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Introduced by REPRESENTATIVE AURELIO "DONG" D. GONZALES, JR.

AN ACT FURTHER AMENDING REPUBLIC ACT NO. 4566, OTHERWISE KNOWN AS THE
“CONTRACTORS’ LICENSE LAW”, AS AMENDED, PROVIDING FOR THE TYPES,
ADDITIONAL CONDITIONS, AND REQUIREMENTS IN THE ISSUANCE OF A
CONTRACTORS’ LICENSE, AND FOR OTHER PURPOSES

EXPLANATORY NOTE

The sovereign Filipino people, in promulgating the 1987 Constitution, mandated that the
State "shalt promote the preferential use of Filipino labor, domestic materials, and locally
produced goods, and adopt measures that help make them competitive (Article XII, Section 12,
1987 Constitution),” and that a trade policy shall be pursued that “serves the general welfare
and utilizes all forms and arrangements of exchange on the basis of equality and reciprocity
(Article XII, Section 13, 1987 Constitution).”

The abovestated Constitutional dicta impelled this representation to introduce this bill, which
seeks to prioritize Filipino contractors and workers in the construction industry, but without
closing barriers to the entry of foreign contractors. Under this measure, regular licenses shall be
issued to qualified Filipino contractors which will enable them to engage in the business for
multiple projects, if such license remains valid. Foreign contractors may also engage in the
construction business, but under a special license, and for a single specified undertaking only,
in recognition of the substantial distinctions that make real differences between Filipino and
foreign contractors.

This notwithstanding, a regular license may still be issued to foreign contractors under
specific instances provided by the bill. Both local and foreign contractors will be able to
participate in the market on a more level and equitable playing field, which is expected to fuel
the country’s economic rebound after the pandemic and contribute to the expansion and
sustainable growth of the industry.

Further ensuring that the intercourse of trade is founded on the reciprocity between States
as dignified equals, the bill provides that foreign contractors shall not be considered for the grant
of license unless their country or State of Origin allows Filipino contractors to practice within
their territory on the same basis as its subjects or citizens.

In view of the foregoing, the immediate passage of this bill is earnestly sought.

4
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HOUSE BILL NO.

Introduced by REPRESENTATIVE AURELIO "DONG" D. GONZALES, JR.

AN ACT FURTHER AMENDING REPUBLIC ACT NO. 4566, OTHERWISE KNOWN AS THE
“CONTRACTORS’ LICENSE LAW”, AS AMENDED, PROVIDING FOR THE TYPES,
ADDITIONAL CONDITIONS, AND REQUIREMENTS IN THE ISSUANCE OF A
CONTRACTORS’ LICENSE, AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the Philippines in Congress
assembled:

SECTION 1. Republic Act No. 4566, as amended, otherwise known as the Contractors’ License
Law, is hereby further amended by inserting a new Section 24 to read as follows:

“SECTION 24. LICENSE TYPES. LICENSE MEANS THE AUTHORITY GRANTED BY
THE PHILIPPINE CONTRACTORS ACCREDITATION BOARD (THE “BOARD”), WITH
CONFORMITY OF THE CONSTRUCTION INDUSTRY AUTHORITY OF THE PHILIPPINES
(THE “AUTHORITY”), FOR A PERSON TO ENGAGE IN CONSTRUCTION CONTRACTING
IN THE PHILIPPINES. THERE SHALL BE TWO (2) TYPES OF LICENSES DESIGNATED AS
REGULAR AND SPECIAL LICENSES.”

“REGULAR LICENSES ARE THOSE ISSUED TO DOMESTIC CONSTRUCTION FIRMS
WHICH SHALL AUTHORIZE THE LICENSEE TO ENGAGE IN CONSTRUCTION
CONTRACTING WITHIN THE FIELD AND SCOPE OF HIS LICENSE CLASSIFICATIONS
FOR AS LONG AS THE LICENSE VALIDITY IS MAINTAINED THROUGH ANNUAL
RENEWAL, UNLESS THE RENEWAL IS DENIED OR THE LICENSE IS SUSPENDED,
CANCELLED, OR REVOKED. REGULAR LICENSES ARE RESERVED FOR AND ISSUED
ONLY TO FILIPINO CITIZENS OR FILIPINO PARTNERSHIPS AND CORPORATIONS WITH
AT LEAST SIXTY PERCENT (60%) FHIIPINO EQUITY EXCEPT FOR CIRCUMSTANCES
PROVIDED UNDER SECTION 25 HEREOF.”

“SPECIAL LICENSES ARE ISSUED TO JOINT VENTURES, CONSORTIA, FOREIGN
CONSTRUCTORS, OR PROJECT OWNERS AND PROJECT OWNERS UNDERTAKING BY
HIMSELF, SANS THE SERVICE OF A CONSTRUCTOR, THE CONSTRUCTION OF A
PROJECT INTENDED FOR SALE, LEASE, COMMERCIAL OR INDUSTRIAL USE, OR ANY
OTHER INCOME GENERATING PURPOSE. IT AUTHORIZES THE LICENSEE TO ENGAGE
ONLY IN CONSTRUCTION OF A SINGLE SPECIFIC PROJECT OR UNDERTAKING. THE
SPECIAL LICENSE FOR FOREIGN FIRMS SHALL BE SUBJECT TO OTHER CONDITIONS
REQUIRED BY LAW OR IMPLEMENTING RULES AND REGULATIONS. ANNUAL
RENEWAL SHALL BE REQUIRED FOR AS LONG AS THE PROJECT OR UNDERTAKING
IS IN PROGRESS. VALIDITY OF THE SPECIAL LICENSE SHALL CEASE WHEN THE
PROJECT OR UNDERTAKING IS COMPLETED.”

SEC. 2. Republic Act No. 4566, as amended, is hereby further amended by inserting a new
Section 25 to read as follows:

“SECTION 25. REGULAR LICENSE FOR CONTRACTORS WITH MORE THAN
FORTY PERCENT (40%) FOREIGN EQUITY. REGULAR LICENSES MAY BE ISSUED TO
CONTRACTORS WITH MORE THAN FORTY PERCENT (40%) FOREIGN EQUITY WHEN
THE COST OF THE PROJECT OR UNDERTAKING IS AS FOLLOWS:

(A) AT LEAST FIVE BILLION PESOS (P5,000,000,000.00) FOR VERTICAL PRIVATE
PROJECT OR UNDERTAKING; OR




(B) AT LEAST THREE BILLION PESOS (P3,000,000,000.00) FOR HORIZONTAL
PRIVATE PROJECT OR UNDERTAKING.”

SEC. 3. Republic Act No. 4566, as amended, is hereby further amended by inserting a new
Section 26 to read as follows:

“SECTION 26. FOREIGN RECIPROCITY. NO FOREIGN CONTRACTOR SHALL BE
GRANTED A LICENSE TO PRACTICE CONSTRUCTION CONTRACTING IN THE
PHILIPPINES, UNLESS THE COUNTRY OR STATE OF WHICH THE FOREIGN
CONTRACTOR IS A SUBJECT OR CITIZEN SPECIFICALLY PERMITS FILIPINO
CONTRACTORS TO PRACTICE WITHIN ITS TERRITORIAL LIMITS ON THE SAME BASIS
AS THE SUBJECTS OR CITIZENS OF SAID FOREIGN COUNTRY OR STATE UNDER
RECIPROCITY AND UNDER INTERNATIONAL AGREEMENTS: PROVIDED, THAT SUCH
FOREIGN CONTRACTOR SHALL DULY ESTABLISH ITS BUSINESS IN THE PHILIPPINES,
AND SHALL ENSURE TECHNOLOGY TRANSFER AND CAPACITY BUILDING OF LOCAL
CONTRACTORS AND WORKERS.”

SEC. 4. Renumbering Clause. The succeeding sections of Republic Act No. 4566 are hereby
renumbered accordingly.

SEC. 5. Implementing Rules and Regulations. The Philippine Contractors Accreditation
Board, in coordination with the Construction Industry Authority of the Philippines, and in
consultation with other stakeholders, shall issue the implementing rutes and regulations within
thirty (30) days from the effectivity of this Act.

SEC. 6. Separability Clause. If, for any part or provision of this Act is declared invalid or
unconstitutional, the remaining parts or provisions not affected thereby shall remain in full force

and effect.

SEC. 7. Repealing Clause. All laws, presidential decrees, executive orders, rules and
regulations contrary to or inconsistent with the provisions of this Act are hereby repealed or
modified accordingiy.

SEC 8. Effectivity. This Act shall take effect fifteen (15) days after its complete publication in
the Official Gazette and in at least two (2} newspapers of general circulation.

Approved,




