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Section 2 of Republic Act No. 9160 otherwise known as the "Anti-Money Laundering Act of
20017 [AMLA) declares it as the policy of the State the protection and preservation of the integrity

and confidentiality of bank accounts and ensuring that the Philippines is not used as a money .

laundering site for the proceeds of any unlawful activity and that consistent with its fareign policy,
the State shall extend cooperation in transnational investigations and prosecutions of persons
involved in money laundering activities wherever commitled. This legislative measure is the
country’s contribution in the global campaign against money laundering and terrorism consisient
with the country's commitments under the 1988 Vienna Convention and the United Nations
Convention against Transnational Organized Crime of 2000 or the Palermo Convention and other
international agreements.

However, while the AMLA criminalizes money laundering, whereby the proceeds of an
unlawful activity are transacted to make them appear 1o have criginated from legitimate sources,
there still exists a need to expand the coverage of individuals and institutions falling under the
ambit of its provisions as well as the covered fransactions and unlawful activities or predicate
crimes contemplated therein.  Moreover, to strengthen the teeth of the Anti-Money Laundering
Council {AMLC) in implementing the law, it must be provided with the authority to impose
compulsory processes and administrative sanctions for non-compliance with its orders, without
orejudice to criminal liabilities incurred thereby, and more importantly, to issue administrative
freezing orders in arder to avoid funds being withdrawn before a court order is issued, among other
amendments aimed towards the purpose of sirengthening the AMLC in the enforcement of the law

In view of the foregeing, the immediate passage of this bill is earnestly sought. /
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AN ACT TO FURTHER STREMGTHEN THE ANTI-MONEY LAUNDERING LAW, AMENDING
FOR THE PURPOSE REPUBLIC ACT NO. 9160, OTHERWISE KNCWIN AS THE "ANTI-MONEY
LAUNDERING ACT OF 20017, AS AMENDED, AND FOR OTHER PURPOSES.

Be it enacted by the Senate and House of Represeniatives of the Philippines in Congress

assamb

led:

SECTION 1. Section 3 (g) of Republic Act No. 9160, as amended, is hereby amended as follows:

“la) "Covered institution OR INDIVIDUAL refers o

{1) banks, guasi-banks, trust entities, foreign exchange corporations, money changers, money

2)

{3

i)

4]

payments, remiftance and fransfer companies and other similar entities and all other
institutions and their subsidiaries and affiliates supervised or regulated by the Bangko
Sentral ng Pilipinas (BSP);

insurance companies, pre-need companies and all oiher institutions supervised or
requlated by the Insurance Commission (IC); and

(i} securities dealers, brokers, salesmen, investment houses and other similar entities
managing securities or rendering services as investment agent, advisor, or consultant,

(i) mutual funds, close-end investment companies, common trust funds, and other similar
entities, and

(i) other entities administering or otherwise dealing in currency, commedities or financial
derivatives based thereon, valuable objects, cash substitutes and other similar monetary
inslrumenls or property supervised or regulated by the Securities and Exchange
Commission {SEC):

MON-FINANCIAL BUSINESSES AND PROFESSIONS, SUCH AS;

{i) CASINOS, INCLUDING INTERMET CASINOS;



(ij  REAL ESTATE AGENTS;
([  DEALERS IN PRECIOUS METALS:
(V]  DEALERS IN PRECIOUS STONES: AND

(v} LAWYERS, NOTARIES, OTHER INDEPENDENT LEGAL PROFESSIONALS
AND ACCOUNTANTS WHEN THEY PREPARE FOR OR CARRY CILIT
TRANSACTIONS FOR THEIR CLIENTS CONCERNING THE FOLLOWING
ACTIVITIES:

BUYING AND SELLING OF REAL ESTATE;

MANAGING OF CLIENT MONEY, SECURITIES OR ’“TH_E{ \SSETS:

MANAGEMENT OF BANK, SA! VINGS OR SECURITIES ACCOUNTS;

ORGANIZATION OF CONTRIBUTIONS FOR THE GRE;&TION: OPERATION

OR MANAGEMENT OF COMPANIES; AND

e. CREATION, GPERATION OR MAMNAGEMENT OF LEGAL PERSONS OR
ARRANGEMENTS, AND BUYING AND SELLING BUSINESS ENTITIES.

PROVIDED, THAT LAWYERS, NCITARIES. OTHER INDEPENDENT LEGAL PROFESSIONALS

AND ACCOUNTANTS ACTING AS INDEPENDENT LEGAL PROFESSIONALS ARE NCT

REQUIRED TO REPORT THEIR SUSPICIONS IF THE RELEVANT INFORMATION WAS

CETI—IJEF‘ IN CIRCUMSTANCES WHERE THEY ARE SUBJECT TO PROFESSIONAL

SECRECY OR LEGAL PROFESSIONAL PRIVILEGE;

e T o e Y

(vi) TRUST AND COMPANY SERVICE PROVIDERS WHICH, AS A BUSINESS,

PROVIDE ANY OF THE FOLLOWING SERVICES TO THIRD PARTIES:

2. ACTING AS A FORMATION HG[NT OF LEGAL PERSONS;

b. ACTING AS (OR ARRANG FOR ANOTHER PERSCON TO ACT AS) A
DIRECTOR OR CORF ORLTE S;CRE“ RY OF A COMPANY, A PARTNER
OF & PARTNERSHIP, OR A SIMILAR POSITION IN RELATION TO OTHER
LEGAL PERSONS;

PROVIDING A REGISTERED OFFICE; BUSINESS ADDRESS OR
ACCOMMODATION, CORRESPONDEMCE OR  ADMINISTRATIVE
ADDRESS FOR A COMPANY, A PARTNERSHIP OR ANY OTHER LEGAL
PERSON OR ARRANGEMENT;

ACTING AS (OR ARRANGING FOR ﬁh“TH R PERSON TO ACT AS) A -
TRUSTEE OF AN EXPRESS TRUST; AN

g. ACTING AS [OR ARRANGING FOR ﬁl‘xJTH'—R PERSON TC ACT

NOMINEE SﬁﬁREHDJ"EQ FOR ANOTHER PERSON.

!'.'J
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SEC. 2. Section 3 (i) of the same Act is hereby amended to read as follows:

“(i} Unlawful activity refers to any act or omission or series or combination thereof involving or
having direct relation to the following:

(1) Kidnapping for ransom under Article 267 of Act Mo. 3815 | otherwise known as the
Revised Penal Code, as amended;



(<) Sections 4,5, 6, 8, 9,10, 11,12, 13, 14, 15 and 16 of Republic Act No. 9165, otherwise
«rown as the Comprehensive Dangerous Drugs Act of 2002;

(3} Section 3 paragraphs B, C, E, G, H and | of Republic Act No. 3019, as amended
otherwise known as the Anti-Graft and Corrupt Practices Act:

(4} Plunder under Republic Act No. 7080, as amended;

(5) Robbery and extortion under Articles 294, 285, 296, 239, 300, 301 29 and 302 of the
Revised Penal Code, as amended;

(6] Jueteng and Masiao punished as illegal gambling under Presidential Decree No. 1602:

(7] Piracy on the high seas under the Revised Penal Code, as amended, and Presidential
Decres No. 532;

(8] Qualified theft under Article 310 of the Revised Penal Code, as amendad:

(9) Swindling under Article 315 of the Revised Penal Code, as amended;

{10j Smuggling under Republic Act Nos. 455 and 1937;

(11} Violations under Republic Act No. 8792, otherwise known as the Electronic
Commerce Act of 2000;

(12) Hijacking and other violations under Republic Act No. 6235: destructive arson and
murder, as defined under the Revised Penal Code, as amended:

(13) TERRORISM AND CONSPIRACY TO COMMIT TERRORISM AS DEFINED AND
PENALIZED UNDER REPUBLIC ACT NO. 9372

(14} FINANCING OF TERRORISM AS DEFINED AND PENALIZED BY LAW:

(19) BRIBERY UNDER ARTICLES 210, 211, 211-A OF THE REVISED PENAL CODE, AS
AMENDED AND CORRUPTICN OF PUBLIC OFFICERS UNDER ARTICLE 212 OF THE
~EVISED PENAL CODE, AS AMENDED;

(18] FRAUDS AND ILLEGAL EXACTIONS AND TRANSACTIONS UNDER ARTICLES
213. 214, 215, AND 216 OF THE REVISED PENAL CODE, AS AMENDED:; (17) MALVERSATION
OF PUBLIC FUNDS AND PROPERTY UNDER ARTICLES 217 AND 222 OF THE REVISED
PEMAL CODE, AS AMENDED:;

(18) FORGERIES AND COUNTERFEITING UNDER ARTICLES 163, 186, 167, 188, 189,
AND 176 OF THE REVISED PENAL CODE, AS AMENDED:

(18} VIOLATIONS OF SECTIONS 4 TO 6 OF REPUBLIC ACT NO. 9208, OTHERWISE
KNOWN AS THE ANTI-TRAFFICKING IN PERSCONS ACT OF 2003:

(20] VIOLATIONS OF SECTIONS 68 TO 79 OF CHAPTER [V, OF THE PRESIDENTIAL
OECREE NO. 705, OTHERWISE KNOWN AS THE REVISED FORESTRY CODE OF THE
PRILIPPINES, AS AMENDED;

{21) VIOLATIONS OF SECTIONS 85 TO 108 OF CHAPTER V|, OF REPUBLIC ACT NO.
3550, OTHERWISE KNOWN AS THE PHILIPPINE FISHERIES CODE OF 1998

(22] VIOLATIONS OF SECTIONS 101 TO 107, AND 110 OF REPUBLIC ACT NO. 7942,
OTHERWISE KNOWN AS THE PHILIPPINE MINING ACT OF 1095

(23) VIOLATIONS OF SECTION 27 (c}, (e}, {f), (g} AND {i) OF REPUBLIC ACT NO, 9147
OTHERWISE KNOWN AS THE WILDLIFE RESOURCES CONSERVATION AND PROTECTION
ACT,

1

{24} VIOLATION OF SECTION 7{b) OF REPUBLIC ACT NO. 9072, OTHERWISE
ANOWN AS THE NATIONAL CAVES AND CAVE RESOURCES MANAGEMENT AND
PROTECTION ACT;

(25} VIOLATION OF REPUBLIC ACT NOQ. 6539, OTHERWISE KNOWN AS THE ANTI-
CARNAPPING ACT OF 2002, AS AMENDED:



(25 VIOLATIONS OF SECTIONS 1, 3 AND 5 OF PRESIDENTIAL DEC EE NOD. 1888,
L5 AMENDED, OTHERWISE KNOWN AS THE DECREE COCDIFYING THE LAWS ON
ILLEGAL/UNLAWEUL POSSESSION, MANUFACTURE, DEALING IN, ACQUISITION OR
DISPOSITION, OF FIREARMS, AMMUNITION OR EXPLOSIVES;
(271 VIOLATION OF F‘? SIDENTIAL DECREE NO. 15812, OTHERWISE KNOWN AS TH=

;’x;\*i-.‘Ehvl_‘uG LAMW:

(28) Fraudulent practices and other "»."'U|c~1'|:l s under Republic Act No. 8799, otherwise

----- wn as the Securities Regulation Code of 2000; AND

{29} Felonies or offenses of a si "mlc nature that are punishable under the penal laws of

other countries.”
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SEC. 3. Section 4 of the same Act is hereby amended to read as foliows:

“SEC, 4. Money Laundering Offense.- MONEY LAUNDERING IS A CRIME WHEREBY
THE :'?CICEEDS OF AN UNLAWFUL ACTIVITY AS HEREIN DEFINED ARE TRANSACTED,
CONVERTED, TRANSFERRED, DISPOSED OF, MOVED, ACQUIRED, POSSESSED, USED,
C"‘MCEALED OR DISGUISED.

T 1S COMMITTED BY ANY PERSON WHO, KNOWING OR HAS REASON TO BELIEVE
MY MONETARY INSTRUMENT OR PROPERTY REPRESENTS, INVOLVES, OR

T A
Flk

REL/ TES TO THE PROCEEDS OF ANY UNLAWFUL ACTIVITY:
(al TRANSACTS OR ATTEMPTS TO TRANSACT SAID MONETARY INSTRUMENT OR
PROPERTY,

ib) CONVERTS, TRANSFERS, DISPOSES OF, MOVES, ACQUIRES, POSSESSES OR
USES. OR ATTEMPTS TO CONVERT, TRANSFER, DISPOSE OF, MOVE,
ACQUIRE, POSSESS OR USE SAID MONETARY INSTRUMENT OR PROPERTY:

(6} CONCEALS OR DISGUISES OR ATTEMPTS TO CONCEAL OR DISGUISE THE
TRUE NATURE, SOURCE, LOCATION, DISPOSITION, MOVEMENT L:wR-
OWNERSHIP OF OR RIGHTS WITH RESPECT TO SAID MONETARY
INSTRUMENT OR PROPERTY; AND

(¢) PERFORMS OR FAILS TO PERFORM ANY ACT AS A RESULT OF WHICH HE
FACILITATES THE OFFENSE OF MONEY LAUNDERING REFERRED TO IN
SARAGRAPHS [a], (5) OR (o) SBOVE.

MONEY LAUNDERING 1S ALSO COMMITTED BY ANY PERSON WHOC, KNOWING THAT AN
MOMETARY INSTRUMENT OR PROPERTY IS REQUIRED UNDER THIS ACT TO BE
DISCLOSED AND FILED WITH THE ANTI-MONEY LAUNDERING COUNCIL (AMLC), FAILS TO

_\l"\.
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SEC. 4. Section 7 of the same Act is hereby amended to read as foliows:

“SEC. 7. Creation of Anli-Money Laundering Council (AMLC). - The Ant-Money
Laundering ﬂl:m ncil is hereby created and shall be composed of the Governar of the Bangko
Sentral ng Pilipinas as Chairman, the Commissioner of the Insurance Commission and the



irmas e Securities arc‘ Exchange Commissicn a5
imamimousty in the discharge of its funclions as defined hersun
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(6) to apply before the Court of Appeals, ex parte, for the freezing of any mongtary
nstrument or property alleged to be RELATED IN ANY WAY TQ any unlawfu! activity as defined in
Section 3{i) hereof;

SEC. 5. Seclion § {c) paragraphs 1 and £ of the same Act are hereby amended o read as follows

"SEC. 8. Prevention of Money Laundering; Customer ldentification Requirements and
Record Keeping. -

(Al x s %

(b} x x %

'u,, Reporiing of Coverad and Suspicious Transactions. - Covered institutions shall report
to the AMLC all covered transactions and suspicious transactions within five (5) working days from
acourrence thereof, unless the AMLC prescribes a DIFFERENT period not exceeding FIFTEEN

i

{15) working days.”

Vinen reporting covered or suspicious transactions lo the AMLC, covered institutions and 1

-’3":"':-“:9-’5 and employees x x ¥ are prohibited from communicating, directly or indirectly, in E;.;
ranner or by any means, to any person or enfity, the media, the fact that a covered ar %uaziciua
rensaction HAS BEEN REPORTED OR IS ABOUT TO EE REPORTED, the contents OF THE

fanr

REPORT, or any other information in relation thereto. X x x."

SEC. 6. Section 10 of the same Act is hergby amended o read as follows:

I"||l

er. 10. Fre zing of Mongtary Instrument or Property. The Court of Appeals, ugcn
aoplication ex parte by the AMLC and after determingtion that probable cause exists that eny
mongtary instrument or properiy is in any way related to an unlawful activity as defined in Seciion
0 hereof, may issug a freeze order which shall be effective immediately. The freeze order shall
ke for 2 period of twenty (20} days unless extended by the court.

f)"J

SOTWITHSTANDING THE PROVISION OF THE PRECEDING PARAGRAPH, THE AMLC MaY
iZ3UE A& FREEZE CRDER, WHICH S.*-,u L BE EFFECTIVE IMMEDIATELY, TQ IMPL E?a-“-L \,-T
= ‘-'i“"'l"‘ CONVENTIONS, DIRECTIVES, OR RESOLUTIONS CJ': THE uPnI['-_D NATIONS,
SECURITY COUNCIL AND OTHER RELEWANT UN OFFICES AND COMMITTEES Auai.,bT
'_r{RuQ SM OR TERRORIST FINANCING. THE FREEZE ORDER &SHALL BE E:FF"‘_""

LNTIL THE BASIS FOR THE 158U .ﬂ«P\CE THEREOF SHALL HAVE BEEN LIFTED. BURING THE
ESFECTIVITY OF THE FREEZE ORDER, AN AGGRIEVED PARTY MAY, WITHIN THIRTY (30)
CAYS FROM 1SSUANCE, FILE WITH THE COURT OF APPEALS A PETITION TO DETERMINE
THE BASIS OF THE FREEZE ORDER.”



SEC. 7. Section 11 of the same Actis herely amended 1o read &s follows:

"SEC. 11 Authority to Inguire intc Bank Deposils Nc'i.-.-a'iths*.anding the provisions of
Resublic Act No. 1408, as amended, Republic Act No. "”2 as amended, Republic Act No. S‘f“"
ar- other laws, the AMLC may inquire into or examine any particular deposit or investment

cuding related web of accounts, with any banking qst"u*r' rnon-bank financial institulion upcn
orciar of any competent court BASED ON AN EX PARTE APPL GA*'OH in cases of . |0|~ ons o
ih'= Act when it has been established that there is probable cause that the deposits or mveblme 15
INCLUDING RELATED WER OF ACCOUNTS involved are related to an unlawful activity as
d“'"’hud in Seclions 3(i) hereof or a monay laundering offense under Section 4 hereof; except that
i[s u:mrl order shall be required in cases mnlung unlawiul activities defined in Section 3 (1){1}.{2)
{13} AND (14) § HEREOF.

"Tn ensure compliance with this Act, the Bangko Sentral ng Pilipinas (BSP) may inquire into or
amine any deposit or investment INCLUDING RELATED WEB OF ACCOUNTS with any
=nking institution or non-bank financial institution when the examination is made in the course ofa
“Aadic or special examination, in accordance with the rules of examination of the BoP.

'\'.'_‘n (}' i

SZC. 8. Section 12 (2) of the same Act is hereby amended 1o read as follows:

‘(3] Civil Forfeiture. - UPON DETERMINATION THAT PROBABLE CAUSE EXISTS THAT AN
I ONETARY INSTRUMENT OR PROPERTY IS FOUND TO BE RELATED IN ANY WAY TO AN
L" ILAWFUL ACTIVITY AS DEFINED UNDER SECTION 3 (i) HEREOF OR A MON ‘*r

INDERING OFFENSE ul‘xD':F? SECTION 4 HEREOF, THE AMLC SHALL FILE WITH THE
: 'F’?:C.’-‘Qﬁ.TE COURT, THROUGH THE OFFICE OF THE SOLICITOR GENERAL, A PETITION
FJR FORFEITURE AND THE RULES OF COURT ON CIVIL FORFEITURE SHALL APPLY.

SEC. 9. & new subsection (g} is hereby addad 1o Section 12 of the same Act te read as follows:

‘() DISPOSITION OF FORFEITED ASSETS AND RETENTION. AFTER DEDUCTING
00ST OF LITIGATION, SEVENTY-FIVE PERCENT (75%) OF THE NET PROCEEDS OF THE
"ORFEITED ASSETS OR PROCEEDS THEREFROM SHALL BE TURNED OVER TO THE
|ATIONAL TREASURY AND THE REMAINING TWENTY-FIVE PERCENT (25%) SHALL BE

RETAINED BY THE AMLC TO AUGMENT THE APPROPRIATION FOR TS OPERATIONS AND
AINTENANGE IN THE GENERAL APPROPRIATIONS ACT. FOR THIS PURPOSE, THE ANILC
‘4 PROMULGATE RULES ON THE SALE OF FORFEITED ASSETS.”

SEC. 10. A new subsection (&) is hereby added to Section 14 of the same Act fo read as follows

iWE SANCTIONS. AFTER DUE NOTICE ~AND

(e} IMPOSITION OF ADMINISTRATI
SHALL, AT ITS DISCRETION, iMPOSE SANCTIONS, INCLUDING

NG, THE AMLC 5

=4
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WO ETARY PENALTIES, WARNING OR REPRIMAND, UPON ANY COVERED INSTITUTIN
TS JIRECTORS, ¢ -.:'x_,LH u1~'- OYEES CR ANY QTHER PERSON FOR YIOLATIONS OF
Wi ACT. ITS IMPLEMENTING RULES AND REGULATIONS, OR FOR FAILURE CR REFUSAL

T -.--3:‘-:’F’|.“ NITH AMLG UH_J._. 25, RESOLUTIONS AND OTHER ISSUANCES.

LUCH MONETARY PENALTIES SE‘."'*.L,_ BE IN AMOQUNTS AS MAY BE DETERMINED
] .

8Y THE COUNCIL TO BE APPROPRIATE, WHICH SHALL BE NOT MORE THAN FIVE
HUD SREC THOUSAND PESOS I1PHPSG0,000.00) PER VIOLATION.

Hz AMLC MaY PROMULGATE RULES O FINES AND PEMALTIES TAKING INTG
COLGIDERATION THE ATTENDANT uI;WUF-.-’IST," NCES, SUCH AS THE NATURE AND
GRAVITY OF THE VIOLATION OR IRREGULARITY, THZ SIZE, FUNCTIONS AND RESOURCES
OF "He COVERED INSTITUTHOMN.

MCTIONG SHALL 2E WITHOUS

IMPCSITION OF THE ADMIMNISTRATIVE SA
70 THE FILING OF CRIMINAL CHARGES AGAINST THE PERSCNE
SIBLE FOR THE VIOLAT D'N."
el 1*. 5“5}3!'35}” ty Clause. - if any provizion of this Act s declared unconstitulional the same
snal' not affect the validity and effectivity of the other provisic 5"““9"

SEC. 12. Repealing Clause. -- Al! laws, decrees, orders and issuances or portion thersof which
are eonsistent with the provisions of this Act are hereby repeaied or modified accordingty.

EC. 13, Effectivity. — This Act shall iake effect filleen 115) davs following its publicator = at least
'h 21 nations! rewspapers of general circulztion
b iy |
) gl



