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BEPLANATORY NOTE

Television and Radio plays a significant role in shaping a nation. We have been
witness to its power to unite 3 whole nation even in a flash. Hence, every Filipino
should have access to a continuous fliow of dear and unbiased Information.

On the other hand, communication through both radio and television are also
taking different modes and reaching wider audiences and parties. it is important
therefore that the country is able to ride on the back of developments in broadcast
technology so that its population is better imformed and opinions are shaped from
different points of view.

The Introducticn of new broadcasting channels will ensure both integrity and
evohlution in information that the Filiping nation will recelve and digest. A system of
paralielism and neutrality, together with constant introduction and usage of new
technology will be brought about by friendly competition.

Ultromedia Broadcosting Corporation Incorporated aims to do its share in
promoting constructive competition in the industry. It will avail of pew information and
content sources to bring new knowledge and other forms of entertainment to its
targeted audience. It will also leverage on new technologies 1o reach a wider audience
at lowest cost per recipient, thus creating least cost options to relay information and
content.

In view of the foregoing, approval of this bill is eamestly requested.
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AN ACT
GRANTING THE ULTRAMEDIA BROADCASTING CORPORATION, INCORPORATED A
FRANCHISE TO CONSTRUCT, INSTALL, ESTABLISH, OPERATE AND MAINTAIN RADIO
AND TELEVISION BROADCASTING STATIONS IN THE PHILIPPINES

He & enacted by the Senate and House of Representsiives of the Phiippines in Congress
assemblad,

SECTION 1. Nature and Scope of Franchise. - Subject to the provisions of the
Constifution and applicable laws, nies and reguiations, there is hereby granted to Ultramedia
Broadcasting Corporation, incorporated, heraurxior referred to as the gramee, its successors or
assigns, a franchise to construct, install, establich, operate and maintain for commercial
puposes and in the public interest, radio andfor lelevision broadcasting staions in the
broadcasting, including digital televigion system, Irtemet Protocol (IP) related services and IP-
value-added services, thiough microwave, saleiiite or whatever means, inchuding the use of any
relay stations.

SEC. 2. Manner of Operation of Stations of Faciities. — The stations or facilities of the
grantee shall be constructad and operabed in 3 manner as will, at most, resull only in the
mm_mmwumﬁmmmmmm
which may be establishad by law, without in any way diminighing its own right to use its selected
wavelangthe of frequencies and the quality of transmission or reception thereon as should
maxanze rendition of the grantee’s services and/or availability thereof.

SEC. 3. Prior Approval of the National Telecommunications Commission (NTC). — The
grantee shall sscure from the NTC, hersinafler referred to as the Commission, the appropriate
pedmils and licenses for the construction and operation of its stations and faciliies and shall not
ise any frequency in the radioftelevision spectrum without having been authorized by the
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Commission. The Commission, howewver, shall not unreasonably withhold or delay the grant of
any such authority.

SEC. 4. Responsibilify to the Public. - The grantee shall provide adequate public service
time to enable the govemment, through the said broadcasting stations or faciliies, to reach the
population on important public issues; provide at all imes sound and balanced programming;
asgist in the functions of public information and education; conform to the ethics of honest
anterprise; and not use its stations and faciities for the broadcasting of obscene and indecent
 language, speech, act or scene; or for the dissemination of deliberately false information or

willful mismpresertation, to the detriment of the public interest, or to incite, sncourage or assist
in subversive or freasonable acts.

SEC. 5. Right of Government. - A special night is hereby reserved to the President of the
Phikppines, in tmes of war, rebellion, public peril, calamity, smamgency, disastar or disturbance
of peace and order, to temporarily take over and operata the stations or faciities of the grantee,
to temporarily suspend the operation of any station or facility in the interest of public safety,
security and public weifare, or to authorize the temporary use and operation thersof by any
agency of the government, upon due compensation to the graniee, for the use of said stations
or facilities during the period when they shall be 50 operated.

The radio spectrum is a finite resource that is part of the national patrimony and the use
thereof iz a privilege confermed upon the grantea by the State and may be withdrawn anytime
aiter due process.

SEC. 6. Term of Franchise. — This franchise shall be in effect for a period of twenty-five (25)
years , unkess soonar cancelied. This franchise shall be deemed jpso facto revoked in the event
the grantee fails to comply with any of the following conditions:

{a) Commence operafions within one (1) yoar from the approval of its operating pemnit by
the NTC,; '

{b) Operate cortinuously Tor two (2) years; and

(c) Commence operations within three (3) years from the effectivity of this Act.

SEC. 7. Acceplance and Compéiance. — Acosptance of this franchise shall be given in
mmmCWQmsﬁMHm,MMCmmMMLQMfHMﬁ
the House of Representatives and the Commiltse on Public Services of the Senate within sidy

(60) days from'the effectivity of this Act Upon giving such acceptance, the graniee shal
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SEC. 8. Bond. - The grantee shall file a bond with the NTC in the amount that it shall
determine 10 guaranice compliance with and &ifiiment of the conditions under which this
franchise is granted. i after three (3) years from the date of the approval of its permit by the
Commisgion, the grantes shall have fulfiled the same, the bond shall be cancelled by the
Commission. Otherwise, the bond shall be forfeited in favor of the government and the franchise
ipso facto revokad.

SEC. 9. Seif-Reguistion by and Undertaling of Graniee. - The grantee shall not requine
. 3Ny previous censorship of any speech, play, act or scane, or other matter to be broadcast from
its stations: Provided, That the grantee, during any broadcast, shall cut off from the air the
speach, play, act or scene, or other malter being breadcaet if the tendency thereof is to propose
and/or mdte treason, rebeilion or sadition; or the language used therein or the theme themsof is
indecent or immorsl: Provided, further, that and williul failure to do so shall constituts a valid
cause for the canceliation of this franchiss.

SEC. 10. Wamramty in Favor of National and Local Governmenis. - The grantes shall hold
the national, provincial, city and municipal govemments of the Philippines harmiess from all
clainns, accounts, demands or actions arising out of accidents or injuries, whether 1o propesty or
to persons, caused by the construction or opewation of the stations of the grantee.

SEC. 11. Sake, Lease, Transfar, Usufruct, Assighment - The grantee shall not lease,
transfer, grant the usufruct of, sell nor assign this franchise or the rights and privilege acquired
thereunder to any person, firm, company, corporation or other commercial or legal entity, nor
merge with any other corporation of entity, nor shall the controlling interest of the grantes be
traneferred, whether as a whole or in parts and whether simultaneously or contemporaneousty,
to any such person, {irm, company, corporation or entity without the prior approval of the
Congress of the Philippines. Provided, That Congress shall be informed of any lease, fransfor,
granting the usufruct of, sale or assignment of franchise or the rights or privileges acquired
within sbdy {60) days after the compietion of said transaction: Provided, further, That faikre to
raport 1o Congress such change of ownership shall render the franchise ipso facto revoked:
Provided, finally, That any person or enlily to which this franchise is sold, transfemed or
assigned, shall be subject to the same conditions, torms, reefrictions and limitations of this Act.

SEC. 12, Dmpemafnfﬂmmw - In accordance with the constitubonal provision to
mmﬂcpﬂﬂﬂpﬂmmnﬂcﬂﬂummﬂmmﬁimmam
thirty per centiam (30%) or a higher parcentage that may hereafter be provided by kaw of its
mﬁgmmmammmhmmimmmmmmmm
the commencement of its operations. Noncompiance therawith shall render the franchise ipso

SEC. 13. General Broadcast Folicy Law. — The grantea shall comply with and be subject
o the provisions of a general broacicast policy kaw, which Congress may hersafter enact.

! PAGE 131




SEC. 14. Reportorial Requirarmani. — The grantse shall submit an anmual report to the
Congress of the Philippines, through the Commitiee on Legislative Franchises of the House of
Repraseriatives and the Committee on Public Sarvices of the Senate, on its compliance with
the tarme and coriitions of the franchise and on s operalions on or before Apri 30 of the
succeading year.

SEC. 15. Penalty Clause - Any grantse who fails 10 submit the Anwal Report to
Congress will be fined Five Hundred Pesos (P500.00) per working day of non-compiiance. Said
fine wili be collected by the NTC from said delinquent franchise grantes separgie from the
reportorial panalties imposed by NTC. The collecied funds shall accrue to the monitoring fund of
the NTC in Fne with its supervisory and regulatory functions, The repoitorial compliance
cestiicals issuad by Congress shall be required before any application for permit or certificabs is
accepted by NTC.

SEC. 16. Equalily Clause. - Any advantage, favor, privilegs, examplion, or immunity
granted under existing franchise, or which may hereafter be granted for radio andior tslevision
broadcasting, upen prior review and approval of Congress, shall become part of this franchiss
and shall be accorded immediately and unconditionally to the hersin grantee: Provided,
howeves, That the foregoing shall neither apply to nor affect provisions of broadcasting
franchises conceming teritory coverad by the franchise, the iife span of the franchise or the
type of service authorized by the franchise.

SEC. 17. Sgperability Clause. ~ If any of the sections or provisions of this Act is held
avalid, all other provisions not affected thereby ahall remain valid.

SEC. 18. Repeslabiiity and Non-axdusiily Clause. — This franchise shall be sublect to
arendment, alteration, or repeal by the Congress of the Philippines when the public inberest so
requires and shall not be interpreted as an axclusive grant of the privilegas. hereih provided for.

SEC. 19. Publication. This Act shall be published, through the initiative of the Grantee,
fiwen: (15) days after this Act is signed by the President of the Philippines or has lapsed into
kaw. ' :

SEC. 20 Effectivily Clause. — This Act shall take effect fifteen (15) days from the date of
s publication in at least two (2) newspapers of general circulation in the Philippines.

Approved,
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