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Republic of the Philippines

HOUSE OF REPRESENTATIVES
Quezon City

Fifteenth Congress
Second Regular Session

COMMITTEE REPORT NO. 1454

Submitted by the Committee on Ways and Means on . i
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RE ; Hous‘g Bilt Mo, 543*
Recommending its dpproval in substitution of House Bill os.
376G, 4026 4793 and 5100

Sponsors © Representalbves Hermilanda I Mandanas, Deogracias B.
Ramos .ir, Maryn Primicias-Agabas, Diosdado Macapaga;
Arroyo and Gloria Macapagai-Arroyo

Mr. Speakear:

The Committee on Ways and Means ta which were referred House Bill No.
3785, introduced by Representative Deogracias B. Ramos Jr., entitted

“AN ACT GRANTING TAX DEDUCTIONS YO PARENTS AND
LEGAL GUARDIANS OF CHILDREN WITH SPECIAL NEEDSs”

Hause Bil No. 4026, mntroduced by Representative Marlyn Primicias-Agatas,
entitled :

“AN  ACT GRANTING ADDITIONAL EXEMPTION FOR
DEPENDENTS WITH DISABILITIES, AMENDING FOR THE
PURPOSE REPUBLIC ACT NO. 9504, OTHERWISE KNOWN



House Bill No. 4793, introduced by Representative Hermilando I Mandanas,
entitled; '

“AN ACT AMENDING SECTION 35(B) OF REPUBLIC ACT
NO. B424, OTHERWISE KNOWN AS THE NATIONAL
INTERNAL REVENUE CODE OF 1997, AS AMENDED BY
REPUBLIC ACT NO. 9504”

and House Bill Ng. 5100, introduced by Representatives Diosdado Macapagal
Armoyo and Gloria Macapagal-Arroyo} entitled:

"AN ACT GRANTING TAX DEDUCTIONS TO PARENTS AND
LEGAL GUARDIANS OF CHILDREN WITH SPECIAL NEEDS™

have considered the same andg recommends that the attached House Bill No.

5 4 3 1 . entitled:

“AN ACT GRANTING ADDITIONAL EXEMPTION TO AN
INDIVIDUAL TAXPAYER AMENDING FOR THE PURPOSE
SECTION 35(B) OF THE NATIONAL INTERNAL REVENUE
CODE OF 1997, AS AMENDED BY REPUBLIC ACT NO.
8504”7

be approved in substitution of House Bill Nos. 3765, 4026, 4793 and 5100
with Represantatives Deogracias B. Ramos, Jr. Martyn Primicias-Agabas.
Hermilands |, Mandanas, Diosdado Macapagal Arroyo, Gloria
Macapagal-Arroyo, Giorgidi B, Aggabao, Jesus Crispin Remulla. Andres D
Salvacion, Jr, Fatima Aliah Q. Dimaporo, Philip A, Pichay and Jemy P.
Trenas as authors thereof

. Respectiully submitted,
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REF. HERMILANDO I. MANDANAS
airman
Committee on Ways and Means

THE HONORABLE SPEAKER
HOUSE OF REPRESENTATIVES
QUEZON CITY
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Republic of i:he Philippines
House of Representatives
Quezon City, Metro Manila

FIFTEENTH CONGRESS
Second Reqguiar Session

-~ 1
House Bl No. 0431
{in substitution of House Bill Nos. 3765, 4026, 4793 and 5100)

Introduced by Representatives Decgracias B. Ramos Jdr.,
Marlyn Primicias- Agabas, Hermilando |, Mandanas, Diosdadg
Macapagal Arroyo, Gloria Macapagal Arroyo, Giorgidi B. Aggabao,
Jesus Crispin C. Remulla, Andres D, Salvacion, Jr., Fatima Alizh Q.
Dimaporo, Philip A. Pichay and Jerry P. Treias

AN ACT
GRANTING ADDITIONAL EXEMPTION TO AN INDIVIDU AL
TAXPAYER AMENDING FOR THE PURPOSE SECTION 35(B} OF
THE NATIONAL INTERNAL REVENUE CODE OF 1997, AS
AMENDED BY REPUBLIC ACT NO. 9504

Be it cuicted by Hie Seinte and He House of Representatives of ik
Fiilippines in Congress asseiublod-

SECTION 1. Section 35 (B) of Republic Act No. 8424 othesr, 1s¢ knowa as Hie Narjonal
laternal Revenue Code of 1997, 4e atended by Republic Act No. Y304, iy harebs Turther
aended (o read o5 follows:

"SEC 35 Allowance of Personal Exemnpnon lor Individug Tavpwver. -
tA) In General. - For purposes of deternuimng the 1oy provided i Scetion 24 (A) ol 1his

Title. there shall be allowed a basic personal EX2PION amounting (o Fills thousar.d
Pesos (ES0.000) for each individua Laxpay er
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tnthe case ol married mdividual where onfy one of' the spauses iy dern g Lross income,
60l such spouse shall be 4 lowed the persanai exemplion,

{B) Addiliona Exemplion for Drependents. — Theres shall be aliowed an additicigl
exemplion of Twenly -Fiye Thowsind Pesas CBI3000) or each dependent WITHORIT
DISABUITY {110 exceading fow (4] AND FIFTY THOUSAND PESOS { P WKy
FOR EACH DEPENDENT WITH DISARILITY.

The additional exemplion or dependents REFERRED HEREIN shall be claimed b
b oine ofthe spouses in e cose oF marmied mdividuals,

In ihe case o legally sepaated Spouses. additiong) Sxemplions min be claimed anly by
the spouse who has custody ol the cluld or children):[.

DISABLED PERSON MAY CLAIM THE ADBITIONAL EX FMPTION FOR TUHF
SAID DEPENDENT- PROVIDED, THA'T ONLY THE LEGAL GUARDIAN CAN
AVAIL OF THE ADIITIONAL EXEMPIION FOR A FARTICULAR TAXABLE
YEAR TO THE EXCLUSION OF THE BIOLOGICAL PARENTS. '

IProvided. that e tor ameunt ol addional CrEMplons that noy be clgineg by both
shall not exceed 1he Maxinwe addiional exemplions herent alioy 2l |

[For purposes of this Subscction, g “dependent means o leginmaie, Hegnimate. or legaih
adopied child chieflv dependeny HRON Qiid g with the lapmver i such dependent 15
ol more than twenly-pne (2 Py aeans or due wnimarried and poj ganiuily employed or
such dependem. regardiess of qee. 45 wicapabe of sell-suppon becouse of memtal or
ph sical defect |

FOR PURPOSES OF THIS SUBSECTION:
{A). THE TERM "DEPENDENT” REFERS T0:

ADOPTED CHILD CHIEFLY DEPENDENT LPON AND LiVING
WITH THE TAXPAVER [F SUCH DEPENDENT 15 NOT MORE
THAN TWENTY-ONE (21} YEARS QF AGE, UNMARRIED AND
NOT GAINFULLY EMPLOYED OR )f SUCH DEPENDENT,
REGARDLESS or AGE, 15 INCAPABLE OF SELF-SUPPORT
BECAUSE OF MENTAL OR PHYSICAL DISABILITY;

2) A PARENT OR #0OTH PARENTS, LIVING WITH THE TAXNPAVER,
NOT GAINFULLY EMPLOYED AND DEPENDENT UPON THE
"LATTER FOR CHIEF SUPPORT, Or WHERFY. SUCH PARENTS
ARE INCAPABLE OF SELF-SLPPORT BECAUSE OF MENTAL OR
PHYSIC AL DISABILITY GR OLD AGE,

{B. THE TERm ‘DISABLED PERSON REFERS TO 4 FERSON
SUFFERING FROM RESTRICTION OR DIFFERENT ABILITIES AS
A RESLILT OF MENTAL, PHYSHICAL OR SENSORY IMPAIRMENT,
TO PERFORM AN ACTIVIFY IN THE MANNER Ot WITINN THE
RANGE CONSIDE RED NORMAL FOR A HUMAN BFING,

|
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SEC. 2. Peniliy.- Notw hsiandine the prenalty provided for in Secuon 247 or the Nauonai
Internal Rayenge Code of 199705 amended. A person who willlullyv vy iolgles (he receding
section by declaring licritiony depeindenis shall. upon com iction. be hiable for 1le i menl of
a Itne equivalend 1o thrice the dmaant o 13 inleres) ang suicharges due from the Ispaey,

SEC. 3. Implementing Rules and Regulations,- Within thirty (30) davy bpon e sppros o
of this Act the Depariment of Finanee, 1n codrdmation witl the Bureay of Intermal Reyenye
and the Deparlment of Social Wellare and Development, shall issye (he (REuvTH IS
nmplemeantiitn rules ang regelalions for the effochiy o tmplementation of rhis Act

SEC A Sepavability Clauge- | any provision o part hereol i subsequentty eclared
ivalid or oncoustitunonal, oher provisions hereof wluch de nol affocred hereny shall
remam in (ull Joree gl eilect.

SEC. s, Repeating Clanse. — A i, acs, presidential decress. syecuuve prders,
ISSuances, presidential proclamatons, rules and regulations or pans ihereofl wluzh are
CCAIACY 10 G mconsisicnl witll any provision ol this Act e lrereby repealed. amended or
modified accordmngls,

SEC. 6. Elfectivity Clause. — This Act shall vake effecs [Tfieen (13) das s alter its pub.cation
either in the OiMicial Garelic, o A ieust 1w () Denspapers of peneral circulalion

Approved.

wd



FACT SHEET

HOUSE BICC RO, 5431
(Substitule to House Biil No. 3765, 4028, 4793 and 5100}

AN ACT GRANTING ADDITIONAL EXEMPTION TO AN
INDIVIDUAL TAXPAYER BY AMENDING SECTION 35(B) OF THE
NATIONAL INTERNAL REVENUE CODE OF 1997, AS AMENDED

BY REPUBLIC ACT NO. 9504

introduced by REPS. Deogracias B. Ramos Jr., Marlyn Primicias-
Agabas, Hermilando I. Mandanas, Diosdado Macapagal Arroyo, Gloria Macapagal
Arroyo, Glorgidi B. Aggabao, Jesus Crispin Remulifa, Andres D, Salvacion, Jr,,
Fatima Aliat Q. Dimaporo, Philip A. Pichay and Jerry Trenas

Refarred to the Committee on Ways and Means
Committee Chairperson: Hon. HERMILANDO I MANDANAS

OBJECTIVE:

= To ease the financial burden of individual taxpayer.

KEY PROVISIONS:

» Seeks to amend Section 35 {B) of the National internal Revenue
Code of 1897, as amended by Republic Act No. 9504

* Removes the limitation on the number of allowable dependents;
disability.

* Includes legitimated chidren and parentfs in the definition of
dependents;

* Allows a legal guardian to a person with mental and physical
disability to claim additional exemption;

+ - Allows an additional exemption of Fifty Thousand Pesos {P50,000)
for each dependent child with disability regardless of age;

« Allows an additional exemption of Fifty Thousand Pesos (P50,000)
for each dependent parent with disability.



RELATED LAWS:

+ Republic Act No. 8424, otherwise known as the National Internal Revenue
Code of 1997, as amended.

+ Republic Act No. 9504 entitlied An Act Amending Sections 22, 24, 34, 35, 51
and 79 of Republic Act No. 8424, otherwise known as the National Intemnal
Revenue Code of 1897, as amended.



