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EXPLANATORY NOTE

Financial capability and litcracy can be defined as "the ability to manage financial resources
cffectively based on knowledge. skills. and access.” This sct of skills can help vouth achicve
financial well-being. which occurs when they can fully mect current and ongoing financial
obligations, feel secure in their financial future, and are capable of making decisions that allow
them to cnjoy life. Financial cducation is how vouth can lcam thesc skills through a varicty of
TCSOUICES.

Low-income people arc more likely to be financially illiterate since they often do not have
casy access to reliable financial data. With this level of illiteracy, children from low-income
familics run the risk of becoming victims of scams or “budols™. high-interest loans, and mounting
dcbt as adults.

Economist and former chair of the Federal Reserve of the United States, Alan Greenspan,
stated. “Financial cducation 1s a process that should begin at an carly age and continuc throughout

life. This cumulative process builds the skills necessary for making critical financial decisions that
affect onc’s ability to attain the asscts ... and improve cconomic well-being.”

With all the foregoing. the immediate passage of this bill is respectfully sought.
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ANACT ESTABLISHING A
YOUTH FINANCIAL CAPABILITY AND LITERACY
AND APPROPRIATING FUNDS THEREFOR

Be it enacted by the Senate and the Housce of Representatives of the Philippines in
Congress assembled:

SECTION 1. This Act may be cited as the “Youth Financial Capability and Litcracy Act”

SECTION 2. The Department of Education shall integrate financial literacy education into public
elementary and sccondary schools by carrving out the following activities:

Curniculum development:

b. Provide guidance and technical assistance to both public and private elementary and
secondary schools:

¢. Conduct monitoring and evaluation of the impact of financial literacy education on
students” understanding of financial litcracy concepts.

d. Impicment. expand. or sustain school-based financral literacy activitics and curriculum
ur order to enhance student understanding of and experimental learning with the
consumer. cconomic. enteeprencurship. and personal finance coneepts. meluding
personad eredit. student loans, and financial aid:

Promote partnerships between the government agencics and other non-government
orgamzations that provide meovative. e idence-based financial literacy activitics to
clementany schoot or secondany scheol swidents, which mav inelude after-school
activilics:

. Promote professional development programs to embed financial hiteracy or personat
finance or entreprencurship cducation into a well-rounded cducation m clementan

o

schools or sccondary schoots

SECTION 3. The amount necessary to carry out the provisions of this Act shall be included in the
annual General Appropriations Act.

SECTION 4. Within nincty (90) days from the approval of this Act, the Department of Education
shall. in consultation with government agencies and non-governmental organizations shall
formulate and issuc the appropriate rules and regulations implementing the provisions of this Act.

SECTION 5. This Act shall take effect fiftcen (13) days after its publication in the Official Gazette
or in a newspaper of general circulation.

APPROVED,



