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Republic of the Philippines
HOUSE OF REPRESENTA'ITVES
Ouezon Y. Metro Manila
Fifteenth Congress
egular Sess

Introduced by Honorable Rosendo 5.

EXFLANhTDRY NOTE

Article 11 of our Constitation, O Skate Policies provides that “the State
Recognizes the vital role of communications and information in naton
building - {Section 24).

It is the prumaly aim of MILLAWAVE SYSTEMS CURPGRATIDH, W
bring about progress by utlizng proadcasting a3 1y medium, given the fact
that technology has become 5S¢ advanced fhat giobal relations and national

¢ are received and transmitted to 2 wide range of coverage ata

ata, information ancl news.




Republic of the Philippines
HOUSE OF REPRESENTATIVES
Cuezon City, Metro Manila

Fifteenith Congress
Second Regular Session

House Ball ilu _5713

Introduced by Honorable Rosendo S. Labadlabad

AN ACT
GRANTING THE MILLAWAVE SYSTEMS CORPORATION(MILLAWAVE) A
FRANCHISE TO CONSTRUCT, ESTABLISH, INSTALL, MAINTAIN AND
OPERATE FOR COMMERCIAL PURPOSES AND IN THE PUBLIC INTEREST,
RADIO AND TELEVISION BROADCAST STATIONS IN VISAYAS AND
MINDANAOQO.

Be it enacted by the Senate and House of Bepresentative of the Philippines in
Con; bled:

gress assembled:

SECTION 1. Nature and Scope of Franchise - Subject to the provisions
of the Constitution and applicable laws, ruks and regulations, there is hereby
granted to Millawave Systems Corporation (Millawave), heveurnder referred o
as the graniee, it's successors or assigns, a franchise to construct, establish,
instzll, maintain and operate for commercial purposes and in the public
interest, radio and television broadcast stations in Visayas amnd Mindanao,
utilizing the technological advances or innovations in the future; to originate,
distribute, transmit, and receive through said systems, news and
documentaries, entertainment, informational and educational radio and
television programs, both live and recorded; and to establish, construct
maintain and operate such other systeems as are essential or convenient to carry
out the purpose of this franchise.

SECTION 2 Manner of Opemation of Stabions or Facilikies, — The
stations or facilities of the gramtee shall be constructed and operated in a
manner as will at most result only in the minimum inferference on the
wavelengths or frequencies of the existing stations or other statipns which may
be established by law, wiﬂ'mntinanjrwaydhrﬂnislﬁngiﬂnwnﬁghttuuseits
selected wavelengths or frequencies and the quality of transmission or
reception thereon as should maximize rendition of the grantee’s services
aml/or the availability thereof.

SECTION 3. Authority of the Nahonal Telecommunications
Commissian.- The grantee shall secure from the National Telecommunications
Commission (NTC), hereinafter referned o as the Commission, a certificate of
public converdence and or the appropriate permits, and licenses for the
location, construction, installation and operation of its broadcast stafions. In
issming the certificate, the Commission shall have the power to impose such



condifions relative i the comsiraction, operation, maintenance or service level
of the broadcast stations. The Commission shall have the authorily o regulale
the comstruction and operation of its broadcast stations. The grantee shall not
use any frequency in the radio spectrum without having been authorized by the
Commission. Such certificate shall stabe the areas covered and date the grantee
shall commence the service. The Commission, however, shall not unreasonably
withhold or delay the grant of any such authority, permils or license.

SEC. 4 Responsibility to the Pablic - The grantee shall provide
adequate public service line v enable the government through the said radio
and television stations, 1 reach the population on important public issues;
provide at all times sound and balanced programming, promote public
participation such as in community programming; assist in the functions of
public information and education; conform o the ethics of honest enterprise
and shall not use its stations for the ransmission of obscene or indecent
language, speech, act, or scene, or for the dissemination of deliberately false
information or willful misrepresentation to the detriment of the public interest
or to incite, encourage, or assists in subversive or treasonable acts.

The grantee shall operate and maintain all its broadcast stations, and
equipment for the transmission and reception of messages, signals and pulses
mamﬁsberymamErataﬂﬁma,amiasfarasmmicalandpmcﬁcablf,
modify, improve or change such operating equipment and facilities to keep
abreast with the advances in science and technology.

SECTION 5. Right of Governmeat - A special right is hereby reserved
to the Fresident of the Philippines in times of war, rebellion, public peril,
calamity emer{igency, disaster or disturbance of peace and order, to temporarily
take over and operate the stations, transmitters, faciliies or equipament of the
grantee, W emporarily suspend the operation of any station, transmitter,
facility or equipment in the interest of public safety, security and public
welfare, or to authorize the temporary use and operation thereof by any agency
of the government, uponﬂlecompamﬁuntnﬂlegrmlnefmﬂlemenfsaid
stations, transmitters, facilities or equipment during the period when they shatl
be so operated.

The radio spectrum is a fimite resource that is part of the national
pahimnnymhdﬂleuseﬂmuﬁsamiﬁkgemnfamdnponthegmmmbyﬂe
Stnlaearu:lmaybewithdrawnanyﬁme, after due process.

SECTION &, Term of Franchise. - This franchise shall be for a term of
hveMy-ﬁve(ZS}}rearsfmmthedabufeﬁmﬁvitynfﬂﬂsActunlasm
revoked or cancelled. This franchise shall be deemed ipso facto revoked, in the
event the grantee fails to comply with any of the folowing conditions:

{a) Commence operations within one (1) year from the approval of ils
operating permit or provisional authority by the NTC;

(b} Operate continuously for twa (2) years; and

{c) Commence operations within three (3) years from the effectivity of
this Act.

SECTION 7. Acceptance and Compliance. - Acceptance of this
franchise shall be given in writing within sixty {60) days from the effectivity of
this Act Upongivingsuchaoceptame,thegmnmeshall exercise the privileges
granted under this Act. Nonacceptance shall render the franchise void.



SECTION 8. Bond. - The grantee shall file a bond issued in favor of the
National Telecommunications Commission, which shall determine the amount,
o guarantee the compliance with and fulfillment of the conditions under which
this franchise is granted. If after three (3) years from the date of the approval of
its permit by the Commissiom, the grantee shall have fulfilled the same, the
bond shall be cancelled by the Commission. Otherwise, the bond shall be
forfeited in favor of the government and the franchise tpse fucto revoked.

SECTION 9. Tax Provisioms. - The grantee, its SUCCESSOTS OF ASSIgENS,
shall be subject to the payment of taxes, duties, fees or charges and other
impositions under the National Internal Revenue Code (NIRC) of 1997, as
amendedardutherappﬁc:biehws:ﬁmﬂad,ﬂmtnoﬂﬁnghereinshaﬂbe
construed as repealing any specific tax exemphions, incentives or privileges,
beruaﬂtsandexempﬁunsancmdedheﬂsﬁngarulfuhu‘ebrmdmsﬁngshﬁnn
frandlisesshalllikewisebeexmﬂedwﬂmgrmbe.

The grantee shall file the return with the province were its facility is
localed, and pay the laxes due thercon o the Comumissioner of Internat
Revenue or his duly authorized representatives in accordance with the NIRC
and the return shall subject to audit by the Burean of Internal Revenue.

SECTION 1. Self Regulation by and Undertaking of Grantee. — The
grantee shall not require any previous censorship of any speech, play, act or
sene or other matter to be broadcast from iis station; Provided, That the
grantee, during any broadcast, shall cut off from the air the speech, play, act or

themne thereof is indecent or immoral and willful failure to do shall constitute a
valid cause for the cancellation of this framwhise.

SECTION 11. Warranty in Favor of National and Local Governments. -
The grantee shail hold the national, provincial, city and municipal governments
of the Philippines harmless from afl claims, accounts, demands or actions
arising out of accidents or injuries, whether to property or o persons, caused by
the construction or operation of the stations of the graniee.

SECTION 12 Non Transferability of Franchise. — The grantee shall not
lease, transfer, gmntﬂmusufructnf,se[lmas&ignﬂliﬁfrarﬂﬁsenrmeﬁghls
and privileges acquired there under to any person, firm, company, corporation
or other commercdial or lepal entity, nor merge with any corporation or entity,
nmahaﬂthemnhuﬂjnghﬂﬂestinﬂlegmmeeheumm-ed,wmmerasa
whole or in part and whether simultaneously or contemporaneously, to any
such persom, firm, company, corporation or entity without the prior approval of
the Congress of the Philippines. Any person or entity to which this franchise is
sold transferred or assigned, shall be subject o the same conditions, terms,
restrictions and limitation of this Act

SECIIDNIS.Diswsalu{Dwnmhip.—EnaccmﬂameMmme
constitutional provisions to encourage public parficipation in the public
utilities, the grantee shall offer at least thirty per centum (30%) of its
outstanding capital stock or a higher percentage that may hereafter be provided
by law in any secuﬁﬁaexchangemiheﬂﬁﬁppmmthinﬁwﬁ]mﬁm
the time it has achieve the status of a national breadcasting network, A”



national broadcasting network” is hereby defined as one that operates three (3_
of more radio and /or television stations. Noncompliance therewith shall render
the franchise ipso facto revoked.

SECTION 14. Equality Clause. - Any advantages, favor, privileges,
exemptions or immunity granted under existing franchises, or which maybe
hereunder be granted for radio and/or television broadcasting, shall be 1ps0
Jacto become part of this franchise and shal] be accorded immediately and
unconditionally to the herein grantee: Provided, however, That the foregoing
shall neither apply to nor affect the provisions of the broadcasting franchises
conertung territory covered by the franchise, the lifespan of the franchise or
tl'letypeofsa'viceauﬂwﬁzedbyﬂmframlﬁse_

SECTION 15. General Broadcast Policy. ~ The grantee shall comply
with and be subject to the provisions of a general broadcast policy law, which
Congress may hereafter enact,

terms and conditions of the franchise and on its operations within sixty {60)
days from the end of every year.

SECTION 17. Separability Clanse. - If any of the sections or provisions
of this Act is held invalid, all other provisions not affected thereby, shall remain
vahid

SECTION 19. Effectivity Clause, — This act shall take effect fiftwen (15)
days from the date of its publication in at least two (2) newspapers of general
circulation in the FPhilippines.

Approved,



MILLAWAVE SYSTEMS CORPORATION
Certificate of Incorporation

Articles of incorporation and By-Laws
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REPUBLIC OF THE PHLIPPINES
SECURITIES AND EXCHANGE COMMISSION

SEC Building, EDSA, Greenhills
Ciy of Mandahryong, Metro Manila

COMPANY REG. NO. CS201109793
COMPANY TIN ™WB-060-606

CERTIFICATE OF INCORPORA TIGH

KNOW ALL PERSONS BY THESE PRESENTS:
This is to certify that the Articles of Incorporation and By-Laws of |

MILLAWAVE SYSTEMS CORPORATION

were duly spproved by the Conumission on this dafe upon the issmance -of this
Certificate of Incorporation in  acconfance with the Corpomation Codle  of the
Philippines (Batas Pambanss Biz.68), and copies of said Aricles and By-Laws are
hereto attached,

This Certificate grants juridical pesomlity o the corporation bwmt does not
atrthorize it 0 tndertake business aclivities requiring a Secondary Licensefrom this
Commission such as, but not limited W acting 23: lvker or dealerin secutities,
govemment securities efigible desler (GSED), investment adviser of an imvestment
company, close-end or open-end investment compatty, investment honse, xansfer
agent, commodity financis! fubmyes exchanpe/hroker'merchant, financing: compay,
pre-oeed plan issuer, geneml agest im pre-need plans and Gipe shares/clab
shares/membership certificates issners or seiling sgentx thereof. Meither does this
Certificate constitute as permit to oodertake activities for which ether govermment
ngencies require 2 license or penmit

As n registered corporation, it shall submit anmally tn this Commission the
reports indicated at ihe back of this certificate,

IN WITNESS WHEREOF, | have bereonts set my hapd ind cammed the seal
i st Mandaluyong City, Metro Magila, i
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ITO A. CATARAN
Director

Compamy Registration sl Monitoring Department
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ARTICLES OF INCORPORATION w

MILLAWAVE SYSTEMS CORPORATION
{ Name of Corporation)

Know All Men By These Presents:

The undersigned mcorporators, all of legal age and majority of whom are
residents of the Philippines, have this day voluntarily agreed to form a stock corporation
under the laws of the Republic of the Philippines.

THAT WE HERERY CERTIFY :

FIRST: The name of this corporation shall be:

MILLAWAVE SYSTEMS CORPORATION

SECOND: A . That the primary purpase of this corporation is
To establish a Multi-media, Multi-platform [P data casting, Radio, TV and Satellite
Brozdcasting, Pay TV, Multicasting and Internet distribution oetwork. To engage

lease of its facility, bandwidth and carrier End to engage in the business of
manufacturing, trade, sell and distribution of mukti-media product, software,
hardware, broadcast and communication cquipment and related products.

SC-97-01 : 1 conformed copy
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B. That the corporation shall have all the express powers of a corporation
as provided for under Section 36 of the Corporation Code of the Philippines.

THIRD: That the place where the principal office of the corporation is to be
established is at :

No./Street Unit 802 OSMA Bldg. San Miguel Ave. {If ﬂp]?i.lﬁﬂblﬂ)

City/Town Pasig City Province Metro Mania

FOURTH: That the term for which the coTporation is to exist is fifty {50) years
from and after the date of issuance of the certificate of incorporation.

FIFTH: That the names | nationalities, and residences of the incorporators are as
follows:

Name Nxtionaliiy Residence
[Complete Address)
Eduardo N. Miilana Filipino P2A Libertad, Butuan City
Macrina N. Millana Filipino Balanghai, 1ibertad, Bituan City
Marjorie P, Millang Filipino P2A Libertad, Butuan City
Bobby N. Millana Filipino P2A Libertad, Butuan City
May N. Millana Filiptno Balanghai, Libertad, Butuan City

SC-97-01 2 conformed copy
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SIXTH: That the number of directors of said corporation shail be  five (5)

and that the names, nationalities and res;
their successors are elected and qualifi

dences of the first directors who are ta serve unti|
ed as provided by the by-laws are as follows:

Name Nationakity Residence
{Complete Address)
Eduardo N. Mitana Filipino P2A Libertad, Butuan City
Macrina N. Miflana Filipino Balanghai, Libertad, Butuan City
Marjoric P. Millana Filipino P2A Libertad, Butuan City
Bobby N, Millana Filipino P2A Libertad, Butuan City
May N. Millana Filipino  Balanghai, Libertad, Bunn City

SEVENTH: That the authg

sixteen millior

rized capital stock of the ration  is

(P 16,000,000.00 )

Pesos  in lgwful

af

sixtesn million

the Phi]iEpim, divided  into
(_16,000,000 ) shares with the par

value of

one

(P

1.60 ) pesos per share.

SC-97-01

3
1

ooty



EIGHTH: That at least 25% of the mutharized capital stock has been subscribed
and at least 25% of the total subscription has been paid as follows:

No. of Amaonnt Amount
Name Nationality Shares Subscribed Paid
Snbseribed
Eduarde N. Miltana Filipino 1,200,004 3,200,000.00 800,000.00
Macrina N. Millana Filipino 200,010 200,000,000 30,000.00
Marjorie P. Millana Filipino 200,600 200,000.00 50,000.00
Bobby N. Millana Filiping 200,500 200,000.00 50,000.00
May N. Millana Filipino 200,000 200,006.00 50,000.00

%

4,000,000 4,000,000.0¢  1,000,000.00
Total =Ew== ===x=x TS ==
NINTH: No transfer of stock or interest whick would reduce the stock ownership
of Filipino citizens to less than the required percentage of the capital stock as providad
2od”

by existing laws shall be aliowed urpcmﬂttadtubermurdedintﬁepmpwbmksuf
corporation and this restriction shall be indicated in the stacks certificates issued by the

corporation. - FF- 18-

successor i3 duly eletted and qua]iﬁudinmrdmmiﬂnthzby—laws;andﬂmtassuch
Tre.asurer,hefshehasbmnmlthoﬂmdmrmivefnrandinthemmeandforthebmﬁt
of the corporation, all subscriptians paid by the subscribers. §

I

SC 9701 : 4 conformed copy



ELEVENTH: That the incorporators undertake fo change the name of the
corporation immediately upon receipt of notice or ditective from tfic-Bacurities and
Exchange Comissionmatannﬂmmpm-atinn, partnership or person has acquired a prior
ﬁghtwmeusenﬂhatnamemﬂmthrmmehasbmdmhmdasmislmihg,dmeptjve,
mnﬁsinglysimﬂartnarcgislnadnnme, or contrary to public morals, good costors or
public policy.

IN WITNESS WHEREOF, we have set our hands this - 16th day

of May 11 at Pasig City .
va&? Millana

TIN 166-621-587-000

TIN
TIN TIN TIN
TIN TIN TIN
TIN TIN TIN

WITNESSES;

% mﬂﬁ‘ﬂﬁm
/ L—

{4i fncorporators appearing on the fYth article and the heo witnessexs siould affix their sigvaiares o
the blankx provided in ﬁ&mg:mmﬂ?mcﬂuemj

SC-97-01 5 conformed copry



ACKNOWLEDGEMENT

Republic of the Philippines)
- _ S.5.
DUEZONCITY —
TUEZON CITY
BEFORE ME , a Nut_?ry Public in and for Philippines, this
day of _"H_z_‘_mo personally appeared
Narme Comrumity Tax Certificate No. Date & place Lssued
Eduvardo N. Millana 13257821 01/07/11 Butuan City }
Macrina N. Millana 93275804 ' 01/20/11 Butuan City
Magjorie P. Millana 0328834] 01/12/11 Butuan City
Bobby N. Millana 185415654 03/10/11 Butuan Ci
May N. Millana 18542735 04/05/11 Butuan City

aﬂknmmtnmcandtomeknownmhethesam:persqnswhnexmmedthcforegoing
Articles of Incorporation and they acknowiedged to me that the same is their free and
volumtary act and deed.

IN TESTIMONY WHEREOF, ] have hereunto set my hand and affixed my
notatial seal on the date and at the place first abovg written.

AP OLLG

RIARINETEY

MU VTR AL FOFAd —?&?" b C
(L R DAY A S - ¥,

Pt SEL ans b | - 31,20
' ‘{‘?D NP 0 T74LES; Iy ).C,
Doc. No. 4, ; ROLL OF ATTORNHY N, 2516
Page No,
Book No.
Series of

5C-97-01 6 camforued cogy



TREASURER'S AFFIDAVIT

REPUBLIC OF THE PHILIPPINES )
CITY/MUNICIPALITY OF )5.8
PROVINCE (EUEZON CHY )

L, Rachelie Rosanna §. Papa being duly swom, depose and say:

That I have been elected by the subscribers of the corporation as Treasurer thereof,
10 act as such ontil my suceassor has been duly elected and qualified in accordance with the
by-laws of the corporation, and that as such Treasurer, I hereby certify under oath that ar
least 25% of the authorized capiial stock of the corporation has been subscribed and at
least 25% of the suhscﬁpﬁmhasbempaid,andmccimdhymincashpmpenyfmﬂn
benefit and credit of the cofporation

This is also to authorize the Securities and Exchange Commission and Bangko

Sentral N‘% Pilipinas tp examine and verify the deposit in the
anco De Oro Universal Bank Shaw Blvd.-Escriva Drive

(Name of Bank) . (Branch}
in my name as treasurer in 1rust for the Millawave Systems Corporation
i (Name of Corpocation)
in the amount of ooe mitlion pesos ( Pﬂmﬂ__‘m }

representing the paid -up capital of the said corporation which is in the process of
incorporation. This authority is valid and inspection of said deposit may be made even after
the issuance of the Cerificate of Incorporation to the corporation. Should the deposit be
tmnsfmmdmannﬂmrbmkpﬁurmuraﬁerinmrpumtim,ﬂﬁsvﬁﬂalmseneasauthmity
to verify and examine the same. The represeniative of {he Securities and Exchange
Commission is also authorized to examine the pertinent books and records of accounts of
the corporation as well as al} Supporting papers to determine the ntilization and
disbursement of the said paid-up capital.

In case the sajdpuid-upcnp&mlisndepodtednrwithdnwpﬁormﬂnappmml
of the articles of incorporation, I, in behalf of the above pamed corporation, waive our
right to amﬁmmﬂh&aﬁnginlhcmmﬁmnfmtrcqﬁﬁcmuflncmmﬁm

Rachelle Ausanna 5. Papa

Treasurer

0 may 20m
SUBSCRIBED AND SWORN 10 before me this ___ day of

e —— ] | I
at 4] . Phili affiant gxhibiting to me hj (fggmlmit}rm
C_-hﬂ%m Ihlwmﬂ?}uﬂo mn{flty'm Iﬂfﬂ ll_yr

Yﬂéﬁﬂ

iy 1
Book No. : RoltNo. 16553 ¢ afnzch i3, 1961
. TBP Mo 301339/ 0i-03-11-Q.C
5“"““”{%; TR No, 4559221 / 61-63-11-Q.C.
MCLE PXEMPTED
SC-9701 ml#nu'rﬂimp}'




(STOCK)

BY - LAWS
OF
MILLAWAVE SYSTEMS CORPORATION
(Name of Corporation)

ARTICLE T
Section 1. Subscriptions - Subscribers to the capital stock of the corporation shall pay the v
, nfﬂmstnckinaccordnmeuﬁﬂtﬂm:mmdmndiﬁmpmscdhedbyﬂmﬂwdufDm.
I{ Unpaid subscriptions shall nor s2m imterest unless determined by the Board of Directars.
3
% % paid stock subscription in his name in the books of the corporation. The certificates shali

Section 2. Certificate - The stockholder shall be entitled to one or more centificates for fully
contain the matters required by law and the Articles of Incorporation. They shall be in such
form and desipn as may be determined by the Board of Directors and numbered cousecutively.
The certificate shall be signed by the President, countersigned by the Secretary or Assistant
Secretary, and seaied with the corporate seal.

certificates 1o the transferee.

No share of stock against which the corporation holds unpaid claim shall be transferabie
in the bocks of the corporation. z,

All certificates surrendered for transfer shall be stamped  “Cancelled™ on the face
thercof, together with the date of cancellation, and attached to the comrespemding stub with the
certificate book.

Section 4. Lost Certificates - In case awy stock certificate js lost, stolen, or destroved, a new
certificate may be issued in lieu thereof in accordance with the procedure prescribsd under
Sectien 73 of the Corporation Code,

BL-597-1 p.1 conformed copy
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ARTICLE I

MEETINGS OF STOCKHOLDERS

Section 1. Annual / Regular Meetings - The annual/regular meetings of stockholders shall

be held at the principal office on

Marzh 3] of cach year, if lepai boliday, .

then on the day following.

Section 2. Special Meeting -  The special meetings of stockholders, for any purpose or
purpases, may at any time be called by any of the following: (a) Board of Directors, &1 its own
instance, or at the written request of stockholders representing a majerity of the outstanding

capital stock, (b) President.
Section 3. Place of Meeting - Stockhoiders

meetings, whether regular or special, shal] be

held in the principal office of the COTPATAtiOn or at any place designaied by the Board of
Directors in the city or municipality where the principal office of the Corporation is located,

Section 4. Notice of Mecting - Notices for regular or special meetings of stockholders may be
sent by the Sucrctmybypemnaldcliverymh}rmailatleastm'o{ﬂmkspriortnlhedzteof

= meeting to each stockholder of record at his tast known address. The notice shall state the
place, date and hour of the meeting, and the purpase or purposes for which the meeting is

When the meeting of stockholders is adjourned to another time or plage, it shall not be

is adjourned are aonounced ai the mecting at which the adjournment is taken. At the reconvened
meeting, any business may be transacied that might have been transacted on the original date of

Section 5. (Cuorum - Upless otherwise provided by law, in ali regular or special meeting of

stockholders, a majority of the catstanding capi

tn]stockmusthcpresmtmrepmwnmdinurd:t

to constitute a quorom. [ no 4uonum is constituted, the meeting shall be adjourned uniil the

requisite amount of stock shall be present,

Section 6. Conduct of Meeting -  Meeting of the stockholders shall be presided over by the

President, or in his absence, by a chairman to
shall act as Secretary of every meetings, bue if
appoint a secretary of the meeting.

be chosen by the stockbolders. The Secretary,
oot present, the chairman of the meeting shall

Section 7. Manner of Voling - At all meetings of stockholders, a stockholder may vote m
person or by proxy. Unless otherwise provided in the proxy, it shall be valid aonly far the
mecting &t which it has been presented to the Secrotary, Al proxies must be in the hands of the

Sccretary before the time set for the mesting.

Proxies filed with the Secretary may be revoked

by the stockholders either in an instnmment in writing duly presented and recarded with the
Secretary, prior to a schedubed meeting or by their personal presence at the mecting.

BL-8-97-01 p-
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Section 8. Closing of Transfer Books ar Fixing of Record Date -  For the purpose of
determining the stockholders entitled to notice of, or to vote at, any meeting of stockholders or
any adjonmzoent thereof or 1o receive payment of any dividend, the Board of Dirsctors may
provide that the stock and transfer books be closed for ten (10) working days immediately
preceding such meeting.

ARTICLE Ii

BOARD OF MRECTORS

Section I.  Powers of the Board - Uhnless otherwise provided by law, the corporate powers of %

the carporation shall be exercised, all business conducted and all property of the corparation
controlled and held by the Board of Directors to be elected by and from among the stockholders.
Without prejudios to such powers as may be granted by law, the Board of Directars shall also
have the following powers:

a} From time o ime, to make and change mles and regulations not inconsistent
with these by-laws for the managsment of the corporation’s business and affairs:

b.) To purchase, Teceive, take or otherwise acquite for and in the name of the
corporation, any and all properties, rights, or privileges, including securities and
bonds of other corporations, for such consideration and wpon such texms and
conditions as the Board may deem PrOper o convenient;

c.} To invest the funds of the corporation in other corporations or for purposes other
than thase for which the corposation was organized, subject to such stockholders’
approvai as may be required by law:

d.) To incur such indebtedness as the Board may deem necessary, to issue svidence
of indebtedness inchuding without limitation, notes, deeds of trust, bonds,
debentures, or securities, subject to such stockholders approval a5 may be required

by law, and/or pledge, mortgage, or otherwise encumber all or part of the Properties
of the corporation;

£} To estabiish pension, retirsment, bonus, or other types of incentives or
compensation plans for the empioyecs, m¢luding officers and directors of the
corporation;

f) To prosecute, maintain, defend, compromise or abandon any lawsuit in which
the corporation or its officer are cither piaintiffs or defendants in connection with the
business of the corporation;

BL-5-97-¢1 p.3 conformed copy



g.) Tuv delegate,

from time to time, any of the powers of the Board which may

lawTully be delegated in the course of the current business of the corporation 1o any

standing or speciaj

commitiee or to any officer or agent and to appoint any person o

be agent of the corporatiom with such powers and upon such terms as may be

deemed fit:

b} To impiement these by-laws and to act On. aRy matter not covered by these by
laws, provided such matter does not require the approval or consemt of the
stockholders under the Corporation Code.

Section 2. Election and Term -  The Board of Directors shall be elected during each regular

meeting of stockholders
elected and qualified.

and shali hold office for one {1) year and untii their successors are

Sectiom 4. Meetings - Regular meetings of the Board of Directors shall be held once a month
on such dates and at places as may be called by the Chaitmar of the Board, or tpon the request
of a majority of the Directors.

Section 5. Notice - Nofice of the regular or special meeting of the Board, specifving the date,
time and place of the mecting, shall be communicated by the Secrstary to each director
personally, or by telephone, telegram, or by written message. A director may waive this
requirernent, either expressiy or impliedly,

Amnjuﬁtyufhnumberafdimﬂorsuﬁxedinth:ﬁrﬁclmnf

Incorporation shall constitute a quorum for the transaction of corperate business and every
decision of at least a majority of the directors prescat at a meeting mt which there is a quorum
shall be valid B2 a corporate act, except for the election of officers which shall tequire the vote
of & majority of al! the members of the Board,

Section 7. Conduct of

the Meetings - Meetings of the Board of Directors shail be presided

over by the Chairman of the Board, or in his abaenice, by any other director chosen by the Board.
The Secretary, slm]lantasmratnrynfwwymﬂuing, if not present, the Chairman of the

meeting, shall appoint a

BL-5-97-(1
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Sectiom 8. Compensation - By- resohrtion of the Board, each director shall recajve &
reasonable per diem allowance for his attendance at each meeting of the Roard.  As
competisation, the Board shall receive and allocate an amount of not more than ten percent
(10%%} of the net income before income tax of the corparation during the preceding vear. Such
Gﬂtﬂpﬂnsatiﬁnsimllb:dﬂeminndmﬂlppmﬁoned among the directors ip such manner as the
Board may deem proper, subject 1o the approval of stockholders representing at least a majority
of the outstanding capital stock at a regilar or special meeting of the stockholders.

ARTICLE IV
OFFICER

Sextion 1. Election / Appointment -  Immediately after their eiection, the Board of Direciors
shall formally ize by electing the President, the Vice-President, the Treasurer, and the
Secretary at said meeting.

The Board may, from time tme, appoint such other officers as it may determine to

be necessary or proper. Any two (2} or more positions may be held concurrently by the same
person, except that ne one shull act as President and Treasurer or Secretary at the same tme.

Section 2, President - The President shall be the Chief Executive Officer of the Ccarporation
and shall exercise the following fimclions:

a) To preside at the meetings of the stockholders:;

b.} To initiaie and develop corporate objectives and policies and formalate long,
range projects, plans and programs for the appraval of the Board of Directors,
including those for executive training, development and cOmpensation;

) To supervise and manage the business affairs of the corporation upon the
direction of the Board of Directors;

d.} To implement the sdministrative and operational policies of the comporation
under his supervision and control;

¢.) To appoint, remove, suspend or discipline employees of the coTparation,
prescribe their duties, and determine their salaries:

f) To oversee the preparation of the oudgets and the statements of accounts of the
carpoTation;

E.) Torepresent the corporation ai all fimctions and procecdings:

BL-5-97-01 p-3 coaformed copy
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the Board of Di .
i} Tomake reports to the Board of Directors and stockholders:
i-} To sign certificates of stock; .

k} To perform such other duties as are incident to his office or are entrusted to him

by the Board of Directors.
Bection 3. The Vice-President - He shall, if qualified, zct as President in the absence of the
latter. He shall have such other powers and duties as may from time to time be assipned to him

hyﬂ\eﬂomdnfDirechursarhyﬂmPrmidmL

Section 4. The Secretary - The Secretary must be a resident and z citizen of the Philippines.
He shall have the following specific powers and dutjes:

a.) To record the minutes and ransactions of all meetings of the directors and the
stockholders and to maintain minute books of such meetings in the fornt and magmer

b.} To keep record books showing the details required by law with respect to the
stock certificates of the corporation,  including ledgers and transfer books showing
21! shares of the corporation subscribed, isswed and transferred;

c} To keep the corporate seal and affix i to aii papers and documents requiring a
seal, and w attest by his signature all corporate documents requiring the same;

d.} To attend to the Eiving and serving of all notices of the corporation required by
law or these by-laws to be Eiven;

e}  To certify to such corporate acts, countersign corporate documents or

government rules and regulations.

£) To act as inspecior af the election of directors and, as such, to determine the
namber of shares of stock outstanding and entitled to vote, the shares of stoel
represented at the meeting, the existence of o quorum, the validity and sffect of
proxies, and to receive votes, ballols or consents, hear and determine questions in
connection with the right to vote, count and tabylate all votes, determine the result,
nnddnsuchactsasmpmpcrmnmﬁumﬂm:hcﬁon.

£.) Tupﬁformsuchnﬂwrduﬁcsnminciikmmhjsufﬁmuras may be assigned
tnhimh}'ﬂ]BBoardufDitﬁ:murthePrﬁ:ilimL

BL-5-971 PG conformed copy



Section 5. The Treasurer- The Treasurer of the corporation shall have the following duties:

S

.} Te keep full and aceurate accoumts of receipts and disbursements in the hooks of
the corpotation;

b.} To have custody of, and be respansible for, all the funds, securities and bonds
of the corporation;

¢.} To deposit in the name and to the credit of the corporation, in such bank as My
be designated from time to time by the Board of Directors, all the moneys, funds,
securities, honds, and similar valushie effects belonging to the corporation which
mey come iumder his control;

d.) To render an anaual satements showing the financial condition of the
corporation and such other financial reports 25 the Board of Dhrectors, ar the
President may, from time to time Tequime; '

¢.) To prepare such financial Teports,  statements, certifications and other
documents which may, from time 1o time, be required by government ruies and
regulations and to submit the same to the proper povernment agences;

f) To exsrcise such powers and pesform such duties and functions as may be
assigned to him by the President.

their successors are duly efected and qualified.

-§$ Section 6. Term of Office - The term of office of all

Sectiom 8. Compensation - The officers shall receive such renumeration as the Boand pf
Directors may determine. A director shall not be precluded from serving the corporation in any

ARTICLE V

f
5 other capacity as an officer, agent or otberwise, and receiving compensation therefor,

Sectiom 1. The principal office of the

OFFICES

within or outside the Philippines as the Board of Directors may designte.

Bl.-5-9701 p-7 conformed copy
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ARTICLE VI
AUDIT OF BOOKS, FISCAL YEAR AND DIVIDENDS

Section 1. External Auditor - At the reguiar stockholders” meeting, the external zudrtor of the

corparation for the ensuing year shall be appoiried.  The external auditor shall examine, verify
and report on the eamings and expenses of the corporation.

Section 2. Fiscal Year - The fiscal year of the corporation shall begin on the first day of
January and end on the last day of December of each year,

Section 3. Dividends - Dividends shall be declared and paid out of the unresiricled retamed
eamings which shall be payable in cash, property, or stock to al| stockholders on the basis of

outstanding stock held by them, as often and at such times as the Board of Directors may
determite and in accordance with law.

ARTICLE vII

SEAL

Section I. Form and Inscriptions - The corporate seal shali be determined by the Bos
Dvirectors.

ARTICLE VIO

AMENDMENTS

Section 1. These by-laws may be amended or repealed by the affirmative vote of at least a
majority of the Board of Direciors and the stockholders representing a majority of the
outstanding capital stock at any stockholders® meeting cailed for that purpose, However, the
power to amend, modify, repeal or adopt new by-laws may be delegated to the Board of
Directors by the affimative vote of stockholders representing not less than two-thirds of the
owtstanding capital stock; provided, however, that any such delegation of powers to the Roard of
Directors to amend,  repeal or adopt new by-laws may be revoked only by the vote of
stockbelders representing a majority of the cutstanding capital stock at a regular or special
rneeting,

BL-5-9701 p-B conformed copy



IN WITNESS WHEREOF, we, the undersigned stockhelders have adopted the
Toregoing by-laws and bereamta  affixed our signawres this  16th day of
May 20 11 at Pasig City

(Note: I ¥ filed with Articles of Incorporation, these by-lows should be signed By afl
Encorporators;

2. Iffiled after incorporation, should be signed by majori.;;y of the subscribers und
showld submit divector s certificaie for the adoption of the Bv-fows. )

. Millana Marjone P. Miliana

=
Maﬁw

Macrina N, Millana

BL-5-97.01 p-9 conformed copy



e ———

| Print | [ Finish )

-

=E

Republic of tha Philippinas
SECURITIES AND EXCHANGE COMMISSION

Reservation Payment Confirmation

This certifies that the name MILLAWAVE ysmus CORPORATION has been reserved from
June I, 2011 to July 2, 2041,
Type of Industry: Transmizsion Of Rade And Talsyision Broy

Breakdown of Fass:
Reservation Fee: Php 40.00
TOTAL: Php 40,090
Impartant Remindars:

NOTE: The fact that the name is avaiable ot the dahe verfied, #t is not o be reganded as an
approval of the registration of the company or any application for change of name. No expense for
printing of materials using & verifiad name shoukd be incumed until reglatration tekes effect As this
% 2 computer printou, &ny erasure or ateration on this document nullifies varlication,

The applicant undertakes to change the reserved name in case another parson or firrn has
acquired a prior right 1o the usa of the said firm name or the sama is deceptively or confusingly
simiiar to one aiready registersd,

Please do not pay for your Name Reservation and Extension WITHIN THE SAME DAY via Funcs
Transfer. You may course your payment 2t any seleched UnionBank branches or at the SEC
Teller.

Jtamp Numbe- 927516

2004 SEC-iRegister
Al nghts Razaryed
Wv'w, S5 oy ph

hrtp://150.150.150.63/admin/MainServiet /272011



Hayment Confirmation Paget of i

Print ' i Finish

SECURITIES AND EXCHANGE COMMISSHON

Reservation Payment Confirmation

This certifias that the name MILLAWAVE SYSTEMS CORPORATION hes beon resarved from
April 28, 2011 to May 28, 2011.

Reference Reservation Number { RAM}: RENZT 1 DL28140246813
Type of Industry: Transmission Of Radia Andg Tedevision Brg
EBreakdown of Fees:

Reservalion Fea; Php 40.00

TOTAL: Php 40.00

Important Reminders:

NOTE: The fact that the name 'mavaiaﬂaatmedmmﬁed.ﬂisnmtobemgardadasm
approval of the registration ufﬂ'namnmyura'qrappimﬁonfnrmange of name. N expeanse for
printing of materials using a verified name 3houid be incurmed until registration takes offect As thic
s & computer prirtout, any Brasure or alteration on this document nullifes warification.

acquired 2 prior fight 1o the vse of the s3] firm narme or e same is decapthvely or confusinghy
similar to one already registenad.
Flease do not pey for your Namg Resermation and Exiension WITHIN THE SAME DAY via Funds

Transfar, You may course yaur paymeant at any selected UnibnBank branches or at the SEC
Taller.

ktip:i/150.150.150.63/admin/MainServiet 4/29/2011
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Shaw Blvd.-Escriva Drive
Ref .No:TIT-797-11-045
June 02, 2011
The Securities end Exchange Commission -
EDSA, Greenhills, Mandaluyong City
Greetings:
This is to certify that there is on deposit with this Branch the sum of One Million
Fesos Oaly (Php 1,000,000,00) under Savings Account No. 7076010319 in the name of

Rachelle Rosanna 5. Papa Treasurer-in-Trust-For MILLAWAVE SYSTEMS
CORPORATION which is in the process of Incorporation.

The zaid deposit is clear and free from lien, restriction, condition, or hold-out and
may be withdrawn in behalf of said company upen presentation of proof of due
mcorporation thereof,

(e Py

&1 Claire’P. Domingypé
arketing Officer
4707204/4707189

SUBSCRIBED AND SWORN to before me this M&’J!f” 2 A .
20__, affiant exhibiting 1o me hisher Community Certificate No. issued at

on .
AUPYLAOHL GLORORDOL &
NOTA -
M NOTARIAL COMUMISANY THRLIG, . -
Doc. Ne, ; CUMMISSION IRES DE® {1, o1
Page No, : PTR NO. 45509 10; L2001 .C.
Book Nao. : IRP NO. 774135 11202014 .C.
Series Ne. : ROLLOF A EY MU\ 25k
Banca Dy Do
B0 Corprorty Cpamsr
THEE minkal Averue

Ltaknk CHy 072, Phippines
Swclh Crocy: BMORFEHIAM
Tal +33Z) Aal1 70O

whwrer, bk, XM i



Republic: of the Philippines
COMMISSION ON INFORMATION AND COMMUNICATIONS TECHROLOGY
NATIONAL TELECOMMUNICATIONS COMMISSION

1st Indorsement
May 24, 2011

Respectfully returned to the Securities and Exchange Commission {SEC),
Atin.: Ferdinand B. Sales, Assistant Director, Corporate and Partnership
Registration Division, the herein attached Articles of Incorporation and By-Laws
of MILLAWAVE SYSTEMS CORPORATION interposing no objection to the
Primary Purpose of the Corporation as contained in Article Il thareaf. s thisct ta
activitiesfiacilities without first securing from this Commission
the appropriate permits and licenses andfor certificate of public
convenience and necessity or certificate of public convenience,
afier due notice and pubiic hearing in accordance with {aw and
subject further to the condition that the corporation shail be
subject to the registration requirement of this Commission with
respect to valug-added service (VAS),

2. Applicant must have a valid congressional franchise before it
can operate telecommunications or broadcasting services:

3. No single franchise shall be issued embracing both broadcast
and telecommunications, pursuant to RA 7925; and

4. Any issue or transfer of shares of stocks by the Corporation
must be in accerdance with the provisions of CA 145, and other

Quezon City, Philippines.

existing laws, rules and regulations.

GAMALLEL A CORDORA,
Co issicnerf

f 2y Ky Sy 2]
‘ilé"'i'fﬂj‘;;'z! G*‘: i

| RRARET EL [l g
S
e

1
T e b o

T — el -
Elevating the Philippines ax the leading X T-driven evonomy in Asic™

NTC Bullding B Rd. Eas1 Triangie THiman. Quezon Clty
E-mail : ot @nte, gov_ph * www Nt govph



Officers of Millawave Systems Corporation

Annual Income Tax Return (BIR Form 1701)

A.
B.

Year 2008 ITR and BIR Tax Payment/income Statement/
Year 2008 ITR and BIR Tax Payment/Income Statement/
Statement of Management Responsibility

Year 2010 ITR and BIR Tax Payment/income Statement/
Statement of Management Responsibility/

BIR Form 2316
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INCOME

Less: 1nmaﬂan¢adjnﬁktm¢dﬁﬁw#wn I

NET INCOME

CURRERNT ASSETS

NON-CURRENT ASSET
Property and Equipment

TOTAL ASSETS

PROPRIETOR'S EQUITY
Capital boginning .
Add : Net income )
Totat

Lass Pemwm.

TOTAL EQINTY

Babai _
ﬁsafmai m.

45.206.00

P 48.462.00

30,000.:60

78,462.00

P 7846200

BANS Pul 4
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mcua RENT ASSET
Equipment, fumiture and fixtures

TOTAL ASSETS

 PROPRIETOR'S EQUITY
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RESUME OF STOCKHOLDERS
Eduardo N. Millana
Macrina N. Millana
Marjorie P. Millana

Bobby N. Millana
May N. Millana



EDUARDO NIODA MILLANA
Home Address:

M3l Bldg. P2A Libertad, Butuan City 8600 Philippines
Mobile Phone: +63 919 6556441

Personal £-mail; ed@millana.org

Wehsite: www.edmillana .com

Office Addresses:

MARJIEDS SYSTEMS 1NC.

M35i Bldg. P2A Libertad, Butuan City 3600 Philippines
Phone: +63 85 8151515

+5 3 85 8157070

Fax No. +63 85 3502000

Website: www.marjeds.com

E-mall: ed@®marjeds.com

MARIEDS SYSTEMS INC.
302 One San Miguel Ave. Bldg. San Miguel Ave. Cor Shaw Bhvd. Ortigas Center, Pasig City, Philippines
Phane: +63 02 4709586

Qualification Summary:

More than 15 years experience in Broadcast Communication Electronics, special training earned over
top leading resources, exposure into a large scale and complex projects, experienced in the different
fields of wireless, data and broadband systems with direct exposure into  different liboratory
test equipment and computers, practicing professional innovation with the ability to handle
simultaneous task.

Spedallzation:

Research & Development and Systems Integration: broadcast equipment and consumer's product
for digital wireless broadcast and comrnunication, micro-cell, carrier over carrier metwork and
satellite communication for commerdial and military application.

Product Design and Integration: DVB, ISDB, ATSC, DAE standard equipment specialized in modulation,
multiplexing, encoding, 1P encapsulation, Multicasting, Encryption and SFN.

Front-end and RF Design: analog and digital TV and FM transmission; modulation, processing, RF poOwer
combining. DC power design, impedance matching, antenna and transmission design.

Microwawve RF Engineering: modulation, processing, embedded software integration, encryption and
" RF combining.

Embedded software development: MCU logic and flash base firmware, AP and middleware.



Decign and integration: satetlite communication spedalized in fixed earth station, transportable uplink,
VIAT, on the moveuplink and fyaway.

Programming: PHP, HTML, XML, Ruby, Python, C+, C++, Visual C++, lava, Pearl, and 5cala.

Objective:

Tuuﬂzemmﬂmceandskﬂhwimamandmhhmnlzaﬁonmmﬁd&sm
opportunity, carrier advancement, technical challenge, professional freedom and good environment.

Presemt Assigrmaent:

President and CEO of MARIEDS SYSTEMS INC, a Philippine based company spedalizes in
Broadcast Communication Electronics equipment Research & Developmenmt and Manufacturing.
The company is alkko engage in tedecom systemn integration, management and operation.

Chairman of DIGIPHIL TECHNOLOGY INC,, a newly organized Philipplne bhased company Engages in
broadcast, telecom, consumer product and equipment manufacturing and distribution,

Chalrman of WAVECAST NETWORK INC., 3 rewly developed Philippine based COmpany engages in
network operation, management, data and content distribution.

Board of Director of FREESKY Technology Ltd, a China based 2 company engage in R&D and
manufacturing of satellite consumer’s product and embedded software development

Board of Director of PHILTECH Ltd., a tompany based in South Korea engages in R&D and manufacturing
of Microwave and Satellite transmission equipment.

Achievement

MARIEDS SYSTEMS INC. is a private Filipino owned corporation with investment in Broadcast Electronics
and Communication. | founded the small tompany in the city of Butuan, Philippines on 1997 and serves
as the company’s Honorary Chairman. | took over as CEQ in 2002, and have increased the size of
the fifm over the years through organic growth and strategic acquisitions. Under my ste wardship,
MARJEDS SYSTEMS INC. became the leading player in the Research and Development of Digital
Broadcast in the Philippine industry.

As the majority shareholder of the COMmpany, it is my initiative to create several businesses
essentially to lunch the first production line of the Philippine manufactured and integrated digital
broadcast equipment under the brand name Digital-ST. Digital 5T gained international market
reputation in USA, Eurcpe and Asia for the past few years.

The company also plans to establish 3 nationwide digital broadcast carrier infrasiructure in the
Philippines after wrning into a viable content and telecom partners. The company tends to buyout and
raised substartial capital for investment locaily and abroad. MARIEDS SYSTEMS INC. recently put-up two
subsidiary companies named WAVECAST NETWORK INC. and DIGIPHIL TECHNOLOGY INC. which trusts s
to setup a full scale electronics consumers manufacluring and commercial carrler network operation.



MARIEDS SYSTEMS INC. collaborated with local and Intermnational Corporation as a long term strategic
parimer.

tn the past decade, MARIEDS SYSTEMS INC. has demnonstrated Its abllity to deploy technology, capital as
well as partner with leading international companies to create and grow hu;ln&sm in several Industries,

Caxrier Highlights:

installed over 400 GSAA cell sites and microwave links for Smart Cosnmunications and Globe Telecom
Constructed over 10 CATV networks nationwide

Installed over 50 commerclal FM and TV broadcast stations natipnwide

Set-up and installed the flrst 18 Ghz and 28 Ghz MMDS test system In the Philippines

Developed new generation D55 Circuitry for military communication encryption now in the world
market

Designed and developed RF amplifiers utilizing Matorola’s MRF, MHW, CA, MHL series modubes
for production.

Designed and developed high-power RF amplifiers utilizing NXP chipset.

Developed PayTV CAS & SM software solution and middieware now In the world market under the
brand name VIEWCRYPT.

Developed middleware and AP for Fujitsu based DVB-S STB in partnership with Fujitsu Germany
now in the world market.

Developed 18 Ghz RF amplifier for MMDS in collaborstion of ALLSAT Germany now in the world market,

Developed 10 Mhz Block-up-converter Referpnce Oscillator for PHILTECH South Korea now in
the world market.

Projects and Engageemnent with MSI:
2000 M5 designed and produce 120km. range Telephane Line Extender for commercial use.

2001 MSI started the focal assembly of T V and FM Sroadcast Transmitter using European
RF sub-modules,

2002 MSt Completed about 150 instalted cefl sites for Globe Telecom and KEPPEL Communication.,
2003 Succeed the local development or RF power modules for DVB-T/H transmission.
2004 MSI Completed around 300 instalied cell sites and Microwave Link for Smart Communication.

2004 M5 Succeed the development of a complete high power DVB-T/H transmitter.



2004 M5 Succeed the design and started producing DVB-5, DVE-T and DVE-C Set Top Boxes through the
cooperation of a China based embedded software company.

2005 M5! Started producing DVB-T broadcast transmission products,

2006 M5 established and expand its operation to China, LISA, and Korea and establish cooperation with
known intermational Distributors.

2007 MSi in cooperation with European and Korean assoclates opened an International trade name
Digital-5T and started the distribution of digital terrestrial, cable and satellite broadcast product.

2008 MSI successfully developed and integrated new professional low cost solution and the
production line of fixed and portable satedlite broadcast equipment,

2009 MSl Completed the development of low cost multi-channed Digital Transmitter with BPSK
modulation and MPEG4Y encoding for nationwide wireless PayTV.

Manufacturing and Assembly Projects:

Assemnbly and integration of DVB-T Power Amplifiers utiizing NXP sclution.
Assembly and integration of DVB-T Drive Amplifiers utilizing Free scale solution.
Assembly and integration of DVB-T Exciters and MC units.

Production of low cast DVB video Microwave Link.

Production of 48V 1204 P51,

Production of 1kW DSP+DDS FM transmitters.

Production of MC panels for Analog TV.

Production of 3kW FM broadband Broadcast Antennas.

Production of DVB-T Broadband Broadcast Antennas,

Production of 1kW and 2kW digital ready TV transmitters.

Production of SkW FM transmitters.

Production of QPSK modulators.

Production of 10Mhz reference oscillator units.

Production of Ku-band BUC MU controller units,

Assembly and integration of COFDM modulators.

Assembly and integration of 8 channel MPEG2/4 StatMux Encoders.
Production of Gysel high power UHF combiners.

Preduction of UHF Antenna dividers.

Assembly and integration of Sync dock generator.

Integration of DVB-5 CAS andf AP

System Integration Projects:

Integration of Ku-band Fiy-away satellite uplink using head-end for LISA.
Integration of C-band redundant VSAT uplink for Hong Kong.



Supply and integration of Ku-band fixed terminal video uplink for Philippines.
Integration of 20 channed satellite OTH system for Germnany.

integration of 3 channel sateflite uplink for South Africa.

Supply and integration of 2 hoops DVB video microwave link for Philipples.
Supply and integration of C-band Flyaway for Philippines.

Supply and integration gf 4 channe) Ku-band Flyaway satellite uplink for Philippines.
Integration of L-band MMDS system for Indonesia,

Integration of 12 channel C-band TV uplink for india.

Supply and installation of 3kW TV for Phillppines using MSI TV transmitter.
Supply and installation of 1kW FM for Philippines using MSEHDF1200.

Supply and Installation of 20 statlon, 1kW FM using MSH-DF1200.

Supply and installation of a nationwide UHF TV network for Philippines.

Educational Background:

Degree in Electronics & Communications Engineering, University of the East (Manila, Phil.) 1995
Diploma in Electronics Technology, Guzman Technical Institute {Manila, Phil } 1991

Agusan National High School, graduated with honors {Butuan City, Phil.) 1989

Vouational Diploma Electronics Technician Course, ANHS Non-formal Education {Butuan City, Phil.) 198%
Butuan Central Elem, School, graduated with honors (Butuan City, Phil.} 1985

Special Trainings:

Deita RF Technology: RF Design & Engineering f Renc, USA / 1998

Silicon Valley RF: Electronic RF Design / Arlington Virginia, USA / 1998

Ericson: BTS Instaliation Trainlng / Manila, Philippines / 1999

Ericson: Microwave Instatlation Training / Manila, Philippines / 1999

Nolda: BTS and Microwave Installation Training / Manila, Philippines / 2000
Alcatel: Link Budget Design and Microwave Installation / Manila, Philippines / 2000
NK Cables: Cable Termination & Installation / Manila, Philippines / 2001

Fujitsu: MCLF Programming / Beijing, China / 2003

DEHOO Technology: Protel-99 Design Automation / Shenzhen, China / 2005

NO(P: RF Design and Testing / Shenzhen, China / 2005

Persongl Data:

39 years of age, in good health, stands 5’4" in height, weights 65 kilogram, black hair,
brown eyes, medium buitt, fair complexion, married with three daughters and one son.



Macrina Nioda Millana
January 14, 1850

P-2A, Lihertad, Butuan City
(+63) 948-871-285-2

1965
1970

1973

2002- Present

Barobo Central Elementary Sehool
Father Satumino Urios High School

Accounting
Father Urios College

Board of Director
Marjeds Sysiems Inc.




Marjoria Pinc Millana
June 20, 1872

Village II, Libertad Butuan City
(+63) 932-206-428-3

Education:
1892 Bachelor of Elementary Education
Urios College, Butuan City
Working Experience:
1997-Present Teacher il
Department of Education
2002-Present Board of Director

Mareds Systems Inc.



Bobby N. Millana

Januawy B, 1979

Village I, Libertad, Butuan City

(+53) 908-782-633-1

bobmarjeds com

Education:

1999 Associate in Geodetic Engineering
NORMISIST, Ampayon Butuan City

2002 Electronics and Communication Englineering
Saint Joseph Institute of Technology

Working Experience:

2005-Present InstallerTechnician

Marfeds Systems Inc.




May Nioda Millana
August 19, 1980

P-2A, Libertad, Butuan City
{(+63) 518-380-004-2
may_millanaghotmail.com

2005-Present

Bachelor of Secondary Education
Father Saturnino Urios University

Toaacher |
Department of Education

Instructor |
AMA Computer Learning Center
Butuan City

Board of Director
Marjeds Systems inc.
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SINDANGAN, ZAMBOANGA DEL NORTE
A Broadecast Economic Profile
I. INTRODUCTION
Profitability is a requirement of business survival. Viability is the pre-condition towards
profitability. In more certain terms, economic viability spells out the basic assumption which
leads to the firm’s profitability. In other terms can an enterprise be profitable if the total business
milieu does not permit viability. Nevertheless, it must be noted that economic viability takes a

different dimension from industry to industry.

The profitability of the enterprise speaks much of its initial action to set-up business.
Project costs, various income assumptions, projected income over a long period and payback
period are just some of the more salient points to describe the profitability state of the proposed

1.0 Kw FM radic station in Sindangan, Zamboanga del Notte.

The economic environment of radio broadcast media today presents both an opportunity
and threat to station operators. Profitability as a business requirernent has become pronounced
than ever. Changes in mass behavioral patterns have witnessed consequent adjustments in the
program scrvices of stations to vie enterprise have suffered financial losses due to ineptitude.

Others, too, seem to follow suit.



It is in this current state of the business environment that would-be operators shy away
from the industry, Unprofitability has automatically shelved feasibility studies to await better
business prospects. Those who have remained in operation display greater resilience and resolve
as they rise above the objectives of viability and profitability. They have, as one pundit puts it,

addressed themselves to the call of public service.

The operation of FM Broadcast station is a type of enterprise that addressed to serve the
public good. And why is this s0? The people own the airwaves and it is the state, through the
government who supervises and regulates the use of this dornain. Hence, an entity granted and
privilege 10 use the airwave must, for alf intent and purposes, extend to the public that type of

service that would serve and promote its interest and safeguard its welfare.

II. OBJECTIVES AND SCOPE OF STUDY

The objectives of this study are the following:
a. Verify the need to provide radio program services in Sindangan;
b. Highlight the demographic profile of the area

¢. Present basic issues on Economic Viability



Armed with this set of objectives, the study is presented in the following manner:
1. Size and Profile of Market Audience:

a. popuiation
b. age group

€. occupation/various source of income
d. average family income/expenditures
e. household ownernship of radio sets
2, Size and Profile of existing radio stations in the area

a&. number

b. sharing on Sindangan gross revenue

c. share of AM and FM service

3. Program Profile of Sindangan’s stations and the imperatives for
market

MARKET AUDIENCE:

Sindangan is mentioned as the regional market for goods and services. The rationale for

this is its population growth rate. Table shows the profile:

-



TABLE 1
Sindangan, Zamboanga del Norte Population
Ave. Growth of [.34% Per Aonum

Year Population
2005 118,007
2006 119,694
2007 121,405
2008 123,141
2009 124,901
2010 127,142
2011 128,73]
2012 136,340
2013 131,969
2014 133,618
2015 135,669

(Source : NCSO Population Projection, Medium Assumption)




U R S

Zamboanga del Norte, like other Province in the Philippines is primarily composed of

young people. This is shown in Table I]-

TABLE 01
Age Grouping of Zamboanga del Norte Province
(As of 2005}

AGE GROUP MALE FEMALE
] - 4 62,918 60,557
3 - 9 59,248 37,136
10 - 14 55,556 54,036
15 - 19 51,577 50,027
20 - 24 46,711 45,113
25 - 29 42,744 40,256
30 - 34 35,403 31,845
35 - 39 30,381 29,377
40 - 44 25,363 24,658
45 - 49 22,041 21,469
30 - a4 17,554 18,471
a5 - 59 13,335 13,249
&0 - 64 10,263 11,012
63 - 6% 7,804 8,418
70 - 74 4,987 5877
75+ 4,448 6,184



With a total households of 23,347 in year 2007, Sindangan boasts of a labor force of
32,300 skilled and semi-skilled workers. This does not include the unreported casual and

temporary employment of other members of the household as farm and factory worlkers.

Gleaned with the average size of the farnily in the area, Sindangan holds on 1o 5.0
members per household. This totals 23,347 households for an estimated combined annual family
income of P245.1 million and an expenditure of P210.8 million. In terms of trade, the
mentioned amounts represents the gross value of the money avatlable with the consumers to
prapel the town of Sindangan into a major center of economic activity. The latest count shows
21,012 households or 90 percent of the total household owns at least one radio set. Of these
nurber, 80% are owned by the so called C and D economic classes. Such classes represent the
mass aundience composed of workers in the agro estates and factories. The remaining number of

the estimated total number of sets are owned by the well-to-do householders.

TABLE 111
Houszhold Socio-Economic Class
Sindangan, Zamboanga del Norte
Monthly Family Income % Houaehold No. of Household
AB (Php 25,000 +) 2.0% 466
C (Php 6,001-25,000) 14% 3,268



D (Php 3,001-6,000) 45%

10,506
E (Php3,000 less) 399 0.105
TABLE Iv
The Broadcast Environment

As of December 2009, there s only one (1) FM radio broadeasting station existing in
Sindangan, Zamboanga del Norte operated by Mapila Broadeasting Company (DXRE -FM, 92.1
MHz)

FINAN STUDY

The total cost of the project will be P 1.000,000.00 of which P 500,000.00 goes to the
purchase of transmitter, P 204,000.00 for the purchase of antenna, P 250,000.00 for the studip
equiptnent and the remaining balance of P 50,000.00 is for the office fumiture angd fixture.

The basic assurnption of onr financial study which evaluates the financial viability of the

Project are as foliows:
1. There are 4.5 spots/hr available
2. Air time rate shall be P 200.00 per 30 second siot
3. Only 20% of the total availabie air time could be sold
4. The said station shalj broadcast 20 hours per day

5. Only 80% of air time sales will be collected



*‘-

6. Operating expenses is projected at 7% per annum.

7. Taxes are also computed at 7% increase per annum

RESULT OF FINANCIAL STUDY

The atiached Projected Income Statement shows that the station can generate a Gross
Income of P 1.036,800.00 on year 1 on the assumption that only 20% of the available air time
can be sold at P 200,00 per 30 second slot. Sales are expected to increase by an average of 15%
per annum due to scheduled increase in air time rates. On the second year, the revenye could
now reached P 1,192,320.00 and  for the fifth year of operation, the station could generate a

revenue of P 1,813,370,

The net income for the first year of operation is projected to he P 82,800.00 and shall
mcrease to P 549,429.00 by year five. This increase is based on the assumptior that the operating

capitalshaﬂbemaintainedaiaralcaf‘?‘fﬁperannmn.

For a complete nnderstanding of the Anancial Projections of the study, please refer to

Annexes A, B, C and D.
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FINANCIAL ANALYSIS
S=_auial ANALYSIS

FUNDING REQUIREMENTS

Applicant, MILLAWAVE SYSTEMS CORPORATION
project thruy  additional capital infusions from their stockholders,

» intends to finance this



CONCLUSION:

This study is made to determine the economic viability of Sindangan, Zamboanga del
Norte and to answer the very basic question on how the town of Sindangan fared with the entry
of this new FM station.

The foregoing explanations, tables and figures in this shudy are carefully presented in
order to arrive at the conclusion applicable to MILLAWAVE SYSTEMS CORPORATION in
setting up a new FM broadcast station. This study also shows tiat the local economy in
Sindangan is healthy enough to absorb this new station.

Finally, all the resulting benefits from the setting up of a new FM station in Sindangan
clearly outweigh any disadvantage, in terms of greater employment generated, larger
revenite for the local gOovernment, increase dissemination of information in the area and it will
surely give the people of Sindangan the benefit of g hometown radio station
comparable (o existing stations in the Region in order to sati sfy their requirement in

eniertamment and information.




Exhibit |
Five Year Income Projection

—

YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR &

AIRTIME SALES (Fhp) 1,038,800.00 1,182,320.00 1.371,168.00 1.576,843.00 1.813,370.00
Less. Operating Expenses

Commisslon 252,500.00 312,975.00 334,985.00 35832500 383,407.00
Heat, Light and Water 50,000.00 53,500.00 57,245.00 61,252.00 65,538.00
Salaries, Bonuses and Allow, 484 000.00 543,400.00 548,834.00 603,717.00 664,088.00
Rental 40,500.00 42 800.00 45,796.00 49,001.00 52,431.00
Transportation/Travelling 15,000.00 16,050.00 17,173.00 18,375.00 19,661.00
Representationd Entertainment 15,000.00 16,050.00 17.173.00 18,375.00 18,661.00
Advertising and Promotion 18,750.00 20,082.00 21,486.00 22.969.00 24,577.00
Depreciation 10,000.00 10,000.00 10,000.00 10,000.00 10,000.00
Taxes 18,750.00 20,062.00 21,486.00 22,869.00 24,577.00
Total §54,000.00 1,034,895.00 1,074,041.00 1,164,983.00 1,263,841.00
Nat Income 82,800.00 157,421.00 297 127.00 411,880.00 549, 429.00

Note: Operating Expenses is projacted to Increasa by 7% per annum except depraciation sxpense

b |
B . . ———— )




Exhibit 2
Total Project Cost

ASSETS :

Transmitter

Antenna Tower

Studio Equipment
Office Furmiture/Fixture

TOTAL

COSsT
{Php)

P 1,600,000.00

500,000.00
200,000.00
250,000.00

50,000.00



Exhibit 3
Fmancial Analysis

A. RETURN OF INVESTMENT {ROl)=  NET INCOME

TOTAL PROJECT COST
YEAR NET INCOME ROI
{Php) (%)
| 42 800.00 5.28%
il 157.421.00 16%
im 297 ,127.00 28.71%
1] 411 ,880.00 41.18%
Vi 549 429 00 54.945%
Total Net Income 1,458 6837.00
Total Project Cost 1,000,000.00
Ave, Net Income 294 727.00

Ave. ROI 20.497%



Exhiit 4

Manpower Requiremsnt and Salaries

SALARY
Positon Par Month Per Annum
(Php) {Php}
OPERATIONS :

Station Manager 12,000.00 156,000.00
tscs 16,0000 208,000.00
{2x P8,00a)

TECHNICAL DEPT. -

Technician 6,000 00 78,000.00
ADMINISTRATIVE :

.Uﬁﬁty Man/Messenger 4.000.00 5200000
Total 38,000.00 484 000 00
MNote:

" include 13th month pay

. =laries and wages are expected to increase by 7% per annum

-



FREQUENCY FEASIBILITY STUDY
AND DETERMINATION OF FIELD INTENSITY CONTOURS

PROPOSED STATION PARTICULARS :

Location Sindangan. Zamboanga det Nore
Frequency/Channel : ?4.5 Mhz
FPower 1 Kw {ERP = 2.1 Kw)
Antenna Height 1.50 Ft.
Antenng Gain 32dB
1o F CY PROTECTION RATION:
FREQUENCY SPACING {KHZ) RF. SIGNAL RaTO
0 S0 dBu ;15 dBu
200 60 dBu - 53 dBu
400 &0 dBu ; B0 dBu

The nature and extent of pratection from interference accorded the Fm
broadeast stations s limited solely to that which results from the application of the radio

frequency protection ratio.

HELD INTENSITY:

R.F. SIGNAL SIGNAL STRENGTH [KM)
60 dBu {1mv/m) 17 Km
15 dBu (5.62 uv/m} 124 Km
>3 dBu [0.4484 mv/m) 25 K
80 dBu {10 mv/rn] & Km
48 dBuU {251 uv/m) 33Km

MINIMUM DISTANCE SEFARATION REGHHREMENTS :

NEAREST CO-CHANNEL STATION:

DXRB-FM / 0.5 Kw [ERP = 1.05 Kw} / Tacurong, Suitan Kudarat

Aerial Distance Separation =

Minimum Distance Requrement =

250 Km
138 Km




FOR 400 KHZ ADJACENT STATIONS :

OXZE-FM / 5 Kw (ERP = 15 Kw) { 94.1 Mhz / Dipolog City

Agrial Distance Separation = 44 Km
Minimum Distance requirernent = 34 EKm
DETERMI OM EFFECTIVE RADI F | ARE SAY:

ANT. HEIGHT = 150Ft,
POWER = 1T Kw [ERP = 2.1 Kw]

FOR PRIMARY {60ciBU [ | my/m)
Radius = 17 Km

FOR SECONDARY {48 dBu ¢ 251uv/m)
Radius = 33 Em

TECHNICAL CONCLUSION:

from the agbove calculations, i would be shown that the proposed 1 Kkw FM
Radio Station in sindangon, Zamboango del Norle meets Ihe minimum distance
requirement hence the proposed station is technically feasible and will cause no harmul
interference.



PREDICTION OF SERVICE AREA AND OF INTERFERENCE
FM RADIO BROADCAST STATION

CALL SIGN | __Now

LOCATION OF TRANSMITTER : _ SINDANGAN, ZAMBOANGA DEL NORTE
TRANSMITTER POWER-___ 1 Kilgwarts
AMTENMA HEIGHT :_ 150 _ Feet HAAT

FREQUENCY @ __ 945  mhr.

TYPE OF ANTENMA: __Clroylgrly Polgrized

CHAMMNEL:

EFFECTIVE RATHATED POWER: 2.1  Khowatts
ANTENMAGAIN: __ 3.2 dE

M. OF BAYS: 4
EXTENT OF PELDS IN ¥l Dl TERS
&0 38y ; 1 mvi/m 15 dBu ; 5.62 wwim 57 dBu ; 446 uvfin BO B ; 10mwfm AE 3By ; 151 wim
17 km 124 Km 15 Kkm & Km 33 Km
BASN COMSIDERATHONS.

1. Applaations for FR BROADCAST AUTHORIZATIONS mist shome twg feeld strength conlours, these are the 48 dBu [251 wwfm)
arud (he 60 dBw (1 miv/m) camtaurs.
1 THE ALLOCATION PROTECTION RATHYS FOR Fi BADADCASTS ARE A5 FOLLOWS:

FRECIENCY ADIACENCY FREQUIENCY SEFARATION R SGNAL RATIO R.F. PROTECTION RATIO o}
50 28y - 16 dby
CD-CHANNEL a 1 mwfm - 5,62 iw/m 45
FIRST ADLACENCY 200 k2 %0 0Ba - 53 dBu
[UPPER DA LOWWER) Lome/m : OLAAGE mw/m !
SECCHND ACMALENCY 400 kHZ 50 dBu : 80 0By
{LOWER D8 UPPER} 1 e - 10 miudon 20

3 1 peedicting the distance to the freld strength contours [EXTENT OF FIELDS) = F {50,50} FM CHANNELS FIELD INTENSITY CHART
{FC) may be used, The chart |5 based cn an ERP of ane kilowertt For other vadwes of EAP, the accampanying shders shall be
wrserd. Thet distance in mikes obtained fom wse of the chart is comerted to kilmeters by multiplying mibe by 1609,

4. INTERFEREMCE 15 IMMINENT when the aggregate sum of the ‘extent of figlds’ of two stations (based On their Frequency
separation and RF geatection atiol i grester thas U plwal GRSy etwern hexe twe St LS.

LO-Choammes 5T4To0NS Locamon O KnrmETER EXTEWT OF FIELDs ABAREGATE TR ExEmCE
L= Fael ERP TRAMSAETTER AT [~ 15 {Km) [TES cm MO
Sl L] {Kw) [CIT/ Town, PRanmact) iy L
DXRA o5 1.05 Tal::urung, Suhlan Kudarat 250 14 111 138 Mo

PA %5 10 Kafbo, aklan E.-H 5 164 151 Mo
1™ Argaciecy {30 K2} 50 53
dBu diy
G2 94 3 &% _CiEran o Dirg Oty 180 35 45 2] Mo
PA 54 3 10 1all, Z,ambnaga Sm-_gay B7 EX 54 Mo
oL 94,7 & Cedia Gty 2540 ik 52 =] Mo
Dokl 947 30 Davan City 315 EXS 45 B Mo
PA w7 10 Z.aml:luaria City 150 25 37 54 Ma
_'zi ADucENCY {300 Knz] [=:] 80
By oy
[LEFSS ol ] 15 Cipolog Gty L 28 L 34 Mo
DE1LM o1 10 P_aEdian Liky ] 25 3 31 L)
[rAL 4.5 105 Balarnban, Celyy 262 14 H 12 Mo
) a4 71 Kabacan, Horth Cotabata 35 ] B 22 Mo
FINIDENGS:

Basedd on the aggregate sum of the ‘Extent of Fieldy of the Proposed sation and its co-chanrelfadjacent stations, imterference
) o el @ |spnals are attenwsted by the presence of natueral obstrnaction)

| certrfy 1hat { have peepared this section of thiy
than atter suoh praparation, | have exarmined and fiund it 10 be Accrate and troe to the best of

CERTIFICATION

applcabion on behalf of the applicant, and

DRY SEAL

my kncsaedge and beliet.
Mame Address
Sagna buw e PR Rigg. Ma.
FTR Mo
Refathowmship w, apolicant (e g Cansulting Lssamed Ow
| Engr} s 3t
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. " FM Broadcast Anlenna
Medium Power PENETRATOR

This FM antesna is the medium power version of
the JHPC antenna, which has become an industry standard for
qualily and performance. Fach bay consists of a JHPC styte
radiating efement with a 15/8 inch shunf feed line supported by
a galvanized steef mounling brackef: standard round feg mount-
ing brackets for a uniform face fower are included with each
antenna. Silver plated inner conductor Connectors are used
throughout for maximym contact fife and minirmum power foss,

Excellent Feformance for Slereo and
SCA Operation

Excelient VSWR Bandwidih

_ Ruggé_d Mechanical Construction
and mounting '

True Cirr:u'lar Polarization
Frequency Range; 88-106 MHz

Factory Tuned on.a Similar Mounting
Structure |

DC Grounded at Every Bay for Maximum
Lightring Protection

Made With Marine Brass and Copper for |
Long-lasting Performance
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