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EXPLANATORY YOTE

This bill seeks o create the Sovial Tiow
(SIDTC) which shall beeome the
sdminizimation of sogial housing programs,

Develooment and Finanee Comonition

sovemunent agenoy i the devslopment and

2 20 Janiary 2004 the Socian Hlowst maace Corporation {SITFC was cnaaed B
vime of an executive order (Execumive tircer Noo 272 upon the recommendstion of e
”"“"hﬂ and Uthan Development Consdiranng Counotl JITE DY Segremartar. SHTC. =
wholly caned subsidiary of the Natons. Home Momzace Finanee Corporaticn
ai tmsked o implzment the OMP and ARPF orosrams under the NHMEC a0

gocias Boesing programs for the tormal and infommal seciors in the low-inzeme bracka,

cmars ofhe Pr ‘\ld';.ﬂl ot th... C c*-q‘f-?" o, ol
5, ._._nd f LhL Curpwatiuu Beglt g comzeguence, the SHEFC performed Lunited
N r_ta‘ = avatlable affordable ducest nong

e detriment ot the State’s g 54
hasic senvices 1o uaderprivileged znd & ireens in wrhan centers and reamiomion

arzas. Fermhermore, BO 272 failed o pronvide a coporete w0t ol qualifications for the Pre
o thy Comaoration which could have adarss Bmonlt on the management of the inoxinmion,

Fhis bill secks lo addross these weaknessyes nd ..:c wns, The Das-iaw' DI
woutd f3tablish 3 more mdcpcmc.r:: weli-trganized and fransparent SHDFC stha
rerpimiies 10 e housing neads ot the Fiapiac people. [t hopes to do this given 1w zaiiem
fZarara:

First i defines the powers and functions of the SHDFC. One of the weainesees of
B0 250 s the vaguieness and lack of snumeration of the powers gnd funclions of SHE. 1
B vereh mandated the NMMWFC ro Zefine zuch

Socond, the Bosrd of Trusiees of
pviaws of the Corporation. formulste and peoblcies related fo hao aey
. =m: amicn's OIE“PMB.UCI"MI and admini ctares and staffing par*r: and ouomoies
CAhT pUWErS TREessary 10 carm inte offhoi the provisions aad purooscs of Sl-ji"}i'{:_

FOoe likewige Cripawes ed o adaot g




Tird, @t mandates the Scorctan of Doparmment of Fiaance to sl as ex-oficie Vo
Cnairman of the Board of Trusiees, This wil! suamnee that the acts and Jocisions o0 the
Corprrakion shall e widlin e financia! capabilings of (he Govemnment, Fusmiter, ( proe ides

qualifications for the Four peivaic aooanf reprasenialives that will sit as members of the Board.

Frarh, gqualificaniops for Sw Posiden: are specified. This 2ot gnsure that the
president of the SHDFC will he sxperienced and compeisal o decide on matters refargd o

housino,

Frith, this 1 seeks to reguire the Chaimmar of the Commission on AsgT o SemiT an
B
annual reporl of the financkst condition snd opemiion of SHEDC 1o the Presideid 2t both

Rouses of Congresa, This o 12 cemf e imenspareacy of and within the Cotporation.

sixzh. this bilt instistionalizes 2nf soenghens the Toundation of SHDYC b ananing
a igeislation that is not vidnembie to regdy cepea’ by subssauent Presidents of the Repubiic,

T vigw thereofl ihe expedient aprros an of thiz bill is groanby cecommendad.
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introdyuced by Rep. Ramero Federico “Mira™ 5. Quimbe

AN ACT
TO CRFATE THE SOCIAY, RHOU SING DEVELORY R NT AND FINA™NC -
CORPORATION, PRESCRIBING ITS POMMTRS AND F UNWNCTIONS, ANTY Forf
OTHER PLRPOSES

Sovrencriad e dhe Nemale ared (e ner a7 Ba vrasaiail oo T PR e Do rats Al e maie

SECTION 1. Tirde, - This Aot shail 22 knows 2z the ~Sosial {fousing Dessinemart and

Tinsnye Corporation Act ol 25117

REC. L Declaration of Policy. - =3 hareiny Joclarad dhe polioy of the Snare o v
: compechensive and camtinulng program of » and urhan dc'-elu:r;r"s'stn‘
dable at afoedable cost wu‘““ A and Basio senvices to the ande
and homeless Filipines through the axd adminislration of sociajis

TR
R R

\}_C 3. Sratemeni af f_'»'b.rf:r..f:ms - '-:-'fw 30d s $nd. the State shal doesrale anl fzes.
Brsuinces, and adminisimative ¢ 3 relaling L the provision of sow i
il _"H'-:x-r: =n“ rculowmz -_1*:_ £

i undemriviicgod and homales
fldae and _!-.”L J‘.I 2 tract nL lenid 2ns o Hivy ooCopy o whes :hc‘»' SRR L
fezate 1o under the 20M2Ept of commurty swnershing anc
'.!'=' T erhunee the afiordabilne N .

it

low-incomme B

L
Phousing meeiesra

desvziopmentaf financing for lnwa-pos

1l

SEC. 4 The Secigl Housing Developeiwnt and Fi tnance. Eﬂmam!mn - T zam oo
renlioned poticy and chiectives. there it herebv crestod @ Soofal FI‘JJsmh "eue:

¢ Finance Corpormiton (SHI2FO, R clumed ™ oan (he Tooepation,” o iwad
£ Findice f.-ﬂl’[j-.ﬂ'&‘:ii_‘lﬂ PSR

- iz Mewo Manila, which shall replace
war 2 Janvare 2004

cractelbe wirtoe of Uxecuiive Sirdur SNo 2

The corporation shall be the
crocrams that wiil cater 1o the formal a
scait tzhe charge of develuping and ad:



SEC, 50 Sectad RHowasing Programs. — Cansblent wilh Republic Aot No, TE750 at
amended, omerwise Kpown as dwe “lrban Dhovesopiment and Housing Aol of 19927 Repubils
AT N G846 a5 amended. cileniize wmoun as e “dhorAaa Pafaha Fund ot Sooial
Housing fapporr Fond Act” and Hepebhic Ser Ne.o TERS. otherwise known s s
: :‘.n'ehenﬁ:'.'e ang !nte;rated Sheier B4 anding Aot of 19Rd

The gorprrallon sRal
i e InHewEe progeania

rar Communily Moengage Program «CMP — this program shald assist losslis
#HIALTNS oF unm‘rpm]:eveL anc nomeiess oinFens w parchase and devolop g ites o7 and
SOGVT Y ORIt of comimmunin ownership. Tho orimary objective ot ehe progeam 15w anis

residents of bHEhted or denressed aroas o4 2ot hey Suoign, of whete they chonse
rei~zatz 1 and eventualiy ?_-‘r___ff:-»c i hbourhood and homes to the exment o7 th
a2 Trvdohbim

Abot-Kaya Pabakay tund Program CAXPFP - this progeet: soehs o imzlemrers ¢

‘: LL'-“Jg e aychin U[ 0GR l frousms Ei "Ii-.",l;{C uvaltable to Iow-incoms

dvaliabiv for !Lm Ineome tam1|:eq o rax g helr noustag |
d:‘x:i::pmem £ "T'EC]'IE where fhn‘j._, ShgenoeT nrnrarﬁ- dnxemr.erﬁ noano
TogEin

srvemmenial organizations {(MNGOsn 2nd landrwners in peoviding affendabic
TECNADCS B oW -Tncome tamiiies,

s of TRE Sometation, it is algo rasked 13 e eton
ang miplemcnt other social ho ama soch as bar mol Mmiled o0 the Locaiised
L,o":.ju.'nm Mongage frogy a CUANP dervative that allows love! covermmeom

cE i ) - - ehiny tmcmrmal o H
: ebohy address o "'IG«J‘_HI"'.L' novas af the ntomial osedlor in

in addition to the foregoing maior pro

SEEC. 6 Powers and Funcrions of the Corporgmivn. — The comporation shall 2o the
Tritiralng poneers ard fenctions:
‘20 Ty sromote dand ownershin

= of the socien
T Tooencodrage maxirmge maris
(Pt enste thet homeless 2inzens aad the

2= of the porporalion:
Tooinstutionaiize and promote hous
itk thair own andior ouiside fzanving <an

the undorprivifered o002 bomeless

L

e

suif-fielp method whershy
= Bamics wilh their fshor and sech o
~.t :-L.DD'JTt faciiities the wiil o

w3 of W -tRe oI 2rtkaps z-n acquirs :;
s zuiigt LOILES 1o semve the housing e
eok gy reseldfement. development o stias snd sonvices
2 To formuolate. adom. amand and or resgng such
noTERAT. 0 A oul the provisicns anc pRrposs of t!]..«. .-".u. a5
\ the powers and lunclions, and e disciarzs of duties and seap
rarten, i officers and emplosess
11 T purchase. acquirs. s=il discouns, reflinancs or olicraise desi in vommuni:
T -"ﬂ";—*-. or porticipate therain or engage i- #siZLE T

Py

MAnE o pader such conditians
Tthe comporation:
Drograin supporiing the

I3 IEMNS AL man Dr* dr: I.’T“‘Il"v:d ht n,,, B“*

R

~
s



recuirements of #s busipess b the Ssuancs of bords, provsssors notes, and ather evidences
g dfess, and 10 SECUTE The Temar en: theraot by mortpase. pledze. deas :
rlivs OF The GOVPRRALEM

invest and dual with 52 menes and pro operiies of the i:_ur;}«,nmléu::- snzh o manner 58
moiime o fhme. Do ::'_u;::a.-;:rcu Wise or \ped*e 1t for thi advencemien: o
setl dispose of, or transter the bozings

FopTDetlich any | u"*uﬂlﬂ ol the vorporstion, o
thereat for such consideration and ur g ivan it shatl ses
Yooenier it any Caw it ATTANZAMETE T oiet wenture, protit or

mleres ulilldelloi, or Uhdd aoreement. Teliprocs! fONCesEion, OF COooPEraticn
COToR AT d.mh.-'i.].n.lii'l”!'l rannership, svmodioate, STND . PETSOh. O oternmetial, munt
oo opuhlic awhonity, domestic or forcizin, @ the Iarving on of any business or "“:“
{fa;';_‘!'.l'l:;ij MUCUEEMY, SoOVeniant of incidemizi te the carmving our amy of the purposes o thiy
CTTNITL i

Bonatansl pros mesal
T person, such charter, ©

"‘d_n: ‘"_- hoileges. exemption. fwesses and JCACCSNIONS 85 May De conduciye Loz
shieciives of the sarporatian.

- T gstablish and opernte on oo or asgnuies and W oo
aevoor &l of its cpemlions and ":-.'.'iin TROUD ANV TesTHictions @ io phacs or

noiuGdinz the riaht w hald. purchese or cihensiss weguire, iease. manzaze. ﬂlc\_lw
wrlns L 0r othenvise deal il roal ana personal prepern amvwhere in the Philiinpine
. b—'- necessarm, o cidental o the s du:‘ ol the cotporate business;
1o conduct and Tansact anv and ail lawTat astines, and o 4o or cause 1o b
STE OV O OT IR ACLS and purposss set fasih Terin s '}*_n or cutside the Philinmines. s
zmr angd al for w,_]‘l coemtrics, fod modo :
aczumoiishment of the purposes or the
Frumgraieg or v-'hich shall. a8 ans fine. aco
bzrem1 of this oorporatinn:
:w To adopt. aler. and use corporas 7 sug and boe sued and generatty oo o2
sl oowers under the corporatiod jaws whick are mot inconssstenl horewith and or
awsl and

Cdusizahhs, o incidental
ar mare of the peawers Rersin

2 o ar E\P\.-t.{l:l..ﬂl. for B [al g SELE L

rh
N
T
ka

ba pecessany. usefil, (ol

_ n shall bz govermed and its acivitiz: direcze
o Tristess, horeinatior refervad to as the board

. i'ui 4“*1 mandged by a Board
Lobe tomposed of the followins:
a; The uhamumn of the Mo
; Hofe Cheirman:
: cretary ol the Depanmoent of F:
=y "._he Se\,ret.ﬁn of they Depanimont of the lmuu}r and Local {imernmeml o7 Ris
Jesterated represontatives
vk ’Ibe Seorctany of the Dopanmizrt of Bu
2% gnaled TepresenIAtive:
Tm. Croverner of the Bangho Senmtrai ng Pilipizas (BEPS or hisher doiv das)

7 and Management (DBEM; or hisher doi

1y The presiden: of the Natienal Home Momgzasy Firanes Cormaration:
The president of the corporation: and ’

Four 4+ representaiives of the orivale seowr who shail each he ARMOITT ag hvomne
ent of the Philippures for g teem o8 T2 (55 vears: Peovided Thar ha'she <he

(18]



> and a resident of thy Phifippines of coawd morat character. of kmown probis.
ompetener and thleprils . = nolde o7 3 S0noe i e, public adrmanistration,
p d'.»&!uu;-t;m stpdiles. evonomics, vl nﬂ,ﬂ]&:{,"mﬂ 9T pher TCh;!i.EI_'- TERLT D Wil
Eran .! Irzining i acusing and urhan Jesclopmomt wroorams, preferably in sheler

o a recosnired cotlege of umiversitvy Proviyesd, lucther, Tha b
Ly L-.xpn:s'i-:n:e i the d—‘h.ﬁ"-r“e" o?' iects. organisaiion o

: olher refazed ﬂT"thl.E':

e Chairtman, Yice Uheirman and members of the Boa
peradiven for cach meeting actoalic anendel ot such ZOURDS 35 ma b\‘;‘ fixed m i
;__;C:""'lj_.:_rn_,l: ‘L‘tJ h '\_I_'t!:{]“ j'].‘n.'q."\ T .-i"'l"' :'-“""‘;l.:l_ﬁf‘l

QEC 5. Poners of the Board - The Board shall Rave the foiiowing powers:
s Toadopt the bylews of the corparasios, and o revise of amend Ihe same a5 e e
2dien? 10 sy oul ellectiveiy tna Tine e corporation under this AcT
i T formutate. revise, or adjust poricdicali gt p(‘Iu.L - and to promaigase such mules
it rvpuiations and manesls of o LR 4n 3MC TNCossEmy W oensure the effent
s?*.‘:j:-'_:mf—'ﬂ'r&’ lon of tae provisions of :
12010 direct the managomeni aperalion,
o T-.’.‘ F‘"'hc"‘lz-: such L\anCILL‘] o5 o b
admriaistration and operation;
prr Looapnros The Sarporation's o
panem. zrd create oifices or positions o ]
j stration of the corporation. sad o oxshian

X

LA

i uih._ x..-;_)ﬂ'.‘pﬁ_,]"*-._.. o ..-..k..:\-.-._-u ‘._;

r
Thaz ali wositions in the ATDE

Fho s IFoprs angd E‘T"'lT}::'\\.F‘F‘-I of the x.OFpOR':[lU'l: Froviie T e
sha: Hobeexempt from Remebiiz A Noo 675E otherwise known as Imizm
Sunoardization [aw, and other exisiing fows rojes and resulations on salarics

futel o ""“xlhlu

.4
WIld

f T »onemise sucl povers a3 may 't*e :e:cﬁsrl": W
o aceamplish the pueposss T whl

carmy e ety the provis.ons o7
ation is estabiished.

ﬁF( R, Prosidest of the (lﬂr;mrmfﬂﬂ. « The President of the uor"--:--“ﬂﬁ-m b
dmed by othe President of the B or o2 wrm of thve (3) vears: Freovides Thar
fe mHa“ B ow o persain of good maral "'13 actar. enauesiionable ineerity, of known nro

4 huldu af 2 Jdegree inocaw. robiie administration.  gehar _=:‘L

related cowrse with special wmain :

T 2-'3 shelior flsance manasement Tom 3

".‘.*:1.1:’:_&5 OF BRIVETSIY: f L That hes 'aht, musi hate 2xnes AT

exoeriznol b Al least e (10} vears in husiness, Thanpe the professioms. developmes: o7
hiusiniz proiscts, orgatication ::-f' b-“li.-.;-.'."t_: aseziations, and macsgement of shelier Snance
nrograms and other related aotiz ittey, shall represent the corporation in ali s deatinas

R ootner offices agencoies :md sy .Lr-.l'dl.i-.! 2 orthe government and with ail persons 2
cubdie or private. domestc or forsium. 1le she shall exeroise such or
i B_::ld duiles as mas e delegaied vt Board and she shall receive soon -
saEion. allowances snd other cmoluments as Mosrd muay he determing.

SEC. 10. Powery and Duties of the Prevident of the Corporation. - The prt‘Siij"F" UI o

corToranion shall prepare the agends of the Brard of Trustees, exevule and adiminisior i

J - —2

fu



poizies and resobotiosss approved b E:. and direct and supeevise the u-pc'u_gn;- and
manzgzmemt of the compormuon. Sutjest o the ::-;-}:-:a'r;i:’- B othe hoard 1r e came of
managerial poaitiors 2nd above and subicet Lo the corfirmation by the board in the cawe of
postions bolow managerial fevel, the presides shab .iDpu-Dl the personnel of the sompomaton,
preserze their duties and guadificat:ons. in accordance with eaisting ¢ivil service law s males
and reEJlan{ms to the end that oniv competent personne! may be emploved. and. whon

SWVEMTANTe I-.: FEMon o, BUBPL:J.U Ly G‘I_if';'r L:'E' "1&}[‘1'”’3 = :-i__if' Al

r;

k

SEC. i Fiaa.’man af the SHEC fransfer of fis Powers and Functions, Rigins,

Jp“. sval of this ﬂcf the ‘-"{mc"= aé functions of e SHFC and the prigrams undar i
admiimisteation, in particwdar the OMF and the amortization support and the developrizntal
firanzing programs under the AKPTP. and ich ather refated soclal housing program. e
imnicmented By o4, shall bo fmanstermed ooand e oxoesised by ihe corporation. To

arperation shall, by virtue of this Aot he subrozaied to all the rishts and assun all the
cirracis and liabilittes of the SHEC and al! its pertinent funds and approprizticns. i :
uncxpended allocations, reeards, nTopers.. assets, ¢aliomont and personns! a5 are mutoisan
Proviged. That the sxisting officers and emo 3

g2s of the SHEC shall toatinue 1o a2ssume
thewr posts in g holdover capacin until thais anpoinments e issied.

HiTS

SEC. 12, Swruciure and Stiffing Fagerne - The position struciure and staffing pamem of
the corporntion shall be subject 1o wval of the DBXL To zpsore th
npiementation of the CME and the A : the period of transier and t"ana‘?:’*r. the
SHEC personnel who are pt:turmmh the Lunclions ransterred 1o the SHDIC shatl continae
1y ovrlomm hwis duties: Provided, e said persennel ms ab thoir epticn. retire o1 W
separated from the service for which they shall be antitie? 1o the benefits pronided By faw at
e Time of retivemieni of Senarstan.

RO LA Appropriatioms. - Tae amcur? needed for the initial implementarion of this Act
shall be charged against the current ~¢ar's apprepriation for the CMP and the fund: for the
AKPFP heing administered b'- the SHTC, Thereatier, such sums a3 mav be necessarm for s
~oRtnued implementation of dns Aet shail be inciuded (e General Approprimi:

iFC V4. fnterim Applicabilitv of Existing Palicies, Guidelines, aond Rules.
pet Dl guideimes. rules and regulations with resoect o the functioms of the SHEC =
'mﬂn. Pzen raesterred to the SHIFC shail contines 1o be apslizable and in =ffecr o
amended of madified aceerdinsiy.

EC. 13 Andis, - The Chaimmar of dw Commission on Awdit shall appoint and dnsoir e
tha coporalion a Residenr Aud ard her subondivaty perasnel. responsitie - :_a:-j
.-"~ Mlc oniy by the said Commission ~n Andin (_hagﬂm.r 1 purform audit dutics, withs
judice. homever 1o the power of the Board or Trustees o contract onoter ~oalds ul'
snamend:m audit service, in addidon 1o mar o od by the Comrmission on Audin as
pronided for under Presidontial Decree oo 1443, otherwise known as the Goemyrert
Auliung Code of the Philippties. The Aaditor shail submit drough the Commicsinn, an
anmua repord on the feancial condition and ibe rewirr oF the r~n=rarn:-n- af the vurperation 1o
the Presadent of the Repuilic of the Philipriners wnd 1o the Senate snd the jlouse wf
Rororessniatives.

Y
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\Et 16. Reporty, — The corporation sha:d submat n anmnal report te the President o
hifippines and o both chambiers ot <hs Conzress of the Philipoines.

SEL. 17 Suppletory Application of the Corporaifva Cede. — The presision of the

arstion Codo shall hzve suppletor appiicasion on maners not provided in thiz o
SEC. 18, Implemenitng Rules and ERegpuiagtinns. — The implemeniing nies 2o

resulations e effectively carmy our the prowisions of ths Aot shabl be adepec and
promulzated ht the Broard of Yrostees of the corporarion nol [arer than niney (900 Zzvs aﬁer
y

the approval of this Ace which 2 shad ozt dgmal oee (1) national oea spaper

zepenal Sireaiadon.,

SEC. 19. Repeating Clanse. - 111 |lawe, sscrees execniive orders, of refes and roz
and other issuances. Or pans ther Lich ans Drcan sestent with o conirany 1@ Gie oo
GE LTS ACT OF IS DUTPUSKs Ay fiereth -.u;-“&;ii::d, amanded. or modified acoerdinsly

SEC, 20, Sgparabiliny Clawse. - 1f. for 2oy reasen any provision of this Aci or The
arplivanen mereot to any pﬁ[“;&"l OF SITSLMms=dn e, i beld mvalid or wieonslil il

AEra | N L cEed R P T i e e e bpr Fiei] Fmnan o i
MHIAINNE POV IEIoTIS Tk sffeoted tao FRN I R S SR MR PR IS R G I R el

S'F 21 Effecrivitv. - Thin Aot shail tahe oioeet ffeen (13} davs atwer r
cuTlicaticn o the Offeie] Gamene or nost leasy bwo {20 natiohat newspapers @f genetal

--:r--1:
U0 ST

Approved,
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