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EXPLANATORY NOTE

The annual report of the Social Security System for the year 2012 states that through the
588 Loan Condonation Program for individual members — which granted partial to full
amnesty on loan penalties to about 208,502 defingrent borrowers ~ the System was able to
collect a total of PhP 2.878 billion, an amount which srpassed the 2012 target of PhP
2.432 billion. This means that delinquent borrowers would more likely avail themselves
of a condonation program to pay loans but would avoid settlement of mandarory
obligations without such a program because of the fear of high rates of penalties

accumulated through the vears.

This bill seeks to provide the Social Security Commission the authority to compromise,
waive or release, in whole or in part, penalties imposed upon delinquent contributions
whenever an employer demonstrates a clear inability to pay assessed delinquencies. More
impozrtantly, this measure would be a welcome development for ordinary and privately
employed individual-members of the System, who would be able to avail of the privileges
enjoved by members of good standing which would otherwise not be available under the

c:gisting Lo,

Under Section 22 (a) of Republic Act No. 1161 or the Soda/ Security Law a penalty of
three percent a month 15 assessed on unremitted contributions. For troubled companies
whuch do not want to be delinquent in the first place, this penalty and the presumptive

delinquency under Republic Act No. 1161, is a nightmare they would not want to face.



This measure provides a stron mcentve for those that have been arrears on their
P 2

principal payments for their employees’ contributions to immediately settle what is due

and overdue because of the possibility of eliminating the huge burden of dealing with

de]inquu ncy penalties.

In view of the foregoing, immediate approval of this measure is earnestly sought.
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ANACT
AUTHORIZING THE SOCIAL SECURITY COMMISSION TO CONDONE
PENALTIES ON DELINQUENT CONTRIBUTIONS, FURTHER
AMENDING REPUBLIC ACT NO. 1161, OTHERWISE KNOWN AS THE
“SOCIAL SECURITY LAW?”

Be it enacted by the Senate and House of Representatives of the Philippines in Congress assembled:

1 SECTION 1. Amendatory provision—Section 4(a) of Republic Act No. 1161, as
2 amended, is hereby further amended to read as follows:

3

4 “Section 4. Powers and duties of the Commission and af the
% J55.—

6

7 (a) The Commission—For the attainment of its main
8 objectives as set forth in Section 2 hereof, the
9 Commission shall have the following powers and duties:
10

11 (1) To adopt, amend and rescind, subject to the
12 apptoval of the President of the Philippines, such rules
13 and regulations as may be necessary to carry out the
14 provisions and purposes of this Act;

15

16 (2 To establish a provident fund for the members
17 which will consist of veluneary  conwibutions  of
18 employers  and/or  employees,  self-employed  and
19 voluntary members and their earnings, for the payment of

20 benefits to such members or their beneficiaries, subject to
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such rulcs aﬂd Iegu]al:'lﬂns as it m,a}-' p:c:nlulgate—aﬂ&

approved-by-the Presidentof-the Philippines;

(3) To maintain a provident fund which consists of
contributions made by both the 555 and its official
employees and their earnings, for the pavment of benefits
to such officials and employees or their heirs under such
terms and conditions as it may prescribe;

4 To approve restructuring proposals for the
payment of due but unremirtted contributions and unpaid
loan amortzations under such terms and conditons as it
ay prescribe;

(5) To authorize cooperatuves registered with the
cooperative  development authority or  associations
registered with the appropriate government agency to act
as collective agents of the 555 with respect to their
members: Prosfded, That the 555 shall accredit the
cooperative  or assoclatton:  Prowdided, fwrther, That the
persons authorized to collect are bonded;

(6) To compromise or release, in whole ot in part, any
mterest, penalty or any civil lability to SSS in connection
with the investments authorized under Secton 25 hereof,
under such terms and conditions as it may prescribe—and

approved-by-the President of the Philippires; and

{7 Any law to the contrarv notwithstanding, to
condone, compromise, waive or release, in whole or in
party, such penaltics imposed upon delinquent emplovers
regardless of the amount mvolved, under such terms and
conditions it may prescribe when the financial condition
of the emplover demonstrates a clear inability to pav the
assessed delinguency,

The Commission shall submit to both the Senate of the
Philippines and to the House of the Representatives of
the Philippines an annual report on the exercise of its
power under this Subsection in order to determine that
the sald power was reasonably exercised and that the S55
15 not unduly deprived of revenues, stating therein the

following facts and information, to witt Names and
addresses of employers whose penalty delinguencies have

been the subject of compromise or condonation, Amount
involved, Amount compromised or condoned, and the
Reason/s for the exercise of the said power,

(8) To approve, confirm, pass upon or review any and
all actions of the 555 in the proper and necessary exercise
of its powers and duties hereinafter enumerated.”
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SECTION 2. Iﬂyﬂfmeﬁ.fing rules and regulations—The implementing rules and
regulations to carty out the amendments introduced by this Act shall be adopted and
promulgated by the Commission not later than ninery (9(0) days after the effectivity of

this Act

SECTION 3. Separability clause—1If, for any reason, any part, section or provision of
this Act is held invalid or unconstitutional, the remaining provisions not affected thereby

shall continue to be in full force and effect.

SECTION 3. Repealing clause—All laws, decrees, orders, rules, regulations and other
ssuances or parts thereof which are inconsistent with the provisions of this Act are

hereby repealed or modified accordingly. Republic Act No. 1161 is amended accordingly.

SECTION 4. Effectivity clause—This Act shall take effect fifteen (15) days after the
completion of its publication in the Official Gazette or in at least two (2) newspapers of

general circulaton.

Approved,



