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EXPLANATORY NOTE

A local govemment unit, under the Local Government Code of 1991, s given
such wide latitude to exercise power and authorlty on hearly every matier germane to its
continued, viable, and robust exisience.

In its Westem original conbmt, LGUs staried off as municipal corporations that
even in more contemporary times, they nesd not cease to ba so. As corporations, they
provide goods and sarvices to the population within their area of business operation.

Nothing is wrong with running the cosporate affairs of the local govemnmant unit
aidn to any best practics modal, local or foreign provided that it is a creative approach to
source much needed revenues to place the ship of the local state In an even keel during
turtusient sconomic times.

This billa subacribas to the view that LGUs, as ‘corporations’, may engage in
busingss, ScONOMIGC enterprise, armmm&nmmmmm
revenue that would accrue to the LGUs.

mmﬂﬁmlmmuamhm i can
be replicaied in the Philippinas just ike any other viable investment scheme with a well-
studiad rate of retum on investment (ROH).

_ To the extent that this proposed measure aliy
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AN ACT
AUTHORIZING A LOCAL GOVERNMENT UNIT TO CREATE A CORPORATE
ENTITY ANRD/IOR AUTHORITY TO ATTRACT DOMESTIC AND FOREIGN
INVESTMENT TO GENERATE ADDITIONAL SOURCE OF REVENUE
AND FOR OTHER PURPOSES

SECTION 1. Every local government unit is hereby authorized to create a
mﬂﬁtyandfmwﬂuﬂwhmmmwmmihm
additonal source of revenue provided however that this is consistent with the local
development plan and the public investment program.

SEC.E. The enabling policy framework for LGUs to angage in busmess,

aconomic anterprise and investmant as otherwise allowed by the Constitution, the Locas
wmwmwmummwwm

SEC. 3. mwﬂlmmmmmm
appropriate nes and reguiations to effectively camry out the provision of this Act.

SEC.J. All issuances, laws, decrees, orders, mwmwm
thereol not consiatent with this Act are hereby repealed or modified accordingly.

SEC. 5. This Act shall take offect filteen (15) following its publication in the
OMcial Gazette or In at least two (2) newspapers. of general circulation.

Approved,
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