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REepublic of the Philippines
HOUSE OF REPRESENTATIVES
Quezon City, Metro Manila

16t Congress
Third Regular Session

House Eill No. 8'215

Introduced by HON. RODRIGO A. ABELLANOSA

AN ACT
CLASSIFYING THE SALE OF ELECTRICITY BY GENERATION, TRANSMISSION, AND
DISTRIBUTION COMPANIES AND ELECTRIC COOPERATIVES TO RESIDENTIAL
CONSUMERS AS VALUE-ADDED TAX EXEMPT, AMENDING FOR THE PURPOSE, THE
NATIONAL INTERNAL REVENUE CODE, AS AMENDED BY REPUBLIC ACT NO. 9337,
AND FOR OTHER PURPOSES

Be it enacted by the Senate and the House of Representatives of the Philippines in Congress
assembled:

SECTION 1. Section 109 of the National Internal Revenue Code, as amended by Republic Act
No. 9337, is further amended to read as follows:

“Sec. 109. Exempt Transactions. (1) Subject fo the provisions of subsection (2) hereof,
the following transactions shall be exempt from the value-added tax:

"(A) xxx
(B} xxx
AKX

“(U) Services of banks, non-bank financial intermediaries performing quasi-banking
functions, and other non-bank financial intermedianes;

“(V) Sales of electricity to residential consumers by generation, transmission, and
distribution companies and electric cooperatives; and

“(W) Sale or lease of goods or properties or the performance of services other than the
transactions mentioned in the preceding paragraphs, the gross annual sales and/or
receipts do not exceed the amount of One Million Five Hundred Thousand Pesos
(P1,500,000). Provided, that not later than January 31, 2009, and every three (3) years
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