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EXPLANATORY NOTE

No less than the Constitution recognizes every Filipino’s fundamental legal
right to a balanced and healthful ecology in accordance with the rhythm and harmony
of narure.

Likewise, in the landmark case of Oposa » Facferan, the Supreme Court recognized
the concept of intergenerational responsibility in upholding the cause of action of minors
who were filing a class suit which sought to protect the right of their generation and of
generations vet unbom to the same right to a balanced and healthful ecology. The Supreme
Cowrt stressed further that every generation has a responsibility to the next to preserve the
thythm and harmony of natare for the full enjoyment of a balanced and healthful ecology.
The assertion of such right includes the obligation to protect the same for generations to
COITc.

A glaring example of a disruprion of the rhythm and harmony of nature is
global warming with effects that include an increase in sea-level, temperature and
rainfall. This translates to unpredictable weather changes, an increase in number of
storms and an extremely humid environment. Global warming is caused by the
continued and increasing emission of greenhouse gases in our atmosphere. At present,
global warming 1s no longer just a threat, it has become a reality that affects the present
and will affect the future generations.

Worldwide, the problem of global warming caused by greenhouse gas emissions is
largely recognized and is being addressed through the Kyoto Protocol of the United Nations
Framework Convention on Chmate Change (UUNFCCC), ammed at combating global

warming. The UNFCCC is an international environmental rreaty with the goal of achieving
"stabilization of greenhouse gas concentratons in the atmosphere at a level that would
prevent dangerous anthropogenic interference with the climare system."

[t was first adopted on 11 December 1997 in Japan and entered into force on
16 February 2005. As of November 2009, 187 countries have signed and ratified the
protocol. The Philippines is one of those countries.

Locally, the problem of global warming was sought to be addressed by the
passage of Republic Act No. 9729 otherwise known as the Climate Change Act in 2009,
It provided for the creation of a Climate Change Commission whose duties and powers
include the “formulation of strategics on mitigating greenhouse gases and other
anthropogenic causes of climate change”.

Greenhouse gases are emitted when fossil fuels, coal, oil, and natural gas are
burned. There is a need to shift to green energy which refers to sources of energy that
are friendlier to the environment. Examples of renewable and alternative energy are



geothermal power, solar power and wind energy. However, the initial costs of shifung
to green energy are not always cheap. It is an investment in itself.

Hence, there is a need for an incentive for homes and establishments to make
the big shift. This requires more than just appeals to one’s sense of responsibility in
caring for the environment. There is a need to cushion the impact of the initial
expenses which almost always discourage those who might want to consider green
energy.

In view of the foregoing, the passage of this bill is earnestly sought.
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AN ACT
ESTABLISHING A GREEN ENERGY FOR HOMES AND BUILDINGS
PROGEAM IN THE DEPARTMENT OF ENERGY TO PROVIDE
FINANCIAL ASSISTANCE TO PROMOTE RESIDENTIAL, COMMERCIAL,
AND INDUSTRIAL SCALE ENERGY EFFICIENCY AND ON-SITE
EENEWABLE TECHNOLOGIES,

Be #t cnacied dy 8 Nemate wwd Hogse of Reprecentatives of the Plaiippines tn Conprers asiemibiled:

SECTION Lo Shore Tirde This A shall be known as the Green |_-',11+.::'-E_:‘1.' for Homes

arnd Buildings Act of 2010
SECTION 2. [efinitimay

A GREEN ENERGY - refers to sources of energy that are natural; considered 1o
lag Lo Lr-‘-n:hrii]l:t”j. T-L']If.'l‘.l..ﬂ_'. and |Et:|'.-'=:u'>J]L|TL|m These processes include, bur are not hinuted
s, anaeione (':'EE;L'.SEimL grL'l.arhurm:|| FrowWer wHdd prewer, smadloseale h\';h'ﬂprm'er_ seslar
energy, blomass power, adal power, and wave pover,

B, (C0O51 - means the monerary value of L‘l;?--:.'lldil'.ll'{‘:w o .x;u|1]':|]i.1:t.l;~ services, ahour,

products, equipment and other wems parchised for use by a business or other accounting

H

AT

O IR ECT LOAN - means a lean by a lender to g costomer withour the use of a

thieel party

L3 LOAN GUARANTEL - means & protuse by a government o assume a [ITIVALL

Jdoebt oblieaagon il the boreower defaulis

. PROGRAM. means the Green Pnerey for Homes and Buildings Drogrum

catatrhshed bee Secnon 6.
FSECRITARY S moans the Secretar of Encrey,

G SECURTEY- means shares, participation or itercsts 10 a corporation or in a
commercial enterprise or profi-makmg venture and evidenced by a ceruficate, contract,

wstrument, whether wrnitten or electrome e characrer. Ir inclades:

(a0 Shares of stock, bonds, debentures notes, evidenee of indehredness, asser-backed
SECULITICS:

(L) Dvwvesiment contracts, cernlicates of interesr ar parncipation 1 o profit sharmyg
aprecitent, ceroficates of dt‘;ﬁ!!ﬂt for & future ﬂl:':ﬁu.'rl]'.ut;.m;

(¢ Fractional undivided mreresss inoonl eas or other muneral righes;
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(d} Denvauves like oprons and warrants;

{e) Ceruficates of assignments, certificates of pmumpanon rrust cernficates, vmmg
trust certificates or similar instuments;

(f) Proprietary or non proprietary membership certificates incorporations; and

(g) Other instruments as may in the Future be determined by the Securities and
Fxchange Commission.

SECTION 3. Goven Einergy for Homes and Brildinor Cloali.-
A Developmenr of targets and goals

1. The Secretary shall develop and publish for review and comment in the Official
Grazette or in a national newspaper of general circulaton short, medium, and long-rerm gouls
(including numerical performance targets at appropriate intervals o measure progress
toward those goals) for—

fa) a minimum number of homes ro be rewofitted through energy efficiency

measures ot to have on-site renewable energy systems added,;

(b) a minimum number of other builldings, by type, to be retrofitted through energy

efficiency measures or to have on-site renewable energy systems added; and

(c) the number of on-site solar energy, wind energy and geothermal heat pump

systems o be installed; and

2, as a result of those retrofirs, addidons, and msmllations--

{a) the quantty by which use of.grid-supplied electricity, natural gas, homes heaung
oil, and other fuels will be reduced;

\b) the quantry by which total fossil fuel dependence in the bulldings sector wﬂl be
reduced,

) the guanury by which greenhoose gases are enirted will be reduced:

id) the number of jobs that will be creared; and

(e} the esumated total energy cost savings for building owners.

B. The Secretary may rely on reasonable esumates made by onginators of financial
products or sponsors of hmmung programs for wacking progress toward meeting the goals
established under this secton mstead of requiring buitlding owners to monitor and report on
the progress,

SECTION 4. Green Energy for Homes and Buitdings Program. -

A. Lstablishment- There is established in the Department of Energy a program to be
known as the "Green Energy for Homes and Buildings Program".

B. Eligibility Criteria —

I. IN GENERAL- In administering the Program, the Secretary shall establish
eligibility ertena for applicants for financial assistance under subsection (C) who can offer
finuncial products and programs consistent with the purposes of this Act.

2 CRITERIA- Criteria for applicanis shall--
(a) tale Into account—

() the number and rvpe of buildings that can be served by the applicant, the size of
the potendal marker, and the scope of the program {(m terms of measures or
technologies to be used); _

i) the ability of the applicant w successfully execute the proposed program and
maintain the performance of the proposed projects and investments;
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(n1) financial criteria, as applicable, including the ability of the applicant to raise
private capital or other sources of funds for the proposed program;
(v} ctiteria that enable the Secretary to determune sound program design, including -

(I) an assurance of credible energy efficiency or renewable energy generation
performance; and

(1} financial product or pruirram design that effectively reduces barriers
posed by traditional financing programs

(b} encourage —

(1} use of technologes thart are either well-established or new, but demonstrated to
be rehiable;

(1) technical assistance 1n selecung and working with vendors to provide energy
efficiency measures or on-site renewable energy genesation systems;

3 Diverse Portfolio- In establishing  criteria and selcc'ring applicants o recewe
fmancial assistance under subsection (C), to the maximum extent practicable, the Secretary
shall select a portfolio-of investments that reaches a diversity of building owners, including —

a. individual homeowners;

b, multifamily apartment building owners;

c. condominium owiners associgtions;

d. cominercial building owners, inclading multi-tenant commercial propertes; and
e. industrial building owners.

C. Financial ﬂissi;&sﬂﬂc-::-

. In general - For applicants determined ro be E].tglblt.. under criteria established
under subqecuon (B}, the Sceretary may provide financial assistance in the form of direct
loans, letters of c;twﬁ.li;, loan guarantees, insurance produgts, other credit enhancements or
debt instruments (ineluding securitization or indirect credit support), ot other financial
pradus:ts to promote the widespread deplogment of, and mebilize private sector support of
credit and investment mstitutions for, energy efficlency. measures and on-site renewable

energy generation systetiisiin buildings.

2. To the maximum extent practcable and consistent with sound business pm-:.tn’:cc.,
the Secretary shall seek to expedite reviews of applications for credit support under this Act
n order to communicate to applicants i a timely mannet the likelihood of support so that

' the applicants can seek private capital in order to receive final approval. In carrying this out,

the Secretary shall consider using clear guidelines that communicate to applicants what level
of performance on eligibilicy criteria will ensure approval for credit support or resale.

SECTION 5. Censral ,~’I.smms.fr:eﬁ'.f{if_'{}'_j%r".rf.t’.‘e Program. -

A. Periodic Reports - Not later than one (1) year afrer the commencenient of
operation. of the Program and at least biannually thereafter, the Secretary shall subtmit to the
Commiteee on Energy of the Senate and the Commitiee on Energy of the House of
Representatives a report that includes a deseri iption of the Program in meeting the purpose
and goals ‘established by or pursuant to this Act.

B. Audits by the Commission on %ud'tt - The programs, activities, receipts,
expenditures, and financial wansactons of the Program shall be subject to aufht by the
Commission on Audit.

SLCTION 6. Appropriations. - To carty out the provisions of this Act, an amouat of
Fifty million pesos (P50,000,000.00} is hereby authurized tw be appropiated from the
Mational Treasury. [hereaﬂr_l the amount necessary for the contnuous operation of the
program shall be included in the annual appropriations of the Department of Eneroy.
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SECTION 7. Separability Clawe. - If any provision’ or part hereof, is held invalid or
unconstitational, the remainder of the law or the provision not otherwise affected shall
remain valid and subsisting.

SECTION 8. Repealing Clawse. - Any law, presiﬂentiul decree ot issuance, cxecntive
order, letter of mstruction, administraove order, rule or regulation contrary o or is
inconsistent with the provision of this Act is hereby repealed, modified, or amended
accordingly.

SECTION 9. Effectivity Clanse. - This Act shall take effect fifteen (15) days after its
publication in at least two (2) newspapers of general circulation,

Approved,



