indigenous Filipinos as defined or described nnder the IPRA Law. As used in
this Act, indigenous culheral commmunity is synonymous with indigenous people,

{gg) “Industrizl Forest Management Agreement {({FRMAY chall refer o a
production-sharing contract entered into by and betwesn the Department and a
gualified person, whether natural or juridical, wherein the former grants to the latier
the exclusive vight arid responsibility to fnvest in, develop, manage, and protect a
defined area of the production forestland, Including the establishment, management
and utilization of industrial forest plantetion, consistent with the princisle of
sustainable development, primarily to supply the raw material requirements of wood-
based processing and energy-related industries and wherein both parties share in the
banefits thevefromn,



(hh) “Industrial Forest Plantation or I shall refer to any teact of either public
ot private lands planted to thnber producing species, including rubber and durian trees
andfoe non-timber species such as rattan and bemboo primarily (o supply the raw
material requirements of forest-based indusivies, snergy-generating plants, and related
industries.

(if} “Integrated Porest-based Industry” shall refer to 2 rationalized forest resowrce
industry which is characterized by the complementary presence of fimber processing
plarts (sawmilis), plywood and veneer manufacturing plants, particle board and
tipboard plants, pulp and papee plants, and other secondary and tertiary wood
processing plants, ste. In major forest resource producing regions, proviness or cities of
the country fo enare optimum efficiancy in forest resontes wtilizadion.

(i "Integrated Wood Processing Flant” shall refer to a combination of two or more
up-stream wood-based processing facilities such as sawmills, vencer and plyvwood
plants, or pulp and paper plants, and downsoream plants of semi- or completely
manufactured wood products.

(kk) “Joint Ventora Agreement ghall refer to an agresment wherein the
governmment and a gualified person organize a joint-venture company, with both parties
having equity shaves, to develop and manage a portion of forestland. Aside from
einings on the equity, the Goverminent shall be antitled to a chare in the output
computed at a certain percentage routually agreed upon by and beneficidl to both
parties,

{1} "Kaingin" shall refer to areas inside forestlands tlied or being tilled By upland
dwellers who practice siash-and-burn or shifting culiivation,

{mrm) "Managed Forest” shall refer ic 2 forestland under a deliberate system of
protection, rehavilitadon, and developrent-which inclade ntilization of resources, to
ensure the continuous production of desived forest products and/or services and the
conservation of soil, water, wildlife, and other natizal resources therein.

{nn) "Multiple Use” ghall refer to the harmonized utilization, developrient, and
managernent of forestlands for the production of two or more products, goods and/ or
services in conformity with the principls of sustainable developrment.

(00) "Mational Park" shall refer to an area of the public dowmain essentially natural
wildernass, scenic, or historic in charactar wiich has been withdrawn from settlernent,
occupancy, of any formn of exploltation except in conformity with an approved
management plan and set sside exclusively to corserve the avea or preserve the scenery,
the natural and historic objects, wild animals, and plants therein mainly for the purpose
of biodiversity conservation and/ or human enfoyment.

(pp) “Nataral Borest” shall refer to forests composed of indigenous trees, not
planted by man, whose structure, functions, and dynamics have been largely the result
of natural succession processes.

(qq) "Non-Government Organization (NGO shall refer to a non-stock, non-
profit, and voluntary organization esiablished primarily fo provide assistance or
servine.

(1r) "Permit” shall refer to the privilege granted by the govermment to a person to
utifize limited forest and wildlife resources; to undertake specified forestry achivily
ingide forestiands which may or may not include awy right of possession thereof and
occupation therein; or to estzblish and operate a plant or mill for processing timber,
non-timber, or other forest vroducta.

(28) "Perapn” shall refer to a nampal ag well as juridical persen, including local
forest colmunities or indigenous proples crganized In aavordance with law or custom,
(1t) “President” shall vefer to the Presidend of the Republic of the Philippines.

{vn) "Processing Plant or BL" shall refer to a physical structure, including iz
complement of machinery.and egquipment, nsed in Yhe processing of fimber or Iogs,



other raw wood, non-timber, or other forest products nto semifiniehed oy finished
torms. -

(vv) "Prodection Sharing Agrecment” shall refer to a contract between the
government and a person, whether natural or juridical, wherein both parties exercise
the right to manage, develop, and niilize forest respurces within a specific aren of
production foresdands and period of time with the person providing the timancing,
{echriclogy, management, personnel, marketing,” and other inpuls necessary to
implement the agreement and both partles sharing the benefits under the terms and
conditions set forth in sald agregment.

{ww) "Protected Aress’ shall refer to areas defined and designated as such
pursuznt to Republic Act Mo, 7586 or the NIFAS Act,

[y "Reforestation” shall vefer to the artificial establishment of forest on lands that
avried forest before.

(yy) "Reservation’ shali refer to an area of the public domain reserved by law fora
gpecific purpose. X . _

{zz) "Rotation” shall refer to the ramber of years between the initial establishment
of a plantation and the time when it {s considered veady for harvesting,

(aza)} "Secondary growth or residual forest” shall refer either o the vegesation ina
forestland that has been logged-over in the past or whose original forest cover has been
substantially or totally removed through logging, mining, forest fire, kaingin, or other
hyrnan activity.

{bbb) "Secretary” shall vefer to the Secretary of the Depariment of Environment
aridd Natural Reaources.

{ccr) "Semi-Finished Wood Products™ shall refer to wood products requiring final
stages of menufacture and/or assembly such as, bul nof Yimired to, window
components, tabletops, veneer and other similar wood product,

{ddd) "Sustainable Developrnent' means meeting the needs of the present
generation without compromising the ability of the future generations to mieet their
own needs.

{eee) "Sustainable Forest Management and Development” shall refer to the process
of conserving, proiecting, developing, and ulilizing forestiand resources to achieve the
oroduction of desived products or services without Irnpairing the inherent productivity
of the forest thersby ensuring the continuous flow of these products or services.

(#5y "Tenurs" shall refer to guaranteed peaceful access to and use of specific
forestland area and the resources found therein through an agmﬁmr_‘nt: conlyact, or
prant which cannot be altered or abrogated without due process.

(ggg) "Timber License Agreement or TLAY shall refer to o privilege granted by the
State to & person to utilize forest resources within a forestland with the righi of
possession and occupation thereof to the exclusion of others except the government, but
with the correspending obligation to develop, protect, and rehabilitate the same in
accordance with the terms and condifions set forth in the sald agreement.

hb) "Trade” shall refar fo the act of engaging in the exchange, purchase, or gale
of forest products locally or internationally,

(i) "Watershed” shall refer to a land area drained by a stream o a fixed body of
water and with tribataries having a comznorn outlet for surface runoff, ,

(i} "Watershed Reservation” shall refer to a forsstland that has been prociaimed
oy lew as such, primarily for water production purposes although other compatible
uses may be allowed by law or by the Secretary under sustainable and mditiple-use
MANAZEMET} concepts.

{feds) Wilcllite® shall refer to wild forms and varietics of flora and fauna,

(I "Wood-Based Industries” shall refer to varions industries that usa wood as the
principal raw material including but not limited to sawmilling, pulp and paper makinz,
and plywood and veneer mamdfacturing or the wpstream wood-based industries, as



well as the secondary and tertiary wood processing or downsiream industry such as
moldings and furniture marmsfacturing, among other things,

CHAPTER 11

PER B ANENT FORESTLANDS

SEC. 4, Permanent Forestlands~ The permanent forestlands are those lands of
the public domain classified and delimited by law as lorestiands, areas classified as
forestlands under the Depariment’s land classification program, and all unclassified
lands of the public domain,

SEC. 5. Additional Asens to be included as Permanent Forestlands- The
following lands, which may be below eighteen percent (18%) in slope, are needed for
environmental protection and forestry purposes and shall not therefore be classified as
agricultural lands:

(a) Areas less than two hundred fifty (250) hectaves which are far from or not
contiguons with eny certified agricultural lands;

{b) Tsolated patches of forest of at least five (5) hectares in area with rocky terrain
or which protect a spring for corrmunal use;

(c) All mangroves and swamplands, including twenty-rmeter wide strips thereof
facing oceans, lakes and other bodies of water not vet dlassified as alisnable and
digposable tands;

() Ridge tops and plateaus regardiess of size found within or surrounded
whaolly or partially by forestlands where headwaters emanate;

{e) Twenty-metet wide strips of land from the edge of the normal high waterline
of rivers and streams with channels of at least five (8) meters wide which are not yet
ciassified as allenable and disposable;

{f} Areas needed for other purposes of public interdst such as research or
experimental purposes and others; and, :

() Aress considered environmentally crilical because of thelr valnerability to
damage from landslides, voleanic eruptions, and other natural causes.

Owners whe have acguired vested yights over Jands snumerated above arve
reguired to implement seil and water conservation measures, in coordination with the
Department and the approvriate local government unit. An Bnvireronental Compliance
Certificate (ECC) shall be required in these environmentally critical areas tn accordance
with existing law: Provided, That the Department or the corwerned local government
unit {LGU) ehall frnmadiately take the necessary steps fo expropriate the sald property
ar cause the cancellation or amendment of any titles issued thereon or impose fines
nncer any of the following conditions:

(2) Failure of the owner, after due notice, to implement appropriate soil and
water conservation;

(b) Pailuze of the owner /s to comply with BCC requirements when reguired;

() The issuance of titles over such areas was accomplished through fraud, deceit,
misrepresentations or other anomalies; or

{d} When public inferest so regjirites,

SEC, & Sub-Clgssification of the Permanent Forestflands~ The permanent
forestlands ahall be sub-classified indo the following categories according to primary
gen

{a) Protection forestiands.- All aveas within the forestlands designated or set
aside as such shall constituie the prolection foresle, Al mossy and primary/virgin
forests and natoral beach, mangrove forests, all areas above one thousand {1,000}
meters above sea level, arsas above 50% slope, freshwater, swamps, snd marshes, all



areas along the bank of rivers and streams, and the chores of the seas and lakes
throughont their entire length and within a zone of thres (3) meters in wrban avess,
twenty (20) meters in agi‘im"k_iml ateas, and forty (40} meters in fovest areas, along their
marging which are subject to the easement of public wee in the interest of recreation,
navigation, floatage, fishing and salvage shall also be sub-classified as protection
forests.

(by Production forsstlands- ALl forestlands not sub-classified as protecHon
forestlands defined in this Section shall be sub-classifiad as production forestiands to be
devoted to the production of timber and/ or non-forest products or the establishment of
industrial tree plantations, tree farms, communal forests, agroforestiv, grazing, or ag
multiple-use forests including watewbased energy areas such as but not limited to
hydro and geothermel regervations: Provided, That they shall be managed, developed,
and wtlized in aecordance with a Department-approved management plan based on
suatainable forest management principles: Provided, further, That the tepartment may
chanps the sub<lassification of gperific areas of production forestlands into protection
forestlands and recomnend to Congress their establishment ag part of the integrated
profected area systems in accordance with the NIPAS Act.

CHAPTER T
ADBINISTRATION AND MANAGEMENT OF FOREETLANDS

BEC, 7. Jurisdiction and Control of FPorestlynds.~ The Department shall be the
primary agency responelble for the conservation, managsment, and utlization of all
torestlands and the unclassified lands of the public domain. In coordination with LGUs
and other government age:wiss, it shall ensure that forestlands and unclassified lands of
the public domain are managed, conserved, developed, utilized, and protected
consistent with the policies and strategies promulgated in this Act. The utilization and
developrent of forestlands and unclassified lands of the public domain including the
natural resources therein shall be undertaken in accordance with Department-approved
management plans: Provided, That the management plan for protection forestlands and
pla“"’cted areas shall be prepared in accordance with the provisions of the NIPAS Act,

Records pertaining to the specific limits of forestlands shall be made available to
fhe public upon request. Moreover, the Department shall fumish all provincial,
municipal and city government copies of the maps of permanent forestlands located
within thelr respective territorial jurisdictions. =

SEC, B, Participation of LCUs in Forest Monagement~ TFPursuant to the
pertinent provisions of Republic Act. No, 7160 or the Local Government Code, LGUs
ghall shave the vesponeibility in the sustainable management and utilizaiion of forest
resolrees within their verritorial jurisdiction including those assigned by law fo other
government agencles. Subject to vested rights, LGUs and the Department, in
consultation with other government agencies, local communities, non-government
organizations, and other sectors shall jointly undertake the preparation of indicative
forestland use and ‘watershed management plans, particularly the identification of
rocultiple-use aveas and pmdurrmn forestlands within the territorial jurisdiction of each
LU which shall be made an integral component of the la! *rzw Commprehensgive Land
Use Plan {CLUP. The LGEU: shall be consulted on all forestry projects to be
implementod in their territorial jurisdiction and shall have aguitable share of incomes
derived therefrom. For this purpose, the Department, the Department of Interior and
Loral Government (DILG), the leagues of provinces, cities, municipalities, and
barangays shall forrnulate a joint a‘trat&f;j.r and program to jmplernent this provision

within one (1) year from the passage of this Act.



SEC. 9. rorestlands lnder Other Covermment Agencips~ Forestlands and/or
portions thereof which have been assigned by law ito ithe adwministration and
management of other govermunent agencles for a specific purpese, including those
aevelved to the LEGUs pricr lo the passage of this Act, shall remain under the
administration and menagement of these governmment agencizs which shall be
responsible for their conservation, protection, rehabilifation, and sub-clazsification into
protection forestland and the specific purpose for which the entive area has been
agsigned or reserved unless said assignment or reservation is eongistent with the use of
guch area as proteciion forestland. The Secretary or a duly aulhorized representative
shall exercise visltorial powers over these forestlands. Morsover, these forestlands shall
be admirdstered in accordance with a forest management plan, which shall be prepared
by the government ageney or concerned LGU in coordination with the Department and
local corpnunities and organizations within one year from the effectivity of this Act
Provided, That the Department and the LGU or government agency concerned shall
periodically review, monitor, and evaluate the implementation of the said management
plan. Provided, further, That the harvesting of forest resources and building of roads and
other infrastructure therein shall be undertaken only with the prior approval of the
Secretary and afier compliance with RIS and BCC requirements: Provided finally, That
the Secretary shall recomnmend to Congress or the President of the Phitippines the
reversion to the Departrnent of the jurisdiction and control over forestlands that are no
longer needed nor uasd for the purpose by which they have been constituted or in case
the agemeoy or LGU concerned faifls to rehabilitate, protect, and conserve fhe forestland
resources in accordance with the approved management plan. The Department shall
determine the use of the reverted forestlanda,

SEC. 10. Fovest Resources Within Alienable and Disposable Landa. - Al forest
resources planted or redsed within allenable and disposable lands belong to the owner
who shall have the right to sell, contract, convey or dispose of the samne without the
necesstty of any clearance from the Department. The Department shall encourage and
provide incentives to landewners of allenable and disposable lands to develop,
maintain and manage forests on their Jands or to develop and maintain & tree plantation
on stch lands. Landowners who register their lands for forestry purposes with the
Department shall be asgisted by the Department in the proparation of a management
plan and ghall be entitled to appropriate incentives provided under Section 24 hevein,
on reforestation in private lands: Provided, That alienable and disposable ldnds devoted
to the planting and harvesting of forest resources shall rernain subject to the provisions
of Republic Act No. 6657 or the Comprehensive Agrarian Reform Law.

CHAPTER TY
SUSTATWARLE FORFST MAMAGEMENT

BELC, A1, Sustaineble Forest Management Planning.— Subject 1o vesled or prior
vights, the Department, in consultation and coordination with LGUs, other government
agencies, local commurities, non-government organizations, individual and corporate
entities, private sectors, and other concerned sectors shall, within one {1} year from the
effeciivity of this Act, develop and adopt a sustainable forest managerment strategy for
each well-defined watershed or other appropriate forest management unit based on
criteria, indicators, and standards for sustainable forest management which, af their
mrindrnnr, address the following requiremants:

a3 Rational allocation of forestland nses and promotion of land use practices that
increase productivity and conserve soll, water, and other foresiland rescurces;

by Protection of exigting forest resources and conservation of blodiversity;



c} Rehabilitation or development of denuded areas to expand the forest resource
base anG promote food production activities;

d) Bnhancersent of the socio-economic well-being of local communities inclnding
'Indﬁgenm.m peoples who are largely dependent on the fnrf-at for thelir livelthood;

& Promotion of closer coordination betwesn and among the Department, LGUs,
other national agencies, non-government organizations, local communities, the private
sector and other entitles in the sustainzble management of forestilands;

f) Adepton of community-based forest management as a principal sirategy in
the management of foreatlands and rescurees; and

o) Integration of forest mansgemernt p’r‘fmis at the Barangay or commumnity level
to the CLUPs of cities and municipalities, inchading the adoption of effective impant
monitoring system of forest marmgement programs,

SHEC, 12, Watershed Manggement Skrategy.- The Department shall adopt a
Watershed and Lcosystems Planning Framew orl i Envieonment and Natwral
Resources Management, The strategy for improved watershed resotrees management
shall be demand-driven, cornmunity- based and multiple and sustainable wse
consgidering national priorities: and corcerns of local stakeholders.  Watershed
management programs shall be guided by ecologival, socio-caltural, economie, and
instinilonal sugtainability principles. A Nationel Watershed Information Sysiem shall
be developed to guide policy formulation, program developraent, and implementation
of watershed management initiatives.

SEC. 13, Priovity Walersheda - A systemn of prioritization of watersheds shall be
pursued considering the following: a) water supply for domestic, irrigation, power,
inclustrial, and commercial wse; b) contribution to the economy; ¢) biodiversity and
environmental enhancement; d) cultural and historical value; and &) effect on
derwnstrearn areas.

SHC, 14, Forest Resource Database and Monttoring Systesn. - The Department
shall establish a forestland resource database which shall consist of a comprehensive
up-to-date information on the physical, social, economis, biclogical, and environmental
components of the country's forastlands and shall inctude a log control monitoring or
timber identification systerh to enable the Department and its feld offices to rack the
movement or franster of timber and other forest products from a forastlamd scurce 1o
their end users. The Department shall conduct and/ or npdate forest respurce inventory:
at least once every five (3} years to cnewre effective management,

SHC. 15, Environmentsl] Tmpdact Assesornent, Monitoring, and Accounting- All
new critical projects o be implamentsd in forestlands such as harvesting, grazing and
cther special uses, mineral prospecting and exploration, road, infragiructure, and mill
constructon shall be subject to Hnvironmental fmpact Aseesernent (EIA)Y in accordance
with Tresidential Decree Neoo 1151 or the Philippine Bnviremmenial Policy, and
Presidential Decrae Mo, 1885, Bstablishing an Snvirorumental Impact Statement Systam.
The Department shall design and implement a sysiem of environmenial monitoring and
evaluation system as well as environmental ‘and natural rescurces ace unting for
various forestry management plans and projects.

CHAFTER W
COMBUNTTY-BASTD POREST MANAGEMENT

BRC, 16, Communit yBased Forest Management Sirategy (CBEMSE).- Whenever
they are present, forest resident farnilies, comununities, and indigenous peoples whose



lives, cultures, and general well-being are intimately linked with the forests, shall be
given priority access to forest resources znd shall be antrosted with the responsibility to
protect, manage, develop, and wvilize said forest rescurces under the principle of
stewardship, The Department shall develop policies, criteria, guidelines, and tenurial
instrurnents that will simplify, facilitate, and allow access of forest resident families,
logal comununities, and indigencus peoples to forestland resouzces. The Department
shall furthermore develop policles, guidelines and incentives for private sector
irvestors to enter into rnutuzlly beneficial relationships with forest-based communities
in pursuit of CBFMS on a sustainable forest management basis.

SEC. 17, Arens Available for CBFML. - Subject to vested or prior rights, CHFR
may pe imnplemented in all appropriate public forestlands, including ancestral domains
of 1CCs. The Becretary may also allow CBFM in watershed reservations to promote
their protection and rehabilitation: Prowided, however, That the land-use practices and
activities therein arg n accordance with a management plan duly approved by the
Secretary and would not intiuce severe soil erosion and surface vun-cff: Provided, further,
That no CBFM agreement shall be issued over areas or poriions thereof coverad by
ancestral domain fitles without the prior informed consent of the concermad indigenous
cultiral corrununity.

SEC, 1B, Communily Resource Manggement i1 CBFR Areas. - The management
of forestland resources in CBEM aveas shall be embodied in a community regource
rmanagement plan, which shall contain the comernumnily's wision, aspirations, and
strategies in the mamagement of forestland resources. The Departrment, LGUs, other
government agencies, non-government organizations, private companies, individuals,
and other sectors concerned shall provide these conununities with appropriate long-
ferm security of tenure, technical, menagerlal and financial assistance, braining; and
other assistance, as the case may be, to empower them fo rnanage and benefit from the
forestland resources on a sustainable basis,

SEC, 19, Qualified Pardicipants - Organized forsst communities shall be given
priority to participate in the TBEM program. Indigenous peoples shall also be
encotaged o actvely participate in the implementation of CBEM activities. in
recognition of thelr rights to their ancestral demains and lands.

Organizations ¢ligible to patticipate in CBFM shall have tHe following
qualifications:

a. Wembers shall be Fillpine citizens; and

b. Members shall be any of the following:

1. Actually tiling portions of the ares o be awarded;

2. Traditionally utlizing the resource for all or a substantial pertion of
thedr Hvalihood: or

3. Actually residing within or adjacent to the areas to be awarded.

SEC, 20, Recogpnition and Management of Ancestral Domging. - The recognition,
ownership, and management of ancestral lands and domainsg shall be governed by the
provisiong of the IPRA but any project of a holder of a Certificate of Ancestyal Domain
Title or any such similar instrument to develop or use forestlands or forest resouices
therein that would result in severs soil erosion or enwvironmental degradation shall be
gubject to the provisions of Snvironmental Irnpact Assessmnent (E1AY in accordance with
Presidential Decree No. 1151 or the Philippine Environmenital Policy, and Presidential
Decres No, 1586, Dstablishing an Envirommental Impact Statement System, and this Act,
The Nations] Commission on Indigenous Peoples (NCIE) shall coordinate with the



Departiment in pm'vidin? assistance to the i'nl:]*gwmm peoples tn the *usﬁc:rnab]e
managerment of forest resources within ancestral lands and domains.

: CHAFTER VI
KEFORESTATION AWND RESTORATION PROGRAM

SEC. 21, Reforestation in Protection Torestlands. - The reforestation of ali
critical, d*r.udedx andd degraded forests within protection foresiland not otherwise
covered by the CBEM program shall be given top priczity and shall be vigorously
pursued by the Department consistent with the NIPAS Act and the strategies and
management plans therefor, The use of endemic species in the restoration program for
protection forests shall be given primary consideration to enhance the biological
diversity of the area.

The Deparitnent, in coordination with LGUs, other government agencles, NGOs,
local resicdents and comumunities, and other sectors concerned, shall identify and
priovitize forestlands to be reforested. An accelerated reforestation program in such
identified priority protection forestlands shall be underteken to raise the forest cover
therein 1o al least fifty percent (50%) within five (5) }E"‘T"‘:,. and to at least eighly percent
{80%) within ten {10) years from the effectivity of this Act. The Department shall allot
fonds o effectively accmz*pllsh reforestation either by i own o *;hwugh contract in
protectdon forestland. The Department or other ng"‘L"EE responsib

o

le for reforestation

aﬂr‘m give priority to local comrnunities in the graniing of technical and fnancial

ssistance for reforestation activities. No commercial cutting, harvesting, or logging of
t:mm‘r or gathering of forest products shall be allowed in protection forestlands.

SEC, 22, Reforestation oy Forest Plantation Development in Production
Foreationds~ In accovdance with Ssction 40 herein, on modes of forest managernent
agreement, the State through the Depariment may enter inio joing venture, co-
production, or production sharing agreement with gualified forest community
organizations, local government wnits, govermment-owned or controlled corporations,
private {‘Olﬁpﬂ'ﬁﬁs, individuals, and other interssted parties concerned in the
development of forest plantafions in production forestlands: Provided, however, That
end:a:ignred forests found inside production forestlands, as categorized in Section 6(b),
herein and residual forests, unless in degraded condition as determmined by the
Department, shall not be converted into forest plantations,

SEC. 23, Reforestation in Forsstlands under the Jurisdiction of Other
Government Agsncies- Government agencies and insttutions having management
control over forestlands pwmuan’t to a law or g*aﬁt ghall be responsible for the
reforestation of denuded and degraded portions of such forestlands. The reforestation
program of these agencies shall aimn o increase the vegetation of the degraded areas, 16
be identified jointly by the Department and agency concerned, by fifty percent {(50%)
within the first five {5) years and al least eighty percent (80%) within ten (10} yeavs from
the effectivity of this Act: The Departinent shail provide the reforestation plan, ratio m
forested areas at any glven tme, and techrdcal assistance upon request by the congcer rried
agencies. Taflure to reforsst denuded and/or degraded forestland identified in the
reforestation plan within the period herein prescribed shall be sufficient ground o
request for reversion of the said forestlands to the juriediction and control of the
Department, Provided, however, That In areas where CBFMS shall be implemersed or
where there are existing facilities for basic services such as water and power as atlowed
by the Department pursuant o Secton 40 hereof, the completion of the reforestation
program shall be subﬂ;u to the conditions provided in the tenurial docurment to be



awarded by the Department and the agency concerned to the participating local
comprumily or Individual or in the Fovest Mensgsment Agresment of conlractors
operating such facilities for basic services, as approved by the Department,

SEC. 24, Heforestation in Alienable gnd Dispesable Lands or Private Lands.-
Reforestation or the establishment of 'I:r 2 {farms or forest plantations in private lands
shall be encouraged: Provided, That such private lands and other alienable and
disposable lands are not prime agricoltural lands a5 determined or certified by
Department of Agriculture (DAL The pnmie landowner(s) shall alse be entitled to the
incentives provided for under Section 25 herein, particularly subsections (&), (B, (c), (&},
and (e) Frovided That such private forest plandtations are duly registered with the
Depariment.

SEC, 25, Imeentives- To encourage gualified persons to engage in forest
plantation activities, the following incenilves shall be granted, i addifion io those
already provided by existing lawe:

a. The agreement holder shall not be subject to any obligation presciibed or
arising out of the provisions of the Mational Internal Revenue mee on withholding tax
at source on interest paid on a lean/s incuvred for the development of forest plantation;

b. Amounts expended by the agreement holder in the development and
operation of a forest plantation prior 1o the commereial harvest shall be regarded as
ordinary and necessary expenses or as capilal axpenditure;

¢. The Board of Investments (BOT) shall clasaify forest plantations as pioneer and
praferred areas of investment under its annual priority plan subject ta the rules and
regulations of the said Board;

d. The apreement holder shall be glven priority o access credit assistance heing
gra:-‘yred by Government-owned, -controlled and/ or -snpported financial institutions;

Upen the premature termination of the agresment at no fawi of the holder, all
de-pmmablc permanent and sermi-permanent improvernents such as roads, buildings,
and museries including the planted and standing trees and other forest crops
iniroduced and to be retained in the area shall be properly evaluated and the holder
shall be entilled to a fair compensation thereof, the amount of which shall be mutually
agreed upon by both the Department and the agreement holder, and in case of
disagreerneni between them, by arbitration th :mlg}‘_ a mutually acceptable and
impartial third party adjudicator; -

f. No contract or agreement shall be terminated except for causs or for reason of
public interest and only after dus process; and

g The agreement holder has the right to transfer, contract, sell, or convey his
righiis to any gualified perscn following the guidelings to be tasued by the Secretary,

The Secretary may provide or recomumend to the President or to Congress other
incentives in addition to those granied herein and in existing laws in order to promote
reforestation and the establishment of forest plantations.

BEC. 26, Voluntary Offer to Beforest- Private landowners, whether natural or
juridical “persons, ma}? participate in reforestation and plantation develr:-pmani' or
similar programs of the Department, with the landowner contributing his land and the
Department fnrnishing funde fo retorest the zvea on a cowproduction agresment
Provided, That the property shall be exclusively devoted to the planting of forest species
far at least one {1) rotation, which undertaking shall be armotated at the back of the title
of the property: Provided, further, That pﬂmﬁ agriceltural lands as determined or
certified by the DA shall not be the subject of a v olinitar y offer to reforest.



CHAPTER WY
ITHEBAN PORESTRY

SRCCZT, Ewtabfshment of City oy Munivipal Parks oy Commuynal Povest~ Buery
city or municipality shall establish a city or municipal park or commumal forest and
shall inglude in its yeatly budget the necessary funds for ils establishment and
maintenance, LIpon request by a city or municipality concerned, the Departinent shall
set aside an appropriate area of the public forestlands as ity or municipal park ov
communal forest and shall provide technical assistance to the local government
congernad in the development of the park or communal forest,

BEC. 28, Establishment of Tree Pavis in Subdlvision and Tree Plonting on
Ropadaides.- Bwery subdivision project fo be developed after the passage of this Act
shall include the astablishment of a tree park of not less than fifty percent {50%) of the
required lotal open spaces as provided in SBection 2 of Presidential Decree No. 953,
requiring the planting of frees in certain places. Guidelines for the establishment of tres
parks within a subdivision shall be prepared jointly by the subdivision owner
concerned, the Housing and Land Use Regulatory Board (HLUURE) and the Department.
The subdivision owner shall provide the funds for this purpoge. For every major public
road of Irtigation construction project, the Department of Public Works and Highwavs
{DFWH) ahall include the planting and maintenance of trees along the road/highway
or irrigation cenals as landscaped rest areas every twenty-five (25 kilometers thereof
and shall provide adequate funds for this purpose. Each city and municipality shall
also allocate adequate funds for the planting, care, and maintenance of trees or
perennial shrubs in "greenbelis' or "green spaces” such as road/street sides, center
islands, etc. '

CHAPTER W
POREST PROTRECTION

S8C, 28, Commerpis!l Logeing Ban- There shall be a permanent ban on
commmercial logging activities in all protection forestlands defined, categorized, and sub-
clagsified in Section &(a) herein. No licensss, permits, or agresments to cut any timber
therein shall be 1ssued.

Protaction forestlands found inside an agreement or licensed area shall be
axcluded from any logging operation and the holder of the agreement or license shall
catablish a bulfer zone and delineate their boundaries with the production forestlands,
marking the same with concrete monurmnents, road, or infrastrucinre, or any other
visible, pevmanent, and practicable signs. Pending the comstitution of a Protectad Area
Managemen! Board {PAME) pursuant to the NIPAS Act, the agreement- or license-
holders shall protact and conserve such protection forestland following a plan
approved by the Department. The agreement- or license-holder concerned shall be
accountable for the destruction of such protection forestlands that did not result from
force mugjenre, and soch destruction shall sarve as basis, in addition to the other
violations entmerated in Section 85 hereof, transitory provision, for the lenmination of
the agraerment, license, or permit, and the filing of proper charges under the NIPAS Act
and pertinent forestry laws, rules and regulations, In the absence of a cantractor or
agreament holder over such production forestlands, the delineation of said boundary
shall be underfaken and prioritized by the Depariment.

To enoure the conservation and sustainable use of forest resources, holders of
tmiber licenses, lsases, and permits shall submil to the Department an Integrated
Operations Plan (I0F) cowdaining strict environmental gnidelines such as ECC
compliance, Al forest development activities such as logging, reforestation, timber



stand inmpprovement, forest protection, and delivery of community service within an
area covered by Hmber concessions Shall be consolidated under the 10F, which shall be
prepared by or under the supervision of an accredited private registersd forsster whaoss
signature and dry seal shall appear in the plan and the supporting docurments
subinitted for the purpose.

Upon ta expiration or termination for catse, no extension shail be made on any
TLA and the area covered by the agreement ghall be sub.classified as protection
forestland after the Department had excluded degraded arass that may be aubject of a
reforestalion project.

SEC. 3D, Assistance of Law Enforcement Agencies.- The Department may call
upon law enforcement agencies and instramentalifies of the Governmment such as the
Philippine National Police (PINF), the Armed Forces of the Philippines (ATP), and the
matinﬂal Burean of Investigation (NBI) for the enforcement of the logging ban in all
pmipctlmrz forestlands and for the protection and conservation of forests. The assistance
of LGUs, NGOs, citizen grewps, and community organizations may also be utilized for
the same purpoee.

The Secretary of Jmuce shall designate in every city and province 5 special
prosecutor who shall immediately flle charges against forest violators to ensurs their

speedy prosecution.

SEC, 3%, Role of LGUs gnd Loca! Residenta.- It shail be incumbent upon TGUs
concerned to render assistance In protecting and conserving forestlands within thelr
respeciive territovial jurisdiction. Qualified local residents shﬂl{ be deputizéd by the
Departrent to assist In the drive agailnst illegal logging, kainginmaking and forestland
cecupation. These deputized residents shall likewise be authorized to arrest forest
viplatops wilhin their communities subject to exdsting laws and repidations on arrest
and detention. :

SHC, 32, Prevention of Forest Fires and Conirol of Forest Pests and Diseases.-
In collaboration with concerned LGUs, the Department shall formulate and implement
a five preveniion and conirel program, providing incentives to 1LGUs, community
organizations, or individuals who participate in preventing and controliing forest or
srass fire,

The Depariment shall likewise {ormulate and implement & national integrated
forest pest and disease management program inchading gquarantine pmcedm'{—"a for
imported seeds, plants, sl plant products as well as wnk]':fe to prevent or control
forest or wildlife pests and diseases.

SEC 33, Information and Bewards System,- The Department shali establish an
information and rewsards system as part of the commmunity’s pariicipstion in the
protection of forest resources. The rewards shall be pavable immediately upon the
establishrnent of prima facie proof of viclation, When an information given leads to the
spizure of logs or timber and other forest mduct and results in a conviction, the
informer shall also be entifled to twenty percent (20%) of the gross value of the
recovered or sgized forest resource.

CHAPTER IN
FORESTRY RESEARCH, EDUCATION, TRARING
AND EXTENSION

SEC. 34, Resewrch ond Technology Development Transfer-  Research and
rechnology development frangfer shall be strengthened to support sustainable
management of forest resources, The Department, the Deparirnent of Science and



Technelogy (DOST), the Commission on Higher Education {C Ht.b} and the zolleges of
torestry of State undversities shall, within one (1} vear from the passage of this Aci,
prepare a comprehensive national foreslry and environmental research and technology
development and fransfer program in furtherance of sustainalle forest management
which shall be implemented, monitored, and reviewed in accordance with exlating
research management systems, Adeguate and sustainable funds o implement research
and technology development plans and transfer program shall be provided by each of
the aforementioned agencies and institulions under the General Appropriations Act.

i, 35, Public Infovmation, Education and Advocacy Cﬁ-;'mp' Fign.~ With the
support from LGUs, NMGOs, media and other orgapizetions, the Department, the
Fhilippine Information égemv (FLA), the Department of Hducation (DepBd), CHED,
State-owned and private universiies and colleges shall formulate and implement a
nationwide program ED: ﬂLsLﬂ_nLcl public information and advocacy campaign for forest
and natural resources conservation and sustainable forest development and
management. The DepBd shall include subjects on forest and natural reapurces in the
curricula for elemertary and high school education. The CHED shall likewise ingtude
ecology and envircoment courses in the general education curricula. Congress shall
allocate funds io the Department foz the purpose of coordinating 2 systematic mmpmgn
to  promote comrmanity  ecological awareness, including the preparation of
informational and educational materials therefor,

SEC, 36. Formal '_'Tw,e?.s:ffy' Edugation.- The CHED, in collabovation with the
}'}eparlment the Board of Bxaminers for Poresters of the Professiona! Regulations
Commission (PRC), and the duly accredited national profassional foresters crganization
shall actively pumesue the mnmnallmtfmr of formal fores try  education and the
establishiment of centers of excalience in for eatry and environmerdal edocation to ensare
high quality manpower putput to meet the needs of the forestry sécter,

SEC, 37, Comtinuwing Education on Foyestry-~ A nondformal program of
continuing education shall be established to maintain the growth of the forestry
profession,  The PRC Board of Bxaminers for Foresters and the Civil Service
Commission (CSC) shall provide the goidelines for a program in continuing education
in forestry. Incooperation with academic institutions, the Deparbment shall develop the
nfrastructurves to instinstionalize nen-formal continuing education for the forestry
sector.

SEC, 38, Treiwing Centers~ In coordination with TESDA, Drpf' . C HED and
Siate universities and collepes (SUCE), the Department shall establish and
institutionalize a network of training centars In strategic parie of the country to provide
regular anc 'I_'l].'JvTJ"dﬂﬁ-" “fah';ing on the various aspects of sustainable forest
management, developrment, and uillization to forest officers, LGUs, NGOs, local
cornmunities, and indigenous peoples. Furthermore, the Department shall ensure that
personnel appointed to critical and sensitive positions undergo training to prepare them
to discherge thelr doties and responsibilities professionally, efficiently and effectively.

SEC. 39, Fovestry Development Center~ The Forestry Development Center
(FI3C) based in the Caollege of Yorestry and Natoral Resources, University of the
Phitippines at Los Bafies, shall continue to serve as the primary policy research and
development center for forestry and natural resources managemnent, The FIOC ghail
performn its futctions in close coordination with the ,Jeyan*ﬂsrt and oiher policy
research institutions in the country. Tt shall assist the Deparbment In the formulation,



review, and evaluation of proposed and existing policles on forestry and natural
resGuroes managemﬁnt.

CHAPTER X
DISPOSITION AND UTTIIZATION OF FOREST RESOURLES

SEC. 40,  Modes of Forest BManagement Agregment.- The developrent,
ulilization, and management of forestlands and/or forsst resonrees shall be undertaken
wnder the fll control and supervision of the State through the Departmernt. The State
may directly undertake such activities or it may enter into co-production, joint venturs
or production sharing agreement with CIL"'llLlIL d Tilipine cittzens or corporations ot
asgociations, subject to relevant laws, rules and J,egulitl 5. Provided, That interested
loeal comemunities and indigenous peoples throust :h{.:lr organized and doly
recognized associations shall be given priority in - he gran‘{ of appropriate tenurial
instruments implementing the said agreements. Such tenurial instruments and/or
agreements shall have a duration of twenty-five [25) years, renewable for another
twenty-tive (25) years, under such tertos and conditions as may be provided by the
Secretary: Provided, further, That such tenurial instruments and/or agresments may not
be terminated except for cause or if public interest co requires,

Carrent valid and sobsisting licenses, contracts, or agreements granted by the
government for the development, managerment, and utilization of forsst resources shall
be allowed to continue under the satae terms and conditions unti] thelr expiry, or prior
to-their expiry shall be allowed to be converted into any mode anthorized herein undley
ihe guidelines promudgated by the Secretary: Provided, That no such conversion shall be
allowed in protection forestlands as dﬂ&r,ed in Section 6 hersin, on sub-clpssification of
forestlands.

The Department is heveby authorized to formmlate rules and regulations
covering the relevant termns and condivions thereof including the determination and
collection of the government share, subject to the approval of Congress.

For watersheds and other areas where existing facilities for basic aervices such ag
waler and power are located, the Department may enter into a forest management
agreernent with the service contractor in the area, Such agreerment shall have a duration
of twenty-five (25) years, renswable for another twenty-five (25) years, under such
terms and conditions agreed upon by both parties Frovided, That such agreement may
not be terrninated except for cause or if public intersst so requires or upon mutual
agreement by the parties.

SEC. 44, Trangfer. No holder of a cowproduction, joint venture, or production
sharing agreement ot contract shafl suEncaﬂ’rmc; transfer, exchange, sell or convey the
same or any of his righl or intergsts therein without a written authority from the
Secrefary. DMdureover, no transfer shall be suthorized urdess the agrsement or contract
has been in existence and active for at least three consecutive years from lssuance
thereof: Provided, That the tansfercr has faithfally complied with the ferms and
conditions of the said agreement or contract; the transfaree has all the qualifications and
none of the s:iﬁt]_uaﬂhcaﬂqnf to hold the same; and the transferce shall assyme the
chligations of the transferor. Fajlure to comply with these conditions shail be sufficient
cause for the cancellation of the agreement or contract.

STC, 42, Mon-timber Lovest Products.~ Eattan, bamboos, vines, herbs; exudates
and other non-timber forest products are integral parts of the forest ecosystem. The



establishment of plantations of non-timber producing species shall be encouraged and
stpported. The development, management and ulilization of now-tHmber fores:
products shall be allowed In accordance with the gridelines to be promulgated by the
Department. However, in granting permits to harvest or ulilize non-timber forest
progucts in thefr nataral or original state from producton foresflands, priorty shell be
P & P 1

given to forest resicdent families, local communities, and indigenous peoples living
ngarest the subject forestlands.

SHC, 43, Grazing.- The Department shall identify and delimit areas in the
production forestland suitable for grazing purposes: Provided, That no forsstland fifty
percent (50%) in slope or over may be utilized for grazing purposea: Provided, furiher,
That existing pasture lease agreements or forestland grazing lease agreemnents shalfl be
allowred to continue wndet the same terms and conditions wnt] their expiry: Provided,
finally, That abandoned or idle, expired, or cancelled grazing or pasturs lands shall be
subject to land use capability assessrnent to delermine their best tise or combination of
uses, No new grazing or pasture permit, lease, or contact shall be issued, nor existing
ones aliowed €6 continue wnless covered by existing roles and regulations governing
the Philippine BI5 Systemn.

SEC. 44, Miming and Power Generation Opevgtions dn Forestlands- Forest
resources ingide mineral lands are under the Department's jurisdiction, and their
management and wtilization are subject o the provisions of this Act. Power generation
and small-scale mining operations in forestlands may be allowed subject to existing
rules and regulations governing the Phillppine FIS Systermn.

SELC, 45, Rogpds and Other Infrastructures.- Roads and other infrastructure
including the developrment of mineral reservations and energy resources inside
forestlands shall be constructed with the least iimpairment to the resource values found
in such forestlands. Government agencles and thelr contractors undertaking the
construction of roads, bridges, communication and other infrastructure facilities and
installations ingice forestlancls shall seek prior authority from the Department and shall
comply with existing rules and regulations governing the Philippine FIS System,

CHAPTER X
FOREST-BASHED INDUSTRIES -

SEC, 46, Bstablishment and Dperations of Forest-Based Industries - To meet the
demands for foreat-based goods and services of a growing population the State through
the Department shall promote the establishment, operatioms, and development of
forest-based inclustries,

SEC. 47, Incentives for Forest-Based Indusiriee- To enable forest-based
inctusities o be more efficlent, competitive, and econemically viable, the following
incentives are hereby granted in addition to those already provided by existing laws:

a, Al processing plants or mills shall be assured of their supply of raw materizls,
preferably but not exclusively from local scurces;

b, All processing plants or mills shall be granted operating permits for five (5
yeara renewable for another five (5) vears: Provided, That permnits for processing plants
owned or operated by holders of forest management agreernents or contracis shall be
co-terrninme with said agreements or contracts; and

¢. The Deparimeni shall promote and strengthen the linkages amoeng corporate,
farnily-based, and comraunity-based incdustries.



‘The Department may provids on 8 own or propose to the President or to
Congress, other incenflves fo encourage the establishment and development of
integeated forest-based, particudarly wood-based plants, Warranties to and agreementy
with exisling integrated forest-based plants to ensure the availability of raw materials
ghall be automatically extended for as long as such integrated plants arve cperating.
Agreements or licenses over forest areas granted to wood-based plants shall be
converted into any mode atithorized in this Act. Bapansion in capacity of wond-based
plants shall be erwouraged and the same shall be glven priority access to production
forestlands and other areas available for development as source of raw materials, Any
order suspending or canceling a contract or permit pertaining to the development and
operation of an integrated forest-based or wood-based plant including #s access to
production forestlands shall take effect only upon pricr consultation with: the
Congressfonal Oversight Comranittee established pursuant to this Act.

SRC. 48. Expovt and Sale of Locally Produced Wood Products.- Logs derived
from nateral grown trees of whatever species cut, gatherad, or removed from the lecal
nataral forest and raw or rough lumber manufactured from such logs shall not be
exporied. Only fimished and semidinished humber producls, wood manifactures,
wood panels, and other fnished wood products from such logs may be exported.

Logs, lumber and other firdshed products trom forest planmtations shall be
exported only under such guidelines as the Secretary may promulgats,

No person shall sell or offer for sale any log, lumber, veneer, plywood or other
manufactured wood products in the international or domestic market without
complying with the grading rules established or to be established by the government.
Failure to adhere to the established grading reles and stendards, or any act of
falsification on the volume of logs, lumber, veneer, plywood or other weod products
sold in the international or domestic market shall be sufficient cauise for the cencellation
of export licenze, wood processing permit, or other license or permit authorizing the
manutactire or sale of such products,

SEC, 48, Importation and Sale of Logs and Other Forest and Wood Proiucts.-
Logs, lumber, and other forest- and wood-based products may be impm‘tf&d fr the
county subject to the authorization of the SBecretary and to the tariff and dutes under
Presidential Decres Nold484 as well zs guarsniine regulations, Any product
rnanufactired or remanufactured out of imported forest and wood materiale shall be
allowed to be sold in the domestic or internationa! market: Provided, That the grading
rides and standavds therefor are complied with, otherwise the sanctions in Section 48
hereof shall be Imposed,

CHAPTHER XTI
FOREET CHARGES, FEES AND RENTALS

SEC, 30, Fees and Rentale for the Uthization, Exploltation, Occupation,
Posapssion of, and Activities within Forestlands.- Subject to the approval of Congress,
the Departmnent shall prescribe appropriate fees and rentals for the different xinds of
wilization, exploitation, occupation, possession, or activities within forestlands:
Provided, That pavinent of or coliecton of such fees and rentals shall be waived for
parties/industries mandated by law to manage, conserve, develop and protect
foreatiands and forest resources found therein, except administrative fees for the filing
and processing of applications for the isauance and renewal of Hicenses, permits, and
agrecments: Provided, further, That watershed administrators and/or service contractors
that have forest management agreements with the Department as provided for wnder



Section 40 of this Act shall zlso be entitled to the waiver of fzes, except administrative
{ees,

The Department shall recommend to Congrees appropriate and equitable fees for
the use of water and forest for power generation, irrigation, domestic and ndustrial,
and for carbon sequestration  and  biodiversity benefits  respectively, by
parties/ industries concerned,

SEC, 51, Foreet Charges.~ There shall be coliected charges on each cubic meter of
trmber cud in forestland, whether belonging to the first, second, third or fourth group,
twenty-five percent (25%) of the actual TOSB market price based on species and grading;
Provided, howsver, That, in the case of pulpwood and matchwoeod cut in forestland,
forest charges on each cubic meter shall be ten percent (10%) of the actuel FOB market
price.

SBC. 52, Cherges on Firewood, Branches, swl Other Recovernble Wood Wastes
of Timber.- Except for all mangrove apecies whose cutting shall be banned, there shall
be collectad forest charges of Ten pesos (10.00) on each cubic meter of firewood cut in
forestiand, branches and other recoverable wood wastes of timber, such as gmber ends,

tops and stomps, when used as vaw materials for the mamifacture of finished produocts.

Only third or forrth group weod can be taken for firewoed. However, if jointly
authorized by the Secvetaries of both the Deparbment of Environment and Nahiral
Resources and the Department of Agriculture, first and second group woods may be
removed for firewoed purposss from land which is more valuable for agricultural than
for forest purposes.

SEC. B3, Charges on Binor Forest Products~ All other forest products of
forestland which ave not covered by the preceding section shall be exernpt from any or
all forest charges, except rattang, gums and resing, beeswax, gutapercha, almaciga resin
and bamboo which shall be charged at ten percent (10%) of the actual FOB market price.

SBC. 54, Determingtion of Market Price of Forest Products.~ The actual FOB
market price of forest products shall be justly determined once a year by the Secretary:
Provided, That he or she shall cause the creation of & comumittee Lo be composed of
reprasentatives of the Department, the National Economic and Developmertt Aathorily,
the Department of Trade apd Industry, the Bureau of Internal Revenue and the wood
and furniture industry and consurners sectors which shall formulate the criteria and /or
gridelines in the determination of the actual POB market price fo be used as the basis
for the assesstment of the ad palorem tax, faking into consideration production cost
ideveloping cost, contingencies, and miscellanecus cost), species and grade &f timber,
government share, refovestation, taxiff duties, taxes, risk involved, and a reasonable
margin of profit for domestic and export market prices for wond and wood products,

These fores! charges shall be applied to naturally growing timber and forest
products gathered within public forestlands, alienable and disposable lands, and
orivate lands. Forest charges collected shall be in fiew of the administrative charge on
environment and other fees and chargee imposed thereon: Provided, That planted trees
and othey forest products harvested from industrial tree plantations and private lands
covered by existing tiller or by approved land application are extrapted from payment
of forest charges.

The duties fncident to the measuring of forest products and the invoicing and
callection of the charges thereon shall be discharged by the Forest Management Burean



under regulations of the Secretary, who shall likewise provide for the Hime, manner, and
place of paymeant of such charges,

SEC, 55, Fees for Administrative Sevelves Rendeved by the Depaytment.- Foes
shall be collected for varlous services rendered by personnel of the Deopartment in
connection with thelr duties and responsibilities as may be reguested by interested
pariies, including bui not lmited, fo surveying, mapping and other similar service
acHvities: Prowmded, That administrative foes ghall be waived for services rendered o
local comnunities or indigenons peoples in the preparation of thelr management plans,

CHAFTRR M
APPROPRIATIONS AND FINAMCIAL SUPPORT

SEC. 86. Appropriations- The Becretary of the Department of Environment and
Matural Resources shall inchide in the Department’s program and issue such rales and
regulations for the imnplementation of the provisions of this Act, the milial funding of
which shall be charged againat the current vear's appropriations of the Department and
thereafter included in the annual General Appropriations Act. For local government
units, the funding requirements shall be taken from their internal revenue allotment
(IRA) and other LOU incomes,

SEC. 87, Sustginable Forestry Development Pund.- A Sustainable Forestry
Development Fund (SFDF) fo be administered by the Department as a special account
in fne national treasury is hereby established to provide susteinable funds for forest
protection, reforestation, and forest development and management, Ingluding
rehabilitalion and preservation of watershad areas, CBFM program, information and
educational campaign as well as scholarship programs and policy research, At least
thitty percent (30%) of the forest charges and govermment share in all producis
removed from the forestlamds, rentals, proceeds frow cales of confiscated forest
products including conveyances, fines and penalties, and admindstrative fees collected
shall be set aside for the boildup of the SFDFE, The fund may e angmented by grants,
conarions, endowment from vavious sources, dormestic or foreign for purposes related
to their functions. -

Disbursements from the fund shall be subject to the usual accounting and
burdgeting rules and regulations: Provided, That no amount shall be disbursed to cover
the operating expenses of the Department and other concerned agencies.

A trugt fund committee, composed of the Secretary as Chair and the Secretary of
the Department of Budget and Management, the DILG Secretary, and the National
Treasurey or their representativea shall sit as members and manage the SFDF, with the
fiorest Management Bureau as secretariatl.,

. CHAPTER XV
CRIVINAL OFFENGES AN PENALTIES

SEC. 88, Hprvesting, Gathering and/or Collecting Timber or Othgr Forest
Products Without Authority— Any person who ghall harvest, out, gather, collect, or
remove {imber or other forest products from any forestland, or Hmber rom natural
forest inside aliemable and disposable public land except as provided in Section 10
hereof, on forest resonrces in alienable and disposable lands, without autherity from the
Secretary or found o possess the same without pertinent requived legal documents
zhall be punished by imprisonment ranging irom prision mayor mirdmum period to
rechision femporal minimum period and/or a fire equivalent to ten (10) times the value
of the said forest procuct but not less than fifty thousand pesos {F50,000.00): Provided,



That In the case of parinerships, associations or corpotations, the president, managing
partner, and general manager shall be held liable, and i such officer is an alien, he shall,
in addition to the penalty, be deported without further procesdings on the part of the
EBurean of Imumigration and Deportation. Offenders who are public officials shall ba
desmed antomatically dismissec frorn office end permanently disgualified from
holding any elective or appeintve positon.

All timber or any forest products cuf, gathered, collacted, removed, or possessed
and all the conyeyances, machinery, equipment, implements, work anirnals, and tools
paed in connection with this wiolation shall be selzed and confiscated in favor of the
government.

BEC. 89, Illegal Cuwtting ws nn Act of Economic Sabotage- Any of the acts
enumerated in the preceding section cormmmitted by an armed group or by any group,
through organized and systematic memmer, for commercial purposes, shall be
considered an act of economic sabotage punishable by reclusion per;a.éfrx.ﬂ.

The comunission of any of the prohibited acts by two or more individuals with ar
without the aid of any mechanical device shall constitute a prima facie evidence that the
act is organized and systematic, : ‘

Any licensed timber concessionaire who shall buy lngs from unlicensed loggers
or loggers operating without permits shall be considered in violation of this Act and,
wpon conviction, snall also be punished with reclusion perpetus.

SBC, 60, lse .arrf Itiegally Cut Thnber dn Government Infrastructure Projects.-
Conbractors of government infrastructurs projects are hereby required to obtain
certification from the Department that the 11’*}5* or hrmber to he used therein were
cbtained from legitimate sources. The use of illagally cut naturally grown timber in
governmerit infrastructure projects shall be sufficlent cause for the imposition of
penaltes yrm' ided in Section 58, on harvesting of forast prodicts without authority,

and Zection 59, on illegal cutting as an economic sabotage, including the withholding of
the payment to the contractor.

S0, 61, Damage to Residual Trees - To eneure the sostainability of the natural
torasts, adequate number of vesideal trees shall be marked, to be retained as part of the
managed forests and as the fuiure timber crop, before any harvesting pperation ghall
commence. Any marked residual tree that iz damaged during such operation is subject
to a fine equivalent to four (4) times the regular forest charges.

SEC. b2, Grazing Livestock on Fersstlands Without o Permit-  Any person
found to have caused the grazing of livestock in forestlands and greuiﬂg lands without
an authority under a lease or permit to graze, upon conviction, shall be pena alized with
imprisonrent of not less than two (2) years nor more than four {4) years and a fine

pgquivalent to ten times the regular rentals due In addition to confiscation of the
livestock and all improvements introduced in the area In faver of the government
Provided, That in case the offender is a corporation, partnership, or asscciation, the
officer or ditector thersof who direcily caused or ordered such shall be lable, In case
the offender is 2 public officer or rmpia yae, he ghall, in addition to the above penalties,
be deemed automatically disenissed from office and permanently disgualified from
holding any elective or appointve position in the government service.

ST, 83, Unlgweful Docupation or Destruction of Forestlands.- Any person wi,
withowt aunthority from the Secretary, enters and occcupies or posgesses, of makes
kaingin for his own private tse or for others, any forestland or grazing land, or in any
manner destroys such forestland or part thereof, or cavses any damage to the Hmber



stands and other fovest product found therein, or assisls, aids or abets another person to
do so, or sels a fire, or negligently permits a fire fo be set therein, or refuses lawfal
orders to vacate the area when ordered to do so shall, upon conviction, be panished
with penalties in the amount of not less than Twenty thousand pesos (P20,000.00) nor
more than One hundred thousand peses (F100000.00) and imprisonment of not less
than twe () vears nor more than six (6) vears for each offense: Provided, That in the case
of zn offender found guilty of making kaingin, the penalty shall be imnpriscnment of not
less than ten (10) vesrs nor more than twelve (12) yerrs and a fine equivalent to eight
timas the regular forest chargaes due on the forest products destroyed without prejudice
to payment of the full cost of rehabilitation of the occupled areas as determined by the
Departrnent: Provided, furiher, That the maximum of the penalty prescribed herein shall
be imposed upon the offender who repeats the same offense, and double the maximurm
penalty upon the offender who commits the sarme offense for the third dme or more,

I all cazes, the court shall further order the eviction of the offender from the arez
occtipied and the forfeiture to the government of all improvements made therein,
ingluding all vehicles, domestic animals and equipment of any kind used in the
cornmission of the offense.  If not suitable for use by the Depariment, said
improvements, vehicles, domestic animals and equipment shall be scld at public
auctlon, the proceeds from which shall acerue to the SEDE,

If the offender is an alien, he shall be deported after gevving his sentence and
payment of fines, without any further proceedings. An offender who iz a government
officer or emplovee, shall, in addition fo the above penalties, be desmed atttornatically
dismissed from office and permanently disqualified from holding any clective or
appointive pogition in the governient service.

BEC. 64, Tagal Conversion of Chty or Municipal Parks, Communal Fovests, and
Tree Parks in Subdivisions.—- Any person found to have converted or cansed the
conversion of a city or municipal park or comnmunal forest, or tree parks within
gibdivisions estavlished pursuant to Section 2V and 28 hersin and Section 2 of
FPresidential Decree No. 953, requiring the planting of trees in certain places, into other
uses including the construction of permanent buildings therein, or in any manner
destrovs of causes any damage o the tinber stands and other forest product found
thereln, or assiste, aids or abets another person to do s, or sats a fire, or negligently
permits a fire Lo be set therein, upon conviction, shall be penalized by imprisonment of
six (6) vears and one {1) day to twelve {12} vears or a fine of not less than &ne hundred
thousand (P100,000.00) nor more than five hundred thousand (P500,000.00), or both fine
and imprisormnent at the discrefion of the Court. The offender shall likewise be
imposed a fine equivalent to eight tmes the commercial valus of the forest products
destreyad without prejudics to payment of the full cost of rehabilitation of the areas as
determined by the Departrnent: Provided, further, That the rnaximum of the penalty
prescribed herein shall be impesed wpon the offender who repseats the sang: offense,
and double the maximom penalty upon the offender who commits the same offense for
the third me or more. The court shall further order the forfeiture to the government
of all improvemenis made therein, including 21l vehicles, domestic animals, and
equipment of any kind waed in the commission of the oifense, 1 not suitable for use by
the Department, said improvements, vehicles, domestic animals and eguipmest shall be
sold at public auction, e proceeds from which shall accrue to the SFDE,

An offender who 18 2 government officer or employee, in addition to the above
penalities, shall be deemed automatically dismissed from office and permanently
disqualified from holding any elective or appointive position in the govermnent service.

SEC, §5.  Adisdecloyation ov Palsification of Reports on Forest Resolres
Irweninry, Sealing, and Swreey by g Goversmant Official ov Ewmployee. - Any public



cificer or employee who knowingly misdeclaras or falsifies reports pertaining to forest
resoures inventory, scaling, survey, and other similar activity which are contrary to the
criteria and standards estaahshed in the rules and regulations promulgated by the
Secretary therafor, atter an appropriate administrative procesding, shall be dismissed
fzomy the service with prejodice to re-employment. Upon conwviction by a courl of
competent jurisdiction, the same public officer or emploves shall forther suffer an
Imprisorrnent of not less than eight (2) vears nor move than twelve (12) vears and a fine
of not less than Twenty thousand pesoe (P20,00000) nor meee than Cne hundred
thowsand pesos (P100,000.00). Provided That the inventory, survey, scale, classification,
anyd similar reports referved hersin shall be rendered null and aveid.

SEC. 66, Unlawful O pfmr,m of Spromilla.- Any person opera i:_ng a sawmill or
rifni-sawmill without authority from the Secretary, shall be pund ished by a fine of not
lese than one hundred thousand pesos (FLO0,000.00% and confiscation of ﬂ‘le sawmill or
mini-sawmill and complernentary equipmnent in favor of the government,

SHEC. £7. Pronibitlon on the Issuance Jf Tax Deglaration on Forestlands~ Any
public officer or employee who issves a tax declaration for any urpose on any part of
forestlandls, upon conviction, shall be pmahzed with irnprisonment for a period of not
Igas than four (4) years nor more than gight (8) vear: and perpetual disgualification
fromn holding an elective or appointive office. The tax declaration shall be considered
el and vedd,

SEC, &a. .Jﬂif:'wmz Posgezsion of Implements and Devices Used by Forest
Officers- Any person found Fa&%ﬁ:*‘mg ot uging Implements and devices used by
forest officers shall be penalized with imprisonment of net less than four (4} years nor
rnore than eight (B) vears and a fine of notless than T lwrenty thousand pesos {PZL:;QDD.JD}
nor more than One hundred ‘I:ﬂEJE‘IE:-Hd pesos (P100C0000Y in addition™ to the
confiscaiion of such implemeris and devices and H‘h, automatic cancellabion of any
license ng-ru:me*ﬁ hceme, leass or permit.

Any forest officer who willingly allowed vnausthorized person{s) to use these
implements and devices under his care shall be penalized with imprisonment of not less
four (4} years to no more than eight (8) years and a fine of not less than Twenty
thousand pesos (P20,000.00) nor more than Cne hundred thousand pesos (P100,000.00).
In addition, the said forest officer shall be dismissed from the service with prejudice to
reinstaterment and with perpetual diequalification from holding an eleciive or
appointive position.

SEC. 69, Unauthorized Introduction of Logging Tools and Egulpment Ingids
Foreatiands,.- 1t shall be unlawful for any person or entity fo possess, bring, or introduce
any logging tools or equipment inside forestlands without prior authority from the
.;":Iecr&"t?r}r or his duly anthorized representative. Any person found guilty of illegal
possession of said iogg_ﬂ 2 tools or EbLipI‘f et ehall be liable to imprisonment of six (6)
vaars and one {1} day to eigh i (8) years or a fine of not lesa than Thirty thousand pesos
{1730,000.003 nor more than Fifty fh@u%and pesos (FPEO000.00) or both ngmoﬂfnmt and
me,, and cordiscation of said Icnbgmr_; tools and equipment in favor of the government,

SEC. 70. Won-Payment and Won-Remdttance of Forest Charges- Any person
who fails to pay the amount due and - 'wa‘ﬁle as forest charges to the government shall
not be pliowed to fransport, convey, sell, noy use the timber or forest product,
Mioreover, failure to pay within thivey (30) ¢ ﬁa;: s upon assessment of forest charges ._~J[1::J.11
be a ground for confiscation of the said thmber or foreat product in favor of the
governiment, Any person who fails ov reluges to remit fo the proper arthorities said



forest charges collectible pursuant to the provisions of this Act or the MNational {nternal
Revenue Code, as amended, or who delays, obstructs or prevents the same, or who
orders, causes or effects the tranafer or dwer&. ion of the funds for purposes other than
those specified in said Acts shall, upon conviction, be imprisoned for not less than six
{6) years mor more than ten (10} years and fined from Twenty thousand pesos
(P20,000.00) to One hundred thowsand pescs (P100,000,00% I the offender s a
corporation, partnership, or association, the officers and divectors thereof shall be liable.

SEC. 71, fnetturtion of Cripiinal Action by Forest Officers.- Anv [orest officer
shall arrest even without warrantany person who hae comumitted or is abot 10 cormrmif,
or is comunitting in his presence any of the offenses defined in this chapter. The tools,
animals, eguipmeant arid comveyances Used in commiting the offenze, and the forest
prioducts cut, {,at hered, taken or possessed by the offender in the process of committing
the oifense shall also be seized anc rondiscated in favor of the government. The
arresting forest officer shall thereafter deliver within six (6) hours from the time of
arrest or seiztie both the offender and the confiscated forest products, conveyances,
toels and eguiprnent, or the documents pertaining o the same, and file the proper
complaint with the appropriate official designated by law fo conduct preliminary
inv&sﬂgatima arwd file information in court. If the arrest and seizure are made in the
forest far from anthorities designated by law to condnct preliminary investigations, the
detivery to and filing of the coraplaint with the latter shall be done within a reasonable
tirne suificient for ordinary travel from the place of arrest to the place of delivery. The
seized forest products, malerials, conveyances, tools and equipment shall be
imrmediately disposed of in accordance with the regulations promulgated by the
Secretary.

The Secretary may depufl_aﬂ any agency, barangay or barrio official, or any
qualified person to protect the forest and exercige the powers or authority provided for
in the preceding paragraph, Reperts and complaints regarding the commission of arny
of the offenses defined in this chapter not committed In the presence of any forest
officer gr any of the deputized officers shall immediately be reported to the forest
officer assigned in the area where the offense was allegedly cominitied. Thereupon, the
irvestigating officer shall receive the evidences sypporting the report or complaint and
submit the same with the appropriste official authorized by law to conduct a
preliminary investigation of criminal cases and fle the infermation in cotxt]

SEC. 72, Lisbility of Confiseating Officers. Any public officer who fails to
produce the fimber or forest products, including tools, conveyances, equipment, and
devices in hju :_'u;s'tody pursuant to a seizure or confiscation made thereon, or who shall
appropriate, take, misappropriate, or shall permit another person to take such timber
forest products wholly or partially, shall suffer the penalty provided for in Axticle 217,
orn Malversation of Pablic Funds or Property, of ihe Revised Peral Code. In addition,
the said public @ff:r:?r ghall be dismissed from service with prejudice to reinstatemnent
and with perpetual disqualification from holding any electlve or appolntive office.

CHAPTER XY
ADNIAISTRATIVE FROVISIONG
SHC, T3, Htvengihening of the Forest Management Secfor~ In order to effectively
mplement the provisions of this Act, the Forest Managoment Bureaun {FMB) shall be
transformed into a lne burean with functions clearly defined and enutmerated under
the implementing rules and regulations of this Act, To engure that the scientific practice
of forestry In the country is properly Implemented, only registered foresters shall be



appointed to the positions of Direcior and Assistant Divector and Regional Liiredr_r 5 of
the FMB as well a5 to all other poz tions where the services of professional foresters are
requirec in accordance with existing laws and the relevant relos and regulations issued
by the Civil Service Commission (C5C) and the Professional Regulations Cormmission
{PRC).

SEC, 74, Development of Mechanisms for Privaie Sector Porticipation in Forest
Management.- The Secretary is hereby authorized to adopt appropriate mechanisms to
strengthen private sector partcipation in forest management, which shall inclnda the
accreditation of a national organization of private investors ineluding for profit non-
government organizations and people’s organizatioms.  The .sac:c_.Lc';éJ;eEﬂ national
organization shall assist the Department in the formulation and review of relevant
policies to ensure the contribution of the foresiry sector to national economy and
sustainable development. 1t shall also assist the Department in evaluating applications
for forest management agreemenls; monitoring the performance of holders of
commercial ternuial instruments; ensuring the local supply of tmber and wood
products; providing producers with access to local and international markets: and
ensuring the conservation end preservation of protection forestlands and protected
areas under the NIPAS

SEC. 98, Authority of the Secretary on the Use of Forest Resources- The
utilization of forest resources from natural forests found in forestdands, government-
estahlished reservations, and all other lands incl de;r ancestral domains or tnder the
management of other ;,::vmm‘mnk agencies shall be prohibited unisss covered by
permmits issued by the Department; Provided, That in the case of ancestral lande and
domains, the terms of the agreemcn-_ with the concerned indigenous culbural
comnrmunity shall lkewise govern,

W76 Administrative Authority of the ufrram?y oy e Duly Authorized
KE}J?‘E&P?‘A?‘QH’IJ&' to Oridey Confiscation, - In all cases of violations of this Act or other
forest laws, rules, and regulations, the :%ec:rem:r}’ or his dualy anthorized representative
may order the confiscation of forest products illegally harvested, cut, gathered,
rernoved or possessed or abandoned, and all conveyances used elither by land, water, or
air as well as all machinery, equipment, implernents, and tools used in the comrmission
of the offense and to dispoge of the same In accordance with pertinent laws, regulations,
or policies on the matter.

If the confiscated forest products arve in danger of deteriorating, the Secretary
may order that the same be sald at public auction even before the termination of the
fudicial proceadings, with the procesds kept in trust to await the outvome of the judidal
proceedings.

No court of the Philippines shall have jurisdiction to issue any Writ of Replevin,
restraining order, or preliminery mandatory injunction M eny case o) wing or
growing out of any action by the Secrstary or his duly authorized representative in the
axercise of the foregoing administrative authori

SEC, 77, Administrative Authority of the Secretary to Impose Finegs. - In all
cases of violations of this Act arid other forest laws, rules and regiiations where fine is
the principal penalty, the Secretary, after consultation with the forest-based industries
affected, is hx“ J:Jj,r auf |‘1D_i"*£.£”?] o Tmpﬂ&ﬂ a 1rﬁﬂ*1151*_axwel j.-' ‘itrle pﬂnaj} cons mf.:ng Di ihf‘

newspaper of gensral c*!*rm;axmn.
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SEC, Y8, Authority of Forest Officers. - When in the performance of thelr official
duties, forest officers or other government officials or employees duly authorized by the
Secrstary shall have free entry into areas covered by a contracs, agreerment, license, leaze
or permit. Forest officers are authorized to inspect and to open closed vans suspected
to contain illegally harvested, collected or transported forest product: Provided, That it is
done in the presence of the shipper or consignee or two (2) responsible public officials
ir1 the locality. Forest dfficers are suthorized to administer path, take acknowlad gment
in official matters connected with the funclions of their office, or fake testimony in
official investigations conducted under the authority of this Act and the implementing
rules and regulations issued oy the Secrelary pursuant thereot,

SEC. 79, Vigitorial Powers, - The Secretary or his duly authorized representative
shall, from timne to fime, investigate, inspect, and examine records and other documents
except bark records related to the operation of any petson granted the privilege,
contfract, or agreement to ntilize forest resources to determine compliance with the
terms and conditions etipulated in the grant, coniract or agreement, this Act, and
periinent laws, rules, and regulations,

SEC, 80. Other Incentlves. Twenty percent (20%) of the value of confiscated
materials shall be used as tncentives to Informants and members of multi-sectoral forest
management couneils, icheding Department personnel.  Additional incentives may be
provided to pexsonnel of the Department, in addition to those provided under the
Government Service Insurance System (G5IS) or Workmen's Compensation Law, They
sihall zlso be entitled to free legal assistance should legal cases be filed against them in
the performance of official dutizs.

BEC. Bl {Citizens’ Swite. - Hor purposes of enforcing the provisions of this Act or
its implementing rules and regulations, any citizen may file an appropriate civil,
criminal or administrative action in the proper court against: (a) any person who
violates or fails to comply with the provisions of this Act or its implementing rules and
regulations; or (b} the Department or other implementing agencies with respect to
orcers, rules and regulations issued inconsistent with this Act and (c) any public officer
who willfully or grossly neglects the performance of an Act specifically enjoined as &
duty by thiz Act or its Implementing rules and regulations, or abuses his authority in
the performance of his duty, or in any manmer, improperly performs his duties under
this Act or its implementing rulea and regulations: Provided, however, That no suit can be
filed until after a thirty-day notice has been given to the public officer and the alleged
violator concerned and no appropriate action has been taken thereon.

The court shall exempt such action from the payment of filing fees, and shall,
itkewise, upon prima fucie showing of the non-enforcement or viclation complained of,
exempt the plaindff from the filing of an injunction bond for the issuance of a
prefiminary Injflunction,

In the event thit the citizen should prevail, the Cowrt shall award reasonable
atiorney’s fees, moral damagzae, and litigation coats as appropriate.

SRC, 82, Suits Ageinst Public Participation and the Enforcement of this Act.-
Where a suit is bronght against a person who filed an zetion as provided in Section 80
heteln, or against any person, institution or government agency fhat Implements this
Act, it shall be the duty of the brvestigating prosecutor or the Court, as the case may be,
to Innediately make a determination not exceeding thivty (30) days whether said legal
action has been filed to harass, vex, exert undue pressure, or gtifle such legal actions of
the person complaining for the enforcement of the provisions of this Act.  Upon



Adetermination thereof, evidence warranting the same, the Court shall dismiss the case
and zward attorney’s fees and double damages.

This provision shall also apply ard benefit public officers who are . sued for acts
committed in their official capacity, thers being no grave abuse of authority, and done
in the course of erforcing this Act.

SEC, BY. Protechon to Witnesses In Cases Involving Viplation of Forestry
Lawa- Witnesses to violations of this Act or other forestry laws and regulations,
including the immediate members of the family of said witnesses shall be given
protection, security and benefil, subject to the provisions of "iqubln: Act No. 6981,
otherwise known as “The Withess Protection, Security and Bemnefit Act' and its
implementing rules and regulations.

SBLC. 84, Rule-Making Autherity-In coordination with the NCIP, the DILG, the
Department of Finance, the leagnes of provinces, cities, and mumicipzalities, and other
government agencies mentioned herein, the Depariment shall promulgate the
irmpleraenting rules and regulations within one (1} year from the effectivity of this Act

SERC. BE. Congressionnl Dwverslghi Commitive on the Sustainable Forest
Management Act- There i3 hereby created a Congressional Oversight Cormnmittee
composed of seven (7) members from the Senate Comunities on Ernvironment and
tNatural Resources and seven () members from the House of Representatives
Cominitres on Nahural Resources. .

The secretariat of the Owversight Committee shall be drawn from the existing
secretariat personnel of the commaittess comprising the oversight and the funding shali
be taken from the appropriations of both the Hs}uae of Representatives and the Senate.

SEC, 86. Transitory Provision- Upon the approval of this Act, the Department
shall evaluate the conditions of all forestlands covered by existing TLAs, licenses, or
permits and the like, whivh shall be allowed to continue until thelr expiry unless
terminated for caiise, such as:

() when the licensee has been found to be a durnmy;

(b} farming out the license or receiving royaity of any kind;

(¢} cutting or operaling outside the limits of fH\ license or within an ares
specifically designated or sub-classified by the Departinent as protection foresy

(d) allowing (llegally cut tirmber to be involced under the license of inducing any
other person to log in other areas in violation of the Departrnent’s regulations;

(e} failure to subwmit to the Department the required copies of auxiliary invoices
covering timber manifestec] uncler the license;

(A failure to leave undamaged an adeguate stand of young trees for residual
growing stock or for seading 1 puzpﬂdes and to employ the necessary nurmber of laborers
needed for timber management worlg;

() when the licensee has, for the thivd time after written warning, intenticnally

cut, injured or destroyed wees marked by forest officers and pnmarked poles and
saplings for future growing siock, seeding, or protection;

(1) faihire to employ the reguived number of concession guards as determined
by the Department;

(i) failure to protect the concession or licenss area or parts thereof from being
converted into kaingdn, or from illegal imber cutting, and other forma of trespass;

(i} when made a condiion in the award of the area a*ﬁ the grant of the licenae,
to put up the processing plant for the area within the required petiod;

(k) failure to pay pending fovest accounts;



(1} failure to maintain and make conspicuous the approved and established
boundarics of his concessicn or license aves;

{tn} failure to suspend operations within a condlicted arvea when so required by
the Depariment or its authorized representatives, pending final decision of the condlict;

(n}) when: the lcense is found to have been obtained through fraud or
misrepresentation or by false, misleading staterments;

(o) allowing a contractor to operate the license area or concessior; and

(g} wiclation of any of the terms and conditions of the license or amy of the
provisions of the internal revenue, labor, and NIPAS Jaws and Deperlmant reguiations.

Any of the viclations enumerated above will be cauee for the immediate
cancellation of the permit o1 timber license agreement,

CHAPTER 20VL
N AL PROVISIONS

SEC. 87, Separability Clause. - Should any provision berein be declared
unconstitotional or invalid, the sarme shall not affect the validity or legality of the other
provigions. : :

SEC, 83, Repealing Clanse. - Subsections (b), (&), (&), (1), (&), and {1) of Secton 4
of Act No. 3915; Republic Act Nrs, 460 and 7161; Presidential Decree Nos. 7058, 1153,
1515, 1559, 1775 and 1998; Letter of nstraction No. 818; Bxerutive Order Nos. 277 and
274, series 0f 1987, and Fxecutive Order No. 725, seriea of 1981, are hereby repealed, and
all laws, orders, rules and regulations, or any part thereof which are inconsistent
herewith are likewise hereby repealed or amended accordingly: Provided, That this Act
shall not in any manner amend the IPRA and the NIPAS law.

SEC. 89, Effectivity. - This Act shall take effect thirty (30) days from the date of
its publication in the Official Gazette or in at least two (2) nationsl newspspers of

general cireulation. .

Approved,



