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EXPLANATORY NOTE

The 1967 Philippine Corstifution provides £t sach local govemment urat
shall hanso the power D Create iE own sources of revenues zad o fsvy xes, fees,
and charges. (Gection & Arficle X) Thie has bean: carmied over under the Locai
Government of Code of 1991 in Seclion 129, Thus, all local government unils
granted geners] tax powers, a5 well as ofher revenuefaiming powers like

comparaes were among the Top 100 imge tropoyers.

Telecommunecalion companias pramarnily opecats Bwough thelr cell sites In 8
parlicylar area 1) provide savvice 10 i customon. These coll sies are necessary in
mmhmmmth As u matter of fact,

wene, such a2 permits in establishing cell siten

Hence, t B but necessary and equiteble io mequine reasonable business
permits on iheer cefl aifes in the locality whers they aro sluated.

The proposed bil aims b haip the jocal govermments {0 raise revenue
resances of its owrs with the end view of making tham independent from the Inbamal
Revonue Aflommesd (IRA).
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AN ACT
REQUARING ALL TELECOMMLMNICATION COVMPANIES TO BECURE BUSINESS
PERMETS AND LICEN3ES N THE LOCAL GOVERNEIENT UNITE WHERE THAR
RESPECTIVE CELL SITES ARE LOCATED.

SECTION. 1 Buziness Pummits Raguired to the Telecommumicalions
Companies. No izkcommimicaion company shell aperate within the Philippines
without secwing business permits from the Jocal governsment units whera their
respactive coll silee are focated.

EEC. 2 Authority of the Municipal and City Mayors 10 Require Business
fermits. Al local govemiment units shall have the aumonity 1o impose butiness tax
of not more than 14 of 1% of the grosa rovemuss genomted by the coff eilee
cpemmting within their respective paisdichon

Soc. 3. This Act shall take effect fifteen {15) cays after s publication in two
{J} national newspapers of general crculation.
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