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AN ACT
EXPANDING THE COVERAGE OF MICRO ENTERPRISES AS BENEFICIARIES
OF THE MAGNA CARTA FOR MICRO, SMALL AND MEDIUM ENTERPRISES,
AMENDING FOR THE PURPOSE REPUBLIC ACT NO. 6977, AS AMENDED

EXPLANATORY NOTE

The State upheld the polcy "to promete, support, strengthen and encourage
the growth and development of small and medium enterprises in all productive sectors
of the economy” vath the crnactmoent of Repubhc Act No. 6477 or the Magra Carto for
Small Enterprises i 1991 T created the Moo Smalt and Medigm Enferpris
Development (MSMELD) Counal and e Small Business Finance and Guarantec
Corporation to aid in tha fulfilinant of the guiding princiias crshanad in the law, The
law aiso estabiished ruies in the pravision of techinical and other forms of assistance
to MSMEs and required all lending institutions o set aside part of their (oan porifolic
and make it availabie for small cnterprse credit, Those ntEtventons wess made i
recognition of the MSME's potential to generate employment and boost economc

growh.

Norethelass, problems and sssues hingering the MSMEs fram achieving their
potentials stilf persist despite he enaciment of the Repubhc Act WNo. 9377 and s
subsequent amendments. One of these impediments is the outdated definitien of the
business activities or enterprises that belong to the MSME category. While the Magna
Carta for Small Enterprises 2nd e subseguent amencmants nreaided the MSMED
Council the power o review and adjust e definibon ot business eslablishments

considering mflation and ¢iner economic maKatars, he definiien of MOSMES remamed



unchanged since the enactment of Republic Act No. 7501 i 2008, This Creates an
onerous situation where a good numbaer of small onterprises are barred from enoying

the benefits, programs and plans 10 improve Hieir productiviiy and competibiveness.

In arder to correct thes situation, this bl proposes 1o redthng the asset value
thrasholds of the Micro and Small Enterprise raiegofies oo Lo Maks more
privileges and benefts available o mere enterpiises. Tivs it proposes to amand the
dofinition of rucro entermnses as those eath total assets of foL more thign P7.S mutlion
nstead of P3 million. Consequently, omiall enterpases will ngw be defined as those
with total assofs ranging from moe than F7.5 mithen to Hi5 million. This bil, thus,
renforces the direcuon faid out i the MSME Development Plan 2017-2022 m
addressing the key challenges and constraints that prevent the MSME sector ftom
realizing «ts full potertial in boosting the country's industrial growth, Redefiung the

rotal asser vaiue of MSME categones would reinvigorate the business SNVITOMeNT,

protect critical 2cononic drivers, and sastam the Philippine econamie m amentum in

the near future.

Tn view of the faregoing, approvet of tis bilhis carmastly wouiiht,

G.RECTO
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AN ACT
EXPANDING THE COVERAGE OF MICRO ENTERPRISES AS BENEFICIARIES
OF THE MAGNA CARTA FOR MICRO, SMALL AND MEDIUM ENTERPRISES,
AMENDING FOR THE PURPOSE REPUBLIC ACT NO. 6977, AS AMENDED

Bo 1t enacted by the Senale and House of Reoresentatives of the Philippines m
Congress assembled.

Section 1. Section 3 of the Magna (aria for Micro, Small and Medium
Enterprses of Repudhc A Ne. G777, as amendad, is hereby furthe amenrded to read
as Follows:

“Gor 3 Micro, Small and Megwm Enterpnses | MSMES) as
Beneficianies. — MSMEs shall be dafined 2s any husiness actvity or
enterprise engaged in industry, agnbusiness and/or Services, whethar
single prophetorstup, cacperative, parttership or corporation whose
total assets, ndusive of those arising from toans hut exclusive of the
land an which the particular business entiy's office, ptant and equipment
are situated, rmust have vatue falling under the following Categores:

micro: not mere than [P%890,066] P7,500,000

cmall: [A3,000.801-P35,800-006] MORE THAN P7,500,000 7O
P15,000,000

medhum: [RL5.600:661-RF105,800,000] MORE THAN
15,000,000 TO P100,000,000.
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the appraval of this Adt, the Department oi Trade and Industry shall, n coordination
With the Micro, Smatl and Meduim Enterpnsa Develooment Councl, promulgate the
necessary implementing rules and reguiatinns to effertively mplament this Act.

(Fause, — Al laws, deorees, OTGES, rules and reguiations or
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parts thergal inconsistent with any of the prowvsions ot this Act a2 hereby repealsd,
amended or modified accordnaly.

Sac. 4. Ffectiviy (3use, - T Adt chall take offect fifteen (15) days after its
rompleta publication in the (IFficial Gazerte o in at least tvig {2) nawspapers of general
circutation.

Agrovd,



