HOUSE OF REPRESENTATIVES
Queron City
Fifteenth Congress
First Regular Sexsion

COMMITTEE REPORTNO.. 71 }

Submitted by the Committes on Ways and Mecans on !] 9 ﬂﬁﬂ zn “

RE :House Bill Mo, _ 4381 -
Recommending its approval in substitution of House Bill No. 3937

Spansor : Rep. Hermilando L Mardanas

Mr. Speaker:

The Committee onn Ways and Means to which was referred House Bil! No. 3927,
introduced by Rep. Hetmilando 1. Mandanas, entitled:

“AN ACT SIMPLIFYING THE AVAILMENT OF THE GROSS INCOME TAX FOR
CORPORATIONS AMENDING FOR THE PURPOSE SECTIONS 27{A) AND 28{A) OF THE
NATIONAL INTERNAL REVENUE CODE (NIRC) OF 1997, AS AMENDED "

has considered the samc snd recommends that the artached House Bill No.
436 l . cnlitled:

“AN ACT SINPLIFYING THE AVAILMENT OF THE GROSS INCOME TAX FOR
CORPORATIONS AMENDING FOR THE PURPOSE SECTIONS 27(A) AND 28{A) OF THE
NATIONAL INTERMAL REVENUE CODE (NIRC) OF 1997, AS AMENDED ~

be approved in substitution of House Bill No. 3927 with Representative Hermilando I
Mandanas as author thereof.

Respectfuily submitted,

RMILANDO I. MANDANAS
Chairman
Commiltes on Ways and Means

THE HONORABLE SPEAKER
IOUSE OF REPRESENTATIVES
QUEZON CITY



Quezon City, Metro Maniia

FIFTEENTH CONGRESS
First Regular Session

House Bilt No. 4361
(in substitution of House Bill No. 3927)

Introduced by Representative Hermilando |. Mandanas

AN ACT
SIMPLIFYING THE AVAILMENT OF THE GROSS INCOME TAX FOR
CORPORATIONS AMENDING FOR THE PURPOSE SECTION 27 (A)
AND 28 (A} OF THE NATIONAL INTERNAL REVENUE CODE {NIRC)
OF 1997, AS AMENDED

Be it enacted by the Senate and the House of Representatives of the
Philippines in Congress assembled:

SECTION 1. Section 27 (A} of the National Internal Revenue Code of 1997,
as amended, is hereby further amended to read as foliows:
"SEC. 27. Rates of Income Tax on Domestic Corporations. —
{A) In General, —x x x
XXX

XXX
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[*Prowided, further, That the President, upon the recommendation
of the Secretary of Finance, may, effective January 1, 2000, allow
corperations the option to be taxed at fifteen percent (15%) of grass
income as defined herein, afier the following conditions have been

satisfied:

(1) A tax effort of twenty percent (20%) of Gross National Product
(GNP,

“(2) A ratio of forty percent (40%) of income tax collection to total

tax revenues;

(3} A VAT tax effort of four percent {4%) of GNP: and

"(4) A 0.9 percent (0.9%) ratio of the Consolidated Public Sector
Financial Position (CPSFP) to GNP

PROVIDED FURTHER, THAT CORPORATIONS HAVE THE OPTION
TO BE TAXED AT EMGHTEEN PERCENT {(18%) OF GROSS
INCOME. SUCH ELECTION SHALL BE MADE IN THE BEGINNING
OF THE TAXABLE YEAR BY INFORMATION TO THE
COMMISSIONER OF THE TAXPAYER'S DECISION TO AVAIL OF
THE GROSS INCOME TAXATION. ONCE THE DECISION HAS BEEN
MADE, THE SAME SHALL BE IRREVOCABLE WITHIN THE
TAXABLE YEAR. PROVIDED FURTHERMORE, THAT A
CORPORATION WHICH 1S ENTITLED TO AND IS OPTING FOR
GROSS INCOME TAXATION SHALL NOT BE REQUIRED TO
SUBMIT WITH ITS TAX RETURN SUCH FINANCIAL STATEMENTS
OTHERWISE REQUIRED UNDER THIS CODE. SUCH CORPORATE

TAXPAYER SHALL LIKEWISE ENJOY THE BENEFIT OF LAST
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PRIORITY AUDIT. PROVIDED FINALLY, THAT EXCEPT WHEN THE
COMMISSIONER OTHERWISE FERMITS, THE SAID
CORPORATION SHALL KEEP SUCH RECORDS PERTAINING TO
ITS GROSS INCOME AS DEFINED HEREIN DURING THE TAXABLE
YEAR, AS MAY BE REQUIRED BY THE RULES AND REGULATIONS
PROMULGATED BY THE SECRETARY OF FINANCE, UPON
RECOMMENDATION OF THE COMMISSIONER.

[The aption to be taxed based on gross income shall be available only
to fimms whose ratic of cost of sales to gross sales or receipts from all
sources does not exceed fifty-five percent (55%).]

[The election of the grass income tax option by the corporation shall be
imevocable for three {3) consecutive taxable years during which the
cerporation is qualified under the scheme.

"For purpases of this Section, the termn 'gross income' derived from
business shall be equivalent to gross sales iess sales retums,
discounts and allowances and cost of goods sold. 'Cost of goods sold'
shall include all business expenses directly incurred to produce the
merchangisa to bring them to their present location and use.

"For a trading or merchandising concem, 'cost of goods sold' shall
include the invoice cost of the goods sold, plus import duties, freight in
transparting the goods ta the place where the goods are actually sold,
including insurance while the goods are in transit.

"For a manufacturing cencemn, ‘cost of goods manufactured and sold’
shall include al! costs of production of finished goods, such as raw

materials useg, direct laber and manufacturing overhead, freight cost,
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insurance premiums and other costs tncurred to bring the raw materials

ta the factory or warehouse.

“In the case of taxpayers engaged in the sale of serice, 'gross income’
means gross receipts less sales returns, allowances [and] discounts].]
AND COST OF SERVICES. 'COST OF SERVICES’ SHALL MEAN
AlLL DIRECT COSTS AND EXPENSES NECESSARILY INCURRED
TC PROVIDE THE SERVICES REQUIRED BY THE CUSTOMERS
AND CLIENTS INCLUDING (A) SALARIES AND EMPLOYEE
BENEFITS OF PERSONNEL CONSULTANTS AND SPECIALISTS
DIRECTLY RENDERING THE SERVICE AND (B} COST OF
FACILITIES DIRECTLY UTILIZED N PROVIDING THE SERVICE
SUCH AS DEPRECIATION OR RENTAL OF EQUIPMENT USED AND
COST OF SUPPLIES: PROVIDED, HOWEVER, THAT IN THE CASE
OF BANKS, 'COST OF SERVICES' SHALL INCLUDE INTEREST
EXPENSE."

SEC. 2. Section 28(A) of the National Intemal Revenue Code of 1997, as

amended, is hereby further amended fo read as follows:

"5EC. 28. Rates of Income Tax on Foreign Corporations. —

“{A) Tax on Resident Foreign Corporations. —

(1) In General, — x x x

XXX
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Provided, however, That a resident fareign corporation shall be granted
the option to be taxed at [fifteen) EIGHTEEN percent [(15%)] (18%) on
grass income under the same canditions, as provided in Section 27

(A)."

SEC. 3, The Secretary of Finance shall, upen the recommendation of the
Commissioner of Intemal Revenue, promulgate the necessary rules and regulations

for the effective implementation of this Act.

SEC. 4. All laws, decrees, executive orders, rules and regulations or paris
thereaf which are contrary to or inconsistent with this Act are hereby repealed,

amended or modified accordingly.

SEC. 5. This Act shall take effect fifteen {15) days after jts pubiication in the

Official Gazette or in any two newspapers of general circulation.

Approved,



FACT SHEET

4361
HOUSE BILL NO.
(In substitution of House Bill Na. 3927)

AN ACT SIMPLIFYING THE AVAILMENT OF THE GROSS INCOME TAX FOR
CORPORATIONS AMENDING FOR THE PURPOSE SEC. 27(A) AND 28 (A) OF THE
NATIONAL INTERNAL REVENUE CODE OF 1897, AS AMENDED
Iniroduced by: REP. HERMILANDO |, MANDANAS

Committee Referral- WAYS AND MEANS
Commitiea Chairperson: REP, HERMILANDO |, MANDANAS

OBJECTIVES:

= Joincrease révenue coliection by providing additiona) option of gross income
taxation for corporate laxpayers.

* To simplify the Computation of the taxable corporate income.

* Toreduce the tax examiners discretion in the delermination of the net taxabje
income.

KEY PROVISIONS:

*  Provides Corperations the option to avail of gross income taxation regardless of
their ratio on cost of sales to gross sales or receipts.

* Deletes the condition for the Corporations who wish to avail the gross income for
three (3) consecutive taxable years.

* Clarffies the definition of the cost of services in relation to the Computation of the
gross income,

* Aligns the gross income tax rates with the resident foreign corporation.

* Dispenses the requirement of the submission of tax return like financia

statements.
* Grants the privilege of last priority audit.

RELATED LAw:
* Repubiic Act No. 8424, as amended,



Republic of the Phﬁppinaa
HOUSE OF REPRESENTATIVES
Quezon City :

FIFTEENTH CONGRESS
First Regulsr Session

HOUSE BilLL NO. 3927

introduced by Representative Hermilando |. Mandanas

L ' . EXPLANATORY NOTE

‘This bifl seeks to amend Section 27 (A} of the National internal Revenue
Code (NIRC) of 1997, as amended, which provides for income tax rates on
domestic corporations. Linder the present-law, the Prasident may allow the option
mmmm;edmmegmimwonﬂﬂmmm&mnfm
Secratary of Finance when the follow. g conditions have been satisfied: (1) A tax
effort ratic of twenty percent (20%) of Gross National Product {BGNP); (2) A rabo
of forty percent (40%) of income tax collection to fofal tax revenues, (3} A VAT
tax affort of four percent {4%) of GNP; and (4) A 0.8 parcent {0.9%) ratio of the
Consolidated Public Sector Financial Position (CPSFP) to GNP. However, the
concuirence of these conditions are hardly attainable. '

The proposal simplifies corporate income taxation by remwin&-all of these
unattaiable requisites in taxing corporation based, on gross income. This bill
pmvidesammaroplbndnﬂ'lepmtofm rate taxpayers in paying their.
mcome. Taxpayers need not substantiate arld specify all of the aflowable
deductions which entail tedious compliance and administration process and is
perceived to be susceptible to abuse of manipulation by both taxpayers and tax
examiners. Every item of expense can be mbjectodtosmninyastnmﬂ'terur
not suck: is really a necessary of jegitimate expense. This situation greatly erodes
ilhataxbasaand mrﬁequenﬂymducasﬂﬁtaxmpfﬂmgwamm :

|
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In consistency with one of the principles of a gound tax system, propef
and efficient administration of the govemment and its enforcament with the icast
‘ moonvenience to the taxpayer will be achieved. With this measure, tax
adminisiratior “aill be much easier.

Further, areas of discretion are minimized as the tax examiners shall
vaiidate only the accuracy of the taxpayer's declared gross salesfreceipts and
cost of goods eold or cost of services. Cost of goods sold are business expenses
directly incurred to produce merchandise. On the other hand, cost of services are
all direct cost and expenses necessarfly incurmed to provide gervices requirad by
the customers and cllents. '

k would lessen paper work for both the taxpayer and tax examiner as
substantiation requirement will be significantly reduced. More laxpayers will be
encourzged o file their retums. And with more taxpayers, tax collection will
conseqguently increase. T '

! The gain in terms of improved tax compiiance and coliaction will definitaly
contribure fo the country's econormic stability.

l-;ienqa, approval of this bill is ﬁamtly recommended.

. HERMILANDO 1. MANDANAS
Second District of Batangas

L prtee——
L]



Introduced by Repressntative Hermitando 1. Mandanas

AN ACT
, SMPLIFYING THE AVAJLMENT OF THE GROSS INCOME TAX FOR
! CORPORATIONS AMENDING FOR THE PURPOSE SECTION 27 {(A) OF THE
: NAL REVENUE CODE (NIRC) OF 1997, AS AMENDED

SECTION 1. Section 27 (A) of the Nationai Intemal Reyenue Code of
1997, as amended, hereby further amended to read as follows: :
rSEC. 27. Rates of income Tax on Domestic Corporations. -
«(A) In General. - XX X
XXX
X X X
['Provided, further, That the President, upan the rem_m:nendaﬁpn
of the Secretary of Finance, may, affective January 1, 2000, allow

cnrpo;aﬁonsmenpﬁontuba'mmd at fifteen percent {45%) of gross
. incoine as defined herein, after the following conditions have been
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(1) A tax effort ratio of twenty peroent (20%) of Gross National
. Product {GNP), - .

“{2}Amﬁouffmtypawﬂ{40%}ufinmatﬁxoullecﬁm'm total
tax revenues, - ' '

+(3) A VAT tax effort of four percent (4%) of GNP and

PROVIDED FURTHER, THAT CORPORATIONS - HAVE THE

OPTION TO BE TAXED AT EIGHTEEN PERCENT (18%) OF
GROSS INCOME. '

""I'!'raaiectlonofﬂ'lagm mcome tax option by the cofporation
shall be irrevocable for three (3) consecutive taxable years during
uﬂ\ichtlmm;pommaqmﬁﬁadunderthaschem.

*“For puposes of this Section, the term ‘gross Income' derived
ﬁornbusirmss!ﬂbaemivablﬁm;ms_sabsi&sssalas'mtmﬂs,
ciscounts and alfowances and 'cost of goods sold.' Cost of good
sokf’ shall inciude ait business ‘expenses directly incumed to
prudumﬂﬁnmﬂmﬂhewmmtothairpresent location
and use. ' .

For a trading or merchandising concem, 'cost of goods sold shall
include the invoice cost of the goods soid, plus impart duties, freigit
in ransporting the goods 1o the place where the goods are actually
sold, including insurance while the goods are in transit-

“Enr a manufaciurng concern, ‘cost of goods manufactured and
sold shall inciude all cosls of production of finished goods, such a8
raw materials used, direct iabor and manufacturing overhead,
froight cost, insurance promiums and othar costs incurred to bring

: ﬂwmwmateﬁa&smﬂafactcworwamhousa.




SHALL MEAN ALL DIRECT COSTS AND EXPENSES
MNECESSARILY INCURRED TO PROVIDE THE SERVICES
REQUIRED BY THE CUSTOMERS AND CLIENTS INCLUDING
(A) SALARIES AND EMPLOYEE BENEFITS OF PERSONNEL,
CONSULTANTS AND SPECIALISTS DIRECTLY RENDERING
THE SERVICE AND (B} COST OF FACILITIES DIRECTLY
UTILIZED  IN PROVIDING THE SERVICE SUCH AS
DEPRECIATION OR RENTAL OF EQUIPMENT USED AND COST
' OF SUPPLIES; PROVIDED, HOWEVER, THAT IN THE CASE OF
BANKS, 'COST OF SERVICES' SHALL INCLUDE INTEREST
EXPENSE.

SEC. 2. implementing Rujes and Reguiations. — The Secretary of
Finance shall, upon the recommendation of the Commissioner of the Bureau of
itamal Revenue, - promuigate the necessary fnules and regulations for the
effeciive mplamentation of this Act. o

SEC. 3. Repealing Ciause. - Al laws, decrees, executive orders, rules
and reguiations or parts thereof which are contrary to or inconsistent with this Act
are heteby repealed, amended or modifed apmr_l:lingiy.

: m.tm.—mhmmmﬁedﬁﬂaenﬂﬁjdaﬁaimﬂs
gmlmbonm in the Official Gazette or in any two newspapers of goeneral
rculation.



MINUTES OF THE MEETING

Republic of the Phifippines
. House of Representatives
Quezon City, Metro Manila

Fifteenth Congress
First Regular Session
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am.. Upon motion of Rep. Glorgidi B.

GUESTS/RESOURCE PERSONS

Mr. Nick Oline

Alty. Erwin Mendinueto
Alty. Juaniio Balbastro 11T
Dep. Com’r Gregorio B, Chavex
Dir. Filomeno Vicencio, Jr.
District Coll. Juan: Tan
District Coll. Ricardo Belmonte, Sr.
Mr. Donaldo M. Boo

Com's Fdoarde Maratit

Py Fstela de Gasman

sl Sec. Jopi Aragon

Alty. Jessci Raci

Atty. Jose V. Cabrera

Atty. Ma. Victoria Villalu=
Atty. Rufine Margate, Jr.,

Dr. Diampo J. Uim

Mr. Edgardo Uy

Former Sec. Ernesto Ordofiez
Mr. Mario Jose E. Sereno

Mr. Max Cruz

Mr. Ferdie Legaspi

CALL TO ORDER

| B mecvhing was callvd teoondor I

NERC

Tariff Commission
NS0

IXOLE

PEZA

IBP

TMATP

FP1

Phil. Dental Association
FFCCCII

Alyansa Agrikultura
EP1 '

AGE

Fhil. Chamber of Air Express Operators

Vo harman Teonlando 1 A aodanas af 043
Aggabao, the roll call and the reading of the

minutes of the previous meeting were dispensed with and the latter was considered-

approved.

guests and resource persons.

The Commitlee Secretary proceeded to acknowledge the presence of the



M. CONSITHRAITON OF SUBCOMMITITE RIPORT NO. 1 RE: TTRB N(Y. 3902
enbitied: “ AN VO ADOPIING 15 SEMPLILIFDY NEE NG ORIy VBN N
SCHEME FOR INDIVIDUALS ENGACGED IN TRADE/BUSINESS ANDYOR
PRACTICE OF PROFESSION, AMENDING FQR THE PURPOSE THE
NATIONAL INTERNAL REVENUE CODE OF 1997, AS AMENDED” by Rep.

Aggabac

. Al the outset, Rep. Agpabao presented for consideration Subcommittee Report
No. 1. He manifested that the Subcommittee on Oversight had extensively conducted
three meetings and stakeholders Esth from the private sector and public agencies were
present. The Department of Finance (DOF), Bureau of Internal Revenue (BIR} and

objection; however, DOF conveyed it stil has to submit its position paper. He further
stated that he is amenable 1o resetting the deliberation of the measure to enable the DOF
Yo sutmiit its position paper.

Chairnkan Mandanas manfested loi the racoed w by Rep. Appabuo comouised,
that this measure was passed already in the 14t Congress with some modifications
especially on the earmarking of the proceeds.

body that corporation or individ val has a choice to follow either accrual or cash system.
If cash system is used, bad debt is not an issue. He added that legally, in computing
income tax wsing cash basis, something that is still receivable js alfowed not to be
Pev i Bt e o, :

. Alty, Juanito Balbastro of the Law Division of the BIR agreed with the statement
of the Chair and that under the cash method, income is recorded only when regeived
and that one has no obligation to record it if income is not received.

The Chair added, on the issue raised b Dr. Lim, that there is no bad debt and
considering that the dentist used cash basis, the issue of bad debts is irrelevani.

Rep. Aggabac added his thoughts on the issue of bad debts as g deductible jtem.
He said, bad debts is a gray area normally encountered by the BIR and tax accountants
because bad debts in order to be allowed as a deduction, there must be a certainty that it
can no longer be collected and 4 Judgment call, an area where a fot of abuses come in.
He then added that these are the reasons why the Commitee proposed to simplify the
basatton of thase individoals eneagod in trade Avesines and/ar practive of prolession
by willo the pray areeas in sty onh Hhose That aree allovy abrte dind cie b,

2



Lpon motion of Rep. Aggabao, Chairman Mandanas deferred the consideration
of the Subcommittee Report pending  submission of the pesition paper by the
Department of Finance.

IV ONSIDER A HIN (M MK Nt T enfitled: “ AN ACT SINIPLIEY NG THE
AVAILMENT OF THE GROSS INCOME TAX FOR CORPORATIONS
AMENDING FOR THE PURPOSE SECTION 27 (A) OF THE NATIONAL
INTERNAL REVENUE CODE (NIRC) OF 1997, AS AMENDED” by Rep.
Mandanas

Chairmar Mandanas manifested that the essence of the bill is o give the
corporate taxpayers the option to pav income tax equivalent to 18% of their gross
income. ' .

On the clarificatory question of Mr. Eduardo Uy of the Federation of Filipino
Chinese Chamber of Commerce apd Industries, Inc. (FFCCCI), the Chairman replied
that upon the suggestion of the Federation, the Committee took out the limitation on
the ratio of cost of sales to £105< sales or gross receipts from all sources and the eleclion
ol Hhe ytross ingconme Loy ephion I the corparatinen whiic b ghall b irrevacabhe o Three (9)
conseeuline tankble vears, - '

The Chair added that if it's a corporation engaged in trading business, gross sales
tess cost of sales is equal to gross profit x 18%; if it is a corporation in manufacturing,
gross sales less direct cost is equal to gross profit x 18%. If the corporation avails of this
option, said corporation will be last in the priority audit. :

On the query of Rep. Godofredo V. Arquiza, Chairman Mandanas replied that it
15 not a revenue generating measure but rather a measure o simplify the availment of
the gross income tax for corporations to avoid areas for corruption.

Given the floor, Atty. Ma. Victoria Villaluz of the Tax Management Association
of the Philippines (TMAP) marnifested for the record that they had submitted [
Sl et e b iras Fongas Apaild - then posalion paper last Foele. 23 "1 She
sash that the mcaswe is tas newtrat and sn Hhe contpitlation prescistend, Promand
optional standard deduction (05D} scheme will show that the 30% on the 60% after the
40% OSD is equivalent to 18% of gross income after the cost of goods and cost of sales.
She added that the incentive for the corporation to take this 18% option other than
simplification of tax examination process is the adoption of a provision “on the last
priority audit”. o

The manifestation of Atty. Villaluz that between the OSD and the 18%, the tax is
neutral on the part of the corporation so whether the corporation chooses the OSD or
the 18%, the corporation pays the same amount of tax, brought to Rep. Aggabac’s poiat
which AHy. Villaluz agreed that for a corporate laxpayer to avail of the 18% gross
Income taxation inclusion of a provision in the bill that states that corporations who opt
to avail of the 18% GIT wil! be audited last. '

-
~



Rep. Aggabac then .echoed that assuming the HB No. 3927 is approved, a
vorporation has three options (1) to file income tax using the itemized deduction; (2) to
avail the DSD; and (3) to be taxed at 18% of gross income.

Or the issue of last priority in the audil, Atty. Erwin Mendinueto of BIR
manifested that it is already provided in the law  that the Commissioner of Internal
Foerenec o man s Memorandbiem Circeta hat il help in the administralion,
vt aond oo Fon of fases w i by Les e ey D sl eng doe 1T [AEF L RS

Rep. Apacible concurred that to avoid areas of discretion that will not benefit
both the government and the taxpayer but only the examiner, it is better that a
provision be put in the law than in a Memorandum Circular as an incentive to
corporation. Such a provision will not persuade unscrupulous examiners to examine
corporabions who avail of this option. He added that if there is fraud in He
impiementation in the availment of the gross income taxation then the BIR can still
question the same considering that it is within the ambit of the authority of the
Commissioner and that the powers of th> Commissioner is not unnecessarily hampered
v this provision, '

Rep. Aggabao stressed that the taxpayers will still be audited, not a case of no
awdit. but just last in the. prioritv audit.  The power of the BIR to invesiigate the
corperate taspavers scath the inserbion ol suchoa pom ision s nol eangs ihibod

Rep. Apacible as Chairman of the Subcommittee on Oversight duly seconded by
Rep. Aggabao, moved te include a provision that corporations who avail of this option
as propased in HB No. 3927 be last in the priority audit. The Chair, there being no
objection, approved the motion.

Chairman Mandanas, upon motion of Rep. Apacible to approve HB No. 3927
duly seconded by Rep. Aggabao, approved the bill with amendments and subject 10
stvle. He then instructed that a Committee Report be prepared and filed accordingly.

V. UPDATE ON HB NO. 3224 AND 3760 re CUSTOMS & TARIFF
MODERNIZATION ACT by Kep. Revnaldo V. Umali '

Pl Cliaenr manndested that the Ot ol the TG Rep. Lmali was nol areund
Pt hes Bond dadbod alicady wath biim. Flo o hawad that there is WrEene Ly passine: the
amendment with the Tariff and Customs Code; however, considering the House Bills
filed regarding the matter and the consequences of the amendments being proposed
there is really a need for ful! deliberation and an in-depth study. He said, he had
advised the TWG and the Subcom to divide the issues by: 1. amending the Tariff and
Customs Code to compiy with the Revised Kioto Convention; and 2. coming-up with a

separate bill on anti-smuggling.
!



Former Secretary Ernesto Ordonez manifested that he had just submitied ihe
position paper of the Alvansa Agrikultura w hich is backed by the Federalion af Pilipina s
Industries (FPT). He then expressed his concerns on the passage of the bill on CTAA
amd support to the manifestation of the Chair that the bill on Anti-smuggling be given

kg priority,

Mr. Mario Jose L. Sereno of the FPI supported the position mentioned and
emphasized that to address the P300 billion deficit, the bill on anki-smuggling wil
address the deficit and plug the leakages in tax collection. He then requested the
Crmimi s be oo The Bif e anti s e

Lhe Cligir then informed the body thgt the merils and dements of the Dill will Iwe
tiscussed in a separate meeting,.

VI. AUTOMATIC REFERRALS from the Commitiee on Higher and Technical
Education:

i. Unnumbered Sobstitute to T{B No. 1504 re: Granting Discounts on Basic
and Education Servives to Underprivileged Students in the ost- -Secondary
and Tertiary Levels - Upon motion of Rep. Arnaiz dulv seconded by Rep.
Aggabao, there being no objection, Chairman Mandanas approved the tax
provision of Lhe unnumbered substitute bill.

|t

Unnumbered Substitute to HB No. 835, 1660 & 400 re: Open Learning and
Prastanc e Pducation Act ot Ho - Upon iohion ol Bepo Aormars duly
secoinded b Repe Apadible, there Boang no olyeclion, Clanaian dandanass
approved the tax provision of the unnumbered substitute bill with
amendments and subject to style.

VIL ADJOURNMENT

The Chairman, upon motion of Rep. George P. Arnaiz, adjourned the meeting at
kS a.m..

¥ K. PULHIN

e Sew ey
Approved by:

HERMILANDO I MANDANAS

Ulirnnnit
Committee on Ways and Means
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