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EXPLANATORY NOTE

A local government unit, under the Local Government Code of 1931, is given
such wide latitude to exercise power and authority on nearly every matter germane to ifs
continued, viable, and robust existence.

=
Iiﬁts Western original context, LGUs started off as municipal corporations that
even in more contemporary times, they need not cease to be s0. As corporations, they
provide goods and services to the population within their area of business operation.

Mothing is wrong with running the corporate affairs of the local government unit
akin to any best practice model, local or foreign provided that it is a creative approach to
source much needed revenues to place the ship of the local state in an even keel during
turbulent economic times.

This bills subscribes to the view that LGUs, as ‘corporations’, may engage in
business, economic enterprise, or investment of a nature that will generate additional
revenue that would accrue to the LGUs.

The Government of Singapore Investment Corporation is a case in point. |t can
be replicated in the Philippines just like any other viable investment scheme with a well-
studied rate of retuim on investment (RO1).

To the extent that this proposed measure allgWs LGUs some degree of freedom

- prises’, as the case
may be, the principle stands that it should be/generally consistent with the local
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AN ACT
AUTHORIZING A LOCAL GOVERNMENT UNIT TO CREATE A CORPORATE
ENTITY AND/OR AUTHORITY TO ATTRACT DOMESTIC AND FOREIGN
INVESTMENT TO GENERATE ADDITIONAL SOURCE OF REVENUE
AND FOR OTHER PURPOSES

SECTION 1. Every local government unit is hereby authorized to create a
corporate entity and/or authority to attract domestic and foreign investment to generate
additional source of revenue provided however that this is consistent with the local
development plan and the public investment program.

SEC. 2. The enabling policy framework for LGUs to engage in business,
economic enterprise and investment as otherwise aliowed by the Constitution, the Local
Government Code and the Corporation Code is hereinafter provided by this Act.

SEC. 3. The Department of Interior and Local Government shall issue
appropriate rules and regulations to effectively carry out the provision of this Act.

SEC. 4. All issuances, laws, decrees, orders, rules and regulations or parts
therecf not consistent with this Act are hereby repealed or modified accordingly.

SEC. 5 This Act shall take effect fifteen (15) following its publication in the
Official Gazette or in at least two (2) newspapers of general circulation.

Approved,



