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AN ACT
PRIORITIZING THE AGRICULTURAL SECTOR IN THE GRANT OF LOANS BY THE
LAND BANK OF THE PHILIPPINES, AMENDING FOR THE PURPOSE REPUBLIC
ACT NO. 3844, AS AMENDED

EXPLANATORY NOTE

The Lang Bank of the Prulippines (LBP) 15 a governnent fimancal nsttution that

rapks among e 0D commardal Danks in the Bhibipmnes i terms of deposils, as5¢ts,

loans and capital. LBP's origindgl mandale wes wenitod to nanong the acquisiion By the

53]

Governmant of fand for detribution ang resate 1o smad andhciders as woll a8 e oo dhase
¢ langhadthings by agricultural iessess a5 prove ded for undar Repubin Act No. 3844 or the
wgricultural Land Referm Code.

Today, LBF is one of the tormal v cditnstitutions with the highest teval of vistbility
in the countryside, From boing the financng arm of the agranan reform program, the LEF
hac since expanded mey & full-serice corvmergia! tank,

in March 2021, LBP reported FE47.03 bilon gross woan pordolio despite the
devastating impact of COVIL i Lot the comestic and giobal coonomy during the
nravious year, However, much of the hank's leanaits fund swas oMot indusines othar
than the agricultural sector. OF the PE1.07 mihon worth of lears axfended L6 all seatars
as of March 2021, about £5% was extendad W oubie utiliies, oo, small and medaim
enterpnses (MSMES), NoUsINg, Lranspaii2ian, eousislion, cotuTueatons, covramnent-

refated projects, heglincare and tnuasm while another §.70% was exten ded to other

sertgrs hke loga! govermvenl uiits (1iGLs) and government a0 -contolbzd




corporenions (GOOCEY. This leaves only F3.89% of the hark’s regilar foan nortfolic 1o
support small farmers and fisherfolk endd to bolster agribusingss, agua- business, and
agnculture-related projects of private enterprisas, LGUs and GOCCs.
This bifl proposes o amend the LBP charter, alicwing it 1o focus an the provision of
atfordable credt o the zarauiture secton where most posr Filipinos belona. It further
amends Ropublic AT Ne 3894 by gieng prignty to tho agnealturne sector and putting a
cap to ihe amount of Joans the bank oy garant for programs ard projerisn ssciors other
rhan agriculture, Such move will aliow the agricollural sectar, particu farly the emiall farmers

and fsherolks to tuly shars in the responsitulity and fruts of guowith and divalopment,

@ the anqinal mient for the geation of o Lang Bank of the

This il se2ks 16 1esT0
hiipoires, whigh s o assist farmers zn d ather agroyitursl workers, and fo contrhuts 1o

clopment projocts

{1
<

the fruiton of agnculiurat d

I view of the foregning, the approval of this till 1 carnestly souaht,

v o
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Introduced by Represeniative Raipn G, Redo

AN ACT
PRIORITIZING THE AGRICULTURAL SECTOR IN THE GRANT Of LOANS BY THE
LAND BANK OF THE PHILIPPINES, AMENDING FOR THE PURPOSE REPUBLIC
ACT NO 3844, A5 AMENDED

B2t onacted by e Senate and House of Repraseniatives of the Elhidippines iy Congress
assemblod i
Section 1. Section 75 of Repubia Act No. 3844, as amended, s herchy further
amended to read as follows.
“Coo M5 Powars i Genersl The bank shal have the powern:
THOR K,
N "L, To grant short-, medwim- anad long-term leans and advances against

sacunty of real wstate and/ot ofher  accapiable assers tor the

—~

establishment, deveiopment o expansion of agricultural, industral,

4 heme Duilding or home financing progects and  other productive
y snterpriscs: PROVIDED, THAT THE TOTAL AMOUNT OF LOANS

to GRANTED FOR PROGRAMS AND PROJECTS IN SECTORS OTHER
i THAN AGRICULTURE SHALL NOT EXCEED TWENTY PERCENT
{20%) OF THE BANK'S TOTAL LOAN PORTFOLIO.

woawox”

Sec. 2. Vadne of Evisting Costracts, Agresments and Qbiganans, — Noihing in this

v Act, shall affect the vahchyy or leqalmy oFf any right, doety, or chhigation creghad by ot an

[ respect of the Bank Dy virtue of s lnan aperatinrg 8< o commeral Bonk poor (o this At
i+ Any recenvahbles pertarnng to loans granted prion to ths Act, wihich mngist he affected hy

o loans waere mads, inciuding the plogge of coliateral agonst which they wer issued, and



T

all loans made and security or collateral therefore held by the bark shall roman
enforceable according to the terms unless they may be lawfully termunated ¢ accordance
with this ACt, nor shait this Act supersede the operation of any law protecting ar preserving
vest2d Contraciual ngits ar be construed to change the terms of any legal contract
Detween the Dank and any thud party or o ampese any aew conditions therean, of to
dispense with any condition sxnresead or aulhorized wy any such contiact emtared into and
tatking affect pror to this Act.

sec. 3. Transtion Ferod. — The Lana Bank of the Philippnes (LEP) shail have a
pensd of (o0 (10 yeoars from the 2fechiviy of this Act to restructure s lnarn portfoles, The
transibon mikestonas shail be weotfied in the Iimplementing Rules and Regulations o be
promutgated pursuant to Section 4 of this At

Sec, G Inpiementinig Rufes and Regeiations, — Within minety (90} gays from
effectvity of this Act, the Depdrtiment of Finance (DOF) shall, in conrdination with thi: LRF,
promulgate the rules and regulations o offecrively implement the provisions of Hhis Act
. 5. Separabuty Cleuse. - If any provision of this Act s held invahd or

- il

unconsututional. the same chall not affes the valohty and effecnvidy of the otho

OroviSioms fwereot

Sec. 6. Repganmy Ciguse. — Al laws, exacutive ordoers, presidential dedraes,
issuances, tuies and regulatons or parls theroof contrary o o nconsistent wath the

provisions of thus Acl are hercby ropeale

J or medified accorainaly.
Sec, 7. Efecrnviny Cawse. — This Al shall take effect fiftcen (15) davs a
pubhcation in the OFG3! Gazette or m twa {2} newspapers of gonerst circulation,

Approved,




