2EMV 201
Republic of the Phitippines _ _L‘ L= P o
HOUSE OF REPRESENTATIVES peparfe
Queren City L N C#
e . P __F’
8 Novgmber 2012
M EMORANDUM
FOR ; TIIFE DEPUTY SECRETARY GENERAL FOR
OPERATIONS
ATTENTION THE EXFCUTIVE PIRECTOR
PLENARY AFFATRS BRUREALU
THE SERVICE DIRFCTOGR
BILLS AND INDEX SERVICE
FROA] ' THE DEPHTY SECRFTARY GENERAL
FOR COMMITTEE AFFATRS 8 "? 0 3
SLBIECT : COMMTTTER REPORT ON HOUSE BILL NO. m

cubstitution of Tlguse Rill Nog, 5061 and 5147, cotitlad: “An Aot
Amcnding Republic Act No. 7366 Latitled “An Act Piovidmg For The
Cujablishment OFf The Feopic's Television Network. lneorporated.
Defining Tts Powers And Functons, Providing For Tts Sources Of Funding

And For (ther Purposes™ Ut
2472

We ars re-specrﬁ.-ﬂé siTitﬁng herewith six (6) copies of the Commuttee Repert on
House Bill No. _ & it substitution of House Bdl Nos. 5061 and 5147, entitl=d:
“an Act Amending Republic Act No 7306 Enntled Ar Act Providing For The
Extablishment (Of The People's Television Network, fncorporated, Defining s Powers
And Functions Providing For s Sources Of Funding And For Other Purposes”

For your appropriate action

ATTY. ARLENE DADA-ARNALDO
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Republic of the Philippinas . _,»_.,14 oY
HOUSE OF REPRESENTATIVES L . Ji -

Queron Citv. Metro Manila

FIFTEENTH CONGRESS
Third Regular Session

L]
COMMITTEE REPORT No. 2 ‘&'

Submitted by the Committe rovemmsnt Enterpriscs & Privatization and Comminee
on Public Information on efir Hﬁ\“ IZtﬁlf

RE: House Bill No. 5702
Recommending its approval in substitution of House Bill Nos. 5061 and 5147
Sponsors: Representatives Erico Basilio A. Fabian, Ben P. Evardone, Antonio L. Tinio,

Lucy Marie Torres-Gomez, Nakilz Carlo E. Cua, Bermadette B errara-Dy, Ravmond V.
Palatino, Leopoldo N. Bataoil, Antonio 1. Kho. and Rachel Marguerite B, Del Mar

Mr. Speaker

The Committee on Government Enterprises & Privatization and the Committee ¢n
Public Information, to which were referred House Bill MNo. 3061, introdoced tv
Representative Lucy Marie Torres-Gomez. entitled:

FANACT
AME_'NDH‘{G REFUBLIC ACT N0 7306 - AN ALT PROVIDING [FOR THE
ESTABLISHMENT ©OF THE PEOPLE™S TELEVISION NETWORK, INC,
DEFINING ITS POWERS AND FUNCTIONS, PROVIDING FOR TS SOURCES
OF FUNDING AND FOR OTHER PURPOSES™

and House Bilt No. 5147, introduced by Representative Dakila Carlo E. Cua, entitled:

“aN ACT
AMENDING REPUBLIC ACT NO. 7306 - AN ACT PROVIDING FOR THE
ESTABLISHMENT OF THE PEOPLE'S TELEVISION NETWORK, INC.,
DEFINING ITS POWERS AND FUNCTIONS, PROVIDING FOR TS SQURCES
OF FUNDING AND FOR OTHER PURPOSES *
_‘-\I..- ‘.2
SWALR:

have considered the same and recommend thal the attached House Bill No.
entitled:



“ANACT
AMENDING REPUBLIC ACT XN0O. 7306 ENTITLED AN ACT
PROVIDING FOR  THE ESTABLISHMENT OF THE PEOPLE'S
TELEVISION NETWORK, INCORPORATED, DEFINING ITS POWERS
AND FUNCTTIONS, PROVIDING FOR TS SOURCES OF FUNIDING AND
FOR OTHER PURPOSES”

be approved in substitution of House Bill Nos, 3061 and 5147, with Representatives Lucy
Mane Tomres-Gomez, Dakila Carlo L. Cpa, Bemadetie R, Herrara-Dy, Ravmond .
Palatino, Leopoldo N. Bataoil, Antonic T. Kho. Rachel Marguerite B. Del Mar, Erico
Basilio A. Faban, Ben P, Evardone and Antonio |- Tinio as authors thereoll

HRespectlully submitted:

BE.I P. EVARDONE ERICO BASIETO A. FABIAN

Chairman * Chai
Committee on Public Information Committse on (iovernment Enterprises &

THE HONOERABLE SPEAKER
HOUSE OF REPRESENTATIVES
Cuzzon City
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Republic of the Philippines
HOUSE OF REPRESENTATIVES
Quezon City

FIFTEENTH CONGRESS
Third Regular Sesston
{ - 1'1 el 41
HOUSEBILLNGO. T 703

(In Substitution of House Bill Nos_ 5061 and 5147)

Introduced by Representatives Lucy Marie Torres-Gomez, 12akila Carlo E. Cua,
Bemadetie R. Herrera-Dy, Raymond V. Palating, Leopoldo N. Bataoil, Antonio
T. Kho. Rachel Marguerite B. D2l Mar. Frico Basilio A. Fabian, Ben P. Fvardone
and Antorio L. 1inio

AN ACT
AMENDING REPUBLIC ACT NO. 7306 ENTITLED “AN ACT
PROVIDING FOR THE ESTABLISHMENT OF TIL PEQPLL’S
TELEVISION NETWORK, INCOR PORATED, DEFINING ITS POWERS
AND FUNCTIONS, PROVIDING FOR 1TS SOURCES OF FLINDING
AND FOR OTHFER PURPOSES™

Bz 1t sraved by the Serwty and the Hause af Bapresentamves of the Mhufppinces in Comgragy asremblag:

SECTION L. Title - This Act shall be known as the “People’s Television
Network Charter of 2012,

SEC. 2. Section 2 of RA 7306 is hereby amended 1o read as follows:
“SEL. 2. Declaration of Policies. - In consonance with the

Constitutional recognition of the vital role of communication and

information in nation-building, and the important aspect played by

the froadeasting industry, it is hereby declared as the policy of the

State Lo

a) xxx

b} xax

) XXX

dy xxx



1 g} [Detach government television from advertising and commercial
2 interest as far as practicable so as net to unduly compele with the
3 private twelevision sector and ensure that government television
4 shall provide quality altemative programs tor the benefit and morai
5 uplifiment  of  the citizenrv.] PROVIDE QUALITY
6 ALTERNATIVE PROGRAMS FOR THE BENEFIT AND
7 MORAT. UPLIFTMENT OF THE CITIZENRY.”
= N
9 SEC. 3. Section 5 of RA 7306 is hereby amended to read as follows:
10
t “SEC. 5. Domicile — The Nerwork shall have its principal
12 office and domicile in the Metropolitan Manila area. It may also
13 establish offices, branches and/or stations in any [other| part of the
i4 Philippines as its Board of Directors may see fit,
15
16 THE GOVERNMENT OF THE PHILIPPINES, THROUGH THE
17 LAND MANAGEMENT BUREAL OF THI: DEPARTMENT OF
18 ENVIRONMENT AND NATURAL RESOURCES, SHALL
19 IDENTIFY APPROPRIATE ALIENABLE AND DISPOSABLE
20 LANDS JFOR THE NETWORK TO BUILD ITS MAIN
21 BROADCAST CENTER AND MAJOR PROVINCIAL
22 STATIONS ™
23
24 SECY 4. Subsections (¢} and (h) of Section 8 of RA 7306 is hereby
25 amended to read as follows:
26
27 “SLC. 8 Powers of the Nerwork — The Network shall have
28 the following powers:
29
30 a) xux
31
32 bl xxx
33
34 C} xxx
35
36 d) xxx
37
38 e} to ACQUIRE, purchase, recefve, take or grant, hold, convey,
39 scll, icase, pledge, mortgage and otherwise deal with such real and
40 persénal property;
41
42 Y xxx
43
44 B) NXX
45
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k) to raise, borrow or obtain funds, from any svurce, private or
government, foreign or domestic and to enter into any financial or
credit arrangements in order to support and carry out its objectives
and purposes, subject to the APPROVAL OF THE MONETARY
ROARD OF THE BANGKO SENTRAL NG PILIPINAS UPON
THE RECOMMENDATION OF THE DEPARTMENT OF
FINANCE AN IO OTHER pertinent laws governing public debt
and expenditure;

i oxxx
)
k) xxx
D oxxx

SEC. 5. Subsection (e) of Section 9 of RA 7306 is hercby amended to read
as tollows:

“SEC. 9. Functions of the Network — The Network shall
have the following functions:

a) xxx

b} xus

€} Xxx

gy axx

e] to provide subsidized air time to legitimate people’s
organizations AND NON-GOVERNMENT ORGANIZATIONS
(NGOs) in the promotion of their programs and projects;

B owxx

2) Xxx

SLEC. 6. Section 10 of RA 7306 ts hereby amended to read as follows:

“SEC. 10.  The Board of Directors. — The corporate
powers of the Network shall be exercised, all its business
conducted and all its property controlled and held by the Board of
Directors. Tt shall be composed of five {5) members who shall be
appainted by the President of the Philippines FROM A

Lk
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26
27
28
25
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33
34

-

32

]
>

37
-
>

39
40
41
42
43
44
45

SHORTLIST  PREPAREL  BY THE GOVERNANCE
CONMISSION FOR GOVERMNMENT-OWNED OR
CONTROLLLD CORPORATIONS (GCG). The Board shall be
made up of the following:

{a) [two (2) members from the Government sector] THE
CHAIRPERSOMN;

(B) THE CHIEF EXECUTIVE OFFICER (CLO):

{(b)] {(C) two (2) members from the private sector, onc {1} of
whom shall have at least ten (10) vears of experience in the
broadcast industry; and

(D} one (1) member from the educational sector.
SEC. 7. Insert a new Section 10-A which shall read:

“SEC. 10-A.  The Advisory Councif. — SIXTY (60) DAYS
FROM THEIR APPOINTMENT, THE BOARD OF DIRECTORS
SIHALL PREPARE A LIST OF ITS RECOMMENDED
NOMINEES FOR THE MEMBERS OF THE ADVISORY
COUNCIL. AND WHICH SHALL BE SUBMITTED TO THE
SECRETARY OF THE PRESIDENTIAL COMMUNICATIONS
OPERATIONS OFFICE (PCOO) FOR CONSIDERATION AND
APPROVAL. THE NOMINEES FOR THE ADVISORY
COIMNCI. SHALL BE CHOSEN FROM ASSOCIATIONS AND
ORGANIZATIONS REPRESENTING VARIOUS
STAKEHOLDERS FROM DIFFERENT INDUSTRIES, SUCH
AS BUT NOT LIMITED TO CINEMA, CULLTURE AND ARTS,
PRINT AND BROADCAST. THEY SHALL SERVLE A FIXED
TERM GF ONE {1} YEAR.

Tk ADVISORY COUNCIL. SHALL BL COMPOSED OF
SEVEN (7) MEMBERS WITH AT LEAST FIVE {3) YEARS OF
WIRDE EXPERIENCE AND LXPERTISE IN THEIR
RESPECTIVE FILLDS OF WORK. THE ADVISORY COUNCIL
SHALL PROPOSE AN} RECOMMEND POLICIES
RELATING T0O THE NETWORKS  OPLRATIONS,
PROGEAMMING, BROADCASTING, TECHNICAL  AND
CREATIVE PRODUCTION AND MANAGEMENT, WHICH
SHALL BE SUBJECT TO THE APPROVAIL OF THE BOARD
OF DIRECTORS.
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THE MEMBERS OF THE ADVISORY COUNCIL SHALL
FELECT FROM AMONG THEMSELVES A CHAIRPERSON,
THE CHAJRPERSON OF THL BOARD OF DIRECTORS
SHALL SIT A% AN EX-OFFICIO MLEMBER OF THE
ADVISORY COUNCIL.

THE MEMBERS OF THE ADVISORY COUNCIL SIIALL
RENDFER VOLUNTARY SERVICFE TO THE NETWORK. NO
MEMBER SHALL BE PAID  ANY  HONORARIA,
ALLOWANCES AND OTHER. PERSONNEIL. BENEFITS.

SEC. B. Section 12 of RA 7306 is hereby amended to read as follows:

“8EC. 12 Term of the Members of the Board  [The initial
appointees of the President of the Philippines shall have the
following terms:

a) Three (3) directors, one from each sector, for two (2) years, and

b} The other two {2} directors, one {1} each from the government
and private sector, for four (4) vears,

Subsequent appointees shall serve a term of four {(4) years, without
reappointment.] THE TERM OF OFFICE OF EACH
APPOINTIVE DIRECTOR SHALL BE ONLE (1) YEAR.
UNLESS SOONER REMOVED FOR CAUSE. Appointment to
any vacancy in the Board shall be tor the unexpired portion of the
term of the predecessor.

The members shatl elect FROM among themsehves one who will
serve as |Chairman] CHAIRPERSOXN of the Board. The board
shall meet at least twice a month ta discuss matters of policy In
order to effectively carry out the provisions of this Act.”

SEC. 9. Section 14 of RA 7306 is hereby amended to read as [ollows:

“SEC. 14. The Network General Manager. The Network
General Manager shall be elecied ANNUALLY by the Board. of
which he need not be a member. In the latter case, he shall serve as
an ¢x officio member of the Board. He shall also be the Chief
Operating Officer of the Network, who shall be responsible for the
proper administration and management of the Netwerk in
accordance with the policies laid down by the Board. THE
GENERAL MANAGER SHAILL BE SUBJIECT TO THE
DISCIPLINARY POWERS OF THL BOARID AND MAY BE
REMOVEID} BY THE BOARD FOR CAUSE.”

.
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SEC. 10. Section 17 of RA 7306 is hereby amended to read as follows:

“SEC. 17, Use of Blocktimers — The use of blocktimers
shall be allowed but Himited to education. [and] sports, TOURISM,
QUALITY [INTERTAINMENT PROGRAMS AND SUCH
programs Jonly] WHICH PROMOTE PUBLIC INTLEREST,
SUBJECT TO QUALITY STANDARDS SET BY T1E BOARD
OF DIRECTORS. The Network shall assume solidary Liability
with* each of the individual producers for the content of all
programs shown by blocktimers.™

SEC. 11. Section 18 of RA 7306 is hereby amended to read as follows:

“SEC. 18. Capitalization — The authorized capital stock of
the Network shall be [Onc] SIX  Billion DPesos
[(P1.000,000,000.00] (P6,000,000.000.00) divided into {one] six
million [(1.000,000%] {6,000.000) shares with a par value of One
Thousand Pesos {P1,000.007 per share, which shall be subscribed
in full by the Government.

[The initial pald-up capital shall be Ong Hundred Million Pesos
{P100,000,000.00% which shall be released from funds of the
Nationa! Treasury upon the effectivity of this Act. The sums of
One Hundred Million Pesos (2100000000 00} and Three Hundred
Millton Pesos (P300,000,000.00) are authorized to be appropriated
as paid-up capital in the General Appropriations Act of the second
and third years following the date of effectivity of this Act,
respectively ]

OF THE ADDITIONAL PAID-LP CAPITAL OF FIVE BILLION
PESGS  (P5,000,000,000.00), TWO  BILLION  PESOS
{P2,000,000,000.60) SHALL BE TAKEN FROM THE
PROCEEDS OF THE PRIVATIZATION OF RADIO
PHILIPPINES NETWORK (RPN &) AND
INTERCONTINENTAL BROADCASTING CORPORATION
(1IBC 13). THE REMAINING THREE BILLION PESOS
(P3.000,000,000.00) SHALL BE APPROPRIATED UNDLR THE
ANNUAL GENERAL APPROPRIATIONS ACTS.

[The unpaid balance of the authorized capital stock shall be
apprbpriated as and when deemed necessary by Congress in the
subsequent years.]”
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SEC. 12 Section 19 of RA 7307 is hereby amended to read as follows:

“SEC. 19. Revenue Generation — The Network shall be
allowed to generate funds from advertising and air time sales in
accordance with the policies and mtes set by the Board of
Directors[: Provided, that in the three (3) year peniod after the
effectivity of this Act and every three (3} wcars thereafter,
advertising sales shall not exceed seventy-five (73%), fifty percent
{50%), and twenty-five percent (25%). respectively, of the average
adwvertising sales of individual commercial stations: Provided,
further, that no commercial advertising shall be allowed nine (%)
vears after the effectivity of this Act: Provided, finally, that
institutional advertising and blockume sales shall not be covered
by this limitations.} SUBJECT TO EXISTING [LAWS, All fees or
other revenues collected or received by the Network shali be
retained by it and utilized solely for its operations AND CAPITAL
EXPENIMTURE PROGRAM.”

SEC. 13. Section 23 of RA 7306 is hereby amended to read as follows:

“SEC. 23, Salary Scale for Officials and Employees. — [The rates
of compensation and classes of positions in the Network shall not be
covered by Republic Act 6758 and the Compensation and Pesition
Classification Board (CPCB).] PURSUANT TO THE PROVISIONS OF
EA NO. 10149, THE GCG SHALL DEVLELOP A COMPEMSATION
AND POSITION CLASSIFICATION SYSTEM WIINCH SHALL
APPLY TO ALL OFFICERS AND EMPLOYEES OF THE NETWORK
SUBJECT TO THE APPROVAL OF THE PRESIDENT CF THE
PHILIPPINLS.”

SEC. 14. Redesignate Section 23 to Section 26, and Section 26 to Section

27 and the other sections accordingly and insert new Sections 25 and 26. The new
Sections 25 and 26 shalfi read as follows:

“SLC. 25, REGRGANIZATION OF THE NETWORK.
NINETY (90) DAYS AFTER THE APPROVAL OI THIS ACT,
THE BOARD OF DIRECTORS 1S HHEREBY EMPOWERED TO
REORGANIZE THE NETWORK TO MAKE IT MORE
EFFECTIVE AND INNOVATIVE. FOR THIS PURPOSE, THE
BOARD MAY ABOLISH OR CREATE OFFICLS, TRANSFER
FUNCTIONS, EQUIPMENT, PROPERTIFS, RECORDS AND
PERSONNEL, INSTITUTE COST-CUTTING AND OTHER
RELATED MEASURES TO CARRY OUT THE SAID
OBILCTIVLES, SUBJECT TO  THLE  PROVISIONS OF
REPUBLIC ACT 10149, OTHERWISE KNOWN AS THE
~GOUC GOVERNANCE ACT OF 2011, PROVIDED, THAT



ANY QOFFICIAL OR EMPLOYEE OF THE NETWORK WHO
MAY BLE  AFFECTED BY  REASON  OF  IHIE
REORGANIZATION SHALL HAVE THE OPTION TO RETIRE
UNDER EXISTING RETIREMENT LAWS OR AVAIL OF THE
BENEFITS PROVIDED UNDER. THE  PERTINENT
PROVISIONS OF EXECUTIVE ORDER NO. 366, SERIES OF
2004.

SEC. 26. (MPLEMENTING RULES AND
REGULATIONS. - WITHIN NINETY (%0) DAYS FROM THE
EFFECTIVITY ©OF THIS ACT, THE PRESIDENTIAL
COMMUNICATIONS OPERATIONS OFFICE (PCOC) SHALL
DRAFT THE IMPLEMENTING RULES AND REGULATIONS
{IRR) OF THIS ACT, IN CONSULTATION WITH THE
VARIOUS STAKEHOLDERS, GOVERNMENT AND NON
OOVERNMENT SECTORS.”

SEC. 15. Separability Clause. — If any provision or part of this Act is
declared im:alid or unconstitutional, the remainder shall nol be alfected thereby
and shall continue to be full force and effect.

SEC. 16, Repealing Clause — All laws. decrees, executive orders.
administrative orders, rules and regulations and other issuances or parts thereof
inconsistent herewith are hereby repealed. amended or modified accordingly.

SEC. 17, Effectivity Clause. This Act shall take effect fifteen (157 days
after its publication in two (2) national newspapers of general circulation.

Approved,



FACT SHEET

{ YR
House Bill No. 6702

{As Approved On )

“AN ACT
AMENDING REPUBLIC ACT NO. 7306 ENTITLED AN
ACT PROVIDING FOR THE ESTABLISHMENT OF THE
PEOPLE’S TELEVISION NETWORK, INC,, DEFINING ITS
POWERS AND FUNCTIONS, PROVIDING FOR ITS
SOURCES OF FUNDING AND FOR OTHER PURPOSES”

Infroduced by:
REFPRESENTATIVES LUCY MARIE TORRES-GOMEZ, DAKILA CARLC E CUA
BERNADETTE R HERRARA-OY, RAYMOND V. PALATING, LEQPOLDO N BATAQIL,

ANTONIO T. KHO, RACHEL MARGUERITE B. DEL MAR, ERICO BASILIO A FABIAN.
BEN P EVARDONE AND ANTOMIO L. TINIC

Committee Referral; COMMITTEE ON  GOVERNMENT ENTERPRISES &
PRIVATIZATION {Primary)

Commiffes Chalrperson: Rep. ERICD BASILIO A. FABIAN
Committee Referral; COMMITTEE ON PUBLIC INFORMATION (Secondary)
Commiftee Chairperson: Rep BEN P. EVARDONE

OBJECTIVES

« To zallow the People's Television Network to generate revenues from
advertising and airtime sales for self-sufficiency and commercial viability

« To enhance the network's role as a government arm in nation-building in
the communications and information industry

KEY PROVISIONS:

»  Seeks to enable PTV-4 to maximize revenues from advertising and airtime
sates to make it self-sufficient and financially visble

= Mandates an increase in the authorized capital of the network to
P6,000,000,000.00 to enable it to upgrade its equipment and facilities

« Provides for the reorganization of the network to make it more effective
and innovative

RELATED LAWS:
s Republic Act No. 7306
« BRepublic Act No. 10142



Republic of the Philippines
HGOUSE OF REPRESENTATIVES
CQuezon City

FIFTEENTH CONGRESS
Second Regular Session

MINUTES OF THE JOINT MEETING OF THE COMMITTEE ON GGVERNMENT ENTERPRISES
AND PRIVATIZATION AND THE COMMITTEE ON PUBLIC INFORMATION HELD ON 6 JUNE
2012, 9:30 A.M. AT CONFERENCE ROOM NOS. 3 & 4, RAMON V. MITRA, JR. BLDG,,
HOUSE OF REPRESENTATIVES, QUEZOMN CITY

GUESTS:

1. Atty. leslie Cordero — Assistant Secretary, Presidential Communications =nd
" Operations Office (PCOO)
Mr. Philippe Cortes - PCOG
Mr. Cleo Dongga — General Manager, PTV 4
Mr. Larry Andes — Head, Corporate Affairs, PTV 4
Atty. Sonny Matula — Federation of Free Workers [FFW)

voa W

l. CALL TO ORDER

The Chairman of the Committes on Government Enterprises and Privatization, Rep.
Erico Basilio A_ Fabian, and Chairman of the Committee on Public Information, Rep. Ben
P. Evardone, called the meeting to order at 10:00 am. Rep. Antonio L. Tinie maoved 1o
dispense with the calling of the roil. The motion was duly seconded and approved.

. DELIBERATION

Rep. Antonio L. Tinig, Chairman of the technicat working committea (TWC), presentad
the draft substitute bill, entitled: “An Act Amending Republic Act No. 7306 Entitled An
Act Providing For The Establishment Of The Peaple’s Television Network, Incorporated,
Defining Its Powers And Functions, Providing For its Sources Of Funding And For Other
Purposes”. The substitute bill is a consolidation of House Bill Nos, 5061 and 5147,
authored by Rep. Lucy Torres-Gomez and Rep. Dakila Cua, respectively. It seeks to
revitaiize PTV 4 in order to sustain its operations and be able to serve as the main
breadeast and information dissemination arm of government agancies for its prograrrs,
policies, and projects and ultimately transforming it into a public service network. Rep.
Bernadette Herrera-Dy moved to approve the substitute hill, which was duly seconded.
The Committees approved the substitute bill to House Bill Nos. 5061 and 5147, subject
to style,



1. ADIQOURNMENT

The joint committee heating was adjourned at 10:25 3.m.

Prepared by:

-

{ LL/
MA. CHERRYL L. POSADAS
51501

Certified Correct:

CORA BARJI§-RIGOR CATHERINE N. MACAPAGAL
Committee Secretary Committes Secretary

BEE P. EVARDONE

Chairman
Commitiee on Government
Enterprises and Privatization

1



Repabrlic of the Philippines .
Houge of Representatives
Purzon Euty, Metro Mennils

HON. JOSEPH EMILIO A. ABAYA

Congrassman. { st Disteice, Oavite
Chairmen, Commities o Appropriaiions

October 15, 2012

HON. ERICO BASILIO A. FABIAN

Chairperson

Committee on Government Enterprises and Privatization
House of Represeniatives

Dear Chairperson Fabian:

Please be informed that the Committee on Approphations in its meeting held today at
Conference Rooms 14 and 15, Ramon V. Mitra Bldg., approved to report out Subslitute
Bill to House Bill Nos. 5061 and 5147, titled, “AN ACT AMENDING REPUBLIC ACT RO
7306, ENTITLED “AN ACT PROVIDING FOR THE ESTABLISHMENT OF THE
PEOPLE’'S TELEVISION NETWORK, INCORPORATED, DEFINING ITS POWERS
AND FUNCTIONS, PROVIDING FOR ITS SOURCES OF FUNDING AND FOR OTHER
PURPOSES™ with the following amendments:

1.

On page 2, between lines 26 and 26, insernt a new section to read as
follows and renumber subsequent sections accordingty.

*SEC. 3. Section 4 of RA 7306 is hereby amended to read as follows:

“SECTION 4. Comporate Existence. — The legal existence of the Network
shall be for a period of fifty (50) years from the effectivity of [this Act] RA
NO. 7306, SUBJECT TO RA HNO. 10145 OR THE "“GOCO
GOVERNANCE ACT OF 2011” AND OTHER RELEVANT LAWS.",

On the same page, line 41, between the numerical "4" and the letter “{a}’,
add the letter "s" to the word “Subsection” and between the |etter “e” and
the preposition “of” insert the phrase AND (h) ;

On page 3, Subsection (h) of Section 8 of RA 7306, line 27, between t-e
article “the” and the word “pertinert”, insert the phrase APPROVAL OF
THE MONETARY BOARD OF THE BANGKO SENTRAL NG PILIPINAS
UPON THE RECOMMENDATION OF THE DPEPARTMENT OF
FINANCE AND OTHER ;



10.

On page 5, Sec. 6, line 3, between the word “Fhilippines” and the pefiod
(), insert the phrase FROM A SHORTLIST PREPARED BY THE
GOVERNANCE COMMISSION FOR GOVERNMENT -OWNED OR
CORTHROLLED CORPORATIONS {GCG),

On page 6, Sec. 7, between lines 4 and 5, insert a new paragraph i3 read
as follows:

THE MEMBERS OF THE ADVISORY COUNCIL SHALL RENDER
VOLUNTARY SERVICE TO THE NETWORK. NO MEMBER SHALL BE
PAID ANY HONORARIA, ALLOWANCES AND OTHER PERSONNEL
BENEFITS. ;

On the same page, between lines 27 and 28, insert a new section 1o read
as foltows and renumber subsequent sections accordingly.

“SEC._ . Section 14 of RA No. 7306 is hereby amended o read as
follows:

“SEC, 14. Tre Network General Manager. The Network Gereral
Manager shall be elected ANNUALLY by the Board, of which he need not
be a member. n the latter case, he shall serve as an ex officio member,
of the Board. He shall alsc be the Chief Operating Officer of the Nefwark,
who shall be responsibie for the proper administration and managesnent
of the Network in accardance with the policies laid dewn by the Board.
THE GENERAL MANAGER SHALL BE SUBJECT TO THE
DISCIPLINARY POWERS OF THE BOARD AND MAY BE REMOVED
BY THE BOARD FOR CAUSE.,

On the same page, Section 10, line 44, between the prepesition “of and
the word “TEN®, delete the opening and ciosing brackets ( I} in the word
'‘One" and between the words “[One]' and "Thousand” delete the word
TEN",

On the same page and Section, line 45, delete the opening and clasing

brackets ([ ]} in the numerical *[P1,000]" and deiete the numerical
{P10,000)",

On page 7, same Seclion, lines 11 and 12, add the preposition OF before
the word "THE® and after the numencai (F5,000,000,000.00) detet= the
periad {.} and substituie it with & comma (),

On the same Section and page, between lines 17 to 24, delet: the

provision starting with the word "ANCOTHER” up to the word “ACT" and in
iieu theredf, insert the following:

THE REMAINING THREE BILLION PESOS {$3,000,000,000.00) SHALL
BE APPROPRIATED UNDER THE ANNUAL GENERAL
APPROPRIATIONS ACTS.



11.  On the same page and Section, lines 2B-31, delete the last sertence
starting from the article *“THE" up to the year "20147;

12 on page 8, between lines 16 and 17, inset a new sechtion to amend
Section 23 of RA Mo 7306 and renumber subsegquent sections
accordingly: '

Sec. . Section 23 of RA 7306 is hereby amended to read as follows:

SECTION 23. Salary Scale far Officials and Employees. — [ The rates
of compensation and classes of positions in the Network shall not be
covered by Republic Act 6758 and the Compensation and Position
Classificatton Board (CPCHE)). PURSUANT TO THE PROVASIONS OF
RA. NO, 10149, THE GCG SHALL DEVELOF A COMPENSATION
AND POSITION CLASSIFICATION SYSTEM WHICH SHALL
APFPLY TO ALL OFFICERS AND EMFPLOYEES OF THE NETWORK

SUBJECT TO APPROVAL BY THE PRESIDENT OF THE
PHILIPPINES. ;

13. On the same page, Section 25, lines 28 to 30 between the year "2011°
and the word "PROVIDED® |, delete the phrase starting with the word
"AND® up to the word “LAW ;

14.  On the same page and Sechtion, between lines 33 and 34, delete the
provision starting with the word "AUTHORIZED" up to the word "LAWS®
and in lieu thereof insert the phrase SHALL HAVE THE OPTION TO
RETIRE UNDER EXISTING RETIREMENT LAWS OR AVAIL OF THE
BENEFITS PROVIDED UNDER THE PERTINENT PROVISIGHNS OF
EXECUTIVE ORDER NO, 386, SERIES OF 2004. ;

15, Onthe same page and Section, delete lines 36 io 45.

Yery truly yours,

co: Hon. Lucy Manie Torres-Gomez
Hon. Dakila Cardo E. Cua

Hon, Antonio L. Tinio
Hon. Ben F. Evardone
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HOUSE BILL NO

Introduced by Honorable Lucy Marie Torres-Gomez

EXPLANATORY NOTE

(PTNI) Is the flagship television network

The People's Television Network Inc.
nerations in 1974 as Govarnmment

owned by the Philippine Government FTNI began o
Talevision (GTV-4) and was the broadcast arm of the National Media Production Centar
{NMPC),  In 1980, GTv-4 evolved imto the Maharlka Broadcasting System {MBS).
Following the People Power nevolubon in 1985, MBS was renamed Peopies’ Televisian

(PTV}.
In 19492, tha network became a gavem

known as People’s Network, Inc. {PTBI) by virtus
President Corzzon C. AQUIno.

ment-owned and controlled corporadon
of Republic Act No, 7306 signed Dy

On 3uly 16, 2001, PTNI adopted the name National Broadecasting Network [NBN)
image in line with its new

as its call miame, in recognition of the need to devaion a New

arogramming thrusts.

Since 1852, PTNT has been operating 0n révenles it generates on ifs owrl. it
generates its revenue through airdme saies, commergial spots co-productions, inter-
rental. In July 2001, the Network

ajency collaborative programs and eguipmat
stopped airing commergial advartisemnents, as stpuiated in its Charter. To augment its
ooerational requiremants, PTNI has received goverriment subsidies refeased as nesded

baszd on reguests made by the Network from the National Govarnment,

Thus, thzre is an urgent need 10 regengrate ang ImMprove tha information
mechanisms of government.  Under Tts Charler, +Ha ‘Network does not receive annual

aspropriation for aperations. After 2001, PTNI/NBN by express provision of law,
RA 7306, cannoct engaged In commercial

specifically, secton 19 of Titie VII of
""" erationdl expensas.” Currently)

advertisinig which Hias made it difficult to mest'its daily op
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PTNI/NEN is under financial rehahilitation and is in serious need of capital infusion to be

able to move towards it being self-sufficient and commercially viable once agair.

This bill seeks to amend the PTV Charter to do the following (a) to allow the

‘network to generate funds from advertising and airime sales and the same shall be

utilized by PTV solely for its operations and capital expanditure; (b} the government to
approve a capital infusion to jumpstart the rehabilitation of the network; and {c) for the

network 1o adopt other measures that will help restore the viability of the network

-

operations.
in view of the foregoing, approval of this bill is earnestly sought..

g/

LUCY TORRES- EZ
V
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AN ACT

AMENDING REPUBLIC ACT NO. 7306 —

AN ACT PROVIDING FO

Senere qmd the House of Representativ

R THE ESTABLISHMENT OF THE FEOPLE'S T ELEVISION

ED, DEFINING 1
FOR ITS SOURCES OF FUNDIN

TS POWERS AND FUNCTIONS, PROVIDING
G AND FOR OTHER PURFPOSES

ox of the Philippines in (nngress assembled:

TITLE L. — GENERAL PROVISIONS

SECTION 1. Title.— This Act shall be known 28

e " Amended Charter of the People's

Television Networl, Incorporatad”.

SECTION 2. Declaration of. Policies, — It cOTsOnRanc
the vital roie of communication and 1
olayed By the nroadeasting industry, i

a} Fully asvelop corLmunication sEhc
and in accordznce with & policy thai respects

by Give priornty 10 education, scisnce and Teehr
paTiosism and ragonalism, acceiErate

devalgpment,

c) Deveog the broadoasting industry
advancerent of Filipino pationalism, €

syrogs fo- Tl pino sovere goly,

dy Hemess the IeSOWITES ar the
and Baenced coaperation in arde
hroadcasong INdustry;

g} Maimaina bro adrest indusiry system that sarves as

= wirh the Constinutional recognition of
nformation i neson-hilding, and the important aspect
iq hersby declared as the policy of the State T

cures sitable To the needs and aspizations of the natan
the Freedom of speech and of the press;

mnology, aits, culture, and sports 1o foster

social progress, and promaie toeal human liberation and

ag » mediurt for tae devalopmernt, promoton and
Inme and valiues that serve as an instrurnent in e
identity, ratinazl uniT end Inte Eration;

governmertt id (he private 5eCtoT towards a close, continuous

-t take advantage of rechnoiogical advances in the

a2 vita! link for parlicipaiive demoaracy
on throuch developmental COMUTUMICA O,

and eSecrive g0VAMINE information dissernination o

free from any political o partiyan

f; Encourage the development and broadcast of Sl

othars, eipzatenai, whnlesams &

G} ENSURE THAT TIE GOVERN MENT

influence and heid accountas.e directly 10 the people;

anced programs which feature, amang
ntertainment, pclieal, public affaiTs and sports; and

TELEVISION SITALL NOT 1LNDLLY

COMPETE WITH THE FRIVATE TELEVYISI

- COMMERGIAL INTERES

PROVIDE QUALITY
MORAL UPLIFTMENT OF T

T-AS FAR AS PRACTICABLE; -~ -~

ALTERNATIVE FRO GRAMS FOR THE BENETIT AND

HE CITEZENRY.

O~ SECTOR FOR ADVERTISING AND
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TITLE I, - CREATION AND DOMICTLE
QECTION 3. Creation. — There shall be created a bady corporate 10 be called "The "Peopls's

Telavision Network, [nuorporated,” hereinafier referred 1o 28 the "Network," which ghall engzge
in teievision broadcasting in the Prilippines. The Nemwork shall be gﬂunamment-nwn:d and
corzrolled corporation under a Bourd of Directars te be appointed by the President of the

Pritippiness.

SECTION £, Corporate Existence. — The fegal exisience of the Network shall be for a period
of fifty (30) years from the effectivity of RA 7306, NOTHWTHISTANDING ANY
PROVISION OF LAW TO THE CONTRARY: PROVIDED, HOWEVER, THAT AT THE
END OF THE SATD PERTOD, THE NETWORK SHALL AUTOMATICALLY
CONTINUE TO EXIST FOR ANOTHER FIFTY (50 YEARS, INLESS OT HERWISE

PROVIDED BY LAW.
have iis principal offiee and domicite in the

SECTION 5. Domicile. — The Metwork shall
cas, brapches end/or stations in any patt of

Metropolizn Manila area, 5t may also establish @
the Philippipes as its Board of Diirectors mway sse Ot

THE PHILIPFINES, THROUGH THE

Kl

SECTION 5-A.— THE GOVERNMENT OF
DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES AND THE

BUREAU OF LANDS, SHALL IDENTIFY AND APPROPRIATE ALTEN ABLE
GOVERNMENT LAND FOR THE NETWORK TO ESTABLISH AND BUILLD ITS
MAIN BROADCAST CENTER AND MAJOR PROVINCIAL STATI ONS.

TITLE OL — FRANCHISE AND LICENSE TO COPERATE

ant. — Subject to the provision of the Consdiution, 1aws, orders,
th the network is DeT2oy granied a franchise to COMSITUCT,

adrasting s=atiues wd setellite receiving and transmitting

SECTION 6. Franchise i
decress ol insonsistent hemwl
[nairaic and operate television bro

farilities in the Philippines for 2 puriod £ the Network.

cgetermines widl the corporale BXISIENCE L
Wa-ional Telecomralricetioas Commission (NTC)

SECTION 7. License to Operaie. — The
correspopding leense to operate upon

shalj foribwith cause the isszance to the MNetwork at [Be
campance with el s reqruTements.

TITLE IV. — POWERS AND FLNCTIONS

GECTION 8. Powers of the Wetwork, — The Nework shall have the following pow&rs:

a) ¢ 3uLOr D@ wiad 10 its corpordie name;

7% o Geve contmumis qucression in s CoTporae TAme]

4

¢ icadogt anc use & COTPOTAlE scal;

d) o adopt by-laws not coptrary tu taw, marais, or nuiblic policy, and o amnend or repeal the
sarme iT aceordance with the provisions of exizing l=ws;

Soid, cunvey. sell lcase, pledge, MOrtgRgs

= e ACQUIRE, purchase, receive, tals or ROt
and xleredse deal with mach pea! and personal prog=Ti: oo - oo e e e e

2 3¢ matnlain madonal, regrional, provincial ang

£ o eswadlish, purchase, install, consOrush us
roadeasting throtighout and in any part of the

community stazions and facilities for television
COUNTEEY:
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TV GORPORATE STRUCTURE |

g} ToEnter inle (oIt venures o partnerships wili ather broadeasting swthorities and statipns or
ing its broadoasing

iqemasional agencles or privels grganizations for Gie pUIpOsT of protst

SETVICES,

Lrie, private or govemment, foreign ot

=qts i Drder T0 support carry aut 34:3
¢ debt and expenditiire;

b} 1o reiss, borrow ar eeain funds, Tom any sa
domesic and to gxter mnwo any financial ar credit ATANGEIL
objactives and pUIPOSES, subject to the pertinent laws governing punl:

7} to receive donations and grants from any source wherhey local or foreign and avail of official
developman: assistance and concessional loans providad by forign EOVEIMMIELLS, {rundatians o7

frtancia! IngBILIIONS,

lcind and description in

wfopm and carTy out conratis of any
IO OT COTOOTALION;

J) 10 enter into, make, per
Furtherance of the £oTpOTAlE PUTPase with any persoz, L assorias
crtal programe and 10 determins the

k} toaccept corporate : nstinztional support for deveiopma
d for retevision transmission; and

candidons subject to which the sald programs mey Ue acseples
pral powers outlned in the Corporation Code of the Philippines, as well as

1y o exerclse the g2
ary to CErTY oD 118 acyivities.

guch gtner incidental powers as My be necess

SECTION 0. Functions of the Network, — The Network ghall have the following fimctions:

=z to sarve primarily as 4 vehicle for the Staze ZuoT PUTPOSEs of pducation, science and
tecrnaiogy, ats, Lture, and gports in order 10 ngter nasionel pride and identity;

i~]e Tor bringing the Govermmel ~loser 1o tag peaple in grider to embanse

b} wserveasa veh
smi5ts, eng dizecions af the Governmert;

thei awzrensss of the programs, policies,
c) 1w zagure that the programs broadcast by the Nerwork mairtain a high general standard r all
respects, 2ud in part cular, in respect o thelr cantzt: zqd guality and proper batance of
aducziona, news, public affairs, entertainment and sporis Programs;

d) 1ossrvedsan effective outlet for alterpative ProsALOing;

e) TGO PROVIDE AIRTIME TO LEGITIMATE PEOTLE’S ORGANIZATIONS AND

NGOS TN THE FPROMOTION OF THEER PROGRAMS AN PROJECTS;

affective medium for nad ana! wainy and political stability by reaching as milch

f) 1o §ervs &5 EN
<ible through the effecuve use of modemn broadcesting

of t5e Filipine pupulation as pos
schnplogy, ans

o) o gpsuce that nothing s included in the programs broadcast by the Network whicn shall;

v 2fend public morals, pood taste, of decency: .

aon gifferent Taces or different publiz

.ily partisan paiitics and prOpaganci

7\ nfend any racial group or promote M-wils betw
nld prorscit 3o

-4

groums, rasoribing such programs 48 Wi

1) pTEnd the followers of any religious faith, sect, or crder, or
2] murraZe puohe fzeling in general.

SQECTION 10, The Board of Divectors. — The corpovate powers of the Network shall be
exerrised, all its business conducted and all its property controlied and held by the Board of



36 . Directors. To shall be compossd of five (5} members who shall be appointed by the President of

37 thes Philippines. The Board shall be made up of the {pilowing:

L _aj two {2} members from the Government sECtar I
I b]__Fw:':_{i]'E:'rﬁfinf's_ﬁu_niﬁ‘.hhc_pﬁir'at_c_séﬁdﬂ_cﬁt_ (17 of Whom chall iave at least ten (10) years
z of experience i the proadcast industry; and

¢y one(l) member from the educarional sectot.

-l

SECTION 10-A.  The Advisory Board. — THE PRESIDENT OF THE PHILIPPINES
SHALL APPOINT SEVEN {7y SECT ORAL MEMBERS WITH WIDE EXTERIENCE
AND EXPERTISE IN THEIR RESPECTIVE FIELDS OF WORK TO CONSTITUTE

THE ADVISORY BOARD.

[

=-1 Th W

B THE, MEMBERS OF TILE ADVISORY BOARD AAY BE CHOSEN Fﬂt}M AMONG
NOMINEES OF ASSOCIATIONS AND ORGANIZATIONS REFRE SENTING
1¢ VARIOUS STAKEHOLDERS IN THE BROADCAST INDUSTRY AND THEY STIALL

11 SERVE WITH A FIXED TERM OF SIX (6) YEARS.

SHALL SERVE AS THE STRATEGIC AND POLICY -

13 MAKING BODY THAT WILL FORMULATE POLICIES TO GOVERN THE
1£ NETWORKE. THE CHARMAN OF THE BOARD OF DIRECTORS SHALL BE AN EX-

s OFFICIO MEMBER OF THE ADVISORY BOARD.

i2 THE ADVISORY BOARD

-a SECTION 11, Cuslificutions of the Members of the Bogrd. — The members of the Baard snall
17 be of proven and unquestionable profity, integTity, hooesty, impartiality, reputation, and

18 kmewiedgeabie of the broadeast industry. They sall not be, in any way, cormected with any

1% other broadcasting corporation of hold any positioo Dl Ay canfict with their functions and

2 dguties a5 Directors of the Network.
21 1f a yrember shall be appuinted 10 another govermmer: bface or rans for any elective position, hs
22 cali e d=smed to have vacated memberstip in the Boad on the day of Dis appoqment oF filing

33 of bis candidacy, as the case may be.

24 SECTION 12.  Term of the Members gf Board. — The icrial appointees of the President of the
25 Phi-ippines shall have he following terms:

26 a) Three () directors, ok from each sector, for TWO {2) vears, end

i ) The other owa {2) directors, DIE (1) each from the Zovarpmen and private sector, for four

25 (£ yzass.
£y vears, without reappMIrtmen. Apposptmeci

23 Subs=guenl appoiniess <hall serve a term of four {
ired portion of the term of the predecessor.

3] to aoy vacalcy inthe Board shall be for the unexy

THE. MEMBERS SHALL ELECT AMONG THEMSELVES ONE WHO WILL SERVE

51

3z AS CBAIRMAN OF THE BOARD. THE BOARD SHALL MEET AT LEAST TWICE A
33 MONTH TO DISCUSS MATTERS OF POLICY IN ORDER T EFFECTTVELY
34 CARRY OUT THE PROVISIONS OF THOS ALCT.
35 SECTION (3. Functign: and Dutieys of the Soard o D¥rectors. — The general funciions and
et Arfize o the Board of Directors ghall be as follows: - - .
37 2) tocaTy ot the provisions of this AL
a5 1 io :xr:r-cisa: ﬂ:e DDI%-C;:'E.L-&“]:IC;‘;;EI-E;,--EEEI-EL;EIEELLE‘: ai;. 'Ju:.mzss of The:Nemurk, T )

30 ¢} 10 declde mattsrs of palicy; and

44 d} to submit 10 the President of the Philippines and the Congress a comprehensive anoual



1,

—_ -

il et b

= T

[ =]

19
s
i

25

2

[}
14

[
IJ]

34

—SECTION L4 THE Network General Mimiuger. — The N

report on the pperation of the Natwork within <he firs sixty (60) days ol the f=zeal yoar.

he z mereber. In the Janer cass, he shall sarve 23 an
+he Chief operating Offiver ol the Metwork,
d managemsnt of the Metwark. i

eleci=d by the Board, of which he need not
ax officio member of the Board. He shall also be
who shail be resporsible Tor the proper adTTINIStrARON an
accordancs with the policies laid down by the Board.

If the Nerwork General Manager is absent, of is Imcapacilated by reason of illness o far any
other cause, is (EMpomaTiy unahie to perform his d.aties, the Buard of Directors mixy designate an

nffteer-in-charge to act in his place and stead during such absence from duty.

twark General Manager. — Subject w the

SECTION 15, Powers and Functions of the Ne
aneral Manager shall have ths following

comirol and supervision of the Board, the Netwark G
powers and functions:

al submit policy recommendations and proposs mEasurss necessary to camy out the objectives

and fimctons of the Metwork for the consideration of the Baard,

b} recomsmend to the Board for approval an p-ganizational structure apd plantilla for pers nnnsl
of the Natwork, in accordance with existing laws, ruiss and regulations;

¢} =xecute, administer and implemesnt policies and measurss agproved by the Boerd;

&% Submitto the Soard an annual budget and sach gupplementa) budgets as may he Opcessary

for s consideration and approval;

] represont the Werwaork, its deslings wits other parsnns, entUes, acencies and inshinIfans,
whether public or privars, domestic or foreign, subject to the limitations and gonditions herein
crovideds

e Board, discipline or remaove fOT pallsE, afficer anc

71 apooirs seject 1o the confirmation by
Civil Service Law, rules and reEulations; ant

sersosmnel of the Werwark in accordance with ths

g perforn such other Functions and duties which may be assiened 1o him by the Board
TITLE ¥1. — PROGRAM STANDARDS

SECTION 16, (remeral Progrant Siandards. — The Board o7 Threctors is mandated to sel 2P &

Cocda of Standards, molesive of the following ASpecis:
1) Presantaiions of News

m)  Public Atfars Programs and Commentariss

¢y Puplic Serviee PIOSTAms

4y Tdueaiicral Programs

3 '[:"Ld"ﬂ“s Programs

o Agriculmrs and Eivelihood Programs

2 Women and Youth Lssuss L e e e =

) Locally produced and foreign produced JrOZTams.

work (fiEral Manager sl B8
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. — THE USE. OF BLOCKTIMERS SHALL
ON-SPORTS; QUALITY —— =~ ™=
PROGRAMS WHICH PROMOTES
TY STANDARDS SET BY TTE BOARD
SUME SOLIDARY LIABTLITY WITH
OR THE CONTENT OF ALL

: SECTION 17, USE OF BLOCETIMER
2= ——BE—,ﬂ;.I;G‘WE]}EUT‘LIWTE])'TD'EDHCﬁﬁ
ENTERTAINMENT PRDGRAMS, AND SUCH
NATIONAL INTEREST, SUBJECT TO QUALI
OF DTRECTORS. THE NETWORXK SHALL AS
EACH OF THE INDIVIDUAL PRODUCERS, F
PROGRAMS SHOWN BY BLOCKTIMERS.

PR T AR VR

TITLE V1L — FINANCIAL PROVISIONS

L SECTION 18, CAPITALIZA TIay, — THE ADDITIONAL ATUTTHORIZED CAPTTAL
5 STOCK OF THE NETWORK SHAIL BE SUBJECT TO APFRO PRIATION IN THE

i GENERAL APPROPRIATIONS ACT.

11 SZCTION i9.REVENUE GENERATION. —THE NETWORK SHALL BE ALLOWED TO
12 GENERATE FUNDS FROM ADVERTISING AND AIRTIME SALES N

I3 ACCORDANCE WITH THE POLICIES AND RATES SET BY THE ROARD OF

o4 DIRECTORS. SUBJECT TO EXISTING LAWS, ALL FEES OR OTHER REVENUES

13 COLLECTED OR RECEIVED BY THE NETWORK SHALL BE RETAINED EY IT

16 AND [TILIZED SOLELY FOR ITS OPERATIONS AND CAFTTAL EXPENMTTURES.

» FROM RA No. 7636. - THE NETWORK SHALL BE

18 EXEMPT TROM REMITTING FIFTY PERCENT {50%) OF JTS ANNUAL NET
B PARNDNGS AS PROVIDED BY RA No. 7656, SUBJECT TO THE APPROVAL OF THE
20 OEPARTMENT OF FINANCE, AND PROVIDED, THAT THE ANNLAL NET

i1 FARNINGS BE USED SOLELY FORTITS OPERATIONS AND CAPTTAL
2 EXPENDITTRES.

TITLE VIO — ADMINISTRATIVE PROVISIONS

&
2
S
2
Fé
S
P
o

SECTION 20, Record of Transaciions, — The Neiwork shall kesp proper a¢CouTis and recorcs
of all j1s Tamsactions and affairs, and shail do all thinas pecessary 1o £nsure that all payments
made out of i1s meneys are correctly made and properly autharized, and that adequate contral is
raineined over the assels of, or in the cusiody of, tha network and the ex penditures incarzed o¥
2 Natwork. The Network shall be subject ta wadit by the Coramission o Audit.

[Ty
RS TR T W)

SECTION 20-A. TAX CREDITS FOR AFFILLA TE STATIONS. - S(TBJECT TO THE

PROVISIONS OF THE NATTONAL INTERNAL REVENUE CODE, FRIVATE
COMPANLES, WHICH ARE GRANTED A FRANCHISE TO OPERATE A LOCAL
TELEVISION STATION OR COMMUNITY TELEVISION AND ARE AFFILIATED
WITH THE NETWORK SHALL BE GRANTED C OMMENSURATE TAX CREDITS:
PROVIDED, THAT UPDN TERMINATION OF THE AFFILIATION WITH THX
NETWORK, THE TAX CREDTTS SHALL CEASE TOEBLE GRANTEL.

TITLE IX. — TaX EXEMPTIONS

1-4 L
(=]
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SECTON 20 Tux Bxemptions of Imporations. — The imporations of cauipmert, apparatus
srd maresals o pe actually, dirsctly and exclosiver wsed in the operation of the Network,

whznes parchased from or donated by aoy frelgn goverment andior private entity shall o2& free

of any and all forms of tanes, licanse fees and customs duties thal mey he ~ 77
ratus shail inciude cemeras, T monitors znd
recoreTs, ¥ transmifters, glertronic Tnes. sditing machines, and a'l such necessary equipmet
ourived Far ielevision Droadeasting: arovided, that i3 sibsequert importation of e equipmers,

apmaratils ond MATETi&ls shall be subject o review hy the Dzpartment of Tinanee: provided,

further, that in the event the equipment, appararss and materials are sold 1o mon-tex ex empt
persons of criides, the buyers shall be considered the Exponies and who shill then be subject i@

18y

#mir the pavioelll
[eviad cpon them, Sush equipmen and app

e ey el Lal Lt LA
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SECTION 1i-A. EXEMPTION FROM REAL PROFPERTY TAX. ~ SUBJECT T{} THE
PROVISIONS OF THE LOCAL GOVERNMENT CODE AND THE NATIONAL
INTERNAL REVENUE-CODE; THE NETWORK SHATL BE EXEMPT FROM REAL- -~
PROPERTY TAX PROVIDED THAT SAVINGS FROM REAL FROPERTY TAX '
EXEMPTION WILL BE USED TO FUND CAPITAL EXPENDITURES AND

OPERATIONS FOR THE NETWORK.
TITLE X. — EMPLOYEES OF THE NETWORK

SECTION 22.  Civil Service Law Caverage for Employees. — The hiring, ap pOInimET,
employment, promation, disciplinary control, anc other terms and conditinns.of the service of &1
s of *he Network, and such other matter affecting its emplovees shall be COMsisient with

ErApiOY
the provisians of the Civil Service Law, rules and regulations: PROVIDED, HOWEVER,
THAT POSTTIONS CONSIDERED AS CREATIVE AND ARTISTIC IN NAT CRE

SHALL BE EXEMPTED FROM THE QUALTFICATTON STANDARDS AND CI¥VIL
SERVICE ELIGIBILITY REQUIREMENTS.

P — G oog -

T

id SECTION23.  Salary Seafe for Officials and Employees. — The rates of compensation and
15 clesses of posions in the Network shall not be covered by Fepublic Act 6758 and the

16 Compensation and Position Classification Board (CPCH).

SECTION 24, GSIS Coverage for Emplovees. — All emplayees hired by the Network shall be

17
deemad members of the Governments Service Tnsuwrance System (GSIS} for the purpose of

18
18 smplovee benefits.

‘TITLE X1. — MISCELLANEOQUS PROVISIONS

0 SECTION 25, Trawsition Clause, — Al the powss, funetions, assets and Habilities, cepite!,

Z accoum:s, coatracts, and faciliies portaining to the People’s Television - HFTV-4), and !l
equipmen: reiating ta tejevision broadcasting owned by the governmant shall be rensferred o

22
|23 the Nework,
24 SECTION 26.  Tramsitory Provision: — The Network General Marager shall recommend to the
25 Bazrd of Dirsciors a corporats plan that includes programming direction, budpet, orgami zationat
26 plar and structure, a staffing pattern and compensation plan within pinety (90} days from the
2z effectivity of this Act Said corporate stracture shali oe implemented by the MNetwork Genea:
28 Mazeoer within thirty {307} days after its approval by the Board of Dhrectors: provided, that the
9 cvrren: and inelmbent emplovees of the People's Telgvision - 4 {(PTV-4) shall be absorbed and
| al arrommede ed 5y the Network.

SECTION 26-A. REORGANIZATION OF THE NETWORE. - NINETY {90 DAYS FROM
THE APPROVAL OF THIS ACT, THE BOARD OF DTRECTOHS IS HEREBY
EMPOWERED TOQ REORGANTZE THE NETWORK TO MARETT MORE

EFFECTIVE AND INNOVATIVE. FOR THIS FURPOSE, THE BOARD MAY ABOLISH
OR CREATE OFFICES, TRANSFER FUNCTIONS, EQUIPMENT, PROPERTIES,
RECORDS, AND PERSONNEL; INSTTTUTE COST-CUTTING AND OTHER

RELATED MEASURES TO CARRY OUT THE SAID OBJECTIVES. FRC FIDED,
THAT ANY OFFICIAL OR EMPLOYEE OF THE NETWORK WHO MAY BE

PILASED OUT BY REASON OF THE REORGANIZATION AUTHORLZED HEREIN
SFALL BE ENTITLED TO SUCH BENEFTTS AS MAYBE DETERMINED BY

EXISTING LAWS. -~ . . .. - :

42 SECTION 26-B. ORLIGATIONS. THE GOVERNMENT OF THE REFUBLIC OF THE
43 PHILIPPINES, THROUGH THE DFEPARTMENT OF FINANCE SHALL GUARANTEE
44 411 PRESENT AND FOUTURE FINANCIAL OBLIGATIONS THATTHE NETWORK

| 45 MAY ENTER INTO WITH LOCAL AND FOREGIN ENTTTIES.
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endments. — The provisions of this Act shall be subject to amendments,
1 80 reQUITES,

) SECTION 27,
2 Zterarion of rapeal by the Congress of the Philippines, when public interss

——

invalid or

Lo

SECTION 28&.- - Separability Clause. — If any provision or part of this Act is declared
ineoastinrtionzs], the remainder shall not be affected thereby and shall contiriue to be in it force
and effect -
f SECTION 29, Aepealing Clause. — All laws, decrees, executive orders, adminisoative ardars,
7 rules and regulations, and other 135suances or parts thereaf inconsistent herewith are hersby

8 repealed, amendad or modiﬁﬁd accordingly.

. SECTION 30, Effectivity Clause. — This Act shall take effect fifteen (15) days after its
i 10 publication in two (2} national newspapers of seneral virmladon.

Approved:

i



REPUELIC OF THE PHILIPPINES
& CONGRESS OF THE PHILIPPINES

EIFTEENTH CONGRESS
SECOND REGELAR SESSION

HOLUSE BILL NO. 5147

Introduced by: REP. DAKILA CARLO ENRIQUEZ CUA

| AN ACT
AMENDING REP{UBLIC ACT NO. 7306 -
AN ACT PROVIDING FOR THE ESTABLISHMENT OF THE PEOPLE'S TELEVISION
NETWORK. INCORPORATED, DEFINING ITS POWERS AND FUNCTTOINS,
PROVIDING FOR TTS SOURCES OF FUNDING AND FOR OTHER PURPOSES

EXPLANATORY NOTE

The People’s Television Network Inc. (PTNT} is the flagship television network owned by the
Philippine Crovermment. PT'NI began operations in 1974 as Government Television (GTV-4) and was
the hroadzast arn of the National Media Production Center (NMPC). In 1980, GTV-4 evoived into
fhe Maharlike Broadcasting System (MBS). Following e People Power Revolution In 1984, MBS
was renamed Peopls's Telavizion (PTV).

-owned and contrelled corporation known as

In 1992 the network became 2 Sovemmen:
6 which was signad by

People’s Television Nerwork, Inc. (PTNE) by virtue of Republic Act No. 73
Presider: Comazon C. Aquino.

On Julv 16, 2001, PTNI adopted the name National Rroadcasting Nerwork {NBN) as its call
name, in recognition of the need to develop a new mage in line with ils new programming thruists.

Since 1992, PTN] has been operaling on pevenues Tt generales on its own. I penerates its
ravenue through airtime sales, commercial spats co-productions, inter-agency collaborative programs
and equipment rental. [n July 2001, the Network stoppad airing commersiul advertisements, as
stipulated in fts Charter. To augment its operational requirements, PTNI has received governiment
subsidies rejeased as newded hased on requests made by the Nerwork from the Mational Government

SR _ HOUSE OF REPRESENTATIVES . . oo —— =0
' QUEZON CITY ' '



“Thus, there 15 an wrgent need to regensraie

guvernment. Under its Charter, the Network does not Teeaive annual appropriation for operatiorns,
After 2001, FTNLNBN by express provision of law, specifically, section 19 of Title VIL of RA 73046,
cannot engace in commercial advertising which has made it difficult to meel its daily pperatiomat
EXPENSES, Currently, PTNINEN 15 under financial rehabilitation and is in serious need of capital
infusion to be able move owards it betng selF-sufficient and commercialiy viable once again.

This bill seeks to amend the PTV Charter to do the following: (2) to allow the network to
generate funds from afvertising and airtime sales anl the same shall be utilized by PTV solely for it
operations and capital expenditure; (b} for government IC approve a capital infusion 1o jumpstart the
rshabilitation of the network; and {c) for the nework to adopt other measures that will help restors

the viabilin of the network operations.

Thus, approval of this bill is highly endorsed.

DAKILA CARLO ENRIGUEZ CUA
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HOLISE OF RCPRESENTATIVES
OUEZON CITY

FIFTEENTH CONGRESS
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HOUSE BILL WO, 31 47
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Introduced by: REP. DAKILA CARLO ENRIQUEZ CUA

AN ACT
AMENDING REPUBLIC ACT w0, 76 -
AN ACT PROVIDING FOR THE ESTABLISHMENT OF THE PEQOPLE'S TELEVISION
NETWORK, INCORFPORATELD, DEFINDSG [TS PFOWERS A ND FUNCTIONS,
PROVIDING FOR 1TS SOURCES OF FUSNDING aND FOR OTHEF.L PURPOSES

By it ananted by the Sevuzte i the Flause of Reprasentatives o7 1ng Brilinpines in COREress assembled:

TITI.E L — GENERAL DROVISIONS

SECTION 1. Titie. — This Act shall bs knowr 23 The " amended Chartar uf the Pecple's

Talzvicion Network, Incorporated ™
SECTION 2. Declaration of Policies. — In consanancs with 152 Constimtional recogniion
ofthe vital role of commpnicarion and information in naricn-building, and the impornant
aspeot piayed by the broadeasting industry, it s herehy dsclered as the policy of the State
a} Fuilv develop communication STUCTUIES uizabie to The neads and aspiralions of the
nation and in accordancs with & policy that Tespecss the freedom ol specch and of e

press,

b} Give priority to education. suienze and rachmology, arts, culture, znd sporT o FostET
pairioiism and natianalisim, acceierale soclal progress, and promote tow] humar,
likeration and developrment, .

c1 Develop the broadeasting industry 25 a madivm tor Zhe de=ve]apent, promaii and
advancemen of Filipine nationaliste. apirure end veluss that serve 85 an mstument
in the straggle for Filipma sovareigny, identity, naticnal unity and integration;

ds Harnass (he rescurces of the govermmsr. anl ing privaie secioy Lowards a close,
comtinuaus and balanced cooperation in crges 1o szke advantage of technologsal
advances i the hroadeasting industy

e Maintain a broadcast industry svsiem thar serves as @ v

ital tirk Jor participative

demopcracy and effective governmen- icnemanion éissem ination through
g=veiopmental communication, fres om any priitica. o7 nartican influence and neld

accouniahle direcily to the peapie;

#. Encoursge the devrinpment and breadoest 07 DR.ERCSS PrograTE whizh jeaturs,
among athers, educativnal. wholesame eniarainment culwral, public altairs and
sparis; and

Uy



g} ENSURE TILAT TIIE GOVERNMENT TELEVISION SHALL NOT
TE TELEVISION SECTOR FOR

UNDULY COMPETE WITH THE FRIVA
ADVERTISING AND COMMERCIAL INTEREST AS FAR AS

PRACTICABLE;

h) PROVIDE QUALITY ALTERNATIVE PROGRAMS FOR THE BENEFIT
AND MORAL UJPLIFTMENT OF THE CITIZENRY.

TITLE IL. -~ CREATION AND DOMICILE

There shall be created 2 body corporate to be called "The
“People's Television Network, Incorparated,” hereinafier referred o as the "Network,” which
shall engage in television broadcasting in the Philippines. The Network shall be govemmeni-
owned and cantrolled corporation under a Board of Directors o be appointed by the President

of the Philippines.

SECTIOM™ 3. Creatinvn, —

SECTION 4. Corporate Existence. — The legal existence of the Network shall be for 2
period of fifty (30) years from the effectivity of RA 7306, NOTHWIHTSTANDING, ANY
PROVISION OF LAW TO THE CONTRARY: PROVIDED, HOWEVER, THAT AT
THE END OF THE SATD PERIOD, THE NETWORK SHALL AUTOMATICALLY
CONTINLUE TO EXIST FOR ANOTHER FIFTY (50) YEARS, UNLESS
OTHERWISE PROVIDED BY LAW.

SECTION 5. Domicile. — The Netwark shali have its principal office and domicile n the
Metropolizar Munila area. It may also establish offizes, Dranches and/or stations in any part
of the Philippines as its Board of Directors ma) s2€ fit

SECTION 5-A. - THE GOVERNMENT OF THE PHILIPPINES, THROUGH THE
DEPARTMENT OF ENVIRONMENT ANT} NATURAL RESOURCES AND THE
BUREAE OF LANDS, SHALL 1DENTIFY AND APPROPRIATE ALIENABLE
GOVERNMENT LAND FOR THE NETWORK TO ESTABLISH AND BUILD ITS
MAIN BROADCAST CENTER AND MAJOR PROVINCIAL STATIONS, FOR

POSSIBLE EXPANSION.

TITLE [Il. — FRANCHISE AND LICENSE TO OPFERATE

SECTION 6. Franchise Grani. — Subject ta the provision ofthe Constitution, laws, orders.
decrees not inconsistent herewith, the nenvark 13 hereby gramed & franchise to consiuct,
maintain and operate television broadcasting statians ant satellite receiving and fransmitting
Zacilities in the Philippines for a period co-t2rminus witk the corpurate existence of the

Nermaork.

apal Telecommunications Com mission

SECTION 7. License to Operate. — The Nati
= comresponding license to

(NTC: shall forthwith cause the issuance 10 the Nenwork of th
operats upon compliance with all its FEJUITEMants.
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QECTION 8. Powers of the Network. — The Nerwork shal] have the following powers:

a) 1o sue o be sued in 1Ls COrpoTate Names

B} 0 have CONLINUOUS SUCCESSION In its corporate name;

¢) W adopl and use & Corporate seal;

d) o adopt by-laws not contrary to law, morals, or public policy,
the same in accordance with the provisions of exising laws:

¢) to ACQUIRE, puichase, receive, take or grant, hold, convey, sell, lease, pledee,
mortgage and otherwise deal with such real and personal property;

fi w esablish, purchase, install, constuct, use and maintain national, regional,
provincial community starions and facilities for teievision broadcasting throughout

and in any part of the country;
g) to enter inta joint ventures or partnerships with other broadcasting authoritiss and
statiens or infernativnal agencies or privalc oreanizations for the purpose of

promoting ils broadcasting seTvices;

h) 10 raise, borrow or obtain funds, from amy sobres, private or government, forsiem ar
domestic and to enter into any financial or credil arrangements in order 1o SUppOrt
and carry out its objectives and purposes. subjest to the pertinent laws £OVEITIING

public debt and expenditure;

il to receive danations and grants
ofiizial development assistance and poncessional
gavernments, foundations or finzngial insiNiions:

i) o enter inld, make, perforn and carry out SomFracs of any kind and description in
furtheranece of the corpordie pUrpose Wil 2ny PeTson finn. association of
COTpOration;

k) 10 accept gorporate institutional support for
tha conditions sobject to which said programs may he accepte
transmission; and

1) 1o exercise the general powers outhned in Lhe
well as such other incidental powers as may

and Lo amend or repeal

from any spurce whether Incal or foreign and avall of
\pans provided by foreizn

gevelopmenial programs and 10 determine
d for television

Corporation Code of the Philippines. as
be pecessary 10 carry on its activities.

SECTION 9. Functions of the Network — The Nerwork shall have the following funciions:

a1 1 sarve primarily as a vehicle for the Stae for purpnses of education, science and
recknology, arts, cultre, and sparts in order te foster national pride and identity:

b} to serve as a vehicle for bringing the Govemment closer to the people tn order to
=phance {heir awareness of the programs. policiss, thrusts, and dirgetions of the
Covernment;

&1 (o ensure that the programs broadcast by the “etwork mainiain a high general
standard in all respects, and in particular, in respsct 10 their content and quality and

_proper balance of educanonal, news, pubtic afialrs. emtertainment, and sports

DrOCTAmS;

d} to serve as an effective outlet for ehernative pro OrAMITING;

ey TO PROVIDE AIRTIME TO LEGITIMATE PEOPLE'S ORGANI ZATHONS
AND NON GOVERNMENT ORGANIZATIONS IN THE PROMOTION OF
THFEIR PROGRAMS AND PROJECTS;

1) 1o serve as an cffective medium for natignat wnity and political stability by reachmgz as
much of the Filipinu population as possibiz through the effzctive use ol modem

srozdeasting technalogy: and

n



the programs hroadeast by the Network which ~— ____  ___.

__ £} 1o ensure that nothing is included in
" shall; '

1. affend public morals, good taste, or deeency;
3. offend any racial group or promaote i-will hetween different races or different

public groups, prescribing such programs a3 would promeote strictly partisan
politics and prepaganda;

offend the followers of any religious famth, sect, or order, or

pirtrage public fecling in general.

da lad

TITLE V. — CORPORATE STRUCTURE

SECTION 10, The Board of Directors. -— The coTporate powers of the Network shall be
exercised, all its business conducted and all s property controlled and held by the Board of
Directors. 1t shall he compesed of five (3) members who shall be appointed by the President

of the Pailippines. The Board shalf be made up of the following:

a) two [2) members from the Goverument sectar,
b} two (1) members from (he privale sectar, One {1} of whom shall have at least ten (10}

vears of gaperience in the braadeast indusey; and
£y ape (1} member from the educatinonal sector.

SECTION 10-A. The Advisory Board. — THE PRESIDENT OF THE PHILIPFINES

SHALL AFPOINT SEVEN (7) SECTORAL MEMBERS WITH WIDE EXPERIENCE
AND EXPERTISE [N THEIR RESPECTIVE FIELDS OF WORK TO CONSTITUTE
THE ADVISORY BOARI.

THE MEMEERS OF THE ADVISORY BOARD MaY BE CHOSEN FROM AMONG
NOMINEES OF ASSOCIATIONS AND ORGANIZATIONS REFRESENTING
VARIOUS STAKEHOLDERS IN THE BROADCAST INDUSTRY AND THEY
SHALL SERVE WITH A FIXED TERM OF ONE {1) YEAR.

THE ADVISORY BOARD SHALL SERVE AS THE STRATEGLC AND POLICY
MAKING BODY THAT WILL FORMULATE POLICIES TO GOVERN THE
NETWORK. THE CHAIRMAN OF THE BOARD OF DIRECTORS SHALL EE AN
EX-OFFICIO MEMBER OF THE ADVISORY BOARD.

SECTION 11, Cudlifications of the Members of the Board. — The membars of the Board
shal? be of proven and unguestionable probiry, integricy, honesty, impartiality, reputation, and
knowledoeable of the broadcast industry. They shabi nat be, in any way. connected with any
other broaduasting corporation ar held any position that may canflict with their functions and
durties as 1Yirectors of the Network.

If 2 member shell be appointed to another govemmen: office or runs for any elective posidion.
he shall be deemed 1o have vacated membership in the Board on the day of his appoiniment
or filing of his candidacy, as the case may ba.
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o __SECTION 1A _Term of the Members of Bgard, — The initial appointess, of the Presidentof .

the Philippines shall have the following ferms:

a) three (3) direciors, ong from each sector, for two (2} vears, and
h) the other two (2) directors, one (1) each from the government and private sector, for

four (41 years.

Subsequent appointees shall serve a term of ONE (N YEAR TERM SUBJECT TO

~ REAPPOINTMENT BY THE, PRESEIDENT. Appoinument to any yacancy in the
Bosrd shall be for the unexpired portion of the werm of the predecessor.

THE MEMBERS SHALL ELECT AMONG THEMSELVES ONE WHO WILI.
SERVE AS CHATRMAN OF THE BOARD. THE BOARD SHALL MEET AT
LEAST TWICE A MONTR TO DISCUSS MATTERS OF POLICY IN ORDER
TO EFFECTIVELY CARRY OUT THE FROVISIONS OF THIS ACT.

SECTION 13, Fumétions and Dhies of the Board of Directors. — The general functions
and duties of the Board of Directors shall be as follows: '

a} o carry out the provisions of this Act,
b} to exercise the corporate puwels, aned conduc all business of the Network:

¢) to decide matters of policy; and
dy to swbmit to the President of the Philippines and the Congress 4 comprehensive

annual report on the operation of the Nerwork within the first sivty (60 days of the fscal

Vear.

SECTION 14.  The Network General Manager. — The Nerwork General Manager shali be
slazied by the Board, of which he need not be a membsr. In the latter case, he shall serve as
an ex-officio member of the Board. He shall also be the Chief operating Officer of the
Nerwork, who shall be responsible for the proper administration and management of the
werwork in accordance with the policies laid down by the Board.

1f the Werwork General Manager 1s absent. or IS incapacitated by Teason of illness or for any
other cause, Is iemporarily unable to nerform his dinies, the Board of Directors may desigrals
an offizer-in-charge to act in his place and stead during such absence front duty.

SECTION 15, Fowers and Functions of the Nerworlk General Manager. — Subject 10 the
control and supervision of the Board, the Narwork (General Manager shall have the foliowing

powers and functions:

a} submit policy recommendatons and propose MEaSUres NECESSAry 10 carry out the
objsctives and functions of the Network for the consideration of the HBopard;

b} recommend to the Board for upproval an organizaronal structurs and plantilila for
personnel of the Netwark, in accordanze with existing laws, Tules and regulations;

) execute, administer and implement pelicies and measures approved by the Board,

g} Submit 10 the Board an annua! budger ané such suppiementi] budgets 8s may b

necessary for its consideration and approvall
21 represent the Netwark, its dealings with asher persons, entities, agencias and

=
institutions, whethgr public or private, dpmestic of, forgigm, subjest Lo the fimitsuons

and conditions hereinprovided;
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____f)_ appoint, subjet in the confirmation by the Board, digeipline

-1

officer and personnel of the Network i accordance with the Civil Service Law, rules

and regulations; and

&) pefform such other funcrions and dutizs which may be assigned to him by the Board.

TITLE V1. — FROGRAM STANDARDS

SECTION 16.  (General Program Standards. — The Board of Directors is mandated to set

up a Code of Standarcs, inclusive of the following aspects:

a) Presentalions of News

by Public AfTairs Programs and Commantaries

£} Public Service Programs

d) Educational Programs

g} Children's Programs

f) Agriculture and Livelihond Programts

o) Women and Youth lssues

h) Local ly-produced and foreign produced programs.

SECTION 17. USE QF BLOCETIMERS. — THE TSE OF BLOCKTIMERS SHALL
RE ALLOWED BUT LIMITED TC EDUCATION, SPORTS, QUALITY
ENTERTAINMENT PROGRAMS, AND ST-CH PROGRANMS WHICH PROMOTE
NATIONAL INTEREST, SUBJECT TO QUALJTY STANDARDS SET BY THE
BOARD OF DIRECTORS, THE NETWORK SHALL ASSUME SOLIDARY
LIABILITY WITH EACH OF THE INDIVIDL AL PRODUCERS, FOR THE

CONTENT OF ALL PROGRAMS SHOWN BY BLOCKITMERS.

TITLE VIL — FINANCIAL PROVISIONS

TIONAL AUTHORIZED CAPTTAL

SECTION I8, CAPITALIZATION. — THE ADDI
CT TO APPROPRIATION IN THE

STOCK OF THE NETWORK SHALL BE SLBJE
GENERAL APFROPRIATIONS ACT.

SECTION 19. REVENUE GENERATION. —THE NETWORK SHALL BE
ALLOWED TO GENERATE FUNDS FROM ADVERTISING AND AIRTIME SALES
[N ACCORDANCE WITH THE POLICIES AND RATES SET BY TI{E BOARD OF
DIRECTORS. SUBJECT TO EXISTING LAWS. ALL FEES OR OTHER REVENCES
COLLECTED OR RECEIVED BY THE NETWORK SHALL BE RETAINED BY IT
AND UTILIZED SOLELY FORITS OPERATIONS AND CATTTAL

EXPENDITURES,

SECTION 19-A. EXEMPTION FROM R4 No. “656. - THE NETWORK SHALL BE
EXEMPT FROM REMITTING FIFTY PERCENT (30%) OF 1TS ANNUAL NET
EARNINGS AS PROVIDED BY RA No. 7636, SCRJECT TO THE APPROVAL OF
THE DEPARTMENT OF FINANCE, AND PROVIDED, THAT THE ANNTIAL NET
EARNINGS BE USED SOLELY FORITS OPERATIONS AND CAFITAL
EXPENDITLRES.

or remove for cause, .



TITLE VIIL — ADMINISTRATIVE FROVISIONS oo o oo oo —m

— The Nerwork shall keep proper accounts and
records of all its transactions and affairs, anc shal! dn all things necessary 10 ensure that &ll
payments made out of its moneys are carrectly made and properly authorized, and that
adequate control i maintained over the assets of, or in the custody of, the Network and the
expenditures incurred by the Nerwork. The Network shall be subject 10 audit hy the

Commission on Audit

SECTION 20.  Record of Tronsaciions.

TITLE IX.— TAX EXEMPTIONS

SECTION2].  Tax Exemptions on Imporiations. — ThE importations of equipment,
apparatus and materials 10 be actually, directly and excjusively usad in the operation of the
Nepwork, whether purchased from or donated by anv foreign gOVErDMED: andfor private
eniiry shall be free from the payment af any and al] forms of taxes, license fees and customs
duties that may be levied upon them. Such EqQUipmEM anc apparatus shali include cameras,
TV monitors and recorders, TV transmitters. electronic Tubes, editing machines, and al. such

necessary squipment required for television broadcasting: provided, that the subsequent

importation of the equipment, apparatus and materials shall be subject to review by the
parafs and

Depanment of Finance: provided, further, that in the event the efuipment, 4p
marerials are sold 10 NON-14X BXCMPE PEISOAS OT ertities, the wuvers shall be considered the

exporiers who shall then be subject to tax.

SECTION 21-A. EXEMPTION FROM REAL PROPERTY TAX. —SUBJECT TO THLE

PROVISIONS OF THE LOCAL GOVE RNMENT CODE AND THE NATIONAL
INTERNAL REVENUE CODE, THE NETWORK SHALL BE EXEMET FROM
REAL PROPERTY TAX PROVIDED THAT SAVINGS FROM REAL PROPERTY
TAX EXEMPTION WILL BE USED TO FUND CAPITAL EXPENDITURES AND

OPERATIONS FOR THE NETWORK.

TITLE X. — EMPLOYEES OF THE NETWORK

SECTION 27, Civil Service Law Coverage for Emplovees. — The hiring, appointment.
employvment, promotion, disciplinary control. and other terms and conditions of the service of
all empioaaes of the Network, and such other matters affecting its croployees shall be
consistent wimn the provisions of the Civil Semvice Law, ruies and regulations: PROVIDED,
AOWEVER, THAT POSITIONS CONSIDERED A% CREATIVE AND ARTISTIC IN
NATURE SHALL BE EXEMPTED FROM THE QUALIFICATION STAN DARDS
AND CIVIL SERVICE ELIGIBILITY REQIUIREMENTS.

SECTION 23, Salary Scale for Officialy and Emplopees. — The rates of compensation: and
classes of positions in the Network shall not be coyerad b Fepublic Act 6758 and the
Compansetion aad Position Classification Board (CPCB).

SECTION 24, GSIS Coverage for Emplayees. — all employvees hired by the Natwork shell
ne deemec members of the Guvernments Service Insurance System {{iS18) for the purpose af

smplovee henefits,



___.TTTLE.XLrJﬂISCELLALTﬂUS.ERDELSIDNS._---- S S —

ere fumctions, assets and lakilities,
1o the People's Television {PTV), and ali
by the government sh all be transferred

GECTION 23, Transition Clause. — All the pow
capital, accounts, CONtracts, and facilities pertaining
equipments Telaling 1o television broadeasting owned
10 the Network.

_ SECTION 26.  Transitory Provision. — The Network General Manager shall recommend
1o the Board of Directors a corporate plan that includes programming direction, budget,
proanizaiional plan and structute, a staffing patiern and com pensatlon pian within ninety (90)
days from the effectivity of this Act. Said corporate strucrure shall be implemented by the
Network General Manager within thirty (30} days after its approval try the Board of
Directors: provided, that the current and incumbent employses of the People's Television

{PTV) shatl be ahsorbed and accommadated by the Network.

SECTION 26-A. REORGANIZATION OF THE ANETWORK. - NINETY (90) DAYS

FROM THE APPROV AL OF THIS ACT, THE BOARD OF DIRECTORS IS
HEREBY EMPOWERED TO REQRGANIZE THE NETWORK TO MAKE IT
VORE EFFECTIVE AND INNOVATIVE. FOR THIS PLRPOSE, THE BOARD MAY
ABOLISH OR CREATE OFFICES, TRAN SFER FUNCTIONS, EQUIPMENT,
PROPERTIES, RECORDS, AND PERSONNE L. INSTITUTE COST-CUTEING AND
OTHER RELATED MEASURES TO CARRY OLUT THE SAID OBJECTIVES.
PROVIDED, THAT ANY OFFICIAL OR EMPLOYEE OF TBE NETWORK WHO
MAY BE PHASED OUT BY REASON OF THE REORGANTZATION AUTHLORIZED
HEREIN SHALL BE ENTITLED TO SUCH BENEFITS A8 MAYBE DETE RMINED

BY EXISTING LAWS.

— The provisions of this Act shall be subject to amendnents,

SECTION 27, Amendments.
public intergst so f8q uiras.

alteration or repeal by the Congress of the Philippines, when

g — [f any provision or part of this Act is declared

SECTION 28 Separability Claus
4ffected thereby and shall continus to

snvalid or unconstitutional, the remainder shall not he
be in firl] force and cffect.

All laws, decrees, executive orders, administragive

SECTION 29, Repeaiing Clause, —
issuances or pars thereof inconsistent herewith are

orders, ruies and regulations, dnd other
hereby repealed, amended or madified accordingly.

SECTION 30, Effectivity Cluuse. — This AL <hall mke effect fiftcen (153 days after its
subjication in wo (2) national newspapers of esneral circuiaton.

Approved:




