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Explanatory Note

The Plulippine Constitution affirms the responsibilin of Congress to “give highest prionty to the
enacoment of mcasurcs that protect and enhance the right of ail the people to human dignity, reduce
social, economic, and political inequalities, and remove cultural inequilics by equitably diffusing
wealth and political power for the common good ™ {Section 1. Arucle XLy

This duly is especially inviolable duripg periods when pnces of basic commoditics nise bevond Lh
economic reach of a large percentage of our marginalized population. The 2009 Fanuly Income and
Expenditure Sunvey of the NSO showed that 40% of the Filipino population belonging to the low est
income groups barch have enough resources, whether through income or savings. 1o fund their
vanous cxpenditures as a fanaly.

In another 2009 survey®, 48.73% of mothers come from fanulics without any form of income. while
15.23% comc from families who eamn onty a maximum of PLP 100,06 a day. Under these
circumstances. 36% of the mothers surveved cope by reducing thair food budget. while 21.72% of
maothers and their Gamily cope by having onby one or two meals a day, and anoiher 19.19% sunve on
poodles and dried fish, the prices of which hase also skvtocketed.

Neanwhile, wages continuc 1o be depressad for workers caming minimum wage income at P40+ 04,
in the face of increasing prices of basic commodities as well as the actual cost of vy, [BON. an
independent economie think tank, estimates a cost of living of PhP 983 .00 for a family of six hving in
the Naoonal Capual Region.

* Survey on the Economic and Living Conditions of Urban and Rural Poor Wamen, CWR, lanuary — lune 2005



Over the vears. consumer groups and a growmg percentase of the population have repeatedh sounded
oul the clamor to frecze prnice increases on basic commoditics.

Histoncally. price control or price stabilizanon was first enacted in 1980, under Presidential Decree
{(PD) 1674, which provided a mechamsm for price regulation, crcaled a prce stabihzanon council. and
peesenbed the powers and responsibilities of the said counait. This was subsequenthy repealed by RoA
7381 or An Act Providing Protection to Consumers by Stabilizing the Pnices of Basic Necessities and
Prime Commuoditics and by Prescribing Measures Agamst Undue Price Increases.

Undcr RA 7381, the National Price Coordinating Council (NPCC) was created to stabilize the prices
of basic necessitics and primc commodities by advising the President and other concerned agencics on
2eneral policy malters for promotion and improvement in productivity, distribution and stabilization
of the said products. The NPCC assumed the function of the Price Stabnlization Council which was
created under PD 1674 In the process, the follewimg important functions of the Price Stabilization
Council were no longer assumed by the NPCC:
¢ The sctung of price ceiling on kev and essential sommoditics. particularhy those purchased b
low meome groups after verification through surveys. studies and various other means. and
¢ Recommending to the President the grant of subsidies to cenmain scetors in order 1o hasten
production of certain tems.

The NPCC's present mandate apparently falls short of what it is expected to do. I is n ithas hght and
armudat clamaor and protests of various women and consumer's groups that this bill is being proposcd

Thus il sccks to enforce and strengthen the functions of the Nartional Price Coordinating Counct!.
giving reliet and dependable safery net measures 1o the consumers amidst increases in the prices of
hasic micessities and prime commodities.

In view of the abave, the immediate passage of this bill 1s camestly songht,
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AN ACT AMENDING SECTION TWELVE, FUNCTIONS OF THE PRICE
COORDINATING COUNCIL, OF REPUBLIC ACT 7581 OTHERWISE KNOWN AS
AN ACT PROVIDING PROTECTION TO CONSUMERS BY STARBILIZING THE
PRICES OF BASIC NECESSITIES AND PRIME COMMODITIES AND BY
PRESCRIBING MEASURES AGAINST UNDUE PRICE INCREASES DLURING
EMERGENCY SITUATEHOINS AND LIKE OCCASIONS.

Be 1t enacted by the Senate and the House of Representatives of the Philippines in Congress
assembled.

I Section 12 of RA 7581 otherwise known as "The Price Act” is hereby amended as foliows.

Sec 12 Functions of the Price Coordinating Ceonmicrd -The Price Coordinating Council shall
have the following functions:

{1 It shall coordinate the productivity, distnbution and price stabilization programs.
projects and measures ol the government and develop comprehensive sirategies 10
ctfect 2 general siabilization of prices of basic necessities and pnme commodities at
atTordable levels:

{2) It shall repoit to the President and 10 the Congress of the Phalippines the status and
progress of the programs, projects, and measures undertaken by each implementing
depariment, agency or otfice as well as the comprehensive strategies developed by the
Council 10 stabilize the pnice of basic necessiies and prime commaodiries;



{3} It shall advise the President on generat policy matters for promotion and
improvement in productivity, distribution and stabilization of prices of basic
necessities and prime commodities;

[4] 1T SHALL RECOMMEND TO THE PRESIDENT THE SETTING OF PRICE
CEILINGS ON KEY AND ESSENTIAL COMMODITIES, PARTICUGLARLY
THOSE PURCHASED BRY LOW INCOME GROUPS, AFTER VERIFYING
THROUGH SURVEYS AND TECHNICAL STUDLIES AND/ OR HEARINGS
THAT THE PRICES OF THESE. TTEMS HAVE RISEN TO
LMNREASONABRLE DEGREE;

[3] IT SHALL RECOMMEND TQO THE PRESIDENT THE GRANT OF
SUBSIDIES TO CERTAIN SECTORS IN ORDER TO HASTEN
FRODUCTION OF CERTAIN ITEMS AND THEREBY ASSURE STABLE
PRICES FOR CONSUMERS;

(4) [6] It may require from its members or any other government agency such information
as 1t may deem necessary, and conduct public hearings for purposcs of assessing the

supply, distribution, and price situation of any basic necessity or prime commodity:

(3} 8] —-xuxx—-

Approved;





