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Republic of the Philippines

House of Representatives
Quezon City

SIXTEENTH CONGRESS
First Regular Session

House BiLLNo. 1331

introduced by Honorable Cresente C. Paez, Honorable
Anthony M. Bravo and Honorable Teddy Brawner Baguilat

EXPLANATORY NOTE

It is enshrined in our Constitution to promote a just and dynamic social order that will
ensure the prosperity and independence of the nation and free the people from poverty through
policies that provide adequate social services, promote full employment, a rising standard of living,
and an improved quality of life for all. This proposed bill is crafted to respond to the clamor of the
poor. Social enterprise with the Poor as Primary Stakeholders (SEPPS) as defined in this bill is a
social enterprise that explicitly declares and pursues poverty reduction/alleviation or improving the
quality of life of specific segments of the poor as principal objective. It engages and invests in the
poor to become effective workers, suppliers, clients and/or owners, and/or ensure that a substantive
part of the wealth created by the enterprise is distributed to, or benefits them.

The Social Enterprise (SE) Bill seeks to provide a nurturing environment for the
development and growth of strong, pro-active and innovative social enterprises as major vehicles
for poverty reduction. It enacts a planning and implementation of a National Poverty Reduction
Through Social Entreprenuership (PRESENT) Program led by a Council on Social Enterprises
headed by the Department of Trade and Industry (DTI). For social enterprises to become a poverty
reduction tool, it is imperative that government play a developmental role to ensure that the
appropriate systems, structures and resources needed to support and mainstream social enterprises
are put in place.

The National PRESENT Program delves with the development of strategic economic
subsectors with potentiais for growth and where the poor are concentrated or could be major
players. It aims to benefit the poor through increased incomes and capability to improve their
means of living as workers, suppliers, clients and/or owners of Ses in strategic pranneie mlion oy
and as partners in economic and social development.

windows with a Guarantee Fund Pool; comprehensive insurance system to reduce vulnerability to
climate change/calamities; resources for comprehensive capacity development for Ses and poor as
partners (transactional and trasformational services); proactive SE market development progiz=
promoting principles of fair trade; research and development on strategie. economic gohacstars

The SF hill andesvared ta nravide for accessible nan-eallateralived loans thru special credit

1



O AD OO =] Oh Lh B ) D e—

L bl b B2 BB B B Bl B bl e = e e
SN G0 =] S Lh B W B e 0 ND e =] O Lh e L B e

appropriate technologies and innovations to democratize access to poor to guality basic social
services; recognition and support for LGUs in developing social enterprises; preferential treatment

in government procurement including coverage of performance bonds; tax exemptions and tax
breaks for SE-PPS and social investors; and cash incentives among others.

More than 30,000 SE sectors all over the country which are either cooperatives,
corporations, single proprietorships and NGO-assisted enterprises are affected and is currently
experiencing disincentives as a result of unfavorable environmental policy. They are treated as
regular businesses by government without recognition of their social value created. It is for this
reason that the approval of this bill is earnestly sought.
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HON. TE BRAWNER BAGUILAT
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Republic of the Philippimes
House of Representatives
Quezon City

SINTEENTH CONGRESS L
First Rtrgu]ur Session !

nouse Brno, 1331

Introduced by Honorable Cresente C. Paez, Honorable Anthony M. Bravo and Honorable
Teddy Brawner Baguilat

AN ACT
ORDAINING THE PROMOTION OF SOCIAL ENTERPRISES TO ALLEVIATE
POVERTY, ESTABLISHING FOR THE PURPOSE THE POVERTY REDUCTION
THROUGH SOCIAL ENTREPRENEURSHIP (PRESENT) PROGRAM AND
PROVIDING INCENTIVES AND BENEFITS THEREFOR

CHAPTERI
GENERAL PROVISIONS

SECTION 1. Shers Title. — This Act shall be known as the “Poerty Reduction Through Sovial
Entrepreneurship Act.”

SECTION 2. Statement of Pofy. — As provided in the Constitution of the Republic of the
Philippines, it is the declared policy of the State to promote a just and dynamic social order thar will
ensure the prosperity and independence of the naton and free the people from poverty thraugh
policies that provide adequate socral services, promote full employment, a rising standard of living, and
an improved quality of lite for all. In Article 11, Sections 10 and 11, it is further declared thar the State
shall provide social justice in all phases of nanonal development and that the State values the dignity of
every human person and guarantees full respect tor humnan rights.

In Article X1, Section 1, it is further seated that the goals of the national economy are a more equitable
distribution of opportunities, ncome, and wealth; a sustained increase i the amount of goods and
services produced by the nanon tor the benetit of the people: and an ::xpunt:]:ing productivity as the key
to raising the quality of life for all, especially the underprivileged.

The State shall promote mdustrializanon and full employment based on sound agricultural
development and agranan reform, through industies that make full and efficient use of human and
natural resources, and which are competinve in both domestic and foreign markets. Hm.,m-gr ﬂm Stare
‘&]‘I 1" pranLt I'j!l]'.llﬂ(”} LI']TL[TJI'!‘:{ 5 .-il:".-H:JIHt UIIhlll' h}lLlé_\ﬂ L(’HTI'}{_,TI_I_I(}]I. dlln’.l [1"‘:;[(_"!{_ PF'ELHCI'_"

The Stare also rec n;_m/u;. the important role of enterprises in the economy as the my i!bl agent
of development, creatng off-farm employment opportunities and providing mlrmmm.ﬂ means for
improving the livelihood of the people.

Towards this end, the State shall pursue a poverty reduction program that promotes an
environment conducive to the development and growth of a vibrant social enterprise sector :,n&q_}ui in
poverty reduction, economic and social development. It shall empower the poor as primary
stakeholders in social enterprises, establish mechamisms essential to realizing their potential and
achieving their full growth, and extend the assistance necessary for their advancement. The State shall

I



I likewise ensure that the provision for technical and financial assistance, incennves and other services
2 are free from any condition that mught infinge upon the autonomy or organizational integrity of the
3 social enterprises to enable them to develop mto viable and vital anti-poverty agents, and a strong
4 social entrepreneurship movement which will be insrrumental in reducing poverty in the country.
5
6 SECTION. 3. Definition of Terms. — As used in this Act:
7
8 a)  Sooal Enterprise or SE refers to a wealth-creating organization, however organized, whether an
9 association, single proprietorship, partnership, corporation, or a cooperative or any other legal form
10 , whase primary stakehaolders are marginalized secrors of society, engaged 1 providing goods and
11 services that are directly related to its mission of improving socictal well-being. It 1s established to
12 achieve triple bottom lines such as financial, social and ecologieal. I generates profit or surplus with
13 e rLHini to social and enviconmental costs, and makes a pro-active contribution o resolv '”51 soctal
14 and environmental problems.
15 . _
16 A social enterprise tor purposes of this act shall mean a Social Enterprise with the Poor as Primary
17 Stakeholders (SEPPS). A SEPPS s a social enterprise that explicitly declares and pursues'poverty
18 reduction falleviation or improving the quality of hife ot specitic segments of the poor as rn‘:ln'climl
19 objective. A SEPPS engages and invests in the poor to become effective workers, suppliers, dlients
20 and/or owners, and/or ensures thar a substanuve part of the wealth created by the enterprise is
21 distributed to, or benehits them. In addiion to reinvesting its surplus or profits back to the
22 enterprise to sustain the fulfilment of its social mission, a SEPPS also uses 1ts surplus or profits and
23 mobilizes other resources to assist the poor to become parmers m SE or wvalue chain
24 management/governance  and to  become partners i community, sectoral and societal
25 rransformaron.
26
27 b)  Absaduts paverty refers to the condition of the household below the food threshold level;
28
20 c} Avrery reter to all kinds of pmpﬂrti&ﬁ, real or personal, owned b}f the sacial f:nr:;rpris:: (SE) as
30 defined in paragraph (dd) of this Section and used for the conduct of its business: Protided, That for
3l the purpose of exemption from taxes and to benefit from other incentives under this Act, this rerm
32 shall mean all kinds of properties, real or personal, owned and/or used by the SE for the conduct
33 of s business;
34
35 d) Bavic sectors shall refer 1o the disadvantaged sectors of Philippine society, namely: farmer-
36 peasant, artisanal fisherfolk, workers in the formal sector and migrant workers, workers in the
A informal secror, indigenous peoples and culmiral communities, women, persons with disability,
38 senior citizens, vichims of calamities and disasters, youth and students, children, and urban poor as
39 defined under Republic Act (R.AJ) No. 8425, otherwise known as the “Social Reform and Poverty
40 Allevianon Acr’™;
41
42 e) Bortow lne shall refer to the objectives or purposes for which a SE is established. Triple bottom
43 e shall reter to social, ecological and financial objectives;
44
45 ) Capability building refers to the process of enhancing the viability and sustainability of SEs and
46 pertain to educadon, training, coaching and other learning events like smudy tours; technical,
47 consultancy and advisory services; assistance in arganizational systems clm'cll::pmem; l'cr_'h!mlog}-'
48 incubation, development and dissemination; value chain and subsector development; conduct of SE
49 rade tairs and missions; nerworking and policy advocacy ininanves and other such activities that
50 enable SEs to be effective and efficient vehicles for poverty reduction. The term capability building
51 precludes the grant of any loan or equity funds to the SE and shall in no way refer to the provision
! of equity investments, seed tunding, partnership's seed funds, equity participation, start-up funds or
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any such ElCTi‘FIt}‘ that connotes the infusion of c:iplml or funds from the government or from the SE
Development Fund created under Section 16 of this Act;

g} iyl _r:,.-?'glg‘;- mﬁ_;;ﬂ.‘j;:a!_fr}.r:y refer b privﬂrc: m‘;‘tunmr}- m'gﬂni'f,nlimls of citzens that are established to
pursue a mission, usually involving the interest of the public, marginalized groups or speafic sectors
of society.  They include non-government organizations, socio-civic groups, foundations and
people’s organizations:

h)  Conaa! shall refer to the SE Counail;

1) Cogperative shall refer to an autonomous and duly repistered association obf persons, with a
common bond of interest, who have voluntarily joined rogether ro achieve their social, economic,
and cultural needs and aspiranons by making equitable contributions to the capital required,
patronizing their products and services and accepting a fair share of the risks and benehts of the
undertaking in accordance with universally accepred cooperative prainciples as defined in RA. 6938,
as amended by R.A. 9520, otherwise known as the “Philippine Cooperative Code of 2008%;

1) (T.-_’.I.tf?r}f'c.{.:‘.::' Socal Repounsitulity or CSR shall refer to the commitment of a prvare v:_:!l['t‘.!’E_‘rriS{‘. or
business to conmibute on a voluntary basis to a sustanable social and economic development by
working with relevant stakeholders to improve their lives in ways thar are good for business, the
social reform agenda, the sustainable development agenda, and socety at large.  CSR-relared
activines shall include; but not be imited to, the following: 1) Charitable programs and
projects; 2) Sciennfic research; 3) Youth and sports development; 4) Cultural or educanonal
pmmoritm' 5} Services o veterans and semor citizens; 6) Social welfare; 7} Environmental
sustainability; 8) Health development; 9) Disaster relier and assistance; and Employee 111(1 worker
welfare related CSR activities;

k) Economic subsectors are networks of related actors and enterprises performing various functions in
value chains. These actors and enterprises transform raw materials into fimshed products, or
develop services, and distnibute or provide them through marker channels to final consumers; they
may be identificd by key raw matenal source, by fimshed product or final service provided.  An
economic subsector may he comprised of several competing value chains. By understanding the
dynamics of cconomic subsectors and using them as units of plnning social entrepreneurship
Mlerventions, government agencies, support insimtons and SHs shall more effectively reach and
benelit a greater number of poor in poverty reducnon programs;

1) Ewmpawerment stratepy shall mean a development strategy thar enables the marginalized sectors o
ovwn, manage, and control SHs m order for them to reap maximum benefits from it and which acts
as a channel for directly dismnibuting mcome;

m) Far trade shall refer to a trading partnership based on dialogue, transparency and respect and
which seeks preater &quln in international frade and the transtormation and adapration of rading
structures and practices m Favor of the poor and disadvantaged by offenng better trading conditions
to, and secuning the rghts of, marginalized producers and workers;

ny bar frade orpamizaiions shall mean enterprises certificd by internationally and  nationally
recognized Fair Trade networks;

0) Faw rade principles reter to the values adopted by fur trade organizations in their day-ro-day
operation.  These include creating oppormunities for economically- disadvantaged producers;
transparency and accountabidity: payment of a fur price; ensuring no child labor and forced labor;

Land
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comimitment o non-discrimination, gender equity and freedom of association: cnsuring  good
warking conditions; providing capacity butlding: and, respect for the environment; -

p)  Fonudation shall mean the categorization of a non-profit orpanization that t}-'.pl.l_‘ﬂﬂ_}-: .either
donates funds and support to other organizations or provides the source of funding for its own
charitable purposes. Unlike a company, toundations have no shareholders though they may have a
board, an assembly and voung members. A foundation may hold assets in its own name for the
purposes ser out in its constinutive documents, and irs admimstration and operaton are carried out
in accordance with its statutes or articles of association rather than fiduciary principles;

q) GPPB refers ro the Government Procurement Policy Board established in accordance with
Arncle X of LANG9184, otherwise known as the “Government Procurement Reform Act:”

1) Intermediation sirategy shall refer to a development strategy that provides financial, agriculural,
business development and institutional development services to the entrepreneurtal poor and
employers of the poor and provides as well product development and marketing support using the
principles of fair trade to marpinalized producers. A SE engaged in intermediation stratepy need not
be owned by the marginalized stakeholders but provide immediate access to services among 2
critical mass ot these marginalized stakeholders;

8)  Marginalized Sectors shall refer to groups of people who are stigmatized or marginalized by virtue
of their physical, psychological, economic, social or cultural circumstance;

1) Micro-enterprive as defined in R.A. No. 6977, as amended by R.A. No. 9501, otherwise known as
the “Magna Carta for Small Enterprises,” shall refer to any business activity or enterprise engaged in
ndustry, agnbusiness and/or services, whether single proprietorship, cooperanve, parinership or
corporation whose toral assets, inclusive of those arising from loans but exclusive of the land on
which the particular business entiry's office, plant and equipment are simated, must have a value of
not more than Three Million Pesos (B3,000,000.00). This amount is subject o review and
adjustments by rhe Micro, Small and Medium l.i-n1u1‘pri5::s Dm'ei{}]‘:m(}nt (MSMEL) Council, mking
into account mtlanon and other economic indicators and may use other variables such as number of
employees, equity capital and assets size;

u)  Miorafinance shall refer to the provision of a broad range of financial services such as deposits,
loans, payment services, money transters and insurance products to the poor and low-income
households and their microenterprises and small businesses, to enable them to raise their income
levels and improve their living standards;

V) Minimmm basic needs shall refer to the needs of a Filipino family pertaining to survival (food and
nutriton; health: warer and sanitation}), security (shelter; peace and order; public satery, income and
hvelthood); and enabling services (basic education and lireracy, participation in .i__‘{]l]"l]’:t‘l[ll'lil'}’
development, Family and psycho-social care); Gl

W) Now-Government  Organization or NGO refers to a duly registered non-stack, non-profit
organizaton focusing on the upliftment of the basic or disadvanraged sectors of society by
providing advocacy, training, community organizing, research, access to resources, and other similar
activities and, as defined under Secton 34 (H)(2)(c) of Republic Act No. 8424, as amended,
otherwise known as the National Internal Revenue Code of 1997, organized and operated
exclusively tor scientific, research, educational, character-building and  yvouth and sports
development, health, soaal welfare, cultural or charitable putposes, or a combination thereof, and
no part of the net income of which inures o the henetit of any private individual;
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X)  Pegple's Organization or PO refers to a self-help group belonging to the basic sectors and/or
disadvantaged groups composed of members having a common bond of interest who voluntarily
join together ro achieve a lawful common social or economic end;

) Persons sith Disability shall refer w individuals with restriction or different abilities, as 1 result of
a mental, physical or sensory impairment, to perform an activity in the manner or within the range
considered normal fof a human being;

z) Poorshall refer to individuals and families whose income fall below the poverty threshold as
detined by the National Economic and Development Authority and/or are depoved of the means
to provide in a sustained manner their minimum basic needs of food, health, education, housing and
orher essential amenines of life, as defined under R.A. 8425; '

aa) Poverty reduction] alleviation shall mean avercoming the income, resource, and capability
deprivation among the poor as defined in the preceding paragraph and the marginalized sectors
as detined 1n paragraph (g hereot; : =

bb)  Prsate Haterprive shall refer to an organization engaged i a business activity organized
tor the purpose of accumulating profit and whose primary stakeholders and beneficiaries are its
OWNErs;

cC)  Procuring Entity refers to any branch, department, office, agency, or instrumentality of
the government, including srate universines and colleges, government-owned and/or -
controlled  corporations, government financial institutions, and local FOVErNIment  umnits
procuring Goods, Consulting Services and Infrastructure Projects;

dd)  Resourse mobilization strategy shall refer 1o a development strategy intended to generare
mcome from the sale of products and services of a SE in order to finance or subsidize the
operations of its core development program or development interventions among  the
marginalized sectors;

ee) SEGEP refers to the SE Guarantee Fund Pool created under this Act;

f1) Sacial development refers to the continuing process of addressing the needs of sociery,
begimning with the people’s minimum basic needs, through a systematic implementanon of
SOCIOECONOMIC programs or packages;

gg)  Sowal Enterprise Service Institution refers ro an organization that provides assistance o SHs
for them to become viable and sustainable and which assistance pertains to supplymng needs
such as trainings, education and other capacity-butlding measures, research and development,
and other similar acovities;

hh)  Sadial nteprise Advocacy Groap refers to an organization whose POy purpose is
supporting the cause of SEs especially with regard ro public policy and aroculating ssues or
causes related to social entrepreneurship;

i} Soctal entreprenenr refers to an innovative individual or insttution that promotes the
creation and operationalization of enterprises or livelihood endeavors for those in need or
which address social problems and improve societal well- being:
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i) Soceal entreprenenrship entails innovatons designed 1o explicitly improve societal well-

being, housed within entrepreneurial organizanons, which inttate, guide or conrmibute o
change in socety:

kk)  Sedul lnclusion siraiegy reters to the development strategy that assists groups of people
who are stgmatized or marginalized by virme of their physical, psychological, economie, social
ot culural circumstance m order to restore their dignity by not only removing the barriers thar
limit their access to the delivery of basic social services and employment, but more importantly,
by nurmring work and other environments that create averues for their participation as
productive members of society;

1B Sogal Tnpestory are indwiduals or mstrutons thar choose put in money o a business
endeavor or achvity not pincipally for financial protic but to fulfill a social mission which may
include  poverty reduction, concern for environmental protection, strong organizanonal
governance, and a desire for a more economically justworld;

mm)  Soda! refors refers to the continuing process of addressmg the basic mequities 1in sociery
through a systematic, unified and coordinared delivery of socioeconomic programs or packages;
nn) Fransactional roles reter o enterprise-relared functons performed by the poor that
involve an exchange of goods or services for money mcluding bemg workers, suppliers, dlients
O CPNTICTSS

oo Frauwsformational rofes are funcnons pertormed by the poor as conscious agents of change
to lift their own selves from poverty and to participate in group efforts 1o improve the quality
of life of their community, sector or society as a whole;

pp)  Transactional serviver pertain to enterprise or market-driven activities, such as providing
loans, demonsteating new rechnologies or conducting tramings that are necessary for the poor
in the SE system to effectively and etficiently perform their roles as workers, supphers, clients
and owners. Transactonal services may be fee-based, such as the sranting of loans, or non-fee
based, such as the extension of ]aroclucﬁﬂtl-mhrud IT;iiniugﬁ;

qq) Frausformational rervices pertan 1o activities that empower the poor, such as leadership
tormation and organizational development, asset build-up and providing educanon and
experiential learning oppormnines, to become conscious change agents for themselves, tor their
communities, sectors and society as a whole:

IT) Ulnderemployment shall mean an economic position where an employed person's desire ro
have addinonal hours of work in lus/her present job or to have an additional job, or to have a
new job with longer working hoars is not mer;

ss8) Unemployment shall mean an economic situation where persons who are 15 years old and
over as of their last birthday and are 1) wathout work or have no job or business, 2) available
for work and willing to take up work in paid employment or selt-employment, 3) seeking work
and had taken specific steps to look for a job or establish a business bur failed to; and

tt) | “adie chain vefers to value-adding economic acavities that an enterprise is intetlinked
with in the process of producing goods and/or services to serve its chosen market. A value
chain typrcally consists of: 1) inbound distmbution or logistics, 2) manufacturing operations, 3)
outhound distnbution or logistics, 4) marketing and selling, and 5) afrer-sales service. These
acrivities are supported by 6) purchasing or procurement, 7) research and development, 8)

6
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human resource development, and 9) orpantzanonal development. A SE that understands and
manages 1ts value chamn improves its capability to create economie, environmental and social
values towards i |mpmu]1g the positton and benefits of the poor in the value chain and row: 11{_‘]-\

ensuring, the viabiliry and sustainabihty of the enterprse.

CHAPTER I

POVERTY REDUCTION THROUGH SOCIAL ENTERPRISES

SECTION A, Social Enterprise (SE); General Concept and Coverage — A\ SE, for purposes of rhis Acr,
refers to a Sodal Enterprise with the Poor as Primary Stakeholders as the term s defined in Sec. 3a of this Act.
It may be collectively owned by the poor in the torm of cooperatives or assoctations where the poor
are the exclusive owners or comprise a majority of the members. SEPPS may also imclude NGOs or
other organizations that engage in wealth-creating activities, the proceeds of which are used exclusively
to finance the fulfilment of their social mission.

SECTION 5. Eligibility for Bensfits and Imcemsives. — 'To he recognized and be eligible for the

benehit: and incentves prmidﬂd for in this Act, the 5T shall:

a)

b}

d)

€)

f)

provide or facilitare the provision of a combinaton of transactional and/or transformational
services to improve the posinon and benetits derived by the poor from the SE and the value
chain ar economic subsector where the SE is located, including becoming worker-owners,
supplier-owners, supervisors and managers, active members and leaders in governing bodies
of the SI or 13 alhed organizations:

invest a substantive part ot its surplus, profits or mobilize other resources to assist the poor
to become  parmers in SH or value chain management/ governance and/or to become
partners in community, sectoral and socieral ransformation;

make a pro-acnve conmibution to resolving social and environmental problems and generare
profit or surplus with due regard o soctal and environmental costs;

employ any of the tollowing developrent strategies in the pursuir of its soctal mission: 1)
empowerment strategy; 2) social inclusion straregy: 3) intermediation strategy; and,. resource
mobilizatdon strategy; _ :

be engaged 0 an economic activiry within the sectors of agriculmre and I_]Sllttl'i{:ﬂ,_I_IH“]HT!".-‘
and services which, for purposes of this Act, shall refer to an activity in any of the' economic

sl Bectors,

ensure thar a substantive part of the wealth created by the enterprise 13 distabuted to  the
poor in the form of services, dividends and other forms of benefits, and payments and
mncentives tor products or services rendered consistent with the principles of Fair rade;

be duly registered with the appropriate agencies as provided under the Corporation Code or
thi {_:ﬁul_:n:mrivﬁ Code of the l’]ti]if,}piﬂtﬁ, Magna Carra for Micro, Small and Medm
Enterprises, Barangay Micro Business Enterprises Act and other laws.

Financial sustamabality shall nor be a prerequisite for the avallment of incentives and benefirs under this
Act. Provided that, social enterprises that have nat achieved financial sustanability may be eligible to
avail of the services, assistance and mcenives ser forth i this Act Ly presenting 1\»<}rlx.abie straregy 1o

7
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achieve Ananceal Hl]:—:hi][]ﬂt].tlir].' over 4 reasonable ])t‘.riod af tme.

SECTION 6. Otber Eligbifity Provisions. In the case of social enterprises organized as stock

corporations, partnerships or sole proprerarships, the rollowing addinonal requirernents shall apply:

.

A social enterprise, it organized as a sole proprictorship or parmership must be one

hundred percent (100%) owned and capitalized by Filipino cinzens. If the enterpriseis a stock
corparation, at least sixty percent (60%) of its outstanding capual stocks must be owned by
Filipine cihzens; ' !

[,

A social enterprise must not be organized a branch, subsidiary or division of a private

business enterprise, regardless of the size of such private business enterprise, nor may its -
policies be derermined by a privare business enterprse. Prorvded, that this shall nor preclude a
SE from accepting subcontracts from large private business enterprises or firms or from joining
in cooperative or joint-vennire acavities with other SEs or foundations practicing CSR.

C.

A socl enterprise organized as stock corporanons, partnerships or sole

proprietorships, must invest at least 60% of its gross revenues to sustain the fulfilment of irs
social misston or to provide transformational services for the poor.

SECTION 7. Quakifications. — Within ninety (90) days from the effectivity of this Act, the
Social Enterpnse Development Council shall formulate the implementing rules and repulations for the
application and accreditation of enterprises to quality as SE under this Acr, following the principles of
self-regulation, wansparency and responsibility.

SECTION 8. Formslation gfﬂ Poverty Rediction Tb’nﬂgﬁ £m}=fﬂmmb@ (FRESENT) Program
— To promote the development of a 5E sector with the poor as [_‘IF].IT]'.;lT:,-' stakeholders, o
comprehensive and fullyantegrated Poverty Reduction 'l'hrcmgh soctal Entrepreneurship (PRESENT)
Program, shall be formulated, guided by the following principles:

al

b)

d)

c)

Incorporation of the PRESENT Program in the government’s poverty reduction drive

a5 a major sustainable and comprehensive smategy;

Ranonalization of paverty reduction programs by 'sn':-:ﬂm]ining and mnr{]i.rmtiug the
various anti-poverty programs of the povernment to reduce inefﬁcienc}- and duplication
and to improve the etfectiveness ot each program;

Peaple’s participation and empowerment by mohilizing civil society organizations and
social movement groups working with the poor:

Promoting sustainable programs that reduce inequality in mcomes across economic
scetors and merease self-relance among the poor;

l'-‘,n::hiing SHs o overcome constraint and o iake ;1([\;:11‘1&1.5{*. af np[}ormniﬂes for
enhancing the positon and benefits of the poor in cconomic subsectors and value
chains; :

Gender-sensiuvity by ensuring women's equal righrs and access to SE’s resources: and,

Development of sustainable mechanisms for the provision of quality and’ accessible
5 ]i_‘.'i:il :i(_\.T‘.'jL:L:f\ (] El]{\. I_]-I"II::IT.
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The planning framework of the PRESENT Program and its planning process shall ensure thal
the poor are engaged as primary stakeholders. Tt shall add value and complement ecosystem-hased,
area-based, community-based and other tools and processes in local economic development by
promotng and utlizing the economic subscctor as a strategic unit of analysis and planning SE
development interventions.

The PRESENT T’r{]gmm glyall i::|-’.r!1|it_},' atid t‘fttvt:]fap L‘Q}' SPs and resource instmbons as
partners i strategic economic subsectors that have the porental for prowth and where large numbers
of the poor are concentrated.  SHs shall be developed as vehicles ro ensure that the poor benetit the
most from sustainable subsector development.

PRESENT medium-term and annual development plans shall be tormulared in synchirony with
the medium-term development plan of the nanonal government.

SECTION Y. Sodal Enterprise Develapaent Connil — ' carry our the policy declared under this
Act, a Social Enterprise Development Counail (SEDC), hereinatter referred to as the Counail, 1s hereby
creared us an agency attached to the Deparrment of Trade and Indusery (IDTT). It shall be the primary
agency masked ro carry out the promotion, growth and development of social enterprises in the country.
The Counail shall be composed of the tollowing: ;

a) Secretary of Trade and Industry, as chawperson;

b) Secretary of Agriculture, as co-vice chairperson

c) Lead Convenor of the Nanonal Anti-Poverty Council (NAPC), as co-vice ¢ hqnpvnnn

d) SE sector head representative, as co-vice chairperson;

e} secretary of Social Welfare and Development;

f) Director-General of the National Heonomic Development Authority (NEDA);

g) Secretary of Finance;

h) secretary of the Interior and Local Government;

i) Secrerary of Labor and Employment

1} Secretary of Science and Technology;

k) Secretary of Fducatnon;

1) Secrerary of Agranan Retorm;

m}) Secretary of Health;

nj Secretary of Environment and Namiral Resources;

o) Chatrperson of the Cooperatve Development Authonty (CIDA);

m MNine (Y} representatives trom 535, three (3) representatives each from the mam island
51'{_}1_3[:.1'11%5 of Luzon, "n.'i;-:a],falsu and Mindanao;

i) Three (3) represeruanves from SE service institutions; and

T) ‘Three (3) represenranves from SE advacacy groups, as members.

Cabinet-ranked ex gffico members of the Council shall designate a permanent representative in
case they fail ro atrend its meenngs. The designared permanent representative of any of the Cabinet-
ranked members of the Council must hold a position not lower than a bureau director.

The SE sector head, the representatives of the SHs from the main island groupings of Luzon,
Visayas, and Mindanao, the SE service institunons, and the SE advocacy groups shall be chosen by the
President from among the nominees submirted by their respective natonal organizatons o serve in
the Counail For a term of three (3) years. These representatives must be conversant in the theory and
practice of SE and committed o the policies and programs provided under this Act.

The Chairperson and members of the Council shall be ennrled o a reasonable per diew for each
meeting acrually atrended at such amount as may be fixed by the Counal in accordance with Exisﬂﬂ?

9
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laws, rules and repulations.

The Council shall, from rime to nme, call upon rthe participanon of any government agency to
arrend in its meenngs to assistin clarifying ssues and hinding resolunon to problems thar concern their
respective offices with respect to the implementation of the PRESENT Program enunciared under this
Act or any developrment program for SHs.

‘The Council may create an Execunve Conumttee of seven (7) members elected by its members
from among themselves or thewr designated permanent representanives, with at least three (3) members
represennng the SEs, and with the authority to act for the Council, and within the specific authoriry
granted by the Counail.

SECTION 10. Powers and Functions. — The Council shall have the following powers and
funcrions:

2) Formulate policies, plans, programs and projects to develop and promote SEs as a ool
for poverty reduction consistent with nanonal developmenr ohjectives:

b Oversee the successtul implementation of the PRESENT Program and other SE
programs:

c Identify and access sources of financing to expand the SE sectors

d) Monitor and evaluate the performance of programs and projects for appropriate
ncenmves;

&) Call upon any government agency to carry out and implement programs and projecrs
identified by the Councl;

t) Call upon pwph § Orgamzatons, non-government organizadons, the academe and

other sectors to prmldf, advice on matters pertaining to SEs and conduct of mansacnonal and
transtormational services to farmers, producers, workers, consumers and other stakeholders;
submit annual and other periodic reports ro the President and the Congress ot the

Philippmnes through the Congressional Oversight Commirres;

k1) Promulgate such rules and regulations and exercise such other powers and functions as
may be necessary ro carry out the purposes of this Act; and

1) Pertorm such other functions as may be necessary tor its effective operations and the
continued enhancement, growth and development ot the SE secrar. :

SECTION. 11, Seowtariat. — There is herehy created a Secretariat headed by an Exceutive
Director to serve as the natonal technical and administrative secreranat of the Council ui{lh the
member agencies providing addinonal support staff when the need arises. The Secretariat shall perform
the following functions:

) Provide administrative support to the Counal, with the assistance of |h¢ Manonal
FEeonomic and Development Autharity secreramar in the formulaton of the PRESENT development

programs and plans;

k) Assist the Council in the implementaton of the PRESENT development program and
the annual and medium-term development plan;

c) Assist the Counctl in the accreditation of SEs;

d) Assist the Council in momronng the PRESENT development programs and the
actvities of the various concerned government agencies with respect ro SEs;

c) Prepare, collate and integrate all necessary inputs ro the Council's yeatly report on the
status of 5Es in the country;

f Submit periodic repores o the Counal on the propgress and accomplishment of s work
IJf{]gFrl Ims; ‘LI,TH':l

o Pertorm other functions thar may be assigned and authorized by the Council.

10
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SECTION. 12.Offiee. — ‘The Council shall have its poncipal place of business in Metro Manila
and may establish such branches within the Philippines as may be deemed necessary by the President of
the Philippines to carry out the powers and functions of the Council.

SECTION. 13. National Center for Social Enterprise Development. — There shall be estiblished a
National Center for Secial Enrerpose Development (NCSED) under the Council which shall [JLI’[‘{‘I!‘[‘]‘[
the following luncrions:

) Provide SEs wath capability maming and education through the Social - I,nmpme
apahjimr Bulding am’f Sus mnﬂuim Program created under Section 16 of this Act; i :
1) Develop and enhance a research and development system which shall equip L'v:_*rﬁf sE

with innovative and sustinable approaches that ensures improvement in the access to basic social
services by the poor pursuant to Section 18 of this Acr; and

c) Manage a Soctal Enterprise Markening Assistance Program (SMADP) thar wall ensure the
generanon of the highest possible income for the SEs pursnant o Sectnon 19 of this Act.

The NCSED shall be headed by the Executive Director of the Council Secretamat, It shall
maintain a mult-sectoral, muln-disciplinary pool ot experts including those trom the academe,
practicing protessionals, business and industry, youth, women and other concerned sectors, who shall
be screened according to the qualifications set by the Council.

The NCSED shall coordinate with the University ot the Philippines Institute for Small Scale
Industries (UP ISSI), the Techmical Hducaton and Skills i){:vn;:l::pnw.nt ﬂutimriry (TESDA), the
Technology and Tavehhood Resource Center (TLRC), the Department of Transporiation and
Communications (I2OTC, civil society organizanons and other relevant agencies, state universines and
colleges 1 implemenong its programs.

SECTION. 14. Personnel. — Subiject to the civil service laws, rules and regulations, the Counal is
authorized o select, appoint, employ and fix rhe compensation of the officers and employees ot the
Secretariat and the NCSED as shall be necessary to carry out its funcrions.

SECTION. 15. Rale of LGUs iz SE Develgpment - Pursuant to the relevant provisions of RoA. Nao.
7160, otherwise known as the Local Government Code, the LGUs shall be primarily responsible for
the development of SEs and the implementanon and enforcement of the relevant provisions ot this
Act within their respective jurisdictions with the end in view of reducing poverty therein. ‘The LGUs
are hereby mandated to include o therr respecove local development plans certain policies and
programs geared toward the development of SEs i thetr jurisdiction.
1.GUs with wiable SE development plan as incorporated in their respective local
development plans are entitled to avail of the SE Development Fund created under the immediately
succeeding section for the purpose of nunatng and Faciliating the development and susrainability of
SHs in their own junsdiction: Proided, That no LGU shall esrablish and operate is own SH.

CHAPTER III
DEVELDPMEN'] OF SOCIAL ENTERPRISES

SECTION 16, SE Capability Building and Sustainability Program; Creation of SE Development Fund —
There 15 herehy established a1 SE Capability Building and Sustamalnlity Program \khl}i{“pr_mnr}
objective iz to guarantee the viability and sustainability of SEs through activities that advanée, in
general, both mansformanonal services and rransachonal services. This program shall include trunimg
m social entreprencurship development, institutional ﬁrrmgl:henmg__ human resource comperency and
skills training, business planming and advisory services, upgrading of accounting and ﬂu:[_{i_n'r{g '5}.-%”_;:115,
technical assistance for the anstallanon or improvement of management mtormation  systems,
technology mterventon, technology mcubanon/commercializadon, market swmdies, and produce
development compentiveness, business matching activities, trade frs and missions, policy An;lmt.ir.},
disaster-ve H!;lt‘lh‘. and other related activires.
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The SE Capability Building and Sustmnabulity Program shall ikewise include the establishment
of an insurance system for SHs attected by natural calamuties in line with the Natonal Framewaork
Strategy on Climare Change 2010-2022 as provided tor under RA 9729 or the Climate Change Act of
2009 and RA 10121 or the Philippine Disaster Risk Reduction and Management Act of 2010,

For this purpose, there 1s hereby created and esrablished a SE Development Fund (SEDFE) in
the amount of Three Billion Pesos (B3,000,000,000.00) to be administered by the Council with an
endowment trom the carnings of the Philippine Amusement and Gaming Corporation (PAGCOR), in
addition to appropriations by Congress, voluntary conmbunons, grants, gifts from both local and
foreign sources as may be accepted by the Council.  Capability bullding projects approved by the
Council shall be implemented by the NCSED.

Only the fruits of the SEDFE shall be used for the purpases provided herein. Any undisbursed
fruits for the preceding year shall form part of the disbursable portion of the SEDF in the following
year.

SECTION 17. Sodal Enierprise Research and Dﬂ'ﬂfﬂpmf System - The Council, in coordinarion with
the NEDA, DOST, and D11, and other appropriate agencies and research institutions, b|!1c1H develop
and enhance a research and deulnpmunf system that:

a) provides studies on opportunities for poverty reduction and SE development in key economic
subsectors and other inputs for the Council to undertake strategic planmng for s PRESENT
Program; :

b) equip SEs and suppart institutions with technologies that are appropnate  tor mhanunp [h{
participation and benefits of the poor in various economic subsectors; and,

¢} equip SEs and support mstirations with wnovanve and sustainable approaches to improve
access of the poor o quality basic social services.

SECTION 18. Seaial Enterprive Marketing Infrasiruciure Develapment - The Council shall promore the
development and expansion of local and foreign markets for the products and services ot SEs, puided
by the principles of fair rade. Consistent with this, the Council shall:

a)  establish a SE Markenng Assistance Program (SMAP) that will assist SEs match supply
with demand in both domestic and foreign markets, as well as promote S products
and services through tri-media, rade furs and teade missions;

) develop, install and sustain a SE market information system with the assistance of the
DT and DOTC which shall be called the SE Markening Information Network (SMIN).

The SMIN shall be set up from the level of the municipal and provineial TG Us, the regional and up
te: the Council level within one (1} year from the approval of this Act, mking into account existing
nformation nerworks such as the internet and using a dedicated website for the purpose, to ensure
hnkage of the SEs with the government and s various departments, agencics, bureaus and
instrumentalites, the local and domesne markets, as well as research insoutions.  The Council shall
provide technical assistance in setting up the SMIN at the local and reponal levels.

All government departments, agencies, bureaus, research insnmitions, as well as the LG Us shall
consolidate and connnuously I..lPL{'.lrl'_‘ all relevant informanon and dara that would be of use o SEs on g
periodic basis and make such dara available in a dedicated website on the internet.

The SMIN shall provide intormanon and markenng services related to products of SEs which
shall include the rollowing:

I Supply data;

2 Demand dara;

3 Price and Price mends;
4 Producr standards;
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5. Directory of, but not limited to SEs, traders, key market centers, processors and business
mstitutions hoth ar rhe_ national and local levels;

6. Information and technolopy generated from rescarch institubions;

International, regional and local market forecasts: and

Resource accounnng data.

oo =

CHAPTER IV
INCENTIVES AND BENEFTTS

SECTION 19, Spedial Credit Windows. — In addinon o the special credir windows provided for
the promotion of microtinance as provided under Secnon 16 of RA 8425, the land Bank of the
Philippines, Development Bank of the Philippines, Philippine Postal Bank, and Al Amanah Bank, are
hereby mandated ro ser aside at least eight percent (8%) of their total Ioan portfolio based on their
balance sheet in the end of the preceding quarter, and open a special credit window for SEs.

For a period of ten {10) years from the date of the ettectvity of this Act, all other lending
instmnons as defined under the Central Bank Act or the General Banking Act, as amended, whether
public or private, shall hikewise ser aside at least eight percent (8%0) of their total loan porttolio based on
their balance sheet as of the end of the previous quarter and make the same available for S1s through a
special credit window. The BSP, in consultanon with the Council, shall formulate the rules tor the
effective implementation of this provision: Prided, That the purchase of government noles, securities
and other negotiable instruments shall not be deemed complince with the foregoing provision.

The BSP shall establish an incennve program to encourage lending o SEs beyond the
mandatory credit allocation such as possible reduction in bank's reserve requirement.

The Council shall establish a system to monitor all loan applications of SEs i order to account
for the absorptive capacity of the SE sector. The BSP shall require lending insntutions covered by
this Act ro furnish the Council on a quarterly basis a regular report on their respective compliance with
the above provisions on the mandatory credit allocanons for SEs and shall acr immediately on the
Council's reports ot non-complance the rewith.

The special credit window for SEs shall bear interest lower than the market rare and. Hh‘l" have
longer terms of payment and waiver of applicable tees.

SECTION 20. Spedial Credit Window Purposes. — The special credit window prm:da d under
section 19 of this Act shall be intended tor the tollowing purposes: :

) {_‘.lr;:‘nnmmm il deve ln;:rm qtal loan or o AL 1’r~.* l‘Ju:Lllrisj loan for the umdm rof ;,-:Ju‘al
preparanon activities ar the conduct of capability-bulding and trammg or professional d:,vr.t.luplnﬁnt o
the board, management and staft of the SE  for socal entrepreneurship, such as business planning and
advisory services, rechnology intervention, incubation, marker smdies, and product development;

b Credic line for business development loan or wnrl&ing capital loan o cover the
operational and management expenses of a start-up or existing busingss or income generanng project,
mcluding recetvable financing or purchase of addinonal inventory, soft or intangible investments such
as trade Fair e trr:up 1fon Or ac quv-.lli{‘.un ol software or tranchise dr_L L]f‘.-]?zn‘tr:nr ]ﬁ.lrl».;g_;. 53

c Fied assers financing o cover acquisition of fixed assets hike machineries and
cquipment, motor vehicle, or acquisinon of lot for project site or construction of a plant and building
and the improvement thereot;

d) Value chain financing to cover any of the value chan acovines such as Pff]{]lli'.Tll{]I!'L__
processing and markenng;

¢) Domestic letter of credit or trust receipt to provide a stand-by credit facility for the SE
borrower for the purchase of product inputs, equipment, machinery, implements, and spare paris,
wherchy payment of which 15 guaranteed and to be made to the seller by the lending instimunon,
provided all documents canform with the terms and condinons of the credit; and

£) Revolving Credit Line tor re-lending to finance the livelihood project requirements of
lf.‘[TIf[']fll‘]l‘l'(?"-.\-'t.‘['ﬁ. 2
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SECTION 21. Elgibility for Agriewlture and Ficheries Credit. — At least ten percent (10%) of the
tunds created under Section 6 of RA 10000, othervise known as "The Agri-Awa Roform Crodit- Aot of
2009," mandated to be set aside by all banking mstttons, whether government or private, for
agriculture and hshertes credit, shall be made available for SEs engaged in agriculture and fisheries
activities.

SECTION 22, Social Enterprise Guarantce Fund Pool with Non-Collateral Loans. — There is hereby
created 4 Socral Enterprise Guarantee Fund Pool (SEGEP) which shall be comprised of the five
percent (3%} of the preceding year budger surplus of the povernment-owned and controlled
corporations and government hnancial msttutions including the PAGCOR, the Philippine Charity
Sweepstakes Office (PCS0Y), the Socal Security System (555), the Governmenr Service Insurance
System (GSIS), the Nanonal Power Corporation and the Philippine National Qil Company (PNOC), as
contributon to the SGFP in accordance with relevant laws, charrers and by-laws, in additon to
voluntary contnbunons, grants and gifts from both local and foreign sources as may be accepted by the
Council.

The SEGEP shall be administered by the Counal and shall be used to mitipate the risks
involved n SH sector lendig, facihtanng the provision of credit therefor. The fund shall be placed in
rust with the Land Bank of the Philippmes tor the purpose of providing guarantee cover to
participanng financial mstitatons and other pacties in extending financing to SHs: Progided, That the
J.'_Ul-.l.{i 131:]}" ﬂl.‘;l} hl.: 'IH;L'(E [ COVEer l]l{: [Tl[:TfLJ]'H'lHF'Ii_'.E |"I['_Il'_||’.{ {‘II- Sl"‘_ﬁ i[l g{]".-’{_‘,‘f[‘[n]{_"fﬂ' ]-flrf’]t‘.:llrlfl-l'lt_‘!].!.

The Council, in coordination with the Land Bank of the Philippines, shall draw up the
mechanics and administrative arrangements and 1ssue the implementing guidelines for the fund pool.

SECTION 23. Usilization of Poople's Development Trust Fumd — The carnings of the People’s
Development Trust Fund (PITE) declared under Section 11 of RA 8425 may be utilized and accessed
by the NSCED or accredited SE for the following purposes:

a) Consultancy and rramning services for SFs and their beneficiaries on the establishment
of the necessary support services such as financial preparation, fund sourcing, operation of credit and
savings entities, monitoring and evaluation including training on marketing, financial, human resource,
aperational and strategic management;

b) Schaolarships or training grants for SE staff and officers, and selected beneficiaries:

Cj Community orpamizing for SHs:

dy SE development and capability building programs, feasibility studies and rescarches;

&) Legal and other management support services for SHs such as registration or
accreditation, documenranon, contract review and enforcement, audit and operational agsessment;

f) Information dissemination of SE rechnology and management; and

o) Other activities to supporr SEis as approved by the designated agency adn nmstering the

PDTF.

SECTION 24. Tax Exemptions. — An accredited SE shall have the following tax exemptions:

a) The SE with a net income af not more than Fifteen mullion pesos (P15,000,000.00) shall
be exempt from all natonal, city, provincial, municipal or barangay taxes of whatever name angd nature:
Prosided, That such net income shall be allocated for ransformanonal services and other activities of the

SE as provided under Sechion S.g ot this Act;

b) Documentary stamp tax; r il

c) Capital gamn rax on sales or exchanges of real property classified as c:npimi assels or
shares of stock; and '

d) For five (5) years after the effectivity of this Act, all SEs duly certified by the Council,

in consultanon with the Department of Finance (DOF) and the Board of Investment (BOI) of the
XTI, shall be exempted from the payment of tariff and duties for the importation of all types of
product mputs, equipment, machinery, implements, and spare parts:  Prowided, That these inputs,
equipment, machinery, implements, and spare parts shall be for the exclusive use of the impaorting SEs
and can be shown to be directly related to further improve the value chain operations of the SEs.

14
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The Council shall, in consulmation with the DOV and the BOT, within ninety (90) days from the
effectivity of this Act, formulate the implementing rules and regulations governing the importation of
the inputs, equipment, machinery, and implements for use by the SEs,

['or income tax purposes, 4 reinvestment made by a SE for the expansion of its socioeconomic
projects within the area of irs operanon shall be rax deducible from the gross income.

SECTION 25. Preferestéal Rights. — Social enterprises shall be accorded a preterential right in the
procurcment process and in the implementanon of procurement contracts by the government i all i
branches, departments, agencies, subdivisions, and mstrumentalities, including in the government-
awned and controlled corporarions and local government urits.

SEs shall be given priority and preference in the following procurement process:

a) Dhrect contracting as provided under Secton 50 of RA 9184, otherwise known as the
“Crovernament Procuresent Reform Ac” may be resorted to b the conrracting party selling the s}onda and
services required by the procuring entity 15 a soctal enterprise as ce rified by the Council.

b) Shopping as provided under Section 52, paragraph {a) of RA 9184 may be resdrred to

when there 18 an unforeseen connngency requiring immediate purchase: Proweded, That the procurement

of the goods and services shall be first obtained from the social enterprise within the area of operation
of the procuring entity which is duly certified by the Council as having the capaaty to supply the
required poods and services: Prowrded, funther; That the amount shall not exceed One hundred thousand
pesos (T 10000000

Shopping as Prmulm] in Secnion 32, !umgrmh -h). of RA 9184 may be resorted in the
'F'j'['f‘lfi_'l‘[’{f‘l'ﬂl_r]r (_fll' ()IL‘il[],ir} o 1L5FL]|_¢'|_] L'In‘i'i'l\_ﬂ__ bl!i'.l'l-fll]t‘: rl[]l‘] f‘ql]lp['ﬂi ik not av z‘l!l"lhl{ 111 |hl.':, Ill'f:lﬂ_.lll'l ment
Service v (‘Jhlr]y Ar armount nor [*{Leu]mg T hundreed hi"r!,' thousand pesos fl’E.:i‘i!i]lH}_l?U}. Pragided,
That the Procurement does not result in splitting of contracts: Provided, furtber, Thar a price quotations
shall be hirst obtained from  a social enterprise as certified by the Councl as having the capacity 10
furnish or provide the required office supplies and equipment. Only in the event of failure of
submission or absence of SE price quoration that at least three (3) price quotations trom other hona
fide suppliers shall be abtamed.

c) Negonated procurement as provided under Section 53 of RA 9184 may be allowed
when the goods or services subject of the procurement may be obtained from a SE within the area of
operation of the procuring entity which s duly certified by the Council as having the capacity to supply
the required goods and services,

Only in the event that no procurement is perfected by way of direct contracting, shopping, or
negotated procurement due o the absence of SHs wirthin the area of operanon of the procuring entity
or the lack of interest or capacity to supply on the part of exisnng 5T, shall the procuring entity
through 1ts bids and awards committee 1ssue an invitanon to bid.

\ procuring entty, when applicable, shall have ar least ane member representing SHs.

Registered small enterprises under RA 6977 that qualify as SE under this Act shall, consistent
with Section 4 of RA 9501, be enntled to a share of ar least ten percent (10%) of total procurement
value of goods and services supplied to the government, its bureaus, offices and agencies annually.

The Council shall, in coordimaton with the Deparrment of Budget and Management (1DBM)
and the Deparmment of the Intenior and Local Government (DILG), ssue the rules and regulanons that
shall implement the preferenrial right accorded to SEs under this section including the limitations and

restricnons i irs applicanon.

SECTION 26. Incentives for Social Investors. social investors and other institunons  that
contribute money or other torms ot donation in the promotion and development of SUs shall be
enntled ro the following tax incentives:

) Equity investments and donations to an accredited SE shall be fully deductible from the
aross income of the investor or donor subject to the condinions of Secnon 34 paragraph (c) of RA 8424
atherwise known as the “Natena! liternal Revenne Code of 1997, as amended.

b Donations to an accredited SE shall be exempt from donor's ax sub[ecr o the
qualifications of Section 101 of RA 8424, as amended.

LM
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Far the purpose of availing of the rax incentives under this Section, the  accreditation of the
recipient SE by the Council shall be a sufficient evidence for qualification as a social investor under
this Acr.

CHAPTERYV
APPROPRIATION AND OTHER PROVISIONS

SECTION 27, Appropriasions. — To carey out the provisions of this Act, the following amounts

are appropriated as follows:
a) The sum of One hundred million pesos (P100,000,000.00) is hereby appropriated as the
iitial operating fund which sum shall be sourced from the President’s Contingent Fund and voluntary
contributions, grants and gitts from both local and foreign sources as may be accepted by the Council.
In the subsequent years, the Council shall have a separate annual appropriation under the DTI which
shall be included m the annual General Approprianons Act starting in the fiscal year immediarely
following the approval of this Act.

b) The aggregate sum of Three billion pesos (P3,000,000,000.00) for ren (10) VEArs s
hereby appropriated for the establishment of the SEDF from the share of the national government in
the earnings of the PAGCOR and from voluntary contributions, grants and gifts from hoth local and
foreign sources as may be accepred by the Council, in the tollowing manner: on the first year, One
hundred million pesos (P100,000,000.00%; on the second year, One hundred fifty million pesos
{P150,000,000.000; on the third year, Two hundred million pesos (P200,000,000.00); on the fourth year,
Two hundred ffey million pesos (P250,000,000.000; on the fifth year, Three hundred million pesos
(P300,000,000.00); and every year thereafter unnl the tenth year, Five hundred mullion pesos
(P500,000,000.00% annually.

SECTION 28. Pesalty Clawse. — The penalty of imprisonment for not less than six (6 months
but nor more than ewo (2) years or a fine of not less than Twenty-five thousand pesos (P23,000:00) bur
not more than Fifty thousand pesos (P50,000.00), or both imprisonment and fine, at the discrefion of
the court, shall be mmposed upon any person, corporation, government entity ar agency who,
intentionally or by gross negligence, fails to provide the henefits, rights and incentives gratited ta 5s in
violation of this Act, or perform any act in violation of irs provisions. -

It the violadon is committed by the SE or a government agency, the members, officers,
directors or trustees thereof who are directly involved shall be held liable therefor.

If the wiolation 15 committed by the emplayees and agents who acted in gross violation of the
provistons of this Act, the otticers, directors or trustees, or incorporators of the SE shall be jorntly and
severally lable with the offending employees, agents, and the enrerprise.

It the offender is a public officral or employee, the offender shall, upon conviction, suffer the
accessory penalty ot absolure disqualification. '

SECTION 29. Now-Compliance with the Mandatory Alocation of Credit Resources. — Administrative
sanctions including a fine of not less than Five hundred thousand pesos (P500,000.00) shall be imposed
by the Banko Sentral ng Pilipinas upon any banking or lending institution who fails to provide the
credit allocations geanted to SE m viclaton of Secdon 19 of this Act.

SECTION 30, Non-Tmpainment Clanss. — Nothing in this Acr shall be construed o cdirminish,
impair, or repeal the rights granted to marginalized sectors under existing laws.

SECTION 31. Information Disseminasion. — The Philippine Information Agency (PLA) shall, in
coordinanon with the Council, the DTI, DA, and the DILG, ensure the proper and adequate
mformation dissemination of the contents and benefits of this Act to the general public especially to it
intended beneficianes.
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Within swety days (60} after its effectiviry, the Council shall distribute copies of this Act o every
department, agency, subdivision, and instrumentality of the government, including gn-r;frtlnm;r']_;-;_nj\:'.rncd
and controlled corporanons, regional and provincial offices, and local governments.

All duly accredited SEs shall be given one (1) copy of this Act at cost. Thereatter, every newly
accredited SE shall be issued a copy of this Act rogerher with the rules and regulations promulgared

pursuant to this Act.

SECTION 32. PRESENT  Program  in Govermment. —  All agencies of the povernment
implementimg a poverty alleviation program shall, in coordination with the Council and within a periad
of five (5) years hut in no case longer than ten {10) years from the approval of this Act, incorporate the
PRESENT Program in their respective poverty allevianon programs as a tool for poverty reduction.

The Council shall, in coordination with the various government agencies with poverty
alleviation programs, prepare the appropriate benehiciaries thereot and organize them into full-Hedged
SEs under the contemplation of this Act.

Within a pertod of five (5) years, the Council shall facilitate the development and dissemination
of tools, and invest in the development of the capabiliry of SEs to plan, monitor and evaluate their
social and financial performance and outcomes.  The Council shall evolve socially acceprable
benchmarks for evaluating the performance of SHs and incorporare them to effectively develop and
regulate the sector.

SECTION 33, Social - Bntreprencurship Hducaton  in Schools Toward  strategically
developing the nanon’s human resource capability m social entrepreneurship, the Deplid and the
CHED shall cause the integration ot SE content and inclusion of 51 courses in the curricula at all
levels, especially in the secondary and terriary levels. This shall be part of the S Capability Building and
Sustainability Program stated in See. "6 of this Ad,

A contm ljnéz_; social ::n'rrupr:;ru;l_irﬁhip coducaton program For out-of-school you th and adules shall
likewise be developed and underraken.

The social entrepreneurship education program for primary and secondary educanon shall include
information regarding:

a) social issues and civic ways of addressing them
b the producer as a steward of natural resources
c) the consumer as a responstble member of society and his responsibility 1o develop

critical awareness which s the 1'L-t'>pnnﬁii'.-ilir:-.-' ter be alere and ques r_'Lr_ming about the
environmental and social impacts of the goods and services he/she uses;

c.1 ) social concemn which is the responsibility w be aware of the impact of his @
consumption to society, espectally the disadvanmged; and

L
¢.2 } environmental awareness which i the responsibility to understand the '
cnvironmental consequences of his use of natural resources, consumption, recopnizing
his individual and social responsibiliny to conserve natural resources lor future
generaflons;

All higher learming institutions and vocational schoals are mandated ro include a subject on socil
cntrepreneurship in their social studies program or in their business, commerce, or economics courses.

SECTION 34, Applicabikity of Other Laws. — The Labor Code and all other labor laws, the Social
secutity Ace, the Medical Care Act, other socil lepislanons, and all other kws and executive orders that
govern the relatonship between the employer and the employee shall apply to SE and its employees
and that all employees covered under this Act shall be enntled to the same benefits given to any regular
(?[?1]‘)]{‘)}'(:(? .‘;l](‘.'h As .‘if""..'j‘i-l] .‘;(fl‘:'ll:n‘l'}: :H'Il:{ |it::i|]’|f'll,:;|,!'{': |!l'.':|'i{_'!|"-| s,
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SECTION 35. Inferpretation and Consirustion. — In case of doubt in the meaning of any provision
of this Act or in the rules and regulations promulgated pursuant to this Act, it shall be resolved in favor
of SFs and theire stakeholders.

SECTION 36. Cengressional Ouversight Commeittes. — There 15 hereby created a Congressional
Owersight Commirtee on Social Enterprises composed of the Chairman of the Senare Committee on
Leonomic Atfurs, Trade and Commerce and the Chawrman of the House Commuttes on Trade and
[ndustry, four (4) members of the Senate and four (4) members of the House of Representatives. The
members from the Senate shall be appointed by the Senate President from among the members of the
Senate Committee on PFeonomic Affaies, ‘Trade and Commerce based on  the p1‘njn‘::'tjmml
FEPresen tion of the parties or coalinon therein. The members from the House of Repre SENEATves
shall be appointed by the Speaker from among the members of the House Committee on ]"mLIL and
Industry based on the proportional representation of the parties or coalitons theremn. ;

The Owversight Commuttee, upon review and approval of the Tmplementing Rules and
Repulations of this Act shall become funar afffcdo and thereafter cease to exist Prorded, homever, That
the Council shall submit to the Commirtee on Economic Allairs, Trade and Commerce of the Senate
and the Committee on Trade and Industry of the House of Representatves an annual report on the
implemenration of this Acr.

The appropranon tor the oversight committee shall be charged to the budger of both Houses
of Congress in the annual General Appropranons Act.

SHCTION 37. Sodal Enterprise Week. — In order to institute continuing awareness on the
importance of 5Fs as a viable povernment sirategy in pursuing poverty allemanon, the week of the
month when this Act shall have been signed into law shall be declared as the "Sodal Enferprive eek”
and shall be celebrated annually. The Council shall, through the NCSEL, be responsible in orpanizing
activines for the event.

CHAPTER YV
FINAL PROVISIONS

SECTION 38. Implementing Rules and Begulations. — Within ninery (90) days from the effectiviry
of this Acr, the Sccretary of Trade and Indusiry shall, in consulrnon and coordination with the
concerned government agencies and sccror, promulgate the necessary rules and repulanons for the
effective implementanon of this Act.

SECTION 39, Separability Clase. — 1t any provision or part of this Act is declared mvalid or
unconstitutional, the remaining parts or provisions not attected shall remain in full foree and effect.

SECTION 0. Repeabing Clawse. — Vor purposes of this Act, Section 11 of RA 8425 and Sections
50, 52 and 53 of RA 9184 which are inconsistent with this Act are hereby deemed amended. Al other
laws, execunive orders, prestdential decrees, niles and regulanon or parts thereof inconsistent with any

provisions of this Act are hereby repealed, amended or modified accordingly.

SECTION 41, Effectipidy. — This Act shall take effect fifteen (15) days after its publicanon in the
Orthicial Gazette or in two (2) nattonal newspapers of general circulanon.

Approved,
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