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EXPLANATORY NOTE

Monopolies are generally perceived as repugnant. In a monopolistic market structure, there
is only one producer or seller for a product, who can suppress the quantty and quality of goods and
demand higher prices. Market entry is restricted due to high costs or other impediments, which may

be economic, social or political.

On the other hand, perfect comperition describes markets such that no participants are large

enough to have the market power to set the prim: of a homogeneous producr,

Water 15 a very essential resource for the survival of mankind. Providing clean and potable

water for all 1s stll a major concern in the Phibppines.

The arrainment of complete coverage of water supply services for the whole country is a
declared policy of the State. The State endeavors to make clean water accessible to all members of
the society.

This bill seeks to prohibit the monopoly and control of water utility distribution of small
level 2 & 3 water operators. It seeks to promote a perfect competition in water distribution 10 order

to make warer affordable and obtainable.

The immediate passage of this bill is earnestly sought.

LORETO LEO 5. OCAMPOS
Representative
2™ District, Misamis Occidental
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AN ACT PROHIBITING THE MONOPOLY AND CONTROL OF WATER UTILITY
DISTRIBUTION OF SMALL LEVEL 2 & 3 WATER OPERATORS

Section L Tile. Thes Act shall be known as “An Acr Prolubiang rhe Monopoly and Control of

Sl bevel 2o 3 Woarer Thsmibocion.

Secuon 2, Declaradon of Policy. 1t shall be the policy of the State (o encourage the partcipration of
simall devel 20& 3 water operators i water distribunon Lhuruh_{{ naking water aceessible tooall
households, The Soaee L'::f..'ug‘[li:f.:::; the viml role that small level 2 & 3 warer 4.i]]L.‘l':l[':Zr1':-.~_-"rl.:|?l.‘1ii'il}iﬂﬂi'h

pliv o mwenng the water and saniration needs of the people.
Section 3. Detininon of Terms,

a. Monopoly - the holdings of persons, narural or jundical, including diecrors, officers,
stockholders and related intereses, in a dismbunon unlity and their respecove hesleliings

compaites (25%} percent of the voung shares of stock.

St . Prohubinon. 1t shall be unlawtul for any person, natural or juridical to own more the
Section 4. Prohubinon. L shall | lawtul y petson, natural or juridical ro own more than
owenty e percent (25%) of the vonng shares of stock 1o any level 2 or 3 water distnbunon.

Secuon 5. Penalry. Any person found violatog or attempung to violate the provisions of this act
shall be guilry of a E{'Em‘l}f. He shall be i'.uuﬁj:\']'u:{l Ly irt'q_‘.nri:-;-;nmu:ul of not less than one (1) year but
not more than six (G)years or 4 fne of not less than Fatty thousand pesos (P3O,000.00) bur not more
than Frve hundred rthousand pesos (PS00L000.00) or both at the discretion of the court.

secuon O, Implemendng Ageney. The Local Water Udlities Administraton shall be the
unplementing agency for this ace. The above agency shall formulate the wmplementng rules and

regulanions for this Acr,

SUECTION 9, Separabiity Clause. — If any provision or part thereof, i3 held mvalid or
uncomsttuional, the remainder of the law or the provision nor otherwise affected shall remain valid

and subsisnng.
SLCTION T Repealing Clause. — Any law, presidennal decree or ssuance, exccutive order, leter
OF MIsiraciion, admumstrarive L:-t'd::.L rule or L'L'.guiﬂti{m CONLIrATY  [{p, Ol meonsstenr with the

provisions of this Act s hereby repealed, maodified or amended accordingly.

SECHION 11 biftecuviry Clause. ~This Act shall take effect fifteen (15) days after s publicaton m
at least two (2) newspapers of general circulation,

Apnrased,



