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House of Representatives
Quezon City ‘;g _ i;?_g'_ fH
o 3
FIFTEENTH CONGRESS N
Second Regular Session e

COMMITTEE REPORT NO.

Submitted by the (?{)Inmitﬁ% Hgﬁfiﬁ\ic‘inmcm Reorganization, Trade and Industry, and
Appropriations on -

Re: House Bill No. ___Sg??

Recommending its approval in substitution of House Biil Nos, 56, 186 and 1802;

sponsors: Reps. Jalosios, Garcia and Abaya

M. Speaker:

The Committees on Government Rcorganization, Trade and Industry and
Appropriations. (o which were referred House Bill No. 36, introduced by Representative
Lorenza B, Tanada [, entitled:

“AN ACT
ESTABLISHING A FRAMEWORK. FOR RESPONSIBLE AND ACCOUNTABLE
TRADE  NEGOTIATIONS -BY CREATING THE PHILIPPINE TRADE
REPRESENTATIVE OFFICE, APPROPRIATING FUNDS THEREFOR, AND FOR
OTHER PURPOSES”

House Bill No. 186, introduced by Representative Henry Pryde A. Teves, entitled:

AN ACT
CREATING THE OFFICE OF THE PHILIPRINE TRADE REPRESENTATIVE
APPROPRIATING FUNDS THEREFOR AND FOR OTHER PURPOSES™

and House Bill No. 1892, introduced by Representative Karlo A.B. Nograles, entitled:

“AN ACT
CREATING THE PHILIPPINE TRADE REPRESENTATIVE OFFICE. APPROPRIATING
FUNDS THEREFOR AND FOR OTHER PURPOSES™ IS
aS?7?

have considered the same and recommend that the attached Housze Bill No. _entitled
AN ACT CREATING THE PHILIPPINE TRADE REPRESENTATIVE OFFICE,
APPROPRIATING FUNDS THEREFOR. AND FOR OTHER PURFOSES" be approved in
substitution of House Bill Nos. 36, 186 and 1892 with Representatives Lorenzo R. Tafada 11,



Henry Pryde A. Teves, Karlo AB. Nograles, Cesar G. Jalosjos, Albert Raymond S. Garcia,
Joseph Emilio A. Abaya, Arthur R. Defensor Jr. Jorge T. Almonte and Ma. Amelita
Calimbas-Villarosa as authors thereof.

Respectfulty submj

ALBERT R
Chairman
Committe

THE HONORABLE SPEAKER
HOUSE OF REPRESENTATIVES
Quezon City
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Introdiced by the Representatives Loreneo B Tanada 11 Henry Pryde AL Teves, Karlo A.B.
Mograles, Cesar G, Jalogjos, Albert Revinond 3. Gurcia, Joseph Emilio A. Abaya, Arthur R.
;e 1. Almontz and Ma, Amelita Calimbas-Villarosa

ARNACT
CREATING THE PHILIPRINE TRADE REPRESENTATIVE OFFIC B, APPROPRIATING
FEINDS THEREFOR, AMND EFOR OTHER PiLiRPOSES

Be it enucted by ithe Senate and Honse of Represeatatives of the Philippines in Congress
cssemibled:
Section | Fi#le. - This Act shal! be known as the *Charter of the Philippine Trade

Representative Office™,

Sec. 2. Declaration of Policy - 1t is hereby declared the policy of the State to pursue
a trade policy that serves the general weliare, crastes jobs., ensures food security and rural and
industrial development, among others. and wilizes ali forms and arrangements of exchange

on the basis of fair rade.  Market access  initsell is not the end goal of trade negotiations.

It is also the declared policy of the Siate 1o ensure the right of the people and their
sreanizations 1o be duly informed on matters ol public concern and the right to effectively

and reasenabiy participate in ceonomic decision making.

Congress has the power o regulaie commerce, including commerce with foreign
nations. and has the power to re-organize the bureancracy in order to make it more responsive
to the needs of all the stakehoiders in the Philippine economy and the exigencies of
international  econemic relations. Any international economic, commercial, or trade
agreement entered into by the Governmeni constitutes regulation of commerce and will affect
the difficrent stakeholders in our ecunomy, Mence. it is essential that any agreement is

harmonized with existing domestic comimnercial laws and the 1987 Philippine Constitution.
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Moreover. Congress, as anc of the three (3) branches of the Government, has power
over forcign relations, especially infernational economic relations. Pursuant to the power of
Congress 16 regulate commerce, the State shall ensure that a single office shall, with
competence and accountability, direct, formulate, and coordinate the efforts of government
agencies wwards fommulating cohesive policies, measures, and conduct regular consultations
with stakeholders on matters periaining o international trade and investment relations and

negotiations,
Sec. 3. Detindtion of Terms, -

a) Ambassador refers o a diplomatic official accredited o a foreign sovereign or
government. or fe an international organization. to serve as the official representative of the
country. in everviday usage it applies o the ranking plenipotentiary minister stationed in a
foreign capital. The host couniry typically allows the ambassador control of specific territory
called an embassy. whose territory, staff. aad even vehicles are generally afforded diplomatic

smnunity fron most laws of the host country.

b) Civil Society refers to the totality of veluntary civic and social organizations and
institutions that form the basis of a functioning sociely as opposed to the formal institutions

and structures of a state.

¢} Commerce refers to the entire range of activities connected with the production,
manulacturing, accumulation, gathering, mining, raising. harvesting. exchange or buying and
selling of something of cconomic value such as agricultural products, minerals, goods,
services, information, debt instruments, shares of stock or equity, derivatives, and money. It
also includes capital formation, sither through debt or eouity: savings; and investments.
Finaily. it hikewise includes the obligations. rights. and duties of all economic entities such as

nalural persons, corporations, partnerships. and governmental entities.

d) Consoltation Mechanism refers 10 the means by which staksholders and scctors
could participate effectively and meaningfully in the govermmental process of drawing up our
iniernativnal trade policy. and in coming up with all other policies and rules affecting ali

aspects of international trade,

¢} Falr Trade refers o a trading partnership, based on dialogue, transparency and
respect. thal seeks greater equity in international trade. It contributes to sustainable
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development by securing and ofiering better trading conditions to marginalized producers

and workers,

1 Investmeat rcters to the act of puiting money 1o a business, either by directly buying
or leasing essets, hiring perscnnel, and entering tnto a whole gamut of contracts needed to run
an ongoing concern, or by buying equity in a business — tynically in the form of shares of

STOCK.

o) Legal refers to the characterization of an act that is not contrary to faw and the

accession of the parties 1o a trade and/or invesiment agreement.

h) Multisectoral refers to a grouping of different sectors of the economy.

i) Non-Government Organizations refer to non-stock, non-profit corporations
organized under the laws of the Repubiic of the Philippines doing charitable. educational,

relizions, social, economic. and other noi-for-profit endeavors.

1) Private Sector refers to that sccior of the economy that is owned by or is composed

of private individuals, including natural persons doing business in their personal capacity.

k) Research refers to the study of the potential or actual economic implications of a
proposet or existing trade agreement and the wvalidation of its findings among the

stakeholders.

[} Sectors refer o the ditferent economic or commercial groups composed of members
with substantially common commercial interest, including business, labor, peasants. farmers,

tisherfolk, consumers, privale sector. public sector, service sector, and manufacturing sector.

m} Stakeholders refer to persons or groups of persons with legitimare interest in
commerce or whose economic well-being will be alfected by any government policy or law
affecting commerce — either as factors in the production, sale, or distribution of goods and

services, or as constners or heneficiaries thereol,

) Trade refers to the voluntary exchange of goods. services and all things of economic

value, whether or not across national bBorders,

o} Trade and Investment Agreement or International Trade and Investment

Agreement refers to an accord whereby two or more countries bind themselves to a set of



ruics that govern the commercisl and investment ransactions of persons originating from any
of the pariies to the agreement. When it is just between two countries. it is called a Bifareral
dgrecment. On ihe other band, 1111 involves more than two countries, then it is called a
Vheltifateral Aereemeni. Regional Avrecienty are those among countries within the same
seorgraphical area as contemplated by the agreement. Plurilateral Agreemenis are
spectalized agreements included i a mudtifaterai agreement, and where the parties have the

aption of acceding.

p) Trade Dispute refers to a disagreement belween two or more countries to a trade
agreement that arises when at least one countey adopts a trade policy measure or takes some
action that one or more fellow members considers to be a breach of the agreement, or a

tatlure o five up o obligations under the agreement.

Sec. 4. Creation. - There is hereby created the Philippine Trade Representative
Cfice. hereinafter referred (o as the Trade Office that shall be attached to the Office of the

President.

The Trade Office shall be headzd by the Philippine Trade Representative who shall

stizil hold a Cabinet rank and who shall have a tixed termn of six (6) vears.

The Trade Qifice shall have three (3) Depury Trade Representatives, each of whom

shail hold the rank of an Undersecretars.

The Deputies shall have a term of six (6) vears each and can be re-appointed for no
more than a second term. OF those first apoointed under this Act, one (1) Deputy shall serve

for six (63 vears, another Beputy for foue (45 vears and another Deputy for twao {2 vears,
L PLLY ] prLLy ;

Within thirty (30} days from the elicetivity of this Act, the President shall appoint the
Philippine Trade Representative with the confirmation of the Commission on Appointments.,
touether with the Deputy Trade Represenlatives upon the endorsement of various
stakeholders.

Section & Qualifications and Limitation on Appointments. -

& Chuertifications. - The Philippine ‘Irade Representative and Deputy Trade
Representatives mast be natural-born ¢itizens of the Philippines. at least thirty-five (35) years
of age, with the exception of the Philiopine Trade Representative who should be at least forty
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{40} years of age, of cood moral character. unquestionable integrity, and known probity and
patriotism, and must have academic training. experience. and competence in business,

economics, international trade law and policy or trade negotiations.

The Philippine Trade Representative and Deputy Trade Representatives shall not.
during their tenure in office, engage in the practice of any profession, or intervene directly or
indirectly in the management or control of any private enterprise which may, in any way. be
atfected by the functions of their office, nor shall they be financially interested, whether
directly or indirectly, in any contract with the Government, or in any franchise, or special
privilege granted by the Government or any subdivision, agency or instrumentality thereof,
including government-owned or controlled corporations or their subsidiaries. They shall

strictly avoid conflict of interest in the conduct of their office.

hi Limitations on Appointments: Disqualifications. — No person shall be
appointed Philippine Trade Representative or Deputy Trade Representative if the person has
directly represented, aided. or advised a foreign entity in any trade and/or investment

negotiation or trade dispute against the Philippines.

Likewise, the Philippine Trade Representative. the Deputy Trade Representatives, and
all members of the research group and legal team of the Trade Office shall not be allowed to
be employed, commissioned, or retained by foreign entities, or to do any kind of consultancy
or related work for foreign clients on trade and investment issues within two (2) vears after
the expiration or termination of their service with the Office of the Philippine Trade
Representative. They shall lkewise maintain at al! times the confidentiality of all matters that

they have handled during their service with the Trade Office.
Sec. 6. Functions and Responsibilities of the Trade Office. - The Trade Office shall:

a) Conduct research and legal studies related to trade and investments that will enhance
trade policy formulation:

b} Obtain. collate and maintain a database that shall include. but not be limited to. trade
and investments statistics. trade and investment -reiated laws, policies, trade and investments
agreements. and initiatives which have implications on the development of the Philippine
negotiating position in trade and investment agreements, and which shall be accessibie to the

stakeholders:
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¢} Undertake consultations with stakeholders in all aspects of trade policy formulation
and negotiation. Stakeholders must also be directly involved in formulating positions related
to trade and investment negotiations in line with the national development agenda;

d) Formulate the Philippine Trade position aimed 1o support the achievement of the
economic goals defined in the Constitution that is a product of a regular and meaningful
consullation with relevant covernment agencies and various civil society stakeholders:

¢} Negotiate trade and investment agreements on the basis of the Philippine Constitution
and other laws, and represent the Philippines in all international trade negotiations, including,
but not fimited to, any matter considered under the auspices of world trade organizations, and
other regional and bilateral commodity and direct investment negotiations in which the
Philippines participates:

I} Advise the President and Congress on international trade and investments palicies and
their implications on the domestic economy and the impact of domestic policies on
international trade and investments commitments:

g) Assert and protect the rights and interests of the Phifippines under all bilateral,
regional and multilateral trade and investment agreements by coordinating quick and decisive
inter-agency response including but not limited to cases of unfair trade practices, import
surges and rules on investment;

hi Provide the necessary siaff support to the Mutli-Sectoral and Sub-Sectoral Advisory
Committee and the Inter-Agency Coordinating Commitles;

i) Appoint, employ and fix the compensation in accordance with exisling compensation
laws of such officers and employees as are necessary and prescribe their authority and duties,
subject to Civil Service Commission laws, rules and regulations;

it Employ and compensate experts and consultants in accordance with the relevant laws:

k) Promulgate such rules and regulations as may be necessary to carry out the functions,
powers and duties vested herein;

I} Enter into and perform such contracts, leases, cooperative agreements, or other
transactions as may be necessary in the conduct of the work of the Office and on such terms
as the Philippine Trade Representative may deem appropriate with any agency or
instrumentality of the Philippine government or with any public or private person, firm,
association, corporation or institution; and

m) Adopt an official seal which shall be judicially noticed.
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Sec. 7. Functions of the Philippine Trade Representative. - The Philippine Trade

LAl

Represantative may, for the purpose of carrying out the functions of the Trade Office:

=
il }

Create the organizational structure of the ‘Trade Office consistent with its mandate and
functions provided in this Act and according to strategic needs, and review the structure
regularly:

by Head the Trade Office and exercise control and supervision over all its functions,
activities,and ils organization;

¢) Serve as the chief trade negotiator of the Philippines in international trade and
investment agreements. including, but not limited to, the World Trade Organization, regional.
bilateral and plurilateral negotiations, in which the Philippines participates, and shall be
responsible for the conduct of such;

d) Create sectoral and thematic desks that will receive and facilitate referral to
appropriate agencies of complaints, information and concerns pertaining fo trade and
investment matters;

¢t Chair the Inter-agency Coordinating Committee on  international trade and
investments:

f} Monitor and enforce the implementation of Philippine International Trade policy,
including direct investment matters to the extent that they are related to international trade
palicy:

¢) Coordinate with national agencies in the performance of functions, including the right
to issue compulsory processes pursuant to Sec. 15 of this Act;

h) Call upon and deputize. in (ines of trade policy  formulation and negotiations, the
national agencies and their personnel, and correspondingly use the services of the deputized
agency. whose finctions are relfated to or atfect international trade policy. including direct
investment matters 1o the extent that these arc related to international trade policy:

i} Co-chair the Multi-Sectoral Advisory Committee in its regular and special meetings:
and

i1 Pertorm such other functions inherent to the functions of the Philippine Trade

Representative and as the President may direct pursvant to this Act.

Sec. 8. Ex-afficio positions and functions of the Philippine Trade Representative. - The
Philippine Trade Representative shall be entitled io the following ex-officio positions and

functions:

i



o

13

12

=
Lad

L

Gl

Senior representative on any bady that the President may establish for the purpose of
advising the President on over-all economic policies in which international trade
matlers predominate; and

Participant in all economic summits and other international meetings in which

international trade is a major topic.

Sec. 9. Functions and Duties of the Deputy Trade Representatives, — The Deputy Trade

Representatives shall have as principal function the conduct of trade negotiations under this

Act and shall have such other functions as the Philippine Trade Representative may direct, to

wik:

i)

by}

)

[.ead the negatiations for their respective sectors and/or areas of concern;

Convene and chair the Sub-Sectoral Advisory Committees and the Inter-Agency
Coordinating Sub-Committce for their respective sectors and/or zreas of concemn;
Ensure proper coordination among the various government agencies involved in their
spectiic sectors of concern and harmonize conflicting negotiating positions:

Prepare sector-specific proposals and negotiating positions and strategies; and
Perform all other functions as may be delegated by the Philippine Trade
Representative, or as may be required by the nature or exigencies of their foregoing

functions and responsibilities.

Sec. 0 Inter-Agency Coordinattng Committee and Sub-Conunittees. - In connection

with the performance of the functions, the Philippine Trade Representative shall, to the extent

necessary for the proper admiri=sization and exeseution of the trade and investment agreements

of the Philiopines, draw upon the expertise of, and consult with national agencies.

I'he Philippine Trade Representative shall consult with concemned agencies and any other

agency on tade and investment policy issues, without prejudice to the exercise by the

Bangko Sentral ng Pilipinas of its authority as an independent central monetary authority

under the Censtitution and Republic Act No. 7633 or the New Central Bank Act. All agencies

consulted by the Philippine Trade Representative shall participate actively. cooperate fully,

and promptly provide to the Philippine Trade Representative all documents and information

requested.

Fi



Further, there is hereby crsated [nier-Avency Sub-Commitiees to provide inputs and

suppedt 1o the Deputy Trade Representaiives,

Nec, I [ Membership in the NIEDA Board, - The Philippine Trade Representative shall
be 2 member of the Naticnal Economic Developroent Authority (NEDA) Board which was

created under Executive Order No. 230, The Philippine Trade Representative shall have the

same rights and oblizations as all the other members of the Board.

Sec. 12, Organization of the Trade Office. - Pursuant to the provision of this Act and to
function effectively, the Philippine Trade Representative shall be internally supported by a
Frade Rescarch, Data Cetlection, Analysis and Dissemination Service. and a Legal Service.

Both Services shall comprise the Trade Chtice,
Sec, |3, The Frade Resenrch, Data Collection, Aualysis and Dissemination Service. -

The Trade Research. Data Collection, Analvsis and Dissemination Service under the

Irade Office shall have the following specific functions and responsibilities:

a) Improve and sirengthen the capacity of the Trade Office on research, data collection.
analysis, and dissemination of trade and invesumenis statistics, laws and policies, agreements
and ather related information.

o} Generate, maintain, and  update reconds/liles of comprehensive national and
international trade statistic, tarifi’ and non-farii measures. and investment-related data;

¢} Conduct sectoral and macrolevel impact assessment and/or potential effects of the
country’s irade negotiating positions or an eventual trade agreement and validate such
studies;

d} Provide the gencral public access 1o trade data and information and other relevant
docuements through online databases, journals. publications, ete.;

£) Collaborate with government and non-government research institutions in research
concerning trade and investments pelicies and programs in relation to the national
development program:

Iy Tap the foreign trade service corps to get market intelligence information with regard
 eommercial, indusirial and general economic conditions, as well as non-economic

comditions, affecting Philippine products both in the export and domestic imarkets:



gj Perform other functions as may bz provided by law or assigned by the Trade
Represeniative or Deputy Trade Represeniative; and

hy Conduce or facilitate the conduct of trainings and courses for the benefit of the
technical staff of the office and other government personnel directly or indirectly engaged in
rade and investment policy work in order to build, improve and enhance the capacity and

competence in trade and invesiment negotiations,

Sec 14, The Legal Service - The Legal Service shall have the following functions and

responsibilities:

a) Provide legal advice to the Trade Office, including legal advice on trade and
investment negotiations;

bi Interpret laws and rules affecting the operation of the Trade Office;

¢} Prepare contracts and instruments io which the Trade Office is a party, and interpret
provisions of confracts covering work performed for the Office by private entities;

d} Assist in the promuigation of rules governing the activities of the Trade Office;

¢) Prepare comments on proposed legislation concerning the Trade Office;

) Assist the Solicitor General in suits involving the Trade Office or its officers, or

emplovees or act as their principal counse! in all actions taken in their official capacity before

judicial or administrative bodies:

£} Assist the Trade Office in ensuring that the vights and interests of the Republic of the
Philippines are protected in the World Trade Organization agreements, other multilateral
trade , regmional. plurilateral and bilateral trade and investment agreements; and ensure that the
counterpart countrics comply with their oblizations in the agreements;

i} Represent the Republic of the Philippines in any dispute settlement before the World
Trade Organization, other multilateral trade agrecments, bilateral trade agreements, or in any
other suit involving international trade; and

i) Perform such other functions as may be directed by the Philippine Trade

Representative.

Sec. 13, Issaunce of Compulsory Processes. - Pursuant to Section 7 of this Act, the Trade
Oftice, in aid of trade policy formulation and negotiations, shall have the power and authority
to invitz or summon by subpoena ad testificandum any public official, private citizen or any

other person to testify before i, or require any person by subpoena duces tecum to produce

10
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betore it such records, reports, documents or other materials as it may require. There shall be
a compliance within thirty (30) days 1o the subpoena issued: otherwise any failure to comply

is punishable under Sec. 24 of this Act.

Sce. 6. Filing of Cases Against Violators, - The Trade Office shall have the authority to
lile cases and other appropriatz legal actions o {urther its mandate under Section 7 () and (g)
and collaborate, if necessary, with relevant government agencies and stakeholders in order to
protect the rights and interests of the Philippines in relation to trade and trade-related

investiments,

Sec. V7. The Multi-Sectoral Advisory Committee. - There is hereby created a Multi-

Sectoral Advisory Committee. hereinafter referred to as MSAC.

The MSAC shall be composed of representatives of industries. agriculture, labor, small
business. service industries, retailers, and consumers and shall be broadly representative of

key economic sectors and groups affected by trade.

Members of the MSAC and Subcommittees shall be appointed by the Philippine Trade
Eepresentative upen the endorsement of wvarious non-government organizations and
stakeholders.  Members of the MSAC shall serve without cither compensation or

reimbursement of expenses.

The MSAC will meet as needed at the call of the MSAC Chairman or the Philippine
Trade Representative depending on varicus factors such as the level of activity of trade

nesatiations.

Sec. 18, Duties and Furctions of the MSAC, — The MSAC shall provide information and
advice to the Philippine Trade Representative on trade and trade-related matters towards the
achievement of the cconomic goals defined in the 1987 Constitution that are aimed at

balancing the interest of these various stakeholders with respect to:

a) negotiating objectives and bargaining positions before entering into a trade and
investiment agreement:
by the operation, implementation, and monitoring of any trade and investment agregment

once entered into;
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¢) trade remedies, dispute settlements, non-compliance and/or violations to any trade and
investienl agreement; and

{4} other matters arising in connection with the development, implementation and
administration of the trade and investment policy.

tn addition, the MSAC shali:

ay Provide technical support to the Philippine Trade Representative by drawing upon the

kirow ledue and expertise of the members:

by Prior (o any trade negottations. participate in the development of the negotiation
nhjectives and bargaining positions ol the country and at the conclusion of negotiation for its
trade agreement entered into. provide a report 1o the Philippine Trade Representative to form
pail of the later's report o the President and Congress, pursuant 1o Sec.6 (D) hereof. The
report of the MSAC shall include an assessment and evaluation of whether and to what extent
the agreement promotes Philippine economic interests and achieves the applicable overall
and principal negotiating objectives sel lorth:

¢} Be allowed to accompany and advise the Philippine delegation in trade and
mvestment negotiation missions: and

dv Recommend to the Philippine Trade Representative the participation of private sector
representative to accompany the Philippine delegation in an observer capacity in trade
I'IL‘.:.:’L’:-iiil'!‘iL"r'lh.

See. 19, Meetings, Agendu amd Staff Support. - The Philippine Trade Representative
skl

a1 Preside over the MSAC, which will meel as needed at the call of the MSAC Chairman
or the Philippine Trade Representative depending on various factors such as the level of

activity of trade negotiations;

py Call for a regular meeting of MSAC during the Firstand Third Choarter of the year and

level of activity of trade negotialions:

¢} Approve and set the agenda for all M5AU meetings; and

Ay Provide Secretariat and other necessary stalf support for the MSAC meetings.

1!
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Sec, M. Sup-Sectoral Advisory Commifice. - There is hereby created a Sub-Sectoral

Advisory Comminee, hereinafter referred lo as “SSAC™ lo be defined by the Philippine

Trade Representative for irade and investment policy formulation and negatiations.,

The SSAC shall be broadly representative of the key sectors and groups of the economy,
particularly with respect to those sectors and groups which are affected by trade and shall
consist of representatives of industry, academe. agriculture. fisheries. labor. small business,

service indusiries. retailers, consumer interest and other stakeholder groups.

Members: of the MSAC and SSAC shall be appointed by the Philippine Trade
Representative upon the endorsement of various non-government organizations and
Members of the Commitiee shall serve without either compensation or

stakehulders,

I":_‘II'!'I|.'T'1I!I'.‘H_‘11'L':::I!1|, l;]rL_,‘h.'Flﬂil-St:S.
The Chairperson of the MSAC and SSAC shall be elected by its members.

Sce. 21 Confidentiality Agreement. - The members of the MSAC and its Subcommittees

shall:
a) Enterinto a conlidentiality agreement with the Trade Office; and

b} Comply with other requirements established by the Trade Office to protect from
unauthorized disclosure all classified information, and all information relating to trade policy

lormulation and negotiation.

Sec. 22 Joint Congressional Oversight Committee on Trade and Investmeni
Mutters, - There shall be a Joint Congressional  Oversight Committee on Trade and
[nvestment malters, hereinafter referred to as the “Congressional Oversight Committee™, to
which the Trade Office shall regularly repart to ensure concurrence and authority regarding
negotiating mandate and parameters, and shall comply immediately to any order of the Joint
Congressional Oversight Committee.  The Oversight Committee shall be composed of five
{3) members from the Senate, which shall include the Senate President, the Senate majority
and Minority Leaders. and five {53) members from the House of Representatives which shall

inciude the Speaker of the House and the Majority and Minority Leaders.

The Congressional Owersight Committee shall conduct a periodic review and
evaluation of the performance of the Trade Office, including its officials, every three (3)

13
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vears, An independent panel composed of experts lo be appointed by the Commitiee shall
review the activities and performance of the Trade Offiee and shall make recommendations,
based on its findings, to the Congressional Oversight Committee. The independent panel of
evaluators shall likewise conduct consultations with stakeholders in the conduct of the

EVICNY,
Sec. 23, Reportoriaf Requivements. - The Trade Office shall comply with the following:

a) Report to Congressional Oversight Committes and to the MSAC as herein created any
mtention o negotiate any economic lreaty, be it bilateral, regional, or multilateral. At the
minimum, the report shall contain the subject matter for negaotiations and the general
ohjectives of the govermment. The Trade Office shall update the Congressional Oversight
Committee and the MSAC on the negotiations. including the offers and counter-offers of all
the parties and shall also notify the Congressional Oversight Committee and the MSAC of
any tentative or final agreement of the parties;

b) Report at least twice a year and as may be directed by the President or the
Congressional Oversight Committee and as may be requested by MSAC on the developments

ol any international trade and investment negotiations andfor Agreements; and

¢} Submit a bi-annual report directly to the President, the Congressional Oversight
Caminittee and the MSAC regarding the implementation. operation and effectiveness of any
trade and investment agreement entered into including the status of ongoing trade and

investment negotiations, in which the Philippines participates.
Sec. 24, Administrative Fines And Penalties, -

) MNon-compliance on Issuance of Compulsory Processes — Any person or entity who
fails 1o comply to the subpoena issued by the Trade Oftice within the thirty (30) day deadline
shall suiter the penalty of imprisonment for a period of not less than six (6) months and not
maore than one (1) year or shall be imposed a fine of not less than One Hundred Thousand
Pesos (PHI00,000% and not more than Five Hundred Thousand Pesos (PHS00.000), at the

discretion of the Court,

by Violation of Confidentiality of Asreement — Any person or entity who shall violate
fie confidentiality of agreement under this Act shall suffer the penalty of imprisonment for a
pertod of not less than six (6) months and not more than one (1) year or shall be imposed a

14
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¢} Oxher Viedations -~ Alier due notice and hearing. the Philippine Trade Representative
stk have the power W enpose adminisuative fincs against any person. organization, or any
ather eniily. in such amount as it may be reasenable which in no case shall be less than Fifty
Thousand Pesos (PHECUOO and aot more than Five Million Pesos {PHE.000,000) for any

viglation af any provision ander this Act,

Sew. 25 Fransfer of Fuuctions,  Vhe functions of the Bureau of International Trade
Relations under the Department of Trade and industry, Attaches and Permanent Mission to
the WO, Association of Southeast Asian Nations (ASEAN) and United Nations
Intermational Orgardzation (NI, and the feade negotiating and policy-making functions of
the Taritl and Related Matters Committee (TRMO)  are herehy transferred to the Trade

CHTee.

lhe foreguing transicr ol powers and functions shall inciude all applicable funds and

Apprapristiens, records. equipment. property, and personnel as may be necessary.

Sees 260 Fransitory Provision - The Pardlt and Related Matters Commitiee {TRMC)
creaied wider Section 6 of Executive Ornder No. 230, serics of 1987 together with the
Fechnical Committee on WO Matters shall continue to function or six {6) manths or until

e Prade Office is set up whichever comes earlicr, alter which they shall cease to function.

See. 27 Implementing Rules and Kegulations. - The Trade Office shall. in consultation
with ihe Department of Trade and Industry. the Department of Agriculture, and the
Department of Foreign Aftairs and the NEDA, issue e rules and regulations necessary to
buplement the provisions of this Act sixty (66} & ays rom the date of appointment of the

Philippine Prade Renresentative

Sec. 28, Appropriations. - The amount necessary to implement the provisions of this Act
shall be charged against the current yenc's : appropriations of the Bureau of International Trade
tetations under the Department of irade and indusiry, Attaches and Permanent Mission to
II

he WO, ASEAN and UNIO. the TRMC and olher concermned agencies. Thereafter. such

15



r

v d he nezessaey for e conticeed Dnplementation shall be included in the annual

fecaaral Appronriations Ao

Seo. ML Neparapffity Clawpse - sy sectiun o provisien of this Acl shall be declared

.

g metiiteantd o avahd, the other st wr previsions not atiecled therebs  shall

e

s

et oo b il foree and efect.

Neo B Repeading Chrpse. - AR les edes and regodations and other wauaeecs

Lnatenn with the provisions of 1his Sor bicduding Section 6 of Dxecutive Order 23D

s on | 9ET und relevant provisions of baecutive Order No. £33 series of 1987 are deemed

Dewnlnnd revesied or repeaded aoceedoag

weo A Effectivity Classe. - This Ao shail ke offeet fifteen (15) days following it

Sanndete peblication i twe (2] newspapers of seaceal circulation or in the Official Gazeire

Yoponed



House of Representatives
Committee Affairs Department

FACT SHEET

House Bill Nos. 56, 186 and 1892

Charter of the Philippine Trade Representative Office

‘nirotuced by REPS. LORENZO R. TANADA I}, HENRY PRYDE A. TEVES AND KARLO

A B. NOGRALES
Conmitiee Referral: Commitioc cn Government Rearganization (Prmary)
GConymittee Chairperson. Rep Cesar G, Jalusjos
Commitiee Feferral Comeuttee on Trade and frdusiny fSecondary)
Commitiec Chairperson. Rep Atbert Raymond 5. Garcia
Comnnttee Referral: Commutize on Appropriations ( Secondary)
Cormmitiee Chairperson Rep. Josepn Emifio 4. Aba 3

OBJECTIVES:

= To estaolish a single entity principaily responsible for monitaring and mamntaiing a

cohesive and coherent trade policy vis-a-wis our naticnal interest

Ta ensure greater accountability of gur tade negotiatars with regard to trad= and
investmant agreements.

To beef up the country's negotabng capacity by buildng up datapases. trade
Intefligence work. having solid resea~ch analysts and a legat team

Ta involve Congress n formulating a regotiating mandate befare 27y neqitzhons
tare place.

To put in place mandatory consultativa mechanisms for greater parlicipation of the
Frivats sector as well as Civii society arganizations in trade negotiations

To provide closer coosdination between the Philippine Trade Reprasentative. the
various departments involved and Congress

KEY PROVISIONS:

Creates the Phiippine Trade Representatve Office that shail lead direct formuiate
ano coordinate govarnment agencies towards formulating coherent and cotaesive
policies, positians and measures. and conduct regular stakeholders consuitations
witn respect 1o international trade ard invastmeant retations and negotiations
Provides that the Trade Office shaii bz headed by the Philiopine Trade
Representative who shall be apporte by the President and confirmed by the
Cammission on Appaintments.

Provides that the Trade Office shalt negotiate trade and investment agreemer:s an
the basis of the Philppine Constitution and othe- iaws, and represents the country in
all interrational trade negotations

Frovides that the Tariff and Related Matters Committee (TRMCH together with the
Techrical Committee on WTO Matters shail confinue to function for six (81 morths



until the Office of the Philippine Trade Representative is set up whichever comes
earlier, after which they shall cease to function.

RELATED LAWS:

= Sec 6of EO No 230, series of 1987
o E O Mo 133, series of 1987



