FIFTEENTH CONGRESS )
OF THE REPUBLIC OF THE PHILIPPINES )
First Regadar Sesrion )

HOUSE OF REPRESENTATIVES

House Bill No._ 1 4 1 5

Introduced by Representative Susan A, Yap

EXPLANATORY NOTE

This bill seeks to establish a repularory framework n the trade for liquefied petroleum
gas (LPG) by setting standards and requirements for the LPG, auto-LPG, LPG containers and
LPG evlinder industries, with the end-goal of promoting general welfare.

The LPG industry has already marked a significant portion in the market due to its
high demand. Operating under a deregulated downstream oil industry structure, it allows 1ts
market participants to engage in unfair and unsafe trade practices, hurting consumers and to a
large extent, causing negarive externalities to soclery.

In view of such concerns, this bill proposes to put in place a comprehensive
framework for the monitoring and supervision of the said industry, placing the Department of
Energy (DOE) as the lead implementing agency in ensuring that participants comply with
national product quality and worker safety and consumer welfare standards. It also calls on the
participation of the Department of Trade and Industry as well as local government units in
enforcing stricter puidelines in the sale, requalification, distribution and repair of LPG
cylinders, among others. Penalties shall be imposed to prohibited acts, such as engaging in
business without standards compliance certificate or without accreditation, obstructuon of
mspection, illegal storage, failure to comply with product standards, adulteration, under-filling,
unauthorized trading of LPG cylinders, tampering of these cylinders, importation of used or
second-hand LPG cylinders, sale or distribution to non-complying persons or entities, and
pilferage of LPG, among others. Information shall be disseminated accordingly to the general
public.

Through this measure, we will be able to contain the risks associated with sub-standard
LPG products, which pose serious threats to society, A two-edged sword, 1t promotes fair

Et’JI‘nIJCIiiiDH amongst businesses while protecting the rights and welfare of the consumers.

In view of the foregoing, the passage of this bill 1s carnestly sought.

Representative, ¢ tride of Tarlac
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FIFTEENTH CONGRESS )

OF THE REPUBLIC OF THE PHILIPPINES )
First Regadar Session )

HOUSE OF REPRESENTATIVES
House Bill Nn.__l_ﬁi_l_é_i

Introduced by Representative Susan A, Yap

AN ACT
TO ESTABLISH THE REGULATORY FRAMEWORK FOR THE SAFE OPERATIONS
OF THE LIQUEFIED PETROLEUM GAS (LPG) INDUSTRY, PROVIDE
ADDITIONAL POWERS TO THE DEPARTMENT OF ENERGY, DEFINE AND
PENALIZE CERTAIN ACTS, AND FOR OTHER PURPOSES.

Be it enacred by the Senate and the House of Representatives of the Philippines in Congress

assembled:

CHAPTER T
GENERAL PROVISIONS

SECTTTOMN 1. Tége, - This Aer shall be known as the "R Tadeerry Ressdation and Safery Aot of
i i1 7) )
000"

SEC. 20 Declaration of Podicy. - Tt shall be the policy of the State to establish a regulatory
framework for the refining, impormation, refilling, re-qualificadon, distibution, and marketing
processes of the Liquefied Petroleum Gas (hereafrer referred to as "LPG") industry 1o promaote the
3__;-:;1‘.(1‘&5 wellare, encourage the establishment of standards of conduct and codes of practice for LPG
businesses, and o L|]1il‘tmlu]}. address the gquality and safetv concerns under a dercrgu_:lmcd
downstream ol i]‘Lth.-tI:J.'_*.' strucre. (','uj'lrtl_‘qm:ﬂll_v.', the State shall rabtonalize all app]_icable. laws and
executive issuances on the LPG mndustry to sirengthen and enhance existing mechanisms against
hazards 1o health and satety, and deceptive and unconscionable trade acts and practices within the
indusery, T'o this end, the Stare shall undertake the implemenration of this Act primatily through the
Department of Energy, in coordinanon with the Department of Trade and Industry, the
Drepartment of |ustce, the Department of Intenor and Local Government, and other appropriate
government agencies and instruinentalities,

SLEC. 3. Censtruction and Inivtpretation. Clawse, - Any doubts in the interpretation of any
provision in this Act shall be' mterpreted in favor of the interests of the consumer particularly to
ensure the H;Lft:l_n' of consumers and the ;_;L:m:m.:.' pul_ﬁlic.

UG A Defenition of Terms. - For the purposes of this Act, the following terms are herein
below defined:

(a) "DENR" shall refer to the Department of Environment and Natural Resources;
My “IM1G" shall refer to the Department of Interior and Local Government;
(e) "DOR" shall refer 1o the Department of Energy;
(d} "DOST" shall refer ro the Department of Science and 'l'-:cl'mc:lng}-;
(e} " shall refer ro the Department of Trade and Iidusiry;

() "LGU™ and "LGUY" shall refer to a local government unit or local SOVETNMEent units,
respectively;
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4 RN el refer to the Phi]appinv Manonal Police;
(h) "SEC" shall refer to the Securities and Exchange Commuission:

(1% “Aeoreditation” shall refer to the formal 1-:_n:_r1g'1|l an given by [XT] that a re-qualifier of LPG
L:_vtindr_rh has complied with PNS 170252000, "General Requirements for the Competence of
Testing "and Calibragon Laboratories" and PNS (13:2000, "Steel Cylinders for Liquefied Petroleum
Cias" Part 2 - "Methed of Re-qualificaton;”

i
and indispensable fof the safe and proper operation of an LPG svstem such as, but not limated to,
vabres, hoses, and regulators; :

k) "Brand Ogner’ shall refer to a person, natural or juridical, owning the brand, name, logo,
color, mark, and/for ﬂiﬁtim:ln‘m as registered with the 1T

%

" Anciilary §qreipmrent’’ shall refer to such equipment, parts, and other devices necessary

(1) "Bl Commmer” shall refer to any person or entity whose regular use or consumption of

TG s hmared roiesfown use and requires bulh storage of LIPS ar a volume as may be deT[‘!l'ﬂ]nﬁd

Ly DO

.«;;;) "Baiks i'.{:z%/ﬁr shall refer to any person or entity, which engages in transportation and
carriage of LPG inf lm_g{, quantties 1n balges, rall or road tankers, bullet trucks and simular
transportation facil ites:

(n) "Baik Suppirer” shall refer to any person who enpages in the sale or distribution of LPG in
such large quantunies.

o) "Certfication’ shall refer ~o the written assurance given by IDTT that the LPG cylinder has
complied with PINS 03:2000, "Steel Cylinders for Liquefied Pemoleum Gas”, Part 1 - "Specification”
and Pars 3 - "Requirement for Repair;”

(p) "Comsmmer” shall refer 1o any person who purchases LPG for one's own consumption;

fo) "Crass F:'Zé}{g” shall refer to the filling of cvlinders by a person other than by the brand

OWNET; - :
(1] "Cy.*fa"mi'r:"%r “LPG Cydimder” shall refer to any portable pressure-vessel or container for
LPG, desip-ned for the tansportation and storage of 1LPPG;
(s) "Chlimder s Iﬁi’;& iry Particpands” shall veler 1o persons or entities engaged 0 activities or
Dusinésses related 1r§ the manufacrure, importaton, transportation, sale and distnibution of LPG
cylinders and ‘mn;_ﬂ!fl‘h cquipment, including bur not limited to, cylinder and ancillary equipment
manufacrurers and nhportem re-qualifiers, repatrers, scrapping centers, cylinder seal manpufacturers
and such other; uj1 :

(t) "Cplimder Ommer” shall refer 1o the owner of the cylinder as shown by the brand, mark,
tracde name or business name embossed or engraved or otherwise permanentdy indicated on the
eviinder in the mannér prescribed by the IYTT and the 1DOE;

(w) "Cylimder Swapzping' shall refer to the industry practice of exchanging 1.PG cylinders;

M e _ Sazeler” thadl refer to damaged. unsafe and dilapidated cylinders due to corrosion
or pitting, dents, cuts, gouges, digs, bulges, leaks and orther similar defects that render the cylinder
unsafe for distnbunon in accordance with the gusdelines ser by the DDTI, thus creating a substantial
tisk of mjury o the public;

(w) "Dealer” shall vefer to any person involved o the sale or rrading of LPG cylinders o
CODSLTMTIers El['ld-"rl:'.'[' I'Ufﬂii l'.']L'I‘I.]CTH: .

(%) "Hanler” shall refer to any person invelved in the distribution and delivery of LPG in
cyhnders from one place to another, whether engaged 1n such activity for purposes of directly selling
Loy CONSUInCrE Or -:"I-rl'! ."\.'»'i.“'.-'{.':',

() s }iﬂﬂf‘.’f:rjj shall refer ro any person engaged in the i.l‘np(.mr[ﬂfinﬂ of LG whether for
]':rou*wi‘rg,-a e or o use;
E'?j il L’I'.!;.f.fr}' ;&:pam‘v shall refer to persons ot endtes engaged n actvitdes or businesses

related o il ITMIlLfElCrL:IlL importation, transportation, distibutdon or sale of LPG, ncluding,
among others, Cylinder Tndustry Participants and LPG Industry Participants as defined in this Act;

(aa) T g shall refer to l_iqucﬁ{'.d petralenm gas, which consists of commercial propane gas
or commercial- butane gas or a muxture of the twoe gases, with properdes conforming to the
standards set forth in the PNS 22
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(bhy "LPG Industry Participants’ shall refer w persons or entites engaged m acavites or
husinesses related 1o the manufacrure, unportaion, transportanon, sale and distribubton of LPG,
including but not bmired ro LPG rehners, LPG importers, re-fillers; plped LPG providers, haulers,
L{L"l:l. 5, SECV l{{ Hr"'l.ﬂU]'l !ttﬂl {)Lll'J.L[':} r]d "11.;1] 1]'["|,|:'I.'I,JE|:I:'_'TL![C1:H I

frc)" Marketer” L:.g.-’.e refer to any person, whether natral or juridical, engaged in the sale of
LG, whether in bulk or retaid; -

(dd) ["Petrolear products” shall refer to the products formed in the course of refining crude
petraleum through Bisdllation, cracking, solvent refining and chemical weatment coming our as
primary stocks from the refinery such as but not mired o LPG,
mphthq gasoline, m!ﬁvﬁm kerosene, aviation fuels, olls, waxes and petrolatum, asphalts, bitumen,
coke and refinery hlLILIk_’L“_ or such refinery petrolenm fractons which have not undergone any
process vl Mealment as o produce scparate chemically-defined compounds in a2 pure  or
commercially pure state and ro which vartous substances may have been added to render them
suttable for partcular uses, provided that the resulmng }".nrr_mdum contains not less than fifty pereent
{50%) by weight of such petroleum produces;

(ee) "Philsppine National Standards” or "PNI"" shall refer to the standard promulgated by the
Bureau of Product Standards (BPS) of the DTI relating to product specifications, test methods,
terminologies and standardization procedures, gudelines or pracuces;

(£f) "“Piped 1PG Proseder” shall refer to any person engaged in the business of supplying or
distributing LPG o consumers through. a pipeline system, including operators of central storage
compounds for pipu_'@! LPG or retculated svstem facilines;

(gg) "Pipelind Syiterr'” shall refer w a network of pipes or similar conduits used for the
CONVEvance 1Ei:f] PGHrom the piped LPG provider ro consumers;

(hh) “'Privrartk S torage Pacfities” shall refer to the plant, depor, eg uipment and other attendant
facilites, such as LH]-_]-::J.g“nlu‘ld caverns, refrigerated tanks, and pressurized  steel tanks, used for
srorage of I.P(m 'n_

(i1} "l ;n’rf:crf-}j_,l' G Serviceman'' shall refer to an individual who has been trained, qualified and
cernified by the DOE or any depuuzed ageney thereof, or to an individual who has successfully
completed an approved training course for LPG servicemen in a training school duly recognized and
accredited by the Philippine government:

() "Refalier” shall vefer to (1) a service provider authorized by a cylinder owner to refill
cylinders on the latter’s behall; or (2) any person or entty who refills LPG into one's own cylinders;

(kk} "Refilting Plant” shall refer 1o any insrallation thart 15 used for refilling LPG into cylinders
and has 1.PG bulk wtomgn; and refilling facilities therefore;

(1L ’”Rrg*,."mﬁ shall refer to any person who refines LPG through distillation, conversion and
treatment of grade otl and orher naturally occurring perroleum hydrocarbons;

() "Re gualification’ shall refer to [}w method or procedure by which a cvlinder s
subjected to inspecdon and reevaluation by DXTT in accordance with the specifications set forth in
the PNS 03-2000, 8'Steel Cylinders for Liquefied Petroleum Gas," Part 2 - Method of Re-
qualificanonito deregmine 1ts acceptability for continuous use and distribution and subsequent repair
or scrappage, whereMppropriate;”

Hll’i Mlp :F.".ffffr"fa't‘f shall refer to Anly person l..h.l]'-. accrecited l]1I [11:; DT1 PULSUANE [0 this Act o

1gage in the business of re-gualifving LPG cylinders;

er

(a0) “Repair” shall refer 1o the removal and replacement of parts or attachmenrs of LPG
cylnders o1 the performance of any other necessary corrective and restorative measures pursuant to
[hr. NS, to restore the fitness of T.PG cyhinders for refilling and distribution;

pp): "Repariy” shall refer to any person or entity duly cerrified by the DT to engage 1n the
business of jf't}‘]fL]!'i n’§ LPG cybinders;

qu) "Retad! Oatlet” shall refer to any entire that sells TPG evlinders directly to a consumer in
quantities as mayv be determined by the DOE;

()" Reticuiated Systern" shall refer to a means of supplving LPG through a pipeline network
trom a centrabized cylinder bank or bulk installanon o multiple customers situated in a common
localiey,”

L)
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s "Serqnpage” shall refer to the destrucnon of defective LPG eylinders declared by a re-
qualificr ar the 1217 to be unfit for use;

feed “Sevgppong Cenfer” shall refer 1o any person or entity engaged in the business of disposing
defecave LPG ceylinders;

() “Sea shall refer to the protective cover placed on the valve of an LPG cylinder;

(v} "Serree Staton "shall refer to a retail establishment engaged in the business of selling
LPG an cylinders as a retail outlet and in distributing and dispensing of LPG to conswmers for
autoronve use. 1t shall be deemed a dealer or retail outlet for purposes of this Acr; and _

farwe) T are weight"" shall refer to the net weight of the LPG cylinder excluding its contents, as -
engraved 1n jthe collgr and painted 1n the body thereof and shall be expressed in kilograms n
accordance Tith the §pecifications as may be proscribed by the DDTT.

! CHAPTTERIL

IMPLEMENTING AGENCIES

SEC. 5. Lead Agency. - Unless expressly stated o this Act that a partcular function shall be
the responsibility of another government agency, the DOE shall be the PIIMAry guvernment agency
responsible for the implementation and enforcement of this Act. The DOF shall supervise and
monitor the LPG industry and s partelpants to ensure complance with national product quality,
environmental and worker safery, and consumer welfare srandards, :

SE 60 Additionadd Powers and Dangtions of the DOT Searvtary. — In connection with the
. & 4
enforcement of this Act and i addition to his/Her powers and functions under exasting laws, the
DL becrerary shall have the' following powers and funcoons:

(a) _&dmjni:;[:i: and supervise the enforcemenr and implementation of this Acr, m¢luding the
promulgation of Implementng Rules and Reguladons, and issuance, from tme to time, of other
regulations, drders orcirculars necessary to implement this Acr;

(b) Formulate and implement policies, programs and regulations on the LPG industry,
mcluding  the impu%tarion-, exportation, stockpiling, storage, shipping, transportation, refining,
processing, marketing ahd distribution of LPG, whether distribured in cylinders, through pipelines
or other means, ro ensure that product quality, environmental and worker safery, and consumer
welfare standards are met;

(¢ Inspect and evaluare LPG and LPG cyvhinders in cireulation, ac any time from and after its
purchase by o refiner, marketer, or refiller, and while it is in circulation or intended  for disteibution
t the public, for purposes of determining conformity to established quality and safety standards for
L.PG cylinders developed and established by the Bureau of Product Standards (BPS);

(d} Establish safety standards for refiling plants, depots, storage areas, transportation and
other facilities of LPG industry players and inspect and evaluate refilling plants, depots, storage
aveas, transportation and other facilites or business premises of LPG Tndustry Participants to ensuare
compliance to safery standards; _ p

{e} Direct LPCr brand owners, refillers, dealers and rerail outlets o penodically submit
cvlmders tor requalification, and ro secure proper proof of compliance therewith in accordance with
the requitements of DTT;

(f) Er,i_l. citipate, wfn prapio or upon report of any person, possible infracions of this Act by
industmy pardcipantsgand inare the necessary acuons warranted under the circumstances, including
the recall, p'i'ohibid(am forfeiture or seizure of substandard LPG and LPG cylinders as well as
llegally filled LPG ¢ylinders as defined in Chaprer VI of this Act, the filing of charges with . the
proper 'couri or government ageney, and the enforcement of administrative sanctions as provided
under this Acr & i .

(&) Recommeénd 1o the concerned LGUs the suspension or revocation of the business
permits or icenses of LPG industy participants who violate the provisions of this Acr

o
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iy lssue Standards Compliance Certihicares 1o LPG mdustry participants in accordance
with (_‘h’LIJTL"' IT1 oof this Act, and o revoke the same; .

i) Impose and collecr admimsoative hnes for vielation of this Code, as well as fees or
suilae charges for its services, including the processing of }lpi‘)h{'.}][‘1ur'l:—_~. for Standards Complance
Cornfteate and collection of adounistradyve fnes foc viokions of cthis .-"u:r;

() Create and maintain a central daabase of industry participants, and an inventory of
extzting and projected LPG supply levels i the industry, which shall be updated monthly theough s
own ntatve and rthrough reports of 1.2 mnclusery parncipants;

ik} Investigate and ktup a record of inodents of njuty or d;m‘.l'm{; 0 Persoil Or Property,
caused by on .;J.-.l:nt'.nl.;t"l.l'.-lg, o the | ljrl]nu]u_r [‘IUL‘ULHUH storage, handling or use of LPG for purposes
of proseoutigg or tl]]!’%g the appropriate acton agamst responsible persons;

LN H ];u_ pl _13_..;
promote amproved and innovanve methods and rechnologies for safe and efficient producnon,

-'1' Fatahilish %ind Jur.]f'.‘u[:- research and 1

oo develop new uses for LPG,

storaee, nandling or gse of 1P0, and o foster peblic iveareness thereot,

() Consult and coordinare, on a vegular basis, wuly LPG indusuy paruapants, associanons
and consumers in furtherance of the abjectives of this Acr;

(n) Coordinate with other government agencies, bodics and instromentaliies to ensure the
effective lln;‘ln_'nm;']'ll"'l;iﬁ:l'l of this Act, which shall include the power to deputize other agencies ro
assist the DO in implementing its mandate vader chis Act

() Exercise such other powers and functions as may be necessary or incidental to attaimng
the objectves of this Aet; andd

(p) lnvesugate, prosecute, and lmpose penalies for dumping acrvities or unauthorized
filling of bulk ranks nstalled in industnal LPG consumers by bulk suppliers other than the owner of

the ks, ;
5 Q

SLCET. Poudles and Vanetions of DTV - Under this Act, the DTI shall have the following
exclusive powers andiluncoons:

) Develop, formulate, promulgare, review and revise the PNS for LI'G, LPG evlnders, and
other anoillary cquipment;

(b} Tospect add evaluare LPG cyvhnders, whether manufaciured locally or imported, prior to
any sale or distribution to LPG refiners or re-fillers, and certify to their conformity to PNS and their
firness for public salerand distrbution;

(¢} lispect and evaluate ancillary cquipment, whether manutactured locally or imported and
certify ro their confomiry to PNS and their firnes: far public sale and distribunion;

{d} Grant acereditation and cerificauon of confornute to PNS to re gualifiers, repairers,
scrapping centers, cylinder and sceal manufacturers and other mdependent, competent, privaie
persons, and entities that provide products and services ro ensure compliance by industry participan:
with the PNS for LPG cvlinders and ancillary equipment, m accordance with Chaprer [17 of this Act,
and toorevohe the same; and

fe) Fxtend all necessary assistance to the DOE in the implementation of measures in
turtherance of the objectives of this Act.

SECL B Powers and Proetions of DITGL - Uader this Act, the DILG shall have the followmg
]jl’il"-‘\.'\_'!_'& .If".l.{ r"ll'l(_"l'l”f"l,_‘*:

) Cpordinate with LGLs and the PNT for the orderly and elfecuve implementation of this
Avn and or the ordeg, rules, regulations and 1ssuances pursuant therero, ncluding recommendations
for the suspension JIEI;.'{*:.: ion of business permuts or licenses of LPG industry pacticipants foul
to be in vicldtion of I:i‘sb Act;

) ﬂnrdlnalﬁ: with the DOE and the 1711 in the dissemination of information relevant o
the implemeataton adf this Act, particularly to the LG s and the PNP; and

()} Bxrend al¥netessary assistance to the DOE with respect to the enforcement of measures
.i'll |.'.Jli.]'lL'L'.l'.'l'§.,\.' '-'\l- l]'::lb' .II'.CT.-

i

£ kiR
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SEC. 9. Powdpr and Fawegions of LGU - 1LGUs, pursuant to their powers provided by faw
cspecially under Republic Act Mo, 71640, otherwise known as the Local Government Code, or, upon
recommendation of the YO, and upon due nonee and beanng, shall have the power wo suspend or
revoke the business permit or license of any LG ndustry participant within thenr respective areas of
wirischetion fror vielation of the prm'iﬁinnﬂ of this Ao Prordsd Thar Lpon f1otice IJj,' the DOE of.
revoration of the Sandards Complance Cernticare of an LG mdusiy parncipant ssued by the
DOE under Chaprer TIT of this Act, the [GU shall immediately revoke the business permit or
Lcease of sud TG mndustry I’_?;I:'l'i[.,‘ij‘.t:l['ll,.

I cuse of conllicr berseen the decision of the 1DORE and the 1GLU ir‘n.-'t‘.-h-‘iu*,:; marters,
capectally violations, covered by this Act, the decision of the DOE shall prevail.

SEC 10, Teedpaead Working Gromp, - The DOL shall be authorized to convene a Technical
Working Group to @ssist the DOE in the thorough review and evaluation of the rules and
segulations, policies, safety standards and PNS affecting the LPG industry, The Technical Working
Group shall be a:mn]éaq{:{.] of not less thao wen (10) or more than fifteen {15) representatives of the
pertinent implementifly government agencies and the private sector particularly indusery participants
and consumer groups. Private sector representainon e the lechmical Working Group shall be

derernauned and appointed by the Secretary through consulumnon.

CHAPTER IT1
MONTTORING AND ENFORCEMENT MECHANISMS

BEoES o

k B

SEC N Oumerebip of 1. PG Cplipder, - The provisions of the Civll Code to the contrary
notwithstanding, the brand owner whose permanent mark appears on the LPG evlinder shall be
I}l't':-il.l]u.:_'d the owner thereol, rrespective of the p:ﬁl}' n custody or possession of the cvlinder, and
regardless of whether or not such cylinder 5 or continues to be properly marked, stamped or
idenrified ra contain its LPG brand, or whether or nor such eylinder is in compliance with or
ccontinues o comply with any other producr or qualiny srandard prescribed vnder law or by the 1DT1
purstant Lo this e, dnless otherwise there s any unequivocal proof or indication that such cylinder
woas sold, alicnnted, of otherwise dispascd of by the reliner or umporter tooan unrelated third rrty
under a wrirten mstrument,

! . .

The brand owhier shall, through its authorized dealer or ouder, reflund the amount indicared
in the deposit slip or #eceipt when the consumer rerurns the evlinder. The brand owner shall have
the obligaton to ensute that its cylinders comply with all required quality and safety standards and
speailications thefore Sth'j? are released for dhistmbution: Prsded, Thar receipt by the DOE of a
verified noncd or repart from the brand cwner resarding anv lost, stalen or missing LPG cvlinders
shall prama jaekt relievetthe eviinder owner of the oblipanon o ensure the quality and safety of such
LPG evlinders, Such report may be reburted by contrary evidence, .

SEC. 120 Undertaking to Comply matlh Regueiressents, - Any person or entity who intends to engage
i uny business or activity which shall render it an ndusuy participant as defined in this Acr, shall
undertake to comply with the requirements of this Act, its implementing rules, and regulations, and
such other issuances E_JF the DO, under o veniled insmument o be executed in such form as
required by the l_:'{.fl}-'L,_El-}Llc filing of the verified vnderraking shall be a.condition precedent for the
isuance of the Standafids Compliance Certficate required under this Acn Prsedides) Thar submission
of such undertaking dees not exempt such person or entity [rom securing any other certification of
quality, health! safery, $ecunty, or environmenral clearance from the ]“.11'{}}.“11.-:1' governmental agencies
or mstrumentalities as fay be provided by orher laws. '

-
i1

Anv person orfentity mrending to import or export LG or LPG eylinders shall, in addition

to the requrement for a verifled undertaking, turnish a report to the DOE prior to every

=



lad |ad =

Ay o e

[ I LR L

k]

o Ry

e I ¥ B S
b Ko i 4

Led Led Gl ek

ok P —

Lad

-

Lt
n

13
-1 O

o Rl el
~

fa
gl

L

A=
[

ke g =
L N

NES

o

o af
o -]

e

i LA Lo
ek B e

-

nnportaton or exportation: Pawded, Thar all TG and 1.PCs cvlinder  nnportatons shall be in
accordance wath the law, including mternational agreements to which the Philippinés 15 a signatory.

SECE 13 Reports and Divctogzerey to TDOR - The 130OE, as the case may be, shall have the power
and -=1u|'hm'j15_- oy require industry Imrlici]nnm tor =ubimi writren, elecrronic or other form of rEpOLTs
or disclosures, as the DO may deem reasonable and necessary to perform thewr functons under
rhas Aot ."-.ﬂj.' indust::_ﬁ' |1:‘:|'*.']E.'J'1':u|:1r wha Fails o subumn Ay such report or disclosure within the !H.:J.'H'Ifl
and tn the manner prescribed by the 1DOE shall be penalized under Section 35 of this Acr.

SECE 14, Cemtrad Datatrase of Indwstry Particpanti. - The central database of LPG mndustrs
parucipanes shall include their corporate or business name or trade rames s of all direcrors andd
atncers; principal office or business address: prunary purpose or nature of business; registered brand
name or logo for LPG, LPG cylinder, facilines and equipment; hanlers, dealers, retnl ourlets and
cylinder seal manufacoarers; violations committed or incidents relating to' such violations, if any,
agrecments with other induswy partcipants, such as for cross-filling and simudar arrangements; list
oflost, stolen or mussing 1.PG eylinders; and such other relevant informaton as may be determined
by the DOE, The central database shall be created by the DOE within one (1) vear from the
ciferdvin of this Acr. This central database shall be updated on a monthly basis and shall be made
available to the public and through the loterner subject to reasonable fees and charges and during
office hours,

SYCE 15, Standards Compliance certeficats.

{a} Requirement Prnor to Engaging in Business, - Any person or enfity intending to engage in
busiiess wvalving LPG, LPG evlinders or anaillary cyuipment or in any activity that shall render 1t
an industry Pardcipiat as defined mn this Act shall sceure 115 Standards Compliance Cernficate from
the DOFE prior o ¢ommencement of commercial operations and annually thereafrer. For those
subjecr ro Section 7 (bl (e, and [d) which requires an accreditation or certificate of conformity to
PNE issued by the IDTT, submission of the such acereditadon or certificate of conformity shall be a
reguirement prior to-the ssuance of a Standards Comphance Cerubicate by the DOL,

For purposes of this Act, the Standards Compliance Certificate shall certify that such person
ot entity has complied with the safery rules and reguladons prescnbed by the DOE and other
perunent government agencies, Pawided, thar such other endorsements by other government
agencies applicable 1o the pardcualar classihcauon of the industry parocipant as defined and srared in
thus Aer shali have been Rully L'i_n'nf'.-li-;:d with: Prossaed fother, That, a brand owner shall be responsible
tor the following:

1) proper manufacture, mantenance, and re-qualification of all us cylinders prior w the
release thereof to the public, in accordance with this Act;

2) proper filling of cylinders;

© 3 assurance that 1LPG s readily available ar his refilling plant/s for refiling éws his own
cvhinders: and

4] I.'{‘.E:.-“.i[tg ofihis own cylinders, unless authorized by another brand ownet

No industrys participant shall engage 1 business without first having duly secured a
stafdards Complianée Certificate. Any industre participant that subsequently engages in an activiey
or business involang LPG or LPG cybnders cutside ot the scope of us Standards Compliance
Certificare shall duly notify the DO and secure the proper Standards Compliance Cerficate from
rhe 130E for the said new acuvity or business, where deemed necessary by the DOE.

The OE shall prescnbe speafic gudehnes for complisnce of retal oudets, dealers and
hauters m remote areas outside Meoo Maaila, in which case the verified undertaking required under
this Chapter may be submirted through registered mail, wathout prejudice 1o the conduct of a
standards compliance inspecron. .
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(b} Persons jor Enttes Already Engaged in LG Business. - Subject to the provisions of
Section 31 of this Xet, "any industry participanr already legally engaged in business upon effectivity
of this Act shall abiain a Standards Compliance Certificare prior to the renewal of its business
heense and annually theveafter, in accordance wirl the rules, regulations, and puidelines 1ssued by the
102

{c) Bulk Consumers, - A bulk consumer shall be requized to secure o Standards Compliance
Cernificare from the DO prior to fes stomge of PG, and annually thereafter prior to its renewal of
business pernit: Prprdaed, That if the bulk consumer has secured a similar certificate from the
Department of Labor and Employment (DO and the Bureau of Fire Protection (BFP), such
certificate f#om these agencies shall be deemed substantive compliance under this Aet,

i) Required Submissions for Standards Compliance Certificate, - A Standards Cormpliance
Cernficare shall only be lssued upon g satsfaciory fndioy of the applicant's compliance wl. the
provisions of rthis Act and submission of requirements, which may include the following, where
appiicable:

1} Certificatiors of compliance ot applicant's facilities with fire safery laws and regnlacons
from the Boreau -:';tﬂj%"ir:: Protecuan (BEF);

21 Environmental Compliance Ceruficate (ECC) from the DENE;

3) Product liability msurance’ certificate from an wsurer duly registered with and licensed b
the Insurance Commission;

4} Permits on suitabiliy, safery and soundness of plant und facihines for the proposed or
y};i;,riug uperaton;

5} Gompliance with the provisions of Republic Act No. 9514, otherwise known as the
Revised Fire Code of the Philippines of 2008 . and/ or pamphlet 58 of the National Fire Protection
Assocmbion (NFPA 58), otherwise known as the "Liguefied Petroleum Gas Code": and

G) Acereditation or cerrificate of conformity to PNS issued by DTT as provided under
secuon (B, (o) and (&) of this Act,

71 such otligr documents or requirements as the DO mav prescribe as necessary for the
cffective iné’)]ememﬁﬂ{m of this Act.

# A

e Renewal and Posnng of Standards Compliance Certificate. - The Standards Compliance
Certificate shall be renewed annually and shall be prominently posted or displayed m a publ,
accessible and conspicuons area withimn the business premises of the welustry participant.

.
sHC. 16. Cerifi
Cyinder Seal Mo

e af Acereditation for Mavstacturors, Re-gualifiers, Repeirers of L Cypliaeters and

_f';g.rm'uz' - Prior to the commencement of its operations and annually thereafter, any
person wha inrends 1 engage in the business of manufacturing, re-gqualifying, or repairing LPCG
cylinders, shiall obtain & Cenificate of Accreditanon from the T prior 1o the commencement of irs

operations and annually thereafter.

Any person already engaged i the business of re-qualification, repaie, scrappage or cyvlinder
and seal manufacturing upon the eftecrivity of this Act shall apply for a Certificate of Accreditation
trovn the DT prior to the renewal of its business perimir.

SEC T, Mowitoring and Standards Compitane nipection.

() Monitoting of Facilies and Equipment. - Thé DOE shall monitor the refining,
importatiott and distribution of LPG and conduct annual inspections of refinery, storage, hauling,
transportanen, refiling, or installation facilines and cyguipment o ensure that clean, environmen tally-
sife and worker-benigdl technologies are applicd, and to ensure conforminy with quality and safery
statdards and-othermandatory requirements uncer this Act.

-
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(h) ;"ll:mdarl:i:_:a Compliance Inspection.  The DO shall not issue a Srandards Complance
Cerrificare unless ifis shown, upon proper conduct of standards compliance mspection, that the
industry participang has complied with this Act and such other rules and regulations as may be
prescribed by the DOE.

(e} Frequency of Standards Compliance Inspection. - The DOFE mav, mof Bropio or upon a
verfled starement ar complaine by anv person, conduct regular or randeom nspecuons of the
refinery, storage, 'hauling, tansportation or wstalladon facilivies and equipment of  industry
partcipants as it may deem reasonable and necessarv to implement the purposes of this Acr,

(d} Conduct of Standards Compliance Inspection. - The DOF shall prescribe guidelines for
the proper conduct of the standards compliance mspection, including but nor limited to the scope of
the relevant premiscs and records as may be subject (o inspeétion, _

ie) Power to Deputize. - The DOL may deputize such government agencles It deems
noCessary (o assist its funcnons as provided in this Secnon.

SEC. 18, Beguiresent for Bariness Perwit. - The Standards Compliance Certificate provided
under Secton 15 of this Act shall be a mandatory requirement for the grant or renewal of any local
government licensd or permit to engage in business mvolving LPG, LPG cylinders, ot ancillary
cquiptnentregardlass of whether such products or activities constirute the enrire or a porton of the
business foF which & blisiness license s sought by the applicant.

:

SEC. 19. Ikeane of Receipts. -

(a) Transacfions in Bulk. - All transactions invalving the sale or transfer of LPG in bulk must
be coverediby a Fr_:u[@:n Bearing, i addition to ather requirements under applicable laws, the following
uformaton: 4

1) registered name of the seller;

2y address of the seller;

3} date of the transsction,

4] quantity ér volume of the produet;

51 plate mumber of transportng trucks or repistered name of transporting harge;

0 serialy tracking no. of brand owner

7} toral price of the transaction; and

8} such other information as may be prescribed by the DOF with the concurrence of
affecred industry plavers,

(b) Transacrions in Cylinders. - All transactions mvolving the sale or transfer of LPG from
dealers to retail oyders and to direct consumers must be covered by an official receipt or sales
invoice bearing, in dldition ro other requirements under applicable laws, the following information:

1) registered name of the seller;

2} akldress ni—d&t} selfer;

3 dare of rie ansaerion;

41 brand of 1.0
1 serial /oackitig na. of brand owner
0) net weight or weighr of the LPG contzined in the cyhinder:
7} unit pricgiper evlinder;

8} toral price of the transaction; and

i

4) such other mformaton as may be required by the DOE.

All other mansactions involving the sale or transfer of possession or ownership of LPG from
one industiy participant to another must likewise be covered by an official receipt or other wrirten
s rament bearing the above information, as applicable.

SEE. 200 Diedaration of 1LPG Cylimder ai Injuriosy, Ulwsaie ar Dangerons. - When the DOE [inds,
st prapia or-upom petinon of any person, that an LPG cylinder is defective and hence, possibly
impunous, unsafe or dangerous, teshall, after due notice and hearing, 1ssue the appropriate order for
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its immedidte confiscation, recall, serzure, impoundment or prohibinon’ from public sale ar
disrribunons Prasrded’ Thar, in the sound discrenion of the 1OF it mav declare an LPG cylinder to be
imminently injurions, unsafe or dangerous, and order s immediate recall seizure and
mmpoundment, in which case the cvlinder owner shall be afforded a hearing, within forty-eighr (48)
hours from ':;ﬁu:mcttj f_J{;: such order, for the purpose of determining the propriety of the recall and
seizure of the .::-_-]in-.?:-ru_: Proprded, frether, Thar such a declaradon shall be limited o instinces when
the eylinder’ 15 already filled and already sealed nside a refilling plant; dealer's showroom; rewl

'.Jllfll'.'i!'i'. Ei]'li.! .'IIIIH’ (.'.:'.’hﬂ;]t‘l_' ['J_'ﬂ{'_l‘_'::l'}(ll‘[:_‘r_

Por cases inttiated woty propie by the DOL it shall make a final determination of whether an
LPG erlinder is injurous, unsafe or dangerous within thirty (30) days from termination of
administrative proc@edings: Prowided, firvher, Thar in the absence of such determination upon
expitation of the pegi therefor, the DOE shall thereafter release custody of the LPG cyhinders o
arr.ici]‘.uﬂn “in custody thereof prior ro the order for recall, impoundment or prohibition
from publicsale or rﬂ:‘-tgil:}utm‘.t.
=

the industry

=
Sii(i 21 Protedure for Petition for Declavation of LPCG Cyfinder as Tnjurionr, Unrafe ar Dangeroms. -
Any mterested person may, upon payvment of the appropriate Ellmg fee prescribed lyy the DO,

pettion the DOL for an order declaring an LPG evlinder mjurious, dangerous or unsafe In case the
DOE!, acting on sugh petition or on its own initative and upen due notice and hearing, determines
an LPG cylinder to'Bedmjurious, dangerous or unsafe, it shall so notify the cvhinder owner of such
finding and order the recall, prohibition or seizure of the LPG cylinder.

SEC 22, Revadl; Sedsuere, Imposencoent and Probibition of Defective PG ( yiinders. The order for
recall, seizure, impoundment or prohibition issucd by the LYOF shall contain a prohibition Agralnse
the refilling, sale or distribudon of the recalled or banned cylinder. The cylinder owner against whom
the order for recall, drahilition or seizure s ssued shall be required to subjecrt the recalled, banmed
or seized LPG Cﬂilgll-i to repar or re-qualification processes to render the same complhant with
appropriate PNS, or, where repatr or re-qualification is not possible ar practicable, 1o present proof
of scrappagé thereol.
; il
The cylindet owner against whom the order for recall, seizure or prohibition is issued ma ¥
peation for the revaeation of the order. The DOE shall revoke the order for recall, prohibition or
selzilre upot a ﬁndu;g that the subject LI'G cylinder has been repaired or otherwise made compliant
with the required PNS for has been replaced with 1 like o equivalent cylinder which conforms with
the :';35|‘.-_1't'1pri:i| te PNGE §
1 W
The cvlinder owner shall not charge a consumer who avails of the remedy as provided above
»f any expenses or costs that! may be incurred in the course of repatr and re-qualification.

SLC. 23, Digpasition of Revalled, Banned or Seiged Cplinders. - The 1IDOLE shall formulate rules for
the disposition of recalled, banned or seized cvlinders: Prowded, That it shall initally adopr and
eaforce the rules fur disposidon of recalled, banned or seized cylinders established by the DT1;
Pruiided firthier, That it may amend the same when it deems necessary,

SEC. 24, Wedehing Devives, -

{a) Calibrated and Scaled Weighing Devices Required in Premises. - All refiners, Importers,
refillers, haflers, dt‘;i:;er , and retall outlers shall maintain, ar all dmes, in all their establishments or
otlers and i?.ux}'fu)r' thie shles areas accessible to the public, suitable weighing devices dulv calibrated
anoually and sealed |1‘]_1,' the Ciry or Municipal Treasurer, the DOST, ar any other government agency
authonzed e officially calibrate the same, The weighing devices shall accurarely measure LIPC
cylinders upsto-one-tengh (0.1) of one kilogram.
£ 4 -
.
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(b Checking off LPG Cylinder Contenr by Dealers, Rerail Ouders and Haulers. - All
dealers, rerail outlets and haulers that sell direetly ro consumers, shall meiod the LPG evlinders prior
1 being placed in the sales areas and alsa in the presence of the customers prior 1o sale, 1o afford
the fatter an Dp;}f:rrrun&}: to wverify the correcrness of the weight of the cylinders and the LG
contents thereof,

SEC. 25, CylendegSeating, - All LPG evlinders shall be provided with seals after filling, which

conform 1o the specifiations of the DOE: Prvded, That the DOE, after consuliation with the
concerned brand ownerf, shall establish such specifications: Prowdded, firtler, That the cylinder owner
and 1ts awthorized refiller shall be jointdy responsible for Cnsuring that L.PG ovhinders are properly
sealed bertore the t‘.}'illlc‘f.u_‘i's leave che fﬂling o ore -L||1:‘|§_{ plants: Prapeded, Seradly, That LPG oy Tinders
with rampered ot broken seals shall not be =old or disrribured.

Cvhnder seal manufacrurers shall nor sell seals of a LPG brand owner to any other brand
vwner, unless allowed by both the brand cwner wselt and the [XOE. Seals are to be registered with
the 12OIE.

SEC. 26. Labefing Rf‘f-"-fﬂrm.,.h"'t for 110 L. Vinderi, - LPG cy dinders shall comply with ]"lbt]'r]L
requirements of the I’\Ié with the nllwlmg requirement provided under this Section and as may b
further p].Lerlde L‘u}: 1.11@;1} L,

) For LPG @ylinder Collar. - All LPG cylinders, whether manufactured locally or
iraported, shall have the -ﬁ:nllﬂwinir embossed or stamped on the cvlinder collar '

]tl The 1IL511ULLCI:1LL1 S lLyl‘sttlL‘d trade name cr brand name, trademark and business name;

2} For umpor Ltid rlinders, the name and address of the importer n the Plulippines;

k) T:'h]!!pp!m-, Sta

4) Specific standard used;

ard or Import Commaodity Clearance certification marks, as applicable;

31 Date of testing or re-qualificarion;
G Thickness of Igﬁlru:

Ty Cylinder witemcapacity;

‘Tare welght: &

Y} Design and test pressure: and
101 Serial number,

The above requirements shall form an integral pare of the cylinder collar, without danger of
being crased or detached under ordinary handling of the evlinder.

{b) For LPG Cylinder Body. - Al LPG cvlinders, whether manufactured locally or imported,
shull bear the f—l.'}l]f)\'ﬁ['lg:-,"

'J‘ The registeredBrand name, trade name or wademark of the LPG product;
A color ‘\.‘vhlf.h#h‘*ﬂ] praashes the brand ownoer of the TG 1 contatns;

2y
3) Tare weighr; afid
4} Netweighe,

The brand name drade name or t1 ademark of the LPG product shall be embossed and shall
torm an nteseal pare af éﬁe body of the cvlinder, without danger of being erased or detached under
ardinary handiiog of the ey linder.

SEC. 27, Degvery Vebuofes, Drivers and Attendantr, - Al tracks and other vehicles used for
twansporting and delivening LPG cylinders shall be open and the same shall be registered with the
DOE, i accordance with the guidelines to be promulgared by the DOE, in consultation with the
mdustry participants and other coneerned agencies. A1l haulers shall display on their deltvery trucks

-or vehicles a promimment DOE symage. Fallure o register the delivery velucle shall glve rse tooa

presumption that the vehicle 1s not duly authorized ro rransport TPG.

i
s
2
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Vehicles nor registered and without the approprare DOE signage shall be seized or
inpounded by the DO Guidelmes for the acereditation of deivers and attendants for LPG deliver
vehicles shall be prescribed by the DO upon puaor consultauon with the indusoy patticipants and
1_::1||'Il:‘_"._l' I:_:-i'_]':'l(:if'l'f'l(!‘(_ll g(}‘.'c]flllll{'l][ 'i'lE‘I"L'-l-l'C-it"-ﬁ-

SEC 2R D Seder S Hagdors, - Subyect 1o puidelines and requirements as may be
i o b

promulgared by the DOE, haulers who engage in direct selling of LPG o consumers shall be rreared

as dealers for purpases af this Act and shall clwsere the seandarcds and |'L:L]L:i:'::|ﬂ¢:r1t5 ror dealers

under this Act

S 29, PG Cydinder Exvhange, Ywapping anid Hebablitation. - The 1200, in consulration with
the XTI, LPPG industry participants, concerned government agencies and other stakeholders, shall
Sorrnulare a program and wsue the appropriate roles necessary wo govern the practice of exchanging,
swappiig and rehabilitation of cvlinders i the wade of LPG, 'm(']'.ld:.:lg :Lp'_.}:'fJE:n['i}lTL" dancrons for
violanon thereof.

This Secnon shall be sulsject to the following;

1. Cylinder Exchange, Swapping and Behabilitation shall be governed by the following
principles and standards:

{2} Ensurning the safery of the cylinder for the benefit of the consumer shall be the pnoney
concerng Presded, that any procedure Wy the ovlinder exchange, swapping and rehabilitation svstem,
which may mnerease sigaificantly the retail costs of a 1.PG evlinder, shall be subject to consultatons
withy consuner LR aied midustry pratticipants by the 10

(bt No provedure in the cylinder exchange, swapping and rehabilitanon system shall be
nermitted if it results to unfair trade prractices unduly benefits one induﬁh'_',' ]‘mrtiL‘]paﬂl’ over
another.

() The eylinder exchange, swapping and rehabilitation system shall take inte consideranon
the following Factors:

L The prevatling ceonomic conditons of the LPG industry, including bue not lunited

o, the supply af LPG mcluding the levels of mpont and domeste producdon OF LPG

adjusted for applicable foreign exchange rates, the demand for LPG mcluding the levels of

houschold and bulk use, as well as the prevaling prices of LPG, amang others;

. The number of LPG evhinders qnd ancillary equipment, classified inro its usabiivy
annd cost effectiveness;

ii. The developments in LPG safery technology and the energy sector in general;

iv. The stanstics and other informanon on the level of injuries from LG relared
incidents as well as safety compliance by cach and all industry parucipants;

v. Such orher facrors that moay affeer the viabilioe of the LPG industry particulardy on
is safery and atfordabilicy.

20 Uhe DOL shall conduct a stady that will exarmne the viabibiey and pracocaliy of the
establishment of the practice of eylinder exchange, swapping and rchabilitaton between LPG
industry participants. The DOE shall 1ssue a decision based on this study which shall implement the
mandare stated nchis Sécrion. This study shall be completed within one hundred and cighty (1800
davs from the effectrity of this Act. '

3ANLPG industry participants shall cooperate with the <o the implemeniation of

W T { i 1t shall t 1 he DO a0 the implemeniation ¢
cvlinder exchange, swapping and rehabilitanon programs to ensure that eoly duly quahfied cylinders

are put 11 cireuliatieo.

- CHAPIER IV
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QUALITY STANDARDS

SE a0, .":';-"p;;y;g.{'ga.-:'.e'.:.lJf' .f.l,-"-i_)y.ar.-:r.;i‘;- Viemdarddes - T order o reduce saten 7 risks and opera arical
hazards, and promote the use of em il‘r:1"111&L'[1i;Li11 sule and worker lJLﬂI]L.f'J Iuh]m]HE‘,'tw and
Processes, Lmllmn participants are hereby requied to comply with the quality standards established
by the .DOE for the LBG indusery consistent wirh the PNS formulated by the [TL The guality
standar dx shall provide Jﬁl but not be limited to, the following:

a) Pamary Sfe ; ¢ Iacilitics;

[_-'.}J {.;.]mdu_l—]Jl] fig Plants and Facilites,

{ch F':'il]];-]',r_}:ar?:.[q_?:;\. LUnloading and Transporanon of LPG:
Wl Dealders and Retaid Chaders;
(e} Service Sranons.

The DOE shall forrulate the specific auidehnes for mandarory complhance with 'r]n_
established quahty “Tnlidﬂ-rd'\ and enforce the appropoate sancrions for violanons thereof Prosded
That rhe DO Hhal] l:"rm*#uh the LPG wndustre parncipants 1o the formulatcen of said :mndmm,
Pravided firehen, That nothing in this Chapter will allow licensees for refilling planmts, dealers, and
retailers’ 1o sell ancillary equipment nor recommended by the oylinder brand owner: .-J,w,,ml.r finally,
That the DOE, in formulating the qualies standaids in this Act, when applicable, shall adop the
Philippine LPG Assoctarion safery code and cthe applicable mternarional safery standards for the
LR mdustry, meluding, bur not lunired ry, the Moadomal Fiee Protection Associzion (MNEFPAY 58,
otherwise known as the liquehed petraleum gas code for LPG.

aﬁ% : CHAPTERY
i B L PROHIBITED ACTS

SEC. 31, Engagintin Business Withont Standards Compiianse Certifivate. — Any industry participant
who engages. in busidesg \\11110111‘ securing a Standards Comphance Cernficate from the DOE as
teguired under Chapter 1![ of this Act shall be penalized with a fine of Five Jh(jl]‘:’lnd TPesos
(P5,000.00) for an individual and Ten Thousand P'esos (PhplO000.00) for a corporation, for each
day o4 apetabon withauta Srandards Complinnce Uernlieate: Provided, That the maximum fine 1o be
imposed shall be Frve Million Pesos (PEA00000O for an mdividual and Ten Million Pesos
(P10,000,000.00) for a corporation.

SR 32 Fngaping i Buesinerr \Withou! Acorediialion. - Any person who engages in the business
of manufacraring cvlinder seals or of re-qualifying, repairing or scrapping LPG ¢ylinders without
fiest securing 'a certheate of accreditation from the [T as provided uwader this Aet, shall he
penalized with a fine of Three Thousand Pesos (P3000L000 for an individual and Frve Thousand
Pesos (T5,000.00) for a corporation, for each day of operaton without a cerdficate of acereditation:
Prosseled, That the maxinnm fine to be mnposed shall be Five Mallion Pegs (P5,000,000.007 for an
mndividual and (Fen Mithon Pesos (P1O000000.08) tor a corpotanon.

\ i

SEC. 33, Ohstrne ?'%{: gf Inspection. - Any industry participant who refuses, prevents or abstructs
the inspecton of its nses ;][]d records as provided under Chaprer III of this Act shall be
penalized wich a fine “Theee Hundred Thousand Pesos (Php300,000.00) for an individual and Five
Hundred Thousand Pesos (Php300,000.007 for a corporation, for each instance of violation,

SR 3L Fad i 'L.!'il.'.i'il d Saderity Complepny Corfiffats, - An industr ]31111-;_15’) it who fails or
TeILsCS to poslins ‘«mmlﬂud: Comphance Cernficare as ’LLJLIJ.[L[:I vnder Chapter 11 of this Acr and as
requited by the DOE ﬂﬂhsﬁr Be penalized with a fine nor exceedin w Fave

Thensand Pesos !';]{}1]»_\.|L}HI.J.L}[I_- for cach msimce of vielatton.

1]
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SR, Jﬁ-"”ﬁ dn Naebammed Repororsad Reciremants, - An im‘l-l.l‘-'trﬁ.' [REE I'chj-ljfln[ wha Eails 1o
sutlrale pn;u J[]ln;, reports as may L2 1|:£]L|11-:'_11 lh the DXOE, within o ]"'.V'lH['."l'].-l.l."]L pf'ﬂ-:‘.ud and i the

MENnCT ]'.nzv:...,n;.uln o v iL 2O, shall be ].1L.r‘|‘1.lx:--;5 with 1 [ine not l_.xl'_l_l'..l'.llﬂl_ Five Thousand Pesos
{Phps, QOO0 for ¢dch mstance of vielaten.

X e
B

sk 36, Liepar o aee. - A refiner, mimporter, refiller, hauler, dealer, reral outlet or bulk
consumer who stores LG in hlllli withour obtaning the Standards Comphance Certficare required
under Chapter 111 ~f this Act shall, vpan convicron, be penalized with a fine of not less than
|’]

egps  (Phpl0 U000 bur acr mwre than One Hundred Thousand  Pesos
{Php HOOO00.00, or ;n:{i risonment of at least six (6 months bul not more than two (2] YUATS, OF
both, at the diﬁrr(:1'.-n|i-_.pi- the court: Provided, That the sccond and subsequent viclations shall be

i'):_"l_'.:l,ij_?.t,l;_i "x".-'il,'l'l L'}f'l'l}'l 'ﬁ'l'r'l;‘ﬂ;flll'.(] i.l"l'".-F‘-'t’IFf]!'l'l]lﬁ."l'.! HE RS IRELY .l.|lI f] |-.l-_T".1]"l.

SEC 3T Pusdore to Comply with Prodiecr Standords, - An industy participant whao, by act or
omission, fals to comply with plant or produce standards set by the DOL with respect to then
spectitc activity shall, upon conviction, be penalized as follows:

{a} Non-comphance with DOE mandarory requirements on safery designs for refilling
plants, equipment, LJLpu1'*~', pipeline svstems and simular facilides shall be penalized with a fine of not
less  than Fifty nm@qﬂd Pesos |’T"|:'|p-:l"l OO but not more than One Milion  Pesos
{(Phpl 000,000.00% o l‘ﬂj"'nxomm ne of at feast s {00 maonths bue nor more than teo (20 vears, or
booth at the discretion df the court: Proswaed, Lhat nothing in this paragraph shall preclude the court
from ordering the closuje of the facility untl such time thar the mandarory requirements have been
el f‘"

(b} Failure to segure the required PNS Cemnficate tar LPG eylinders shall be penalized with a
fine of Five Thousand Pesos (Php5,000.00) tor an mdiv idual or Ten Thousand Pesos {P'hp
Hu00.00) for a corporation, tor each non-compliant cylinder used and distributed o consumers, or
tmprisonment of at least six (6) months but not more than two (2} vears, or both at the discrenon of
the court: Prrided, That.the maximum fine ra be imposed shall he Five Hundred Thousand Pesos
(Phps0 0000 for anl individual and One Mhllion Pesos [Phpl000,000.00% for a curpﬁrnriur‘l:.
Pravidded, fiether. That thie second and subsequent violanons shall be penalized with both tine and
i.l‘]1|_‘:u1'jﬁ|,_’:-1'lr‘|]til.':§ as roniddd horein: Providid, Semadly. That this section shall not apply unless the cylinder
15 1n the possession of an illegal refiller or rrader.

SEC. 38, Adwfferation, - A refiner, importer, refiller, piped gas provider, dealer or rerail owtler
who mixes LPGowith another finished or unfuushed petroleam product or stock or with any non
petroleum substance or material that will result i product quality change o in the failure of the
PG oo meer the required product specificarions of the DOE, shall, upon conviction, be penalized
with 'a fine of Ten Thousand Pesos (P10000.00 for an  individual and Twenty Thousand Pesos
Php20,000.00) td;t;} a corporatnon, for each cvlinder containing adulterated LPG, or
1x [6) months bur not more than rwa (2} vears, or both, ar rhe discretion of

"I'I'I_'l"l"'l\l:"ll'"ﬂ Eﬂ l:!:r at |Q|‘1 &
the court: Plosided, Jh:ugm:_ second and subsequent violauons shall be penalized with both fine and
mprisonment: Propded ferther, Thar the maximum fine w be amposed shall be Five Hundred
Thousand Pesos |’Pu]h{_)() QOO0 for an indwvidual and One Million Pesos (Php 1,000,000.00)
for a corparation.

SEC 3 Usdepidine, - When the ner quannty of LPG conramed in cylinders sold,
mansferred, (delivered: 'or flled by refillers iz less than the cvlinder contenr required by the
glf31'<*|':111'|tt:‘|r"ﬂr the f".[liﬁ;; plane, the refiller shall, upon convicnon, be penalized with a fine of Frve
Thouwsand Pesos (Phps 00000} for an individual and Ten Thousand Desos  (Phpl0,000.000 for o
corporation for cach underfilled cylinder or wih imprisonment of at least six (6} months but not
more than twe (2] vears, or both, ar the discretion of the court: Prosided. That second and subsequent
violations shalkbe penalized with both fine and imprisonment: Provided, further, Thar the maximum

fine to be mmposed shall be Five Hundred Thousand Pesos (Php300,000.00) for an individual and

i
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COine Milhon Pesos -::'l-’hp],ﬂ[][],U[J[].UUJ foor o r.m'l'.ut:-!';lrimla. When rthe net (]t]::l’ll_’i[’:.' af LG for sale n
cylinders sold, wwansferred, delivered or filled by dealers or rerail outlets is less than three tenths of
one llogram (030 g} or the governmentrequired cvliinder contens quannry, the dealer or retail
oudet shall be penalized wich the same fines mennoned earlier in this paragraph.

A broken, tampered, absent or removed seal shall prive rise to a presumpuoon that the
cylimder 15 underfilled. A cylinder containing less than the required LPG quanury which s not so
identified and ser apart or taken out from the sales area by dealers or retail outlets 1s presumed w be
for sale.

SEC. 400 fdkpal :g{:iqi.-?.c}i-r{;. - The followmg shall constituee tlegal refilling of 1.PG evlinders
under this Acer _‘ :

{a} Refilling of PG eylinders by a person or enuty other than the oghtbel owner thereof,
unless specific pcrrniﬁﬁiiﬂﬁ. 15 pranted by the owner for such j'cf'l’.liTig as evidenced by a writen
conoacth or sumilar instrument; '

(b Refilling of cylinder witk LPG of a brand, rrademark, trade name, or registered business
m!j'[\r: ather than thar of the LPG brand owner indicared on the cylinder tank, otherwise called

"puratc in]mg or eross-flling”,

¢ Refilling of 1] 1’(; evlinder without combessed markings or other indication of the brmd or
trade name thereof, nL’erl!n.; defaced, tampered or allegible markings contrary o the mandaton
labeling and stamping requirements under this Aer;

{d) Refilling of LPG cylinder which is due for repatr, re-qualification or scrappage as
provided in this Act, or 15 subject ta the recall or prohilution arder of the LPG Board;

() I~'1]i'mg dircctly from LPG ank wucks withour the use of approved filling machines;

(£} H_L:H];.l[‘lg [.PG from one cylinder wo another without using the prescribed t*L|uimeﬂ'r; (g)
Backvard refilling of cylinders other than i properly designed LG refilling

plants;

(b} Fillng u,hnd%lﬂ with producrs or subsrances other than LPG in an effort to achieve the
correct net weight;

(1 Any other refilhing of LI*;G cvlinders i vielanon of the mandatory L'e-.r:luj_re.m{:ms o
prescribed standards under this act; and

() Unaurhorized loading of bulk LPG ranks in industrial accounts. It shall also be prohibited
for any marketer, -.]c:-.]-:r-(rgr retail outer to knowingly sell legally refilled evlinders.

An industry pagticipant found guiley of illegal refilling under this Secdon shall, uwpon
conviction, be penalizedfwith a fine of Ten Thousand Pesos (Php1O000.00) for an individual and
Twenty Thousand Pesos (Php20,000.00; for a corporation, for each illegally-filled cvlinder,
imprisonment of at least six (0) months but not more than two (2) vears, or both, ar the discretion of
the court: Prosided Thatisecond and subsequent viclaions shall be penalized with both fine and
unprisonment; Propded,
Php2 000000003 for anfindrvidual and Ten Millen Pesos (Php1O,000,000.000 for a corporation.

. geerther, That the maximum fine to be imposed shall be e Mihon Pesos.

SEC. 41, Unanthoriszed Trading ofLPCG Cplindars Any industry participant who, without rthe

consent of the m]mdur owner, stores empty 1 PG cvlinders in gquantities in excess of those allowed

by the DO, through cyhnder swapping and cther similar industry practices, and exchanges, barters,
sells, distributes or otherwise transfers ownership and/or-possession thereof to a person or entity
uther than the cylinder owner and withour the authorty of the cylinder owner shall, ll[}-']"l
convicoon, be Pt[mhftdvul h a fine of Three Thousand Pesos (Php3,000L00) for an individual and
A1 Thousand Pesos _’-"h'ﬁﬁ O00.00% for each illegally stored or sold empty cvlinder, or imptisonment
af ar least six (6) monchy bur not more than two (2) vears, ot both, at the discretion of the court:
Promeded, That second .'I.EH‘_iF5[1!2_‘.!.‘1'('LJLEII:I'II,' violations shall be penalized wirh both fine and imprisonment.
Progzaedd, Jierther, - That the masimun {ine 1o be anposed shall be Three Hundred Thousand Pesos
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DL 000000, for an individual and St Hundred Thousand Pesos (PhpoOO000.005 for a

LOTTEM i
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SECE 42, Tampir Lie - Any person who tampers, alters, or
madifies LG :_vluuh_l':.,]ﬂ'l:'-] L.._>JL any mearns such s, bul e ]rnulm* tes, che A the \,mllﬂdr\] viahe,

L{_'|::l:'|_|_||,L]|.]_I!_-'1 r'Il..l T~ Lrll?k_“l‘]% fl'l'.l:'l ["-".\lhﬂ[-l el than |:'IL LY |.|'|1l.|.f.‘] CHTIET h]lrl! \ 'Ll]._]l:]['l COILY |.L|1l:]f|, |.."L
penalized with a Ane of Five Thousand Pesos (Php5,000.00) for an individual and Ten Thousand
Posos (Phpith Dot Ou) for a corporation, for each mwmpered or altered LPG eylinder, or imprisonment
of at least six {6) months bur not more than teo [2) vears, or botly, ac the discrenon of the court
Prgprctod, Thar second and subsequent vicladens <hall be penalized with both fine and imprisonment:
f fertber, That the maximum fine 1o be 1mposed shall be Frve Million Pesos (Php5,000,000.00;

e
#rle

o
for an individaal and Ten Million Pesos (TPhp 10O DO for 4 corporation.

o B 0 S R

. . .
cylinder seals, ncludingSrhe scals already used o the cvhinders withour authoney from the evlinder
owner or its authorizediretiller shall, upon comvicnon, be penalized with a fine of Five Thousand

il Wassesnon of LG Oyt Seal - Ay person found o possession of LIPS

Pesos (PhpS i) i) forkan midvidual and Ten Thousand Pesos (Phplin000.00% for a COrpOTation, for
cach LPG seal found mnits or his possession, o improsonment of at Jeast six (00 months but norc

mare than two (23 vears, or both, at the diserenon of the court: Pra

ied, That second and subscquent
iatarions shall he penahized wath both Ane and imprisonmenc Pravided, ferther, That the maamum
Ao 1o be jJ_'%?.'lw;'-._! shalibe Free Million Pesos TPRES 000 00000GE for an individaal wad Ten Midlica
[tesns l_ri\’hpil].ﬂ[.-‘[|,{]Uf'.i?':3:':l fora COTpPOration.

SEC. 44 Failprs to Compdy with Weighing Device Reguirements. - A refiner, importer, refilier,
dealer or refil butlét stho fails to comply with the requirements pertaining to weighing devices
under Chaprer 111, sl:‘ﬂi‘ht penalized with a bne of Ten Thousand Pesos -]’]*plfi' OO0 for an
individual or Twenty Thousand Pesos (IPhp20,000 00 for a corporation

SPEE A5 Oeebiding, - A hadler who loads and transpons, or permits the loading and
ransportation of LPG eylinders in guantiiies greater than the rated capaoiry of the vehicle or in such

manner that endangers the bfe and salen of us passengers or the public, shall be penalized with 4
fe of F['w_-nb an.nu:x-.un-._’- [Pesos ':;pl]i}zl:.ll.‘ﬂl.-":..:l.[-ll-:__l Foor o mdivedual and l{nr‘}- rhuuhruml Pesos
Php#000000) for a corporaton: Prwded, That the penalues provided herein shall be without

prejudice to ies llabiligy dbder other laws for any s mage o Njury 1o person or Property,
& :(5

S A6, Impartation of Ulied or Secomd-Hand LPC Cylmders, - Anv person who impotrts used or
second-handi PG evlindess or contamers shalls vpon convienon. Be penalized with a fine of ar least
Ore Hundred Theousand  Pesos (PhPIOOGGOOALE o Three LThousand Pesos (PhP3O00.007 per
t-_rlin-_:.vr_' ar centainer, whichever is highc:, and iJ'llE)J.'i:ﬂH'llTlUll[ of at least six -':_lf]:] VEArS and one Iil"l da_x'
rey twelve {E2) vears,

'x

BELE -'I?. Kot urni‘:-.ﬂ)n faw fo Moo Vorsores ar Bafitivs, - A ulmu_lu manufacrure:s,

vefiner, Importer, refiller, dealer or reval uutl-:_l ulm knowingly sells or disiributes LPG or LPG
avlinders or LPG Seals to persons or entities commutting any of the prohibited acts provided in this
Act and in such other-issuances or orders to be dssued by the DOE, shall upon conviction, be
penalized fofl cach sdle or distribution with a fine of not less than One Hundred Thousand Pesos
(Phpl00,000.00)  but not more than Pive Hundred Thousand Pesos  (Php300,000.000  or
imprisoament of at least six (6] months but not more than two (2) vears, or both at the discretion of
the conrr. i

SEC 48 Pifraee of 1LPGL - Anvy person who mlfers LG, upon convicnion, shall be penalized
sl fne of Cine B0lhon Pesos (PLpl 000 00006 for an individoal and Two Million Pesos
(Php2, 000.000.007 for a orporatian or imposomnment of at least six (6} months but not more than

e B 'I!‘.{-""""'k"-‘.-. i
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twor (2) years, or l:{sl.]t vt the discrenon of the coure Praesded, That second and subsequent

viclanions shall be [‘JE:n 1].1;:1_1_[ with beth fine and inprisonment: Pr.:a ded, [wrvber, That the maximum
e o b mqum ] shal l*ht Five Million Pesos Php':-wl.]',] O00L00) for an individual and Ten Million
Begos (Phplid D00 000 00F for & corporation.

SEC. AU Kaspe
shall be withour prejudice to the suspension or revocanon of the business license of such person by
the appropiare local government unit, within, the same vear for which such business license was

sbgr o Revscatton of Basrpess Lacewie or Perwiite - The penaldes provided herein

sranted. 1

ok .r:-‘U ;!f.‘-‘Pf'uﬂgﬂ af /Em,'prir_w‘?.-‘m Pepairy. The 1O may, in addition to or in lew of the
stitution of L critninal action in a court of lm impose an admiustratve penalty within the ranee
of Twenty Thousand Pesos (P20,000.00) up to Five Hundred Thousand Pesos (PSO0LO00.000 for

cach offense i this Chapter and such ather violanons of this Act.

SEG, 3l "Samde Dhree™ Penaity. - Any person convicted with Analiy of wviclatng the
sEG, 5l y y
provisions of this et for three (3) consecutve mstances shall be perpetually disqualified from
crgagng in any activity m1 the LPG industrey,
T
'
wiriivalion of Perians Hetes Cialations of v Algd - The IDOE shall, & quarterly
S 2}“’ i z.-,w}f prons Conpicted of | inlations of this -1 [he DDOF shall, on a terly
}1"'\ pru L"\.‘\r‘! Ll o i LRI J_.}L SOy AVEers Co 1 LEO 1
| L]MJ in 4 newspaper of general circulation, the names of indusuy players convicted with
finaliey of violations of rhh At
SEG) B3, Viadatigns & idical Dmretics. - 10 the violation is c ihred by o corporaticn,
SECL 53, Vindarians by [uridical Pt o othe violaten is committed Dy EPOTALLCN
parmership, assoclaton or other pridical eonoe, the penalry of imprisonment shall be mmposed on
rhe responstble diregtorsf or officers thereot, [f the offender s an alien, he shall be deported
immediately, without further proceedings, after service of sentence,

SO 540 Pruwation Ulnder Yeparate [y, Prosecunon under this At shall be without
premdice rooany labaiy for violation of any provision of the Revised Penal Code, Republic Act No,
U314, wtherwise koogin @5 the "Revised Pie Code of the Philippines of 2008, Republic Act No,

293, orhertvise known aé the "Intellecrual ljlﬂpuu Code of the Philippines,” and other ea]ﬁp]jmhﬁe
I:l'-'-."'i The fings provided in rh|.~ Chaprer shall be withour  prejudice o any other legal clams or
damages which any wjured party suffers as a rt.':iul: if any of the enumerated prolublt-f:d acts under
this Chapter.

ER 1 CHAPTTR V1
TR 4 f% EDUCATION AND RESFEARCH
¢ 8

B 3.« q;cf Hﬁw::rw;f-w 1 for Custoppers aud Dpdeiers. - The DOE and the 10T1 shall jomntly
':_II'I.l TIRL l:l..l'I.'I.L.-l:| car1:i l[il'_l 111 l\.]j IT: :1[11}]-1 d.l'\"&". SRl actvities o Lf]]'l:.-l"l(_,t CUSTOITNST AW areness
atnong 1.PG chnsumers and end-users. In addiion o such educational programs, the DOE andfor
the 1] after consultaoon with the LPG indusuny, parvcipancs, may prescetbe sules and repulitons
in relation to the following:

uu Haor industrsl ﬂl larre end-users, installavon of syms ar storage factlides:

(b Use ofanly hj:aw;luj legally-filled and cernfied LPG evhinders; and

(c] Installarion af [LPG appliances and devices approv ed by the DT Prossded, That such
appliances and devices shall e installed ool by qualified servicemen as provided in this Act,

SECL 56, Pisdie Wforwation Campaign. - The DOE, in coordinaton with the Philippine
Information Agency, the DILG and such other appropriate government agencies, shall jomtle

develop and‘ihplement dn effective stratepy for the disseminadon of information 1o the public

abour [LIG L‘»tll L1§r cualiey ani «f|F-.|1
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SEC. 57 Devedopamert Feivardi, - The 120300 10 conrdmation with the 3OS and the 1711,
shall conduct study andi rescarch for the purpose of developing more efficient methods of providing
safe, clean and hazard-rree LG o conswmers,

CHAPTER VII
FINAL PROVISIONS

SEC. 58, Tmplesenting Raler and Regwiations. - Unless otherwise provided o this Act, the DOE,
1 coasalapon with ??lt' [YTT, other appropriste agencies, the LPG industry participants, and
Consumet imupﬁ, shall be the lead agency with the responsibility to formulate and 1ssue the
necessary mplementng rules and reguladons within one bundred  aighty (180) days from the
effectiviry of this Aot '

SEC 59 Tenstion Phase. In order 1o 'I“.*:'U'-'il']:.' a smowth 'ltl".p]m:wl‘.muur] of the CROTLECTINE
and supervisory mechanisms provided heremn, the induste participants shall be grven a grace period
of one hundred eighre {1805 days from the etfectoviry of this Act, within which 1o comply with the

provisions hereof: Presided, Uhat dunng the tansmon pencd, the industry participanes shall conrinuee
ro be bound and ode liable under the provisions of exisang laws, rules and regulanons not
otherwisd repealed by this Act. Industry participanes already legally engaged in business upon the
cffectiviee of this Actand who are required 1o seoure 5 Standards Compliance Cernficate prior (o the
renewal of therr busingss licenses as provided m Secrien 15 of this Act, shall not be required o
obtain a Stahdards Comlipliance Certificate for the duration of the grace period.

SEC. 6. Lesal 1 wii - Public o
under the dupecton of the Secreraries of the D0, the DT, the TMLG and other concerned

awie g Paeiic O cials or other authorized persons acting

government agencles shall be provided with free legal assistance, lability insurance and other forms
of protection and wdemmibicaton for all costs and expenses reasonably incurred by such persons, 1
connecton with any civil or crminal acton, swr or proceeding ro which they may be or have been
made a |'J.’U£'_'-.-‘ bv reasah of the performance of their functions or duties, unless they are finally
admdgedin®such acnoor proceeding to be lizble For gross neghgence or misconduct or grave abuse
of discretion.

SEC. 61, Separabeiity Clawie, - 1 for any reasomn, any chaprer, section or provision of this Ace
shull be declared unconsturnonal, dlepal or invalid, such parts not affecred thereby shall remain in
full force and effect.

SEC. 02, Repdading Clawse, - Al laws, decrees, execunve orders, proclamations and
administrative regulations, or parts thereof mnconsistent herewith are hereby repealed or maodified

accordingly?

SEC, 63 Iy & Chasere. - Lhis Act shall make effect after hfteen [15) days afrer s
publication dn the Official Gazette or war leasr noo (2) newspapers of general circulaton,

¥

Approved,

L
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