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Hepubiic of the Philippines
Hogse of Represcntatives
izuezon City

FIFTEENTH CONGRESS
NSecond Regular Session

COMMLITTEE REPORTNG. <2216

Submitted by the Committees on Government Reorganization, Housing and Urban
Develﬂpment, and Appropriaticns on

CTUTTEZSPRY I T -
"~y
Be: House Eiil No. 23l

L. Recommanding its approval in sunanmt.ﬂn of House Bill Nos. 384, 1157, 1231, 2216 and

3281,

Sponsors: Reps. falosjos, Valencia and Abuya

M. Speaker:

The Cominittees an Goverpment Recrganization, Heousing and Urban Development,
and Approoriaiions, to which were referred House Bill No. 334, introduced by Represeneatives
Gloria Macapagal-Awoyo and Diosdado Macapagal Amovo, entitled:

“AN ALT
CREATING THE DEPARTMLENT OF HOUSING, PLANNING, AND URBAN
DEVELOPMENT, DEFINING (1S POWERS AND FUNCTIONS, RATIONALIZING THE
GOVERNMENT HOUSING SYSTEM, AND FOR OTHER PURPOSES”

Howse Bill No. 1147, introduced by Represenlative Rodolofo G. Biazon, entitled:

“ANACT '
DEFINING THE VIAION AND POLICIES OF GOVERNMENT IN THE HOUSING AND
LURBAN DEVELOPMENT SECTOR, CREATING THE DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT, DEFINING TS MANDATE, POWERS AND
CUNCTIONS, AND FOR GTHER PURPOSES”
House Bill Ne. 1231, intreduced by Representative Winston T, Castelo, entitied: )

SOMNIBUS HOUSING AND URBAN DEVELOPMENT™

Huowse Bill No. 2216, introduced by Represeatative Rodollo G, Valencia. entitled:

“aN ACT



CEEATING THE DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT,
PROVIDGING TS MECHANISMS AND APPROPRIATING FUNDS THEREFOR™

Hruse Bill No. 5281, intiuduced by Represeniative Carmelo F. Lazatin, entitled:

“ANACT ~
CEEATING THE DEPARTMENT OF HUOUSING AND TURBAN DEVELOPMENT,
DEFINENG  ITS  POWERS AND FUNCTIONS AND STREAMLINING THE
GOVERNMENT [HOUSING PROGRAM” N
6231

he' e considered the saine and reconmend hat (ke attached House Bill No, emtitied
AN ACT CREATING THE DEPARTMENT OF HOUSING, PLANNING AND URBAN
DEVELOPMENT, DEFINING ITS MANDATES, POWERS AND FUNCTIONS,
PROVIDING FIINDS THEREFOR AND FOR OTHER PURPOSES” be approved in
svhstitution of House Bill Nos. 384, 1157, 1231, 2216 AND 5281 with Representatives Gloria
Macapagal-Aroyo, Diosdado Macapagal Arrayo, Rodolfe G. Biszen, Winston T, Castelo,
Rodoffo G. Valenciz. Carmelo F, Lazatin, Cesar G. Jalosjos, Amado S, Bagatsing, Ma.
Ameiita Calimbas-Yillaresa, Cataline Leoren-Pizarro, Isidro Lico, Julieta R. Cartuna,
Argele B. Palmones, Sigfrido R. Tifiga, David Kho, Rufus B. Rodriguez, Ponciano D.
Pavuye, Lam Mereado-Revilla, Jorge Almonte. Karlo Alexi Nograles, Ma. Victoria Sy-

Alvarado, Agapito Guantao, Raymond Mendozs, Bernadette Herrera-Dry and Jane Castro as
authors thereof

Respeetfully submitiﬁd{_\

;\ P |
L/ /
EWVALENC{A CHSAR G S
Clhapman Chal

Comiminee an Housing end Urban Develeprient  Cornmittes on Government Reorganization

THE HONORABLE SPEAKER
HUOUSE OF REPRESENTATIVES
Quezon City
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Republic of tnz Phifippine
HOUSE OF REPRESENTATL VIS
Ouezon City . Metro Manila

{37 Congrass
Second Regular Seszion
oy 3 1
House Bill No. _ = 2 3"'
{Hovse Bitl Nos. 3841757 1231, 2216 and 5281)

iatroguced by Represematives Gloria Niacapagal-Amoye, Dioscado Macapagal AMOMC.
Rodolfn G, Biazon, Winstoa T. Casteio. Rodef G. Valencia. Carmelo F. Lazatin. Cesar .
falosjos. Amade . Bagatsing. Ma. Arnelita Caitmbas-Viitarosa. Calalina Leonen-Pizamc.
isidro Lico, Julieta K. Cortuna, Angeio B. Palmones, Kigtrido R. Tidga David Kho. Rufas B.
Rodriguez, Ponciano L. Payuyve rani Mercado-Revilla Jorge Almonte, Karlo Alesn:
Nograles, Ma. Yictoria Sv-Alvarade, Agapitd Cuanlaa, Raymond Mendoza Bemadele

Huerrera-Dyv and Jane Tan-Casiro

AN ACT CREATING THE DEPARTM £NT OF HOUSING, PLANNING AND
URBAN DEVELOPMENT, DEFINING ITS MANDATES, POWERS AMND
FUNCTIONS, PROVIDING FUNDS THEREFOR AND $OR OTHER PURPOSES

CHAPTER
TITLE, VISION AND POLICIES

SECTION, t. Tirle. - This Act shall bz answn as the ~Department of 1ousing, Flanning

and L rban Development Act of 20127

SEC 1. Declaration of Polivies, - The Sae skail, "y law and for e common a0
andertake, in cooperarion with the private »ecior. a comlinuing program of housing and wrtan
development whick will make avaikable at atfordable cosl decenl housing and basic EIVICCS
w0 under-privileged und homeiess cltizens i urhan certers and resettlement areas. [t shall also
promote adequate emplevment HpPOrUniTies W such citizens. In the implementasion of such
program. the Staie shall respect the righzs of small proporty OWners.

The suate shall pursue the realization ot 8 modern. humane. econamically-viable and
emvironmemaliv-sustainable society where the wrbasization process is manifest in towns Erd
~ities being centers of productive ecunomic &t it and iy lec by market forces; where arben
areas have affordable housing. sustainabie ninsical and social infrasyucture and serviies
facilitated upder a demoeratic and decenirlized svsiem of governance: and where arben
areas prov'de ihe opporiunities for an improved qualin of life and the eradication af povers.

poor dwellers in urhan or rural areas shal not he svicied nor their dwelling deroliske ht

except in eccordance with law.
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CHAPTER Q1
DEFINTTION (OF TERMS
SEC. 3. Defirtition of Terms. - A used i this A2t the Tollowing terms shall measn:

a; Attachment refers to the lateraf relatinnship betwesr a department and the attached
Hgengy ar corporation for purposes of policy and program coordination and as further
derined in the Administrative Code,

hi Howsing  refers 1o the system and its components which establishes the residential
cuitity of fife. inctuding housing, utitities, aczess we social services and other community
facilimics, security, and ather aspects related to an individual’s residence.

=1 Ioformal Settler Families (25Fs) refer te housebolds fiving in:

[1 lot without consent of the propenty owner:

21 dangerous areas:

11 arees for government intrastructure projedis:

4y provected:forest areas {except for indigenaus penpie:

%} arcas for Priority Deveiopment {APDss (f apphcable: and

f1) other government/public lands or faciliies not intended for habitation.

d) Urban Development refers to the process of occupation and wse of land or space for
such activilies as residential, industrial. commercial and the like or their combinations.
necessan te carry aut the functives of urhan Hyving, bt entails the building or rebuilding of
rroTe O jess permanant structures over land that is often withdrawn or converted from s

criginal use, resulting in the creation ¢f 2 built em ironment,

CHAPTER ITT

DEPARTMENT OF HOUSING, PLANNING AND URBAN DEVELOPMENT

SEC. 4. Crearion and Mandates of the Departmenit of Howusing, Planning and Urban
Development, - There is hereby creased the Depantiment of the Housing, Plannaing and Urban
Deve opment. hereinafier referred tw &5 the Depanment. through the consolidation of the
Hous'ng apd Urban Development Coordinating Council (HUDCC) and the Housing and
Land Use Reguiatory Board (HLLURB). The Renantment shall act as the pnimary national
sonernment endity responsible for the managemunt of housing and urban development. 1t
shall be the sole and main planning and palicy-making. tegulatery, program coordinaticon,
ard merformance monitoring entity for all hous'ng and urban developmen: concems,

primarils focusing on the access w and atfordabitin ot the basic human needs.

Fad
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SEC. 8. Powers and Functions. - e Department shall perform Lae foblowing:
Formulate the sational and urkan Zevelepmert and housing poticy and stratzgn that
ensures consistency with the Philippine Deveinpment Plan o promoie sceial and
scamaic welare, in coordiraiion ane corsulialion with the staheaolders, ioca.
sosernment uzits {1.0GEs] and okher goverament AFCNCIES,

Fxercise iniiative and assumie a iead role in ceordinating, supetvising. and i egreting
a'! oovernment activitics rulative ta howsizg and urbag development:

Fermulate housing France pelicies o oromole 1 estaplishment of & self-sustaining,
noivile sector-led bousing finance system:

Develop and maimain a housing databzse thal shal! ncirde a shelter and urban
develomment maragemend iformation sy steme

\fanage and oversee the fasi-tracked development of prociaimead housing sTes. eluding
the use of these land assels as resource mobilizaticn stralegy 10 raise alternalive tunds i
developing new town housing projects wh.ch wiil serve as central relosation sites for the
affecied informaf senlers;

Davelop effective and efficient ‘inancing programs [or housing heneficiaries and
Jevelopers:

Trsure the Department’s participalion in sustainable development climate change
acantativn, and disasier risk reduction;

Coier into comIracls. joint venturs agreements. publ.o-private partnerships. and such oty
memoranda of agreements or understandire cither domestic oF foreigh. under suc 12rms
ané conditions as the Departmeant may deem praper and reasonaile and subject o :xisting
aws

Discharge all responsikilities of zovermment thal may arise from ireatics. agresmsrls and
sther cominiteents an hewsing and urbza develspment to which 10 13 2 siynatery.
inciuding the determination of forms of assistance for housing and urban develop nent o
be extended throush hikeral or multiiateral icans ard./or assislance prograne:

Receive. take and hold by heguest, device. £ift. purchase or lease. cither absolutels vran
1ust for amy of 05 purpases fron toreizn and domestic souress. any asset, STAT] O

rronert.. real or personal. subject w such liriltations as are provided ander existing aws

and ~egulations:

qms

Exercize overstght function, cwordizare. monilo- and eveluale the policie: an

qocrams of at! its atlached aoencaes:
Frog g€

Tad
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reh necessarsy fins housing and

grhan development:

Prwide assistanse to build the capabifin =7 1.€iUs in wrbar developmeant ang
mevagemrenl o slrengthes thy rele of provinezs. cities and munizipalitics as tha
prmary entities for uroarn geveioprment. renewal planming and management,

vemior ocul government complhiance with rossicz and urbun developmett lews.

sondards and puidelines. as well witn their judicious and fair application of lecal housing

« i urhan develonment ordinances;
S.ppent Socal goyernment partnerships with communities. civil sociely organizations.
non-gerernmental crganizalions. and private oroups in the implementativn of urban
dxv2loprman: and renewal projects:

[eselop and esteblish o seclor parformance monitoring and assessment mechanism and
moaniter and independenthy report cn the serfornance of palion2. government drencies
44 LGUs in <he housing and urban develepment sectar o snable continuing
i provemants i sector pehicy and szrategy formudetian:

L:ad in the disposition of fands intended for housing and owned b the Government ar
a-v of T3 suddivisions, inSTﬂl[‘ElEl’it:-l] [f1e5, 4genCics of povernmaont-owned o -contrelied
- ~rmorarons (GOCCEY suck as dut not limited to militans reservations, lands reservec for
gvermment cffices. facilines ard other insallatiors, znd other lard assets including friar
ladts which Rave not been used for the purpeses for which they have been reserved or set
aside for the past ten (10} yeurs from the effectnit. of Republic Act. Mo 7279 ctherwise
L rewr as the Urhan Development ang Housing Acl of 1502,

Taclare an srea as Liban Develapment Renevioi stz including the development and
tvrlememation of sub-prajects jointly with the concerned LCUs under a Public-Private
r-nership (PPP) arangement,

Advecsls and assisi the LOUs in the estaplishment of &pacia; Housing Fund (31tF) e be
cirmced from the proceeds of Real Properts Tax (FPT) pepgged ot e per conlus. i 1%a)y of
e assessed veiue af real praperty which will be exclusively used far housing ard urban
covelopmant and rencwal projects of the 1.0 s

~ake the lead in the conduct of Pre- and Post-Broclamatinn activilies as orchestratar and
Gooilitator of the entire disposition proces:. including 1he swwardship of the toval 1w

Agency Commiftess (LEACS) which are orimar i tasked to overses the implementation

of qousing proclamarion projects:
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L) Eifact and oversee a sinole remeiatory <y siam that skail govern all activities relative to the
pianning, production. marketirg. and maaagement of housing and urban developmen
projecls:

v Take over unfinished. incomplele or ahandened licensed real estate development propects
under Presidential Deeree No. 837,

w) Enccurage the private scetor o addrass and serve & large part of the country™s housing
neeefs:

%) Promole. accredit and regulate the wse of indigenous maerials and technolegies in
houzsing construction;

v) Implement prototype projects. including the pewer of eminent dumain. in housing and
urban development undertakings:

£y Determine, fix and collect reasonable zmounts 0 be chareed as fees and charges
necessany for the effective implementation of al! laws. rules and regulations enforeed b
the Department and impose reasonable fines and penaltics for violation thereof:

a1) Reaister, regulate and provide community devefopment programs for Homeowners
Associations (HOAs) and Condominicm  Units Owners  Associalion/Corporation
tCLCA TS

b3+ Formulate and ensure the implemeantation of howsing pelicics and programs for urban
poor comimunities and informal setler Tamilies (15Fsj that will promote the sacial and
cconomic welfare of humeless famities. particalariy the poor and underprivileged;

oo Initiate and encourage deeper and active imoivement and participation of a broader
spectrern of citizeney through housing cooperatrves and civil society organizalions
which skall be used as an avenue throurn whick housing needs are assessed anc
recoenized and. topether with the loca) govermment units. serve as the implementing
apencies for kousing und urhen deveiopment programs: and,

ddy Perform such other related functions as mey he mandated by law.

SEC. 6. Composition. - The Depactmam shall be compused of the Office of the Sedretary.
is immediate slell the Offices of the Undersecretaries and Assistant Secretartes with respect
te their specific areas of responsibilities. and sheir respestive staff. and the Offices Cirectiy
supporing the Office of the Secretan.

SEC. 7. The Secretary. - Tne Secretan shalt:
at Advise the President on the promuloation of rutes regalations and other 13siarces

refative to maters undes che jurisdiction of the Department,
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bi Cuablish policies and standards for the afficient and effecuve operations of the
“Yepaament in accordance with the pregrams of the government,

v Promutsate rules regulations and other issuarces necessury in carving out the
Department’s mangate. objectives, policics. plans. programs and projects;

dr =weroise control and supanision over all personnel and functions of the Department:

ey Jelepats authority for the performance of ary adimintsirative ar substantive function to
subordinate officials of the Department.

fi Cail on other apencies and instzumentalities of the government and private cotities for

«coperation and assistance in the performance of its funciions: and
} Perform such other functions as may be provided by law or assigned by the President.

The Secretary shall abso serve as o voting member of the National Economic and
Desclopment Authority (NEDA) Board and the governing Boards of the Social Securiny
Svsiam (5550, the Government Service Insurance Svsiem {GSIS), the Climate Change
Commission  (CCC), the National Disaster Risk Reduction Management Council
(NDRMMC), and the Philippine Reclamation Authority (PRA). The Secretary shail he a
merrber of NEDA's Committee on Infrastructure ((NFRACOM]. Investment Courdinating
Committee {ICC) and Sozial Desclopment Committee (SDC). The Secretary shall also b a
menber of the bady authorized o formulate, prescribe, or amend guidelines under R AL No
£957 as amended, otherwise known as the Build-Opvrate-Transfer (BOT) Law,

SEC. 8. The Undersecretaries. - Taking iato account the requirements of the Department
and subject 10 the approval of the President. the Secretary shali be assisted by
a) Ome (11 Undersecretary for the Bureau of Policies. Coordination. Monitoring, Evaluation

and Programs.
bt One (11 Undersecretary fur the Burcaw of Environmental, Land Lise and Lrban Planning

and Development;
51 One 13 Undersecretary for the Burcau of Reguiation of Housing amd Real Estate
Tevelopment: and
dy One (1) Undersecretary for the Bureau of Homeuwners, Homeowners Associations and
Community Development,
They shall have ihe powers and functions as prin wded for in Section 0, Chapler 2. Bouk
1V of the Administrative Code of 1887, The Sucretany 18 further authorized to dzlineate and

assign the other functional areas of responsibilin of the Undersceretaries,

[
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SEC. 9. Qualifications and Appeintmeit. - The Sacmelan and U ndersecretar'es shell be

_iviyen: and residents of the Philippires. of s e al whzracter, and ot proven Complisnes

1l intezrity, They shall abt be zppeimzd oy the President Mhe L ndersecrctaries sagll pe

carese iHiIceTs.
SEC. 10. Pepurtmental Bureas aidd Regionad Cffices. - The Depanment shall estaniiab.
arerate. and maintain Burcaus snder - swoh as ~ut nor limied o

1 Emverosmental. Land Use ana Lirbar Pianting ard Jeveinpment;

=, Housing and Real Fsaie Development
21 Comminity Development:
4, Prass. Pelicies, Programs and Vionirering Croup: and

| 2cal ynd Support and Services o

ERD

Thess <hall be Reeipna. Offices i all of the counmin s administrative Tegions. Cach
Recipna! (0ice shal. be headed by 4 Raainnal Jiirector.
I addition (o the existing functons a7 the HUDCC and the HLURB, the Regional
Sy whall perform ~uch other funcl ens as 1oy ha de egated M the bocretary.
SEC. 11. Staffing Pustern. [he doy 2iopmeni of the s:afliag paters shali be hased an as
asqessment of the personnel requirerienis o7 e crnine Depanmenl ws recommended By the
Secretzn znd as approved by the Depariment of Brigset and Muanagemant {DBM The

vor ausration struclure of He positions o the srarfine pattern shal sioictly contorn o e

H

Salin Standasdizwion Law. ax amesded.

CHAPIiER Y
HIMAN SETTLEMENTS ADJUDICATORY COMMISSION

SEC. 12. Reconstivution of the HLURB as the Human Seitdements Adfadicaten
Commission (H540. The HLURT is hersby reqlr srituted and shall hencefhrth be kinew s
15 “he Human Settlemenis Adjudizater Cononissicn nereinafter relerred oo as the HSAC.
whizh whall operate us an independsn: Commission within the Depariment.

SEC. 13. Transfer of Adjudicaiory Function of the HLURB to re 3540, - | b
adindicaen function of the HI LRR is herehy mansizrred 1o the HRAC,

SEC. 14. Compusition and Qualificativm of Members. - The M15AL shall by corioesel
A the Secretary and nine [9) full-ibme Commissioners: Previded, Thet e wenm o
cumbers Commissiorers shall be sesposias Frovicded, furifer, That the suvssyuem

appoirtees of the President shall he members of e Philippine Bar ol which. thres (24
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Comrissioners shail Lave cxperierce i3 urhan dovelopmen:  planning. slishanabyiz

dave cpmert climaie change adapiation, ard Jisester visk reduction: three (3 shabl b
noirneas of the urben poor and har2owners sezoc.ations: and three 33 shal” come from the
privaze sacior Frovided, finadlc, That sach Diviston b shall be coempeosed of three 38
e hars shall have one 13 membzr resreseniing che nrhan pocr communilics of the
harm eowners and homeewngss 1850 CLlions.

| he Commissiorers must have been enzagved in the practice of law for & penicd of al
leant five (3} NEATS,

“ha Commissioners shall hold offoe for six (61 sears or unti] they hecome incapaciatad
Lo Sischarge the duties of their office. witichever comeas eariier

“o person who has been convieed of a crime involving moeral turpitude shal: be
appinted atamy ime as a Mornber of the HSAC

SEC. 18 Coflegiatity, Divisions, and Sessions. - The TSAC shall eaercise its
adiuzicaton and all cther powers. functions. z3d daties through its Divisions. The Divisions
of 19e HSAC shall heve ssclusive sppeliate jusisdiction over cases decided by its Arbitzrs,

The HSAC =ning o barc may, on Empdran 0T €mergenc) hasis, allow cases within
the | .=isdiction of anx Division to be heard und decized tvany other Division whose dacket
allovis the additional workload and suzh trar:fzr will nor expose JHgants 10 urNECessars
addi-enal expense.

The HSAC sinling ox pane, presided over by the Secretary. shall sit en banc uniy for
nurpuses 27 pramulgating reles and regulstions go sroing the hearing and dispasiton
af ¢ases hefere any of its Divisions and 75 Arbitary i it Regional Offices. and s
fommalating palicies effesting its administraticn and operations,

QEC. 16, Devisions and Resofutions. - The concumrense of two {21 Commissionars of a
Divicion shall be necessary [ur the prenouscement of & judement or resoiution. Whanever
the recuired membership in a Division is noi compiete and the soncumrence of e (D
Commissioners 1o arrtve at a judgment or resoletien zansol be nblained. the most semor
Cemmissioner shall designate into the Division such tamber of additional Cammissionss
from the other THvisions as may he TeCRssemn.

The conclusions of a Division on any case submitted 1¢ it Tar decision shall be reached in
coneeltation before the case is assigned o a Member £or the writing of the decision, it shail
be mandaters for the Division 1o mezet for purposcs of the consultation ordainzd

Ferein A certification to this effect signed by the Presiding Commissioner o tae Disision



4.

u

fae
[

shigls b oassued and @ copy thereod fiacked 2 tae record of the case and served upon 1he

thsls
R

SEC. 17, Precedence and Superviséonr. - 1he most senior Conwnissioner shal! be the
Prosiding Comenizsioner of the iirst ENvisienr and the 1ao {21 next sepior Members shalf be
the Presiding Comimidssioners of the second and third Divistons. respeciively,

The HINALD sitting en Fane may detiznaz oany Commissioner who shall have
sdministrarvs Lepervision over the ASAt and vs Regional branches and all iheir
nerzonpe? inetuding the Arhiters.

Tre HSAC shall be assisied by the Board Secretaniat which shall perform such
dimiiar or eqivaiend functioas of the Boe-d Secretans of the HILLURB.

SECL 18, Compensation. - A Cummissioner shall receive an annual salary at ieast
suabvaient 14 an Undersevraiary

The incambent fuil me Commessionsrs of the present HLUKEB shall remain in office
zn'eis they opt o avud of the retiremeni a~d separation benefits as provided for in See.
3ol this Act or are sooner reimavad for casss,

SEC. 18, Jurisdiction. - In addivon o the existing junsdiction of HLURB. the
Arbiers shatl exercise exclustve jurisdictos i hear and decide cases involving the Todlowing:

al rwcivsne originel jurisdiction on the following cases involving real estale properties,

sebdavisions, amd condomin s
oo Squattmg on sedkdivision lois and condominium units;
21 Eviction and relocation of squatter commag,itics in subdivisions and condeminioms:
Sy Disputes fnvolving buyer fleancing agreements with any fiaancing instilution for
CUTIOIMINGM oF subdivision praisals:
<1 Basements of rigie of way Ie sebdi sione:
Ti Dispeutes inveiving condomizium comparatinns:
Dispaics beuween Jandowners and develeners. and berween  banks/financing
insiindans and developors wherever the imterest of buyers is invelved; and,
T Daspates invelving the enforcemear of CLU T,
o: Hlousing Rights. Faclusive originat judsdiction over violations of administrative rules
and regutaionys implemeniing Sectiors 7 8 8 and 28 of RAL No 7279,
[he Secrerey may assume jurisdiction over any complaint or case and decide 1he same or
eritfd sazh zase for decision te dhe HSAC, when authorized by bath Houses of Congress

Lt a resoigtion, Hthe controversy invelves massive Iraud or unsound business practices
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i - tical socip-ecoRomie of environmental considerations thal may have serious potential
impact on the intsrests of the sector or the general weitare.
SEL. 20, Powery and Aurhoritics of the HSAC. - In aadifion 1o the adiudicarory
pawirs ziven to HLURB, the 1ISAC shall evercise the following:
ar To o tssue writs, and orders pronieding Jdemolitions, seizures or closures of
rroperty including temporary wriis of orders restraining demolitions, seizures, and
siasures of properny:
by T issue writs and orders to exceute demalitions or seizures or closures of property in
accordance with its decision or judgment;
T impnse administrative fines andfer penzliles for violatwon of R.A. No. 7279, as
smendeg. and sther laws implemanted by the HSAC, including pertinent rules and
remlations, orders. decisions, and-or rulings:  Provided, That the HSAC may adjust
i oh fies ot more than once every three (35 sears: and.
v Torexercise such other poowars as are implied. necessary, or incidental to cary out

express powers granted 1o the HSAL or o achieve the objectives and purposes of

ru

it

this Act. and other laws implemented by ihe HSAC,

SI¢. 21. Crimigal Prosecution. The criminai prosecution for violation of housing
laws and resulations shall be instiuted before criminal Courts having appropriate
jurisdiztion. -

SEC. 22, The Arbiters - Qualificavions and Appoimimezat. The existing HLLURB
Arkiters shall be aeemed qualified. Additionat Arhiters should be 4 member of the Philippine
Bar £2rat izast three {3) years, with at least vwo (2) vears of experience or exposure in the

Hebd of rear estate aad land use developmini fases.

The President. upon the recommendation ot the Secretary, shall appomnt Arbiters. as may
be nevessan . for cach administrative regicn, upos the recommendation of the HSAC en bane.
Tre HSAL en hanc shall have the powsr to assipn the Arbiters o the Regional Offices.

SEC, 23, The Sherifl [he HSAL shall zppeint a Sheriff or such number of Sheriffs in
its Copirab and Repional branches. The person W be appeinied to the position of Sheritf
showii b & second grade Civil Service eligible and has finished at lcast two (2) vears of
coliena. the Sheriff shall be responsibte for the service and execution ol ail wnis.
sumn orses. and orders and arher processes of the HRAC

SEC. 24. Appeals, - Decisions, awards. or orders of the Arbiters shall be finat and
exeoutors upless appealed 10 the HSAT within fifteen (13) calendar days from receipt

i
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47 suvh decisione. awaerds. ar orders, The apreal may e enterlained only on any o the

Foowre arounds:
4 9 there is primo faci vvidence ©f gbugse of discretion on the part of the Arbrars ir
rengering the cuastioned decis.on. award, or =
i 07 shs decision, oraer. of award was secured through fraud o° cogrcion inchuding
Tt and cormuption.
sy i the appeal is made purcly on gussEinns of awsann
di tF sasious crrars i the findings of facts are -aised. which errors would cause
rnve or ireparahie damage or injury to the zppelant
Dec.sions of the HSAC can be appealed to the Court of Appuals by way of 2 Peivor
e Roview within fifteen {13) caendar duse from rotice of judgment, awerd. or arder
srushl 1o be appeated. pursusr o Rubke 33 of the Rulas of Court.
SEC. 25. Prohibition against Restraining Order of Injunction. - Nu lower Coan
A7 the Phodppines shadl Tave jarisdiclion o issus ans restréining order ar writ o preliminan
imignetion or permanenl iniunction wgainst the H8AL o i Arbiters ir any case, dispute. or
cactrovarsy o arisjng  fromh  necessary 1o Jof in zonnection  with the  application.
impizmentation. enforcement. o imeraretative of this Act and olher pertinent [uws on
Rewsir and on jast and humane eviction or demcliion procedares,
SEC. 26. Peading Cases - Al caves paacing 1o regular Courts arising from orin
sourection with the ‘mplementation of pertineni Jaws on housing antt on just and bumane

aticticn and demolition prowedires. shali continue to ne fcard. tried, and decided @ thair

Agalm m such Cours.

CHAPTER V
ATTACHED AaGENCIES
SEC. 27, Anached Agencies and Corporations. - The following agencies and

~arnoratons are hereby stiached to the Department for policy and program coordinanion.
~aitering and evaluaion:
4 Natonal Housing Authonity {(NHAL
- liame Guaranty Corporation (10
o1 Nariznal Home Mortgaze Finaace Carporation | NAIMECH

1) trame Devetopment Muoial Fund (HIIN Y

21 Social Housing Finance Corpuration | SHEC:. and.
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£ H:ran Setilements Adiadicatory Commission (HSAC )

A thest agencies shall continue to fuaction azcerding existing laws and their
respe:zive Cherters. However. cach of the hzads o rhe attached ageacies sha'l enter ine 2
parfacs ance contract annalty with the Secretzr. Suck contracts skall embody the raticnaj
largets o howsing and urban development and shall ‘acfude the over-a’l administrazicn ol the
azznc - 3nd the streamlining of personnel for cffectihve angd 2fficien: service,

Trg reorganization. merger, srreamlining, abultion or privatization of any attuched
(0 s shals be in conswitation with the Deparment and the GOCC concemed-

[re appointment af the Board of Dizeciors or Trustess of the attached GOCCs shall be in

ceorsance w ith RoA. No, 10049, otherw iss kaown as the GOUC Goserpance Aci Gf 2007,

SEC. 28. Nature of Attachment, - The Seuretan shall be elected as Chaimenion of the

roverriag Boards of the NHA, HDMF. NHMFPC SHFC, and HGC.

CHAPTER V11
OTHFER PROVISTONS

S¥C. 9. Sociad Housing One-Stop Processing Centers (SHOPCx) - The
Department shall establish SHOPCs in the regions which shall cantralize the
crocessing and sswance of all reguired housing-r2‘ated permits, clearances, anc
fcensan n accordance with Fxecutive Order No.o 43, sermies of 2001 ertitied
~Proscrbing time pericds for issuance of eusing related ceetitications. clearances
ard permits. and imposing sanctions fur failure 1 ubsarve the same™: Mrevided, Thart
fur the forezeing purpase, the respective ceiiings for sociahized. low costiesonomic
and iddle-income housing shall be jrintdy determincd by the Dopaniment ard the
NEDA: Prowided furiher. Chat 2t any dme. but not more than once ever) (wa (2
vears. such ceilings may be reviewed or revised 1o conform 1o prevailins ccoromic
soncitions. All zsencics involved in the issuanze of said permiis, clearances and
licenses shall be represented in the SHOPC and shall assign to SHOFPC LAV
serlers persannel who shall be sutficivntly aatherized 1o provess and issuc the same.

SEC. 30, Identification anid Designation of Londs for Housing and Urban and
Rurai Pevelopment. — Fur the purpase of cesignating lands for housing and urban
and rurz! develupment, the Department. the DENR. the DaR and the DA shall, within
ane uadred eighty (180} daws from the oifectiviy of this Act fointly identiy

=

agricyltural lands which under R.A. MNe. 4637, otherwise krouwn as Lhe

'I".|
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(_»mprehensive Agrarian Reform Law. and other cxisting laws, rules and regularions
are already exempled from comversion requirements: Provided. That the list shal
excluge lands that are declared as non-negstiable or protecied from conversion unde:
existing laws and jssuances and those lands coverad under R.AL No. 6637: Frovided
furtier. That the designation of lands for housing and urban and rural developmen:
purposes shall neither prejudice the rights of qualified beneficiaries under R.A. No.
6657. nor undermine the protected wericultural arcas intended 1o ensure the
anainment of food security under R.A. No. 8435, atherwise Known as the Agriculiure

and Fisheries Modernization Act of 1997 (AFMAL and other existing laws: FProvided.

furrher, That in the case of lands exempied from cooversion though these have been

approved by the DAR, if these are contested by affected individual or communitn
henelctaries, it shall not he allowed to proceed with any horizontal or vertical
des elopment without peed for any prior clearance or approval from the DAR or the
DA consistent with the terms of the approved order ar conversion: Provided. finallv.
Taar all idle povernment Jands in highby urbanized citics are hereby prioritized for

housime and uriian deveiopment purpuses.

CHAFTER VI
TRANSITORY PROVISIONS

SEC. 31. Absorption of Emplovees of ihe Comsolidated Agencies. - The existing civil
semvants of HUDCC and HLURB skall enjor securiny of tenure and shall be absorbed by the
Departmeni. in aceordance with their si2ffing panerns and the selection process as prescribed
under ROANG, 6636 on the Rules on govemment rearganizalion, unless the civi senant
wants e avall of Section 34 hereor

SF.C. 32. Transfer of Avvets and Oblieavions. - The following dispositive actions shall be
wnniemented within six {6 months from the 2ffectivity of this Act:
a; The assess, equipment. funds. records, and pertinent transactions of HUDCCU and HLLRB

shall be transferred to the Depactment and the HSAC! and,
hi The Department and the HSAC shall zause the creation of additional positions wmd

zugment their budoet appropriations as may be needed.

SEC. 33.  Tramsition Period - All mansfor of functions. assets. funds. persenne..
cquipment. properties. transactions, and personnel in the affected national governmert

agencies, and the fomubmivn and implementation of the intermal organic structures. stafling

lal
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natteres. operating sysiems, and mevised budgets of the Department and the HSAL, shall be
completed within six (6) months from the effectivin of this Act, during which caasteng
ver:annes shai® continue 1o assume their posts 10 holdoser capacities until new appointmeris
are issued.

SEC. 34. Separation from the Service. kmployees separated andior phased out from the
sar ice as & result of the consolidation andfor rearganization under the provisions of this Act
shail. within one {13 month from their separation and‘or phase out {rom the service, receive
separation benefits in accordance with existing laws.

I addition. those who are qualified to retire shall be al'owed 1o retire and be entitled
all hanefits provided. under any of the existing retirement faws.

SEC. 35. Transfer of Funceions. The fobowing functions are hereby transferred as
stipiaied hergunder:
at The regulatory function of the L. URB. inc uding t7e formulation, promuigation, and

enforcement of rules, standards, and guidelines are bereby transferred to the

DNepargnent.
bt The +HLURB's manitoring function, including the imposition of penalties for non-

compiiance 1o ensure that LGUs will follew the planring euidelines and implement their

CLUPs'Z0s. shal) likewise be transferrcd to the Department: and

ci The registration of incorporation of homeowners associations and condominium
corporations of the HLURB are hereby tranafarrad 1o the Department.
SEC. 36. Transfer of Rights and Assets. - The Department shall, by virwe of this Act, he
subrogated o all rights and assume all the Habiliies o the HUTHC and all other agencies of
the sovernmenn whese functions and powers have heen transferred to iL and ali therr
pertinam  funds, records, property. assels. equipment and such personnel, as may be
necessan. including unexpended portinms of their appropriations, except the assets. pertinent
funds. records. property. assels, equiprnent and personnel of the HLLURB.

SEC. 37. Formulation of Implementing Rules und Reyulations. - The Secretary shall
of the Department within

prepare and issue the implementing rules and revujations (TRR)

sixt 1603 days upon the effectivity of this Act

CHAPTER Vil
IMPLEMENTING AUTHORITY AND FUNDING
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SEC. 38, Implementing Authorite. - The Secretary s hereby authorized to undertake the
implementation of the provisions of this Ao and implerpem the necessary organizational
changes within the speeitied st {6)-month transirion period.

SEC. 3. Fumding, - The amount necessery for the initial implementation of the
provisions of this Act shall he charged against the current year’s appropriations of the
PUAXCC and HLUREB.  Thereafer such sums as may be necessary for the continved

nnlementation of this Act shall be included in the anpual General Appropriations Act.

CHAPTER IX
MISCELLANEGLS PROVISIONS

SEC. 40, Mandaiory Review of the Implementation of this Act. - 'The Department shali
conduct and submit a report to {ongress a teview of the miplementation of this Act at the end
o4 the second vear from the date of its cffectivity.

SEC. 41. Repealing Clause. - Al lawi executive orders, proclamations, rules,
repukations and other issuances or parts thereof which are inconsistent with the provisions of
this act are herchy repealed, amended or modified accordingly.

SEC. 42, Separabifity Clause. - |f. [or any reason or reasons, any portion o provision of
this Act shall be held upconstitutiona! or invalid the remaining provisions not aflected
thereby shall contirue to be n full force and effect

SEC. 4. Effectivity. - This Acr shail whe effect fifleen (15) days after its complete
publicaiinn in ai ieast two (23 national rewspapers of generai ciraulation,

Approved.

.
.
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Committee Affairs Department
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House Bill No. 384, 1157, 1231, 22186 and 5281

DEPARTMENT OF HOUSING, PLANNING AND URBAN
DEVELOPMENT ACT OF 2012

introduced by: REPS. GLORIA MACAPAGAL ARROY(, DIOSDADO MACAPAGAL

ARROYO, RODOLFO G. BIAZON, WINSTON CASTELO,
RODOLFO G. VALENCIA AND CARMELO F. LAZATIN

Committee Referral.  Committee on Government Reorganization (Primary)
Committes Chalrperson, Hon. Cesar (i, Jalosjos
GCommuttee Referral:  Committee on Hoeusing and Urban Development
{Secondary}
Cammittee Chairpersan’ Hon. Rodolfo G. Valencia
Commuttee Referral. Comimittee on Appropriations (Secondary)
Committee Chairperson: Hon. Joseph Emilio A. Abaya

OBJECTIVES

To consolidate, rationalize, and coordinate the functions and powers of the
National Home Mortgage Finance Corporation (NHMFC), Home Guaranty
Corporation {HGC), Home Development Mutual Fund (HDMF), National
Housing Authority (NHA). and Housing ard Land Use Reguatory Beard
{HLURE}.

To provide decent and afforcable houses to every Filipino family at the
soonest possibie time and at the least cumbersome manner.

KEY PROVISIONS

Provides thal the Depariment shall be headed by a Secretary and assisted by
Undersecretaries to be appainted by the President.

Provides that the Depariment shail promilgate, adopt, amend, maodify ans/or
repeal such rules and reguations as May be necessary to comglement the
intent and purpose of this Act.



Provides that the Housing and Urban Sewvelopment Coordinating Councii is
abolished and its powers, functions, funds and appropriafions. records.
equipment, property and persornel shall be transferred to the Departrment

Mandates the implementation of a rational, well-balanced, orderly and
efficient redevelopment of urban communities and the deveiopment of new
settlemants in rurai and non-farm areas lo assure dweliers of deceni and
affordable housing, job and livelihcod opportunities, efficient mass transh.
public safety, health care, educational oppertunities. and clean environment;

Related Laws:

* ¥ + % ¥ =

R.A No. 7279 - Urban Development and Hausing Act of 1952

R.A. No. 8425 — Social Reform and Poverty Alleviation Act

R.A NO. 10148 - GOCC Govemance Act of 2011

R A No. 6657 — Comprehensive Agranan Reform Law

R.A No. 8425 — Agriculture and Fishernes Modernization Act of 1997 (AFMA]
1987 Philippine Constitution



