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EXPLANATORY NOTE

Distilled spirits as defined in the National Internal Revenne Code {INTRC)
of 1997, as amended, is the substance known as ethyl aicohol, ethanel or spirits of
wine, including all ditutions, purifications and mixtures thereci, from whatever
source, by whatever process produced, and shall inchude whisky, brandy, rum,
gin and vedka, and other similar products or mixtores. Section 141 of the NIRC
of 1997, as amended, prescribes the excise tax rates on distilled & pirits based on
the raw materials used per proof liter.

This bill seeks t0 eliminate the raw materials used in producing the
distilled spirits as the basis of imposing the excise fax, All distilled Spirits
regardless of materials from which they were produced will now be subjected to
the net retail price per bottle of seven hundred fifty milliliter (750 ml) volume
capacity excloding the excise tax and the valuye added tax in determining the
particular specific tax a brand of distilied spirits will be classified.  This
proposed tax scheme on distilled spirits will harmonize the excise fax sysiem
currently imposed on wines, fermented liquors and cigareties as these exciseable
products are classified using the net retail price, excluding the excise tax and
value-added tax.

Cogmizant of pur multi-lateral agreement, this propesed measare shall
erase the perceived discrimination between locally produced distilled spirits as
agamst imported ones. This proposed legislation would send a positive signal to




the global community that our country is sericus in ensuring that our tax laws
are In complisnce with internabonal agreements.

The requirements of the national gavernment for higher fax collection
consequent wpon good govemance to finance social and infrastructure needs
demand an increase in the amount and sphere of exclse taxation of distilled
spirits.  The potential incrementai revenue will have an economic impact and
will hopefully trickle down to the preater majority of our citizenty who will
benefit with the improved government services wunder the present
administration.

With this restructuring of the excise tax on  distitled spirfs, the
government will generate a sizeable amount of revenues necessaty 0 tinance the
anrtual fiscal deficit the national povernment is facing. In view of the foregoing,
approval of this measure is earnastly sought

RMTLANDO 1 MANDAMNAS
Testaiative
md Disivict, Batangas
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Al ACT
RESTRUCTURING THE EXCISE TAX ON DISTILLIED SPIRITS
AMENDING FOR THE PURPOSE SECTION 141 OF THE
NATIONAL INTERNAL REVENUE CODFR OF 1997, AS
AMENDED

Be 1t enacied by the Senate amd the House of Representatives of the Philippines in
—Ooagress gssembled:

SECTION 1. Section 141 of the National Internal Revenue Code of 1997, as
amended, is heteby forther amended to read as follows:

"SEC. 141, Distilled Spirits. — {On distilled spirits, there shall be collected,
subject to the provisions of Section 133 of this Code, excise tax as follows:]

{"{a) If produced from the sap of nipa, coconit, tassava, camote, or

. buri palm or from the Juice, 3yTup o7 sugar of the cane, provided
such materials are produced commerdially in the coontry where
they are processed into distilled spirits, per proof liter, Eleven pesos
and sixiy-five centavos (P17.65%]

["{b) I produced from taw materials other than those enumetated
in the preceding pacagraph, the tax shall bej ON ALL DISTILLFD
SPFIRTIS RYCARIVLESS OF MATERIALS FROM WILICH



FRODICED, THERE 3HAll BE LEVIHEL, ASSFSSED AND
COLLECTED EX(ISE TAXFES in acrordance with the mef retail
price per bottle of seven hundred {ifty mifliliter {750 ml) volume
capacily (excluding ihe excse lax and the value-added tax) as
follows:

"(1) SEVENTY PESCS (P70.00) AND BELOW - TWENTY-
NINE PESOS AND THIRTY-51X CENTAVOS (P29.36), PER
PROOF LITER;

(2) MORE THAN SEVENTY PESOS (P70.00) TP TO ONE
HUNDRED AND TWENTY PESOS (P120.00) - FORTY-
FOUR PESCS AND FOUR CENTAVOS (P44 .04), FER
FPROOF LITER;

{3) MORE THAN ONE HUNDRED AND TWENTY PESOS
(P120.00) TP TO ONE HUNDRED AND GICHTY PESOS
(P180.00) - FIFIY-FIGHT PES0S AND SEVENTY.-TWO
CENTAVOS (P58.72), PER PROOF LITER.

H13 @) [Less than] MORE THAN ONE HIUUNDRED ANTH
EIGHTY PESOS (P180.00) UP TO Two hundred and fifty
pesoes {P250.00) - Cne hundred {twenty-six pesos (F126,00)]
FIFIY-EIGHT PESOS AND SEVENTY-1HREF CENTAVOS
(P158.73), per proof liter;

{23 (3) MORF THAN Two hundred and fitty pesos
(F250.00) up to Six hundred and seventy-five pesos (P575,00)
= [Two Tundred fifty-two pesos {P252.00)] ‘THRER
HUNDRED SEVENTEEN PESOS AND FORTY-FOUR
CENTAVOS (P317.44), per proof fiter; and

{31 (6} More than Six hundred and seventy-five pesos
(P&7500) - [Five hundred four pesos  (PHR.00) 5IX
HUNDRED  THIRTY-FOUR  PESDES  AND MNINETY
CENTAVOS (P634.90), per proof liter,

"lte}l Medicinal preparabions, tlavoring  extracts, and all other
preparations, except toilet preparations, of which, excluding  water,
distilied spirits form the chief ingredient, shall be subject to the same tax
as such chief ingredient,

ar
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S5EC. 2, The Secretary of Finance shall, upon the recemmencdabcon of the
Commissioner of Interaal Revenue, promulpate the hecessary roles ang
regulations for the effective im Plemenation of this Act.

SEC. 3. All laws, decrees, ordmances, rules and regulations, executive or
administrative orders, and such other presidential isspances which are
Inconsistent with any of the provisions of this Act are hereby repealed, amended
or otherwise modified accordingly.

SEL. 4. This Act shall take effect fifteen {15) days after its publication in the
Ofhcial Gazelte or in at Jeast 1wa (2) newspapers of general circulation whichever comes
earlier.

Approved,





