




FIFTEENTH CONGRESS OF THE)
REPUBLIC OF THE PHILIPPINES)
SECOND REGULAR SESSION)

Introduced by HON. AL FRANCIS C. BICHARA

AN ACT PROVIDING FOR THE TAKEOVER, LIQUIDATION AND WINDING UP OF A
CLOSED BANKING INSTITUTION

Be it enacted by the Senate and House of Representatives of the Philippines in Congress
assembled:

CHAPTER I
GENERAL PROVISIONS

Section 1. Title and Coverage. - This Act shall be known as the "Closed Bank Liquidation Act
of 2012."

Section 2. Declaration of Policy. - It is the policy of the State to promote the efficient and
orderly Liquidation of the assets, and the settlement of the obligations, of Banks which have
been ordered closed by the Monetary Board. In so doing, the State shall protect and recognize
the rights of creditors, respect the priority of claims, and ensure equitable treatment of creditors
who are similarly situated.

(0) "Asset" is anything of value either in the form of money, amount owed, movable or
fixed assets, including, among others, assets over which the Closed Bank has
equitable interest.

(b) "Bank" shall refer to an entity engaged in the lending of funds obtained in the form of
deposits. This shall include universal banks, commercial banks, savings banks,
mortgage banks, rural banks, development banks, cooperative banks, stock savings
and loan associations, branches in the Philippines of foreign banks, and all other
corporations authorized to perform banking functions in the Philippines.

(c) "Closed Bank" shall refer to a Bank placed under liquidation by the Monetary Board
pursuant to law.

(d) "Creditor" shall refer to any holder of a Valid Claim against the assets of the Closed
Bank.

(e) "Disputed Claim" shall refer to a claim or suit against the assets of a Closed Bank, or
for specific performance, or breach of contract, or damages, and of whatever nature
or character, whether for money or otherwise, liquidated or unliquidated, fixed or
contingent, matured or unmatured. Claims denied by the Liquidator are also
classified as Disputed Claims.

(f) "Distribution Plan" (DP) shall refer to the plan of distribution of the assets of a Closed
Bank as of the cut-off date of the Statement of Affairs (SOA) of the Closed Bank, in
































