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EXPLANATORY NOTE

This bill will be the fourth part of the Comprehansive Tax Reform Program and
is called the Passive Income and Financial Intermediaries Taxation Act (PIFITA), It
has been approved on third reading during the 18" Congress of the Philippines.

This measure will hasically redesign the financial sectar taxation by making it
simple, fairer, and more efficient, Specificalty, it aims {c provide neutrality in tax
treatrment across financial institufions and financial instrumants, fo improve equity
across investors and savors, to minimize arbitrage opportunities, and hopefully, to
promate capital market developmen! and tax compelitliveness within the context of
financial globalization, increased capilal mobikty, and financial inclusion.

PIFITA sesks fo impose a unified 15% income tax rate on interest, dividend.
and capital gains from the current zero to thirty percent range. i also imposed a five
percent tax rale on gross receipts from the current zero to seven percent, thus,
removing dislingctions according la the security type, nature and maturity.

It further standardizes at 0.75% the documentary stamp tax (DST) rate from
the current 0-1% on the sale of criginal issue shares of stock, bonds. debentures

cerlificates of stock or cerificates of indebtedness issued in any foreign country,

The passage of this bill will give opportunity o reform the taxaticn system of
the financial sector, a major factor in sustaining and developing the movemen! of

capital correctly lo where they are most needed.
Ty

In view of the foregoing, passage of this bill is earmeastly su%;[; ;

LEX ANTHONY CRIS A, COLADA
Farly-list, AAMBIS-0OWA
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HOWSE BILL NO.

introduced by Representative Lex Anthony Cris A. Colada

AN ACT
AMENDING SECTIONS 22, 24,25, 17, 7§, 19, 32, 34, 37, 38, 39, 41, 51, 52, 54, 36, 57, 73,
108, 121, 122, 123, 174, 176, 179, 181, 182, 183, 154, 185, 186, 187, 195, 198, AND 199;
ANDREPEALING SECTIONS 127,175, 177, 178, 180, 188, 192, AND 193; ALL UNDER
REPUDLIC ACT NO, 8424, OTH FRWISE KNOWN AS THE NATIONAL INTERNAL
REVENUE CODE OF 1997, AS AMENDED, AND FOR OTHER PURPOSES
Be it eaacted by the Senare dnd House of Representatives of the Philippines th Congress
asemiied
SECTION. 1. Tile. — Thiz Act shall be known as the = Lassive Income and Financial
[rrermediary Taxation Act.”
SEC. 2. Declaration of Policy. - The financial gector plays a significan rale in the long-term
growth of the national economy. A key policy copsideration is to allow the capital maret to
develop as efficiently as possible, with the least sntervention. The optimal taxation of capital
mirkets, and the prodects and transactions that come with them, is an essential glement n
developing the capital market, Towards this end, the State recognizes the necessity of a simpler,
fairer, more efficient, and repionally marg competitive tax sysiem for pasgive income ami
Anancial intermediation to encourage savings and develop as well as deepen the capital

markets. Aceordingly, the Stale adapts the fullowing policiss:



The State shall promote @nd develop a tax system that provides neutrality in the tax 2 (Featment
across Hnancial instnuions ond finuncial ingtruments
2. Thc Siate shall endeavor 1o simplify an otherwise complex tax system for easy
comphance.
1 The State shall ensure that the taxation af passive income and fina ncial transactions 6 is equitable
cross all stakehobders and discourages arhitrage opporfunities. 7 4. The State shall promoie capital
market development and tax competitiveness within &the contest of globalization, increased capital

mability, and financial inchusion.

SEC, 3. Section 22 of the National internal Revenue Code of 1997, as amended, is 11 hereby
amended o read as fallows:

SEC, 22, Definitions - When usexd in this Title:

(A]xXxX

KEA  OMXX KX

(L) The term ‘shaves of stock” shall [include] REFER TO shares of stock of a

corporation, warrznts andor aptions Jto purchase shares of stock), WHETHER TO

BUY OR SELL SECURITIES, FUTURES CONTRACTS, AND SUCH OTHER 18
DERIVATIVE SECURITIES LISTED AND TRADED IN A LOCAL
EXCHANGE OR AN ORGANIZED MARKETPLACE, s well as units of
participation un a parinership {gxcept general professional partnerships), jomt s10TK
companics, joint acCounts, COLLECTIVE INVESTMENT SCHEMES, joint
ventures taxable as corporations, aesociations, and recreation o AMUSEMEN clubs (such 23 as goll,
polo or similar clubs}, id nutuil fund certificates.
{ M) The term syharehedder’ shall Jmclude] REFER TO holders of a shareds of 25 stock, warmne's
andfor optionds [to purchase shares of stock of a corporation],
WHETHFER TO BUY OR SELL SECURITIES, FUTURES CONTRACTS, AND 27 SUCH
OTHER DERIVATIVE SECU RITIES LISTED AND TRADED IN A
1OCAL EXCHANGE OR AN ORGANIZED MARKETPLACE, as well gaa
halder of a unit of participation m & partnership {except peneral professional 30 partnierships), in 2
joins stock cotmpany. i joint ageount. A CO LLECTIVE INVESTMENT 5C HEME. a taxzble join
venture, & member of an assocration, recreation or amusement chub {such as golf, polo, or similar

clubsy, and a holder of a



mutual fund ceetificate, a member in fin association, jeint-stock company, or INSUrARCE
GO PREY.
XK XEA XXX

(T) The teom ‘seécuriffes’ [means| SHALL REFER TO [sharas of stock in 2
corpuration and rights 1o subscribe for or to receive such shares. The term ingludes
bands, debentures, notes or certificates, or other evidence of indebtedness, issued by
any corporation, including those issued Dy 2 government o political subdivision
shereof, with interest coupons 0r in registered form[.l, SH ARES, PARTICIPATION,
OR INTERESTS IN A CORFORATION OR IN A COMMERCIAL
ENTERPRISE OB PROFIT-MAKING VENTURE EVIDENCED BY A
CERTIFICATE, CONTRACT, INSTRUMENTS, WHETHER WRITTEN OR
FLECTRONIC IN CHARACTER. THESE INCLUDE:

(1) SHARES OF STOCK, BONDS, DEBENTURES,
NOTES,

EVIDENCES OF INDERTEDNESS, ASSET-BACKED
SECURITIES:
(2) INVESTMENT CONTRACTS, CERTIFICATES (F INTEREST, OR
PARTICIPATION IN A FROFIT SHARING AGREEMENT SUCH
A% COLLECTIVE INVESTMENT SCHEMES OR CERTIFICATE
OF DEPOSIT FOR A FUTURE SUBSCRIPTION:
i3) FRACTIONAL UNDIVIDED INTERESTS IN OIL, GAS, OR
OTHER MINERAL RIGHTS:
t4) CERTIFICATES OF ASSIGNMENTS, CERTIFICATES OF
PARTICIPATION, TRUST CERTIFICATES, VOTING TRUST
CERTIFICATES, UR SIMIL AR INSTRUMENTS;
(5) PROPRIETARY OR NON-PROPRIETARY MEM BERSIIP
CERTIFICATES IN CORPORATIONS; AND
i) OTHER INSTRUMENTS AS MAY HE DETERMINED BY THE
SECURITIES AND EXCHANGE COMMISSION, xxx Exx ERX
(V) The term ‘Bank” [means every banking institution, as defi ned in Section 2
Republic Aot No, 337, as ame nded, atherwise known as e “(3eneral Banking Act.” A
bartk may gither be. a commercial bank, a thrift bank, a development bank, a rural bank
ar specialized government hank| AS DEFINED IN SECTION 3 OF REPUBLIC
ACT NO, 8791, OTHERWISE KNOWN AS THE GENERAL BANKING LAW
OF 2000, SHALL REFER TU FNTITIES ENGAGED IN THE LENDING OF

|



FUNDS OBTAINED IN THE FORM OF DEPOSITS. BANKS SHALL BE
CLASSIFIED INTO UNIVERSAL BANKS, COMMERCIAL BANKS, AND
THRIFT BANKS COMPOSED OF: (A) SAVINGS AND MORTGAGE BANKS;
(B} STOUK SAVINGS AND LOAN ASSOUIATIONS: AND () PRIVATE

DEVELOPMENT BANKS, AS DEFINED IN REPUBLIC ACT NO. 7906, OR
THE THRIFT BANKS ACT; RURAL BANIKS, AS DEFINED IN REPUBLIC
ACT NO», 7353 OF THE RURAL BANKS ACT; CODPERATIVE BANKS, Ab
DETINED IN REPUBLIC ACT NO. 6038 OR THE COUPERATIVE CODE;
ISLAMIC BANKS AS DEFINED IN REPUBLIC ACT NO. 6848, OR THE
CHARTER OF AL AMANAH [SLAMIC INVESTMENT BANK OF THE
PHILIPPINES; AND OTHER CLASSIFICATIONS OF BANKS AS
DETERMINED BY THE MONETARY BOARD OF THE BANGRO SENTRAL
NG PILTPINAS.

(W) The term ‘ron-bank financial intermediary” |means] SHALL REFER

T fa fimancial intermediary, as definad i Section 2TNC) of Republic Act Wo. 337,
as amended, otherwise known as the “Cleneral Banking Act,” authorized by the Bangso
seniral ng Pilipinas (BSP) to perform quasi-banking activities] PERSUNS UK
ENTITIES ENGAGED IN THE BORROWING OF FUNDS, FOoRrR THE
BORROWER'S OWN ACCOUNT, THROUGH THE [SSUANCE,
ENDORSEMENT, OR ACCEPTANCE OF DEBT INST RUMENTS OF ANY
KIND OTHER THAN DEPOSITS, OR THROUGH THE ISSUANCE OF
CERTIFICATES OF PARTICIP ATIONS. CERTIFICATES OF ASSIGNMENT,
OR SIMILAR INSTRUMENTS WIT H RECOURSE, TRUST CERTIFICATES,
OR OF REPURCHASE AGREEMENTS, FROM TWENTY (20 OR MORE
LENDERS AT ANY ONE TIME, FOH PURPOSES OF RELENDING OR
PURCHASING OF RECEIVABLES AND OTHER OBLIGA NS, BUT DOES
NOT INCLUDE €O MMERCIAL, [NDUSTRIAL, AND OTHER
NONFINANCIAL COMPANIES, WITCH BORROW FUNDS TH ROUGH ANY
OF THESE MEANS FOR THE LIMITED PURPOSE OF FINANCING THEIR
OWN NEEDS OR THE NEEDS OF THEIR AGENTS OR DEALERS.

(%) THE TERM ‘QUASI-BA NKSHALL REFERTO ENTITIES ENGAGED I
THE BORROWING OF FUNDS THROUGH THE ISSUANCE,
ENDORSEMENT OR ASSIGN VIENT WITH RECOURSE OR ACCEPTANCE
OF DEPOSIT SUBSTITUTES. AS DEFINED IN SUBSECTION (£) HEREOQF



FOR FURPOSES OF RELENDING OR PURCHASING OF RECEIVABLES
AND OTHER OBLIGATIONS.

[(%3] (¥) The term ‘QUASI-BANKING ACTTVITIES? |mecans] SHALL
REFER TO borrowing funds from twenty (20) or more |personal] INDIVIDUALS or
corporate lenders at any one time through the issuance, endorsement, or acceptance of
debl instraments of any kind other than deposils for the bormower's own accounl, or
through the issuance of Certificates ol assigniment o similar instruments, with recourse,
or of repurchase agreements for purposes of relending or purchasing receivables and
other similar obligations: Provided, fowever, That commercial, industrial and other
non-financial companies, which borrow funds through any of these means for tae
limited purpose of financing their own needs of the ne=ds of their agents or dealers,
ahall ot be considered as performing quasi-benking fupetions, PROVIDED,
FURTHER, THAT IF THE INTENTION 15 FOR THE DEBT INSTRUMENTS
TO BE HELD BY MORE THAN NINETEEN (19) HOLDERS DURING TTIE
ENTIRE TERM OF THE DEBT INSTRUMENT AND IF THE TENOR ARD
DENOMINATION ARE SUCH THAT THEY CAN BE HELD BY MORE THAN
NINETEEN (197 LENDERS, THEN THE INSTRUMENT SHALL BE
CONSIDERED DEPOSIT SUBSTITUTES.

(%] (Z) The term “deposis siehstitites” shall [mean] REFER TO an alternitive forme
of ohtaining funds from the public (the term "public’ means borrowng from teenty (20)
g7 more individual o corporate lenders al any one time) other than deposits, through
the issusnce, endorsement, or sccepiance of debt instruments for the bocrowers own
ageount. for the purpose of relending or purchasing of receivables end other obliganons,
or financing their own needs or the needs of their agent or dealer. These instruments
miay include, bot need not be limited 1o bankers' acceptances, PrOMISSOTY NOLEs.
repurchase agreements, [including] EXCLUDING reverse repurchase agresments
entered into by and between the Banghko Seniral ng Pilipinas (BSP) and any authorized
agent bank, setificates of assignment o parhicipation and similar instruments with
secourse. DEBT INSTRUMENTS ISSUED BY THE GOVERNMENT AND ANY
OF ITS AGENCIES AND INSTRUMENTALITIES, INCLUDING
GOVERNMENT FINANCIAL INSTITUTIONS SHALL BE DEEMED ISSUED
TO THE PUBLIC AND CONSIDERED DEFOSIT
SUBSTITUTES, Provided, however, That debt instruments issned for interbank call

louns with mansity of not more than five (3} days 1o cover deficiency in rescrves against

.l



deposit liabilites, including thosc between or among banks and quasi-banks, shall not
be considered as deposit substiture debt instruments,

[(Z)] (AA) The term ‘vrdinary income' XX AXE MAN

[{AA)] (BE) The term “ronk and file employees” XNE AXX XXX

[BEY (CC) The term ‘meutuwal fund company’ shall |mean] REFER T ANY

INVESTMENT COMPANY WHICH 1S OR HOLDS ITSELF OUT AS BEING
ENGAGED PRIMARILY, OR PROPOSES TO ENGAGE PRIM ARILY IN THE
BUSINESS OF POOLING TOGETHER MONEY FROM  VARIOUS
[NVESTORS AND INVESTS, REINVESTS, OR TRADES THE SAME IN
SECURITIES, WHETHER IN STOCKS, BONDS, MONEY MARKET
INSTRUMENTS, OTHER SECURITIES, CASH, OR ANY OTHER ASSET, OR
an open-end and close-end invesimeni company &5 defined wnder REPUBLIC ACT
NO. 2629, ALSO KNOWN AS the [nvestment Company A OF THE
FHILIPPINES,

(O] (D) The term *trade, business or profession’ xxx XXX XXX
[(D33)] {EE) The term *regional or area headguarters’ xXx  Xx%  XaX
WEE) (FF) The werm ‘regional aperating headquarters’ xxx a8k XAx

[(FF)] (GG) The term |fong-term deposit or investment certilicate’ shall refer lo
cerificate of time deposit or investment in the form of savings, common or individual
wrust funds, deposit substitules, investment mand gement atCOULs and other investments
with @ maturity period of not less than five (4} years, the form of which shall be
prascribed by the Bangko Sentral ng Pilipinas (BSP) and issued by banks only (not by
non-bank financial intermediares snd finance companies) 10 individuals in
denominations of Ten thousand pesos {P10,000) amd vther denominations ag may be
prescribed by the BSP.| FINANCIAL INSTITUTIONS® OR FINANCIAL
INTERMEDLARIES® SHALL REFER TO PERSONS OR ENTITIES WHOSE
PRINCIPAL FUNCTIONS INCLUDE THE BUSINESS OF LENIING,
FINANCING, INVESTING, OR PLACEMENT OF FUNDS OR EVIDENCES
OF INDEBTEDNESS OR FQUITY DEPOSITED WITH THEM, ACQUIRED
BY THEM. OR OTHERWISE COURSLED THROUGIH THEM, EITHER FOR
THEIR OWN ACCOUNT OR FOR THE ACCOUNT OF OT HERS, AND ARE
AUTHORIZED BY THE BANGKO SENTRAL NG PILIPINAS OR BY THE
SECURITIES AND EXCHANGE COMMISSION DEPENDING ON THE



GOVERNMENT AGENCY AUTHORIZED TO REGULATE THEM. THESE SHALL
INCLUDE BANKS, QUAST-BANKS, TRUST ENTITIES, PAWNSHOPS, FOREIGN
EXCHANGE DEALERS, MONEY BROKERS, CREDIT COOPERATIVES,
FINANCING COMPANIES, FINANCE LEASING COMPANIES, INVESTMENT
COMPANIES, AND OTHER ENTITIES ENGAGED IN COLLECTIVE
INVESTMENT SCIIEMES, INVESTMENT HOUSES, LENDING INV ESTORS OR
ENTITIES ENGAGED IN FINANCIAL INTERMEDIATION ACTIVITIES, AND
OTHER TYPES OF BUSINESS
THAT MAY BE CLASSIFIED BY THE BANGRO SENTRAL NG PILIPINAS
UR THE SECURITIES AND EXCHANGE COMMISSION AS FINANCIAL
INSTITUTIONS,

LIFE AND NON-LIFE INSURANCE COMFPANIES, PRE-NEED COMPANIES
AND HEALTH MAINTENANCE ORGANIZATIONS ARE  ALSO
CONSIDERED FINANCIAL INSTITUTIONS UNDER THE SU PERVISION OF
THE INSURANCE COMMISSION.

[{CC3)] (HE) The 1erm "sfatiory sinirmier wage' xxx xdx XXX
((HHY (1) The term “mifnimem wiage EHFRErT ARX  AXA AKX

(11} THE TERM "COLLECTIVE INVESTMENT SCHEMES' oRr 'CI§’
SHALL REFER TO ANY ARRANGEMENT WHEREBY FUNDS ARE
SOLICITED FROM THE INVESTING PURLIC AND POOLED TOGETHER
FOR THE PURPOSE OF INVESTING, RE-INVESTING, OR TRADING IN
SECURITIES OR OTHER ASSETS OR DI FFERENT CLASSES THEREOF AS
ALLOWED UNDER THE LAW, WHICH MAY EITHER HAVE A
CORPORATE STRUCTURE, SUCH AS AN INVEST MENT COMPANY,OR A
CONTRACTUAL STRUCTURE, SUCH AS A UNIT INVESTMENT TRUST
FUND OR SIMILAR SCHEME HELD BY A TRUST CORFORATION OR A
SEPARATE ACCOUNT FUND ESTABLISIIED PURSUANT TO A VARIABLE
UNIT LINKED LIFE INSURANCE POLICY ISSUED BY AN INSURANCE
COMPANY, AND SUCH OTHER FORMS OF COLLECTIVE INVESTMENT
SCHEMES AS MAY BE DEI ERMINED BY THE APPROPRIATE
GOVERNMENT REGULATORY AGENCIES SUCH AS THE BANGKO
SENTRAL NG PILIPINAS, THE SECURITIES AND EXCHANGE
COMMISSION AND TIHE INSURANCE COMMISSION. A C15 MAY EITHER
BE OPEN-END OR CLOSED-END, DEFINED AS FUOLLOMWS:

7



WOPEN-END CIS' SHALL REFER TO A CI5 WHERE SECURITIES ARE
OFFERED AND ARE ALWAYS REDEEMA BLE BY THE CI5; AND
'\CLOSED-END CIS' SHALL REFER TO A CIS WHERE A FIXED NUMBER
OF SECURITIES ARE OFFERED IN AN INITIAL PUBLIC OFFERING AND
THEREAFTER MAY BE TRADED IN AN ORGANIZED MARKETPLACE AS
DETERMINED BY THE SECURITIES AND EXCHANGE COMMISSION,
BEUT MAY NOT BE REREEMED BY THE C15, A CLOSED-END CIS SHALL
NOT BE ALLOWED TO INCREASE ITS NUMBER OF SECURITIES.

(KK} THE TERM ‘UNIT LINKED INFESTMENT INSTRUMENT'

SHALL REFER TO A CONTRACTUAL CIS ORGANIZED PURSUANT TO A
CONTRACT, SUCH AS TRUST INDENTURE, OR AS AN INVESTMENT
COMPONENT OF AN INSURANCE CONTRACT, ENGAGED OR HOLDS
ITSELF OUT AS BEING ENGAGED, OR PROPOSES TO ENGAGE, IN THE
BUSINESS OF INVESTING, REINVESTING, OR TRADING IN SECURITIES
OR OTHER INVESTMENT ASSETS, AND ISSUES UNITS OF
PARTICIFATION, EACH OF WHICH REPRESENTS AN UNDIVIDED
[NTEREST IN A POOL OF INVESTMENT ASSETS.

{LL) THE TERM HOLDING COMPANY' SHALL REFER TO ANY
CORPORATION ORGANIZED TO HOLD THE STOCK OF ANOTHER OR
OTHER CORPORATIONS, AND OTHER FORMS ©OF HOLDING
COMPANIES AS MAY BE DETEREMINED BY AFPPROFPRIATE
GOVERNMENT REGULATORY AGENCIES.
(MM) THE TERM ‘DEBET INSTRUMENT SHALL REFER TO
INSTRUMENTS  REPRESENTING  BOR ROWING  AND LENDING
TRANSACTIONS INCLUDING BUT NOT LIMITED T DEBENTURES,
CERTIFICATES OF [INDEBTEDNESS, DUE BILLS, BONDS, LUAN
AGREEMENTS, INSTRUMENTS, AND SECURITIES ISSUED BY THE
GOVERNMENT OR ANY OF 1IT5 INSTRUMENTALITIES, DEPOSIT
SUBSTITUTES, CERTIFICATES OR OTHER EVIDENCES OF DEPOSITS,
PROMISSORY NOTES, WHETHER NEGUTIABLE OR NON-MEGOTIABLE,
OTHER SIMILAR INSTRUMENTS, AND OTHER INSTRUMENTS AS MAY
BE DETERMINED BY APPROPRIATE GOVERNMENT AGENCIES.

(NN} THE TEEM ORGANIZED MARKETFLACE™ SHALL REFER TO AN
EXCHANGE, AN OVER-THE-COUNTER MARKET, OR AN ALTERNATIVE

TRADING SYSTEM RECOGNIZED AS SUCH BY THE SECURITIES AND
A



EXCHANGE COMMISSION A5 AN EXCHANGE UNDER REPUBLIC ACT
NGO, BT99, AS AMENDED, AND GOVERNED BY, AMONG OTHERS,
TRANSPARENT AND BINDING HU LES AND MARKET CONVENTIONS ON
MEMBERSHIP, TRADING, PRICE TRANSPARENCY, TRADE REPORTING.
MARKET MONITORING AND ORDERLY CONDUUT OF THE MARKET
WHICH ARE ENFORCEABLE ON THE MEMBERS AND PARTICIPANTS.
(00 THE TERM HEALTH INSURANCE PRODLUCTS SHALL REFER TO
TIIOSE THAT ARE BEING OFFERED AND SOLD BY INSUHANCE
COMPANIES, EITHER LIFE OR NON-LIFE, WHEREIN THERE 15 A LIST
OF COVERED ILLNESSES OF WHICH THE COMPANIES ASSUME RISKS
AND INDEMNIFY LOSSES BROUGHT BY THE SAID COYERED
1LLNESSES.

(PP THE TERM HEALTH MAINTENANUE DRGANIZATION (HMO)
PRODUCTS SHALL REFER TO PRE-AGREED OR DESIGNATED HEALTH
CARF SERVICES TO THE ENROLLED MEMBERS FOR A FIXED PRE-IAID
FEE FOR A SPECIFIED FERIOD OF TIME THROUGH THE USE OF
SELECTED NETWORK OF HEALTH CARE PROVIDERS. HMO
PRODUCTS PROVIDE A WIDE ARRAY OF MEDICAL, SURGICAL AND
HOSPITAL SERVICES THAT INCLUDE PREVENTIVE CARE AND
WELLNESS PROGRAMS AND CENERALLY HAVE NGO CASH-OL I
TRANSACTION,

SEC. 4. Section 24 (B) and (C} of the National Internal Ravenue Code of 1997, as amended,
i hereby amended to tead as follows:
SEC. 24. Income Tax Kates. —
(A) Rares of fncome Tax on Individuel Citizen and Individual Resident Alien
of the Philippines. —

KKK N LEx



(B Rare of Tux on Cerain Passive Income: -

(1) Interestsf, Royaities, Prizes, and Other Winnings.) = A final tax at the rawe 3 of |twenty
percent (2004)] FIFTEEN PERCENT (15%:) 15 hereby imposed upon the 4 amouni of interest
| frowm any currency hank deposit, and yield or any other monetary 5 benelil from deposit substitites,
and from trust funds and similar arrangements; royallics, excepton hooles, as well as other literary
works and muosical compositions, 7 which shall be imposed a fina) Tax of tea peroent (10%4), prizes
{excepl prizes amounting & Ten thousand pesas (F10,000) or less which shall be subject to tax
under Subsection 3 (A) of Section 24, and other winnings (sxcept winnigs amounting to Ten
Theusand 10 pesos (P10} or less from Philippine Charity Sweepstakes and Latto which shall
be

exempt), derived from sources within the Philippines:| YIFLD, OR ANY OTHER
MONETARY BENEFILT EARNED OR RECEIVED FROM BANK DEPOSIT,

DEPOSIT SUBSTITUTE, TRUST FUND. AND SIMILAR ARRANGEMENTS.
| Provided, however, That inerest incoms received by an indivedual taxpayer {except a 15 non-
resident mdividual] from a depository bank under the expandsd foreign currency 16 deposit sysiem
shall be subject to-a final income tax at the rate of fifteen percent (15%) 17 of such interest income:
Pravided, further, That interest income from long-igrm deposit or investment in the form of savings.
common or individual trust funds, deposit substilufes, invesiment management accounts and other
vestmente evidenced by 20 certificates in such form prescribed by the Bangho Sentral ng Pilipinas
(BSP) shall be exempt from the tax imposed under this Subsection: Pravided, finally, That should
the 21 holder of the cortificate pre-tesminate the deposit or mvestment befare the fifth (3%] year, &
final tax shall be imposed cn the entire 1ncome and shall be deducted and 24 withheld by the
depository bank from the proceeds of the long-term deposit or 25 investiment certificate based on the
remaining maturity thereof:

Four {4) years to less than five (9] years — 50

Theae (1) years to less than (4) years — 12%; and

[ese than theee (3) vears — 209 ]

i1} Cash andior Property Dividends. = A final tax at the rate of [ien percent 30 (10%))
FIFTEEN PERCENT {15%u)} shall be imposed upon the cask and/or property 31 dividends actually
ar constructively received by an individual from a domestic 32 corporaiion or from « joint stock
COMpany, MSNrance or mutual fund companies,

ENTITIES ENGAGED IN COLLECTIVE INVESTMENT 5C HEMES, and

regional operating headguarters of mnltinational companies, or oR the share of an

L



individual n the distributable net weome ofter tax of a parmership (except o general
protessional partnership) af which [he] ONE is & pariner, or on the share ¢f an indvidual in
the net income after tax of an associalion, & joinl JCCOUNE, OF & joint venture or cOnserTinm
taxable as 2 corporation of which [hel OMNE is a member or go-ventursr!
PROVIDED, HOWEVER, THAT THE FIFTEEN PERCENT (15%) TAX ON
DIVIDENDS SHALL APPLY ONLY ON INCOME EARNED ON OR AFTER
JANUARY 1, 2020, INCOME FORMING PART OF RETAINED EARNINGS AS
OF DECEMEER 31, 2019, EVEN IF DECLARED OR DISTRIBUTED ON OR
AFTER JANUARY 1. 2020, SHALL BE SUBJECT TO TEN PERCENT (10%)
TAX,

LIQUIDATING DIVIDEND SHALL BESUBJECT TO SECTION 24(A) BASED
ONNET GAIN.

()] (3} Capital Gratns fiom THE Sale, EXCHANGE, BARTER, OR DISPOSITION
of Shares of Steck mot Traded in the Stnek Evchange OR ORGANIZED
MARKETPLACE. — |The provisions of Section 30( B} notwithstanding, 8] A final lax
at the rate of fiflecn percent {159} 15 hereby imposed upon the pet capital gains realized
during the taxable year from the sale, barter, exchange or other disposition of shares of
stock in @ domestie corporation, cxcept shares sold, or disposed of through A LOCTAL
[the] stock exchange].] OR AN ORGANIZED MARKETPLACE.

(4) PRESUMPTIVE CAPITAL GAINS FROM THE SALE, EXCHANGE,
BARTER, OR DISPOSITION OF SHARES OF STOCK TRADED IN THE STOCK
EXCHANGE (R AN ORGANIZED MARKETPLA CE. - A FINAL TAX AT THE
RATE OF SIX-TENTH OF ONE PERCENT (#/11 OF 1%) SHALL BE LEVIED.,
ASSESSED AND COLLECTED ON EVERY SALL, BARTER, EXCHANGE,
OR ANY OTHER MODE OF DISPOSITION OF SHARES OF 5STOUK LISTEL
AND TRADED THROUGH A LOCAL 5TOCK EXCHANGE OR AN
ORGANIZED MARKETPLACE, AND SHALL BE REDUCED ACCORDING
TO THE FOLLOWING SCHEDULE:

JANUARY 1, 2021: FIVE-TENTH OF ONE PERCENT (510 OF 1%,
JANUARY 1, 2022: FOUR-TENTH OF ONE PERCENT {4/10 OF 1%}, JANUARY 1,
7023: THREE-TENTH OF ONE PERCENT {310 0F 1%},
TANUARY 1, 2024: TWO-TENTH OF ONE PERCENT (2/10 OF 1%}
JANUARY 1, 2025 ONE-TENTH OF ONE PERCENT (1/10 OF 1%).



THFE. TAX SHALL BE BASED ON THE CROSS SELLING PRICE OR GROSS
VALUE IN MONEY OF THE SHARES OF STOCK SOLD, BARTERED,
FXCHANGED, OR OTHERWISE DISPOSED OF, TO BE PAID BY TIIE
SELLER OR TRANSFEROR: PROVIDED. THAT EFFECTIVE JANUARY 1,
2026, EVERY SALE, BARTER, EXCHANGE, Ol ANY OTHER

MODE OF DISPOSITION OF SHARES OF STOCK LISTED AND TRADED
THAROUGH A LOCAL STOCK EXCHANGE OR AN ORGANIZED
MARKETPLACE SHALL NOT BE SUBJECT TO TAX UNDER SECTION 24
OF THIS CODE.

ANY GAIN EARNED FROM SHARES OF STOCK IN A DOMESTIC
CORPORATION TRADED TN A FOREIGN EXCHANGE, SHALL BE TAXED
UNDER SUBSECTION {A) OF THIS SECTION,

ANY GAIN REALIZED FROM THE SALE, FXCHANGE, BARTER., OR
DISPOSITION OF SHARES OF STOCK. LISTED OR UNLISTED, BY A
DFALER IN SECURITIES LICENSED BY THE APPROPRIATE
GOVERNMENT REGULATORY AGENCIES TO BUY AND SELLIN
SECURITIES, FOR THE DEALER™S OWN ACCOUNT IN THE ORDINARY
COURSE OF BUSINESS, SHALL NOT BE SUBJECT TO TAX UNDER THIS
SUBSECTION BUT SU BSECTION (A) AS AN ORDINARY INCOME.

(5} CAPITAL GAINS FROM SALE, EXCHANGE, TRANSFER, BARTLER,
DISPOSITION OF NON-LISTED AND NON-TRADED DEBT INSTR UMENTS
AND OTHER SECURITIES NOT INCLUDED IN SECTION 24(BIT AND (8). —
A FINAL TAX AT THE RATE OF FIFTEEN PERCENT {15%) SHALL BE
IMPOSED ON THE NET CAPITAL GAIN EARNED FROM A DEBT
INSTRUMENT AND OTHER SECURITIES NOT INCLUDEDR IN
SUBSECTIONS (Bi(}) AND (4} ISSUED BY A CITIZEN OR RESIDENT
ALIEN. OR BY A DOMESTIC CORPORATION, OR A RESIDENT FOREIGN
CORPORATION, OR BY THE COVERNMENT OR ANY OF ITs AGENCIES
OR INSTRUMENTALITIES.

(6] PRESEMPTIVE CAPITAL GAINY ON LISTED AND TRADED DERT
INSTRUMENTS AND OTHER SECURITIES NOT INCLUDED IN SECTION
24rB)(3) AND (4) - A FINAL TAX AT THE RATE OF ONE-TENTH OF ONE
PERCENT (1110 OF 1%} OF THE GROSS SELLING PRICE OR GROSS
VALUE IN MONEY OF THE DEBT NSTRUMENT OR SECURITIES SOLD,

1



BARTERED, EXCHANGED, OR OTHERWISE DISPOSED SHALL BE
LEVIED, ASSESSED, AND COLLECTED ON EVYERY SALE, BARTER,
EXCHANGE, OR OTHER DISPOSITION OF DEBT INSTRUMENTS AND
OTHER SECURITIES, LISTED AND TRADED THROUGH A LOCALSTOCK
EXCHANGE OR A LICENSED ORGANIZED MARKETPLACE, AND SHALL
RE PAID BY THE SELLER OR TRANSFEROR: PROVIDED, THAT
EFFECTIVE JANUARY 1, 2026, EVERY SALE, RARTER, EXCHANGE, OR
OTHER DISPOSITION OF DEBT INSTRUMENTS  AND OTHER
SECURITIES, LISTED AND TRADED THROUGH A LOCAL STOCK
EXCHANGE OR A LICENSED ORGANIZED MARKETPLACE SHALL NOT
BE SUBJECT TO TAX UNDER SFCTION 14 OF THIS CODE. IF TRADED IN
A FOREIGN EXCHANGE, THE GAIN SHALL BE SUBJECT TO TAX UNDER
S1BSECTION (A) HEREOF.
ANY CAIM REALIZED FROM THE SALE., EXCHANGE, BARTER OR
DISPOSITION OF DEBT INSTRUMENTY AND OTHER SECURITIES,
LISTED OR UNLISTED, BY A DEALER IN SECURITIES OR OTHER
ENTITIES LICENSED BY THE APPROPRIATE GOVERNMENI
REGULATORY AGENCY TO BUY AND SELL IN DEBT INSTRUMENTS
AND OTHER SECURITIES FOR THE DEALER™S OWN ACCOUNT IN THE
ORDINARY COURSE OF BUSINESS, SHALL NOT BE SUBJECT TO TAX
UNDFER THIS SUBSECTION BUT TO SECTION I8(A) AS AN ORDINARY
INCOME.

(D7) Capritarl Gains from Sale of Real Property, =
[(14] {a) frr Greneral, - |The provisions of Section Y B) notwithstanding, a| A final
tax of six percent (6%) based on the gross selling price or current fair market value as
determined in aceordance with Section 6(E) ot this Code, whichever s higher, is hercby
imposed upan capital gains presumed 1o have been realized from the sale, exchange, or
ather disposition of real property located in the Philippines, classified as capimal aseets,
including pacte de retro soles and othes forms of conditicnal sales, by individuals.
including estates and trusts: Provided, That the tax liability, if any, on gains from sales
or other dispositons ol real properly [0 the government or any of iis palitical

suhdivisions of apencies or lo government-aw ned or ~cantrolled corporations shall be



determined either under Section 24(A) or under this Subsection, at the option of the
L payer,

[(23) (D) Exception. = XXX XXX XXX

(C)ROYALTIES, PRIZES, AND OTHER WINNINGS - A FINAL TAX AT THE
RATE OF TWENTY PERCENT (20%) IS HEREBY IMFOSED ON THE
FOLLOWING INCOME DERIVED FROM SOURCES WITHIN THE
PHILIPPINES: (1) ROYAELTIES EARNED AS PASSIVE INCOME, EXCEPT
ROYALTIES FROM BOOKS, AS WELL AS OTHER LITERARY WORKS
AND MUSICAL COMPOSITIONS WHICH SHALL BE SUBJECTTO A FINAL
TAYX OF TEN PERCENT (10%); (2) PRIFES (EXCLEPT PRIZES AMOUNTING
T0 TEN THOUSAND PESOS (PI0,00) OR LESS) WHICH SHALL BE
SUBJECT TO TAX UNDER SECTION 24 {A) AND (3) OTHER WINNINGS
(EXCEPT WINNINGS AMOUNTING TO TEN THOUSAND PESOS (P10,000}
OR LESS FROM PHILIPPINE CHARITY SWEEPSTAKES AND LOTTO
WHICH SHALL BE EXEMPT).

SEC, 5. Section 25 (A) and (B} of the National Internzl Kevenue Code of 1997, a5 amended,
15 hareby amended o read as follows:
SEC, 25, Tax on Nonresident Alien Individual. -
(A} Nonresident Alien Engaged in Trade ov Business Witlhiin the Philippines.
— L} It Gemeral. — | A nonresident alien individual engaged in trade or business in the
Philippines shall be subject to [an] income tax UN NER SECTION 24 OF THIS
CODE[, in the same manner as an individual ¢itizen and a resident alien individual,]
an taxable income received from all sources within the Philippines. A nonresident alien
sadividual who shall come to the Philippites and sty theretn for an aggregate period
of more than [one hundred eighty [180)] ONE HUNDREDR EIGHTY-THREE (183)
days during any calendar year shall be deemed & ‘nonresident alien doing business in
the Philippines’, Section 22{G) of this Code notwithstanding,
[(2) Cash andfor Propertd Dividendy jrom a Doriesiic Corporation or Joint Steck
Company, or Insurance or Midial Fund Company or Regional Operating Headguarier
ar Multinational Company, or Share in the Distributatbie Not fucoms of @ Partnership

iExcept o Generad Profesvional Fartership), Joint dccaunt, Joint Vealure
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Tavable us 0 Corporation vr Aispciation, Teferests, Ruvalties, Prizes, e Clifer
Winnings. = Cash andfer property dividends from 3 domestic corporation. or (rom 2
joint stock company, or fram an msurance or mutual fund company or from a regional
operating headguaner of multinational company, or the shars of o nonresident slisn
individual in the disteibutable nat income after tax of & parinership (excepl a general
protessional partnership) of which he is 2 partner, or the share of a nonresident alien
indivichual in the net income after tax of an association, a joint account}, or a joing
venture taxable us a corporation of which he is a member or @ cosventurer; interesis;
royvalties tin any form) and prizes (except prizes amounting to Ten thousand pesos
(PLO.000] or less which shatl be subject 10 tax under Subsection (Bl ol Sectien 24);
and ather winnings [except Philippine Charity Sweepstakes and Lotte winnings), shall
be subject to an income tax of twenty percent (20%) on the total amoun therzol:
Provided, fowever, That rayalties on books as well as other literary works, and
rovaltiss on musical compositions shall be subject ro o final tax olten percent (L)
an the total amount thereof: Provided, fistker, That cinematographic films and similar
works shall be subject to the ax provided under Section 28 of this Code: Provided,
fisrthermure, That interest income from long-term deposit or investment in the form of
savings, comman or individuzl trust fands, deposit substitules, investment
management accounts and pther invesiments evidenced by certificates in such form
preseribed by the Bangko Sentral ng Pilipinas {BSP) shall be excmp from the 1ax
imposed under this Subsection: Proveded, fimally, That should the holder of the
certificate pre-terminate ihe deposil or invesimenl before the fifth (5™} vear, o final tax
shull be imposed on the entire income and shall be deducted and withheld by the
depository barlk from the proceeds of the leng-term deposit or investment certificate
based on the remaining muunty thereof]

[Four (4) years to less than five (5) years — 5%%]

[Three {3} vears to less than four (4) years — 12%, and]

| Less than three (3) vears — 20%4.]

[#3) Capital Gains. — Capital gains realized from sale, barter or exchange of shares of

stock in domestic corportions not traded through the local stock exchange, and real
properties shall be subject to the tax prescribed under Subsections {C) and {D) of

Rection 24 |
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(B} Nonresident Alien Individial Net Engaged i Trade or Businesy Within the
Philippines. = There shall be levied, callected and pard for each taxable year upon the
crifire income recetved from all sources within the Philippines by every o resident
glien individual not engaged i trade or business within the Philippines as [interest, cash
andfor proserty dividends,] rents, salaries, wages, premitms, annuities, compensakion,
rsmuneration, emoluments, or other fixed or determinable annval or periadic or casual
gains, profits, and income, fand capital gains, Ja FINAL tax equal to twenty five percent
{25%) of such income. Camtal gans realizad by o nonresident alien individual not
engaged in trode or business in the Philippines from the sale of [shares of steck in any
domestic corperation and| real property shall be subject to the income tax prescribed
ander Subsection[s (C) and {D) | (B) {7) of Sechion 24

INTEREST. DIVIDENDS AND CAPITAL GAINS ON SALE OF
SHARES OF STOCK, DEBT INSTRUMENTS, AND OTHER SECURITIES
SHALL BE SUBJECT TO TAX PRESUCRIBED UNDER SECTION 24 (B}, OR
T0 THE PROVISIONS OF APPLICAEBLE TAX TREATY. xxx XK KKK

SEC. 6. Section 27 ([ of the National Internal Revenue Code of 1997, as amended, 15 hereby
amended to read as fallows:
SEC, 27. Rates of Income Tax on Domestic Corporations, -
(A) Int General. — Except as otherwise provided in this Coide, an income tax of thirty-
five percent (15%) is hereby impesed upon the taxable income derved during each
raxable year from all sources within and without the Philippines by every corpuralien,
as defined in Section 2218) of this Code and taxable under this Title as a corpo ration.
organized in, or existing under the laws of the Philippines: Provided, That effective
lanuary 1. 2049, the rate of income tax shall be thirty percent {30g)
AXK KRR XN
(D) Rates of Tax en Cevtain Passive fncomes,
(1} Fnterest from Deposies and Yield or any other Monetary Eenefir from
Depasit Substitutes and from Trast Funds and Similar Avrangemenss, and Royaliies.
— A final tax at the rate of twenty percent {20%) is hereby imposed upon the amount of
inferest on currency bank deposit and yield or any other monetary benefit from deposit
substinutes and from trust funds and similar arangements reccived by domestic

corporations, and royalties, denved from sources within the Philippines; Provided,
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Fanwever, That interest income derived by a domestic corporation from a depository
bark under the expanded foreign currency deposit system shall be subject o & final
income tax at the sate of fifteen peresnt (15%) of such interest income. |

[(2) Capftal Gainy from the Sale of Sharves of Srock Not Traded in the Stock
Exchrange. — A final tax at tbe cate of fitleen percent | 1594) shail be impesed on net
capital gains realized during the taxable year fram the ssle, exchange or other
digposition of shares of siock na domestic corparation exceplt shares sold or dispossd
of through the stock exchange.|

[(3) Tax on Income Derived under the Expanded Forcign Curvency Deposit Systei.
— Income derived by a depository bank under the expanded foreign currency deposil
system from foreign currency transaciions with nonresidents, offshere banking units in
the Philippines, local commercial banks including branches of foreign banks that may
he authorized hy the Bangko Sentral ng Pilipinas (BSF) to fransacl business with
foreign currency deposit system units and other depository banks under the expanded
foreign currency deposit system shall be excmpl From all taxes, except net income from
cuch transsctions as may be specified by the Secretary of Fmance, upen
recommendation by the Monetary Board 1o be subject to the reguler incoeme tax payable
by bunks; Provided, however, That imerest incame from foreign cumrency loans grinted
by such depositery banks under said expanded system to residents other thin oifshore
banking units in the Philippines or other deposiiory banks under the expanded system
shall be subject to & final tax at the rate of ten pervent {10%).]

[Any income of nonresidents, whether individuals or corporations, from transactions
with depostlory banks under the expanded system shall be exempl from income tax.]
L) Intercorparate Dividendy, — Dividends received by a domestic corporation from
another domestic corporation shall nit be subject to lax;)
(1) INTERESTS.- AFINAL TAX AT THE RATE OF FIFTEEN PERCENT
(15%) 1S HEREBY IMPOSED UPON THE AMOUNT OF INTEREST, YIELD,
OR OTHER MONETARY BENEFIT EARNED OR RECEIVED FROM A
BANK DEPOSIT, DEPOSIT SUBSTITUTE, TRUST FUND, AND SIMILAR
ARRANGEMENTS.

(13 CASH AND/OR PROPERTY DIVIDENDS, - INTERCORPORATE
DIVIDENDS OR  DIVIDENDS RECEIVED FROM A DOMESTIC
CORPORATION SHALL NOT BE SUBJECT TO TAX IMPOSED UNDER



THIS SUBSECTION: PROVIDED, THAT NINETY-FIVE PERCENT (95%) OF
DIVIDENDS RECEIVED BY A DOMESTIC CORPORATION FROM
SUBSIMARY COMPANIES LOCATED OUTSIDE THE PHILIPPINES
SHALL NOT BE SUBJECT TO TAX: FPROVIDED, FURTITER, THAT THE
DOMESTIC CORPORATION HOLDS DIRECTLY OR INDIRECTLY AT
LEAST TWENTY PERCENT {20%) SHAREHOLDINGS OF THE
SUBSIDIARY COMPANY AND HAS HELD THE SHAREHOLDINGS FOR A
MINIMUM OF TWO (2) YEARS AT THE TIME OF THE DIVIDENDS
DISTRIBUTION: PROVIDED, FURTHERMORE, THAT, THE SUBSIDIARY
OPERATING COMPANY IS SUBJECT TO AT LEAST TEN PERCENT (10%)
INCOME TAX AND TO WITHHOLDING TAX ON THE DIVIDENDS
DISTRIBUTED TO THE DOMESTIC CORPORATION, UNLESS
OTHERWISE EXEMPT UNDER ITS LOCAL LAWS: PROVIDED, FINALLY,
THAT, THE LIMITATIONS UNDER SECTION 34(C ) SHALIL NOT BE
OBSERVED IN CONNECTION WITH ANY TAXES PAID OR ACCRUED IN
ANY FOREIGX COUNTRY IN RESPECT TO SUCH BDIVIDEND,
LIQUIDATING DVIDENDS SHALL BE SUBJECT TO SECTION 27(A) AND
BASED ON NET GAIN,

(3} CAPITAL GAINS FROM THE SALE, EXCHANGE, BARTER OR
DISPOSITION OF SHARES OF STOCK NOT TRADED [N THE STOCK
EXCHANGE Of AN ORGANIZED MARKETPLACE - A FINAL TAX AT THE
RATEOF FIFTEEN PERCENT 115%) IS HEREBY IMPOSED UPON THE NET
CAPITAL GAINS REALIZED DURING THE TAXARLE YEAR FROM THE
SALE. BARTER, EXCHANGE, OR OTHER MODES OF HSPOSITION OF
SHARLES OF STOCK IN A DOMESTIC CORPORATION, EXCEPT SHARES
SOLD, ORDISPOSED OF THROUGH A LOCAL STOCK EXCHANGE (R AN
ORGANIZED MARKETPLACE.

{4}  PRESUMPTIVE CAPITAL GAINS FROM THE SALE, EXCHANGE,
BARTER (R MSPOSITION OF SHARES OF STOCK TRADED IN THE STOCK
EXCHANGE OF AN ORGANIZED MARKETPLACE. — A FINAL TAX AT THE
RATE OF $IX-TENTH OF ONE PERCENT (/10 OF 1%) SHALL BE LEVIED,
ASSESSED AND COLLECTEDR ON EVERY SALE, BARTER, EXCHANGE,
OR OTHER DISPOSITION OF SHARES OF STOCK LISTED AND TRADED
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THROUGH A LOCAL STOCK EXCHANGE OR AN ORGANIZEDR
MARKETPLACE, AND SHALL BE REDUCED ACCORDING TO THE
FOLLOWING SCHEDULE:
JANUARY 1, 2021: FIVE-TENTH OF ONE PERCENT (5/100 OF 1Y),
JANUARY 1,2022: FOUR-TENTH OF ONE PERCENT (4/10 OF 18%4),
JANUARY 1, 2023: THREE-TENTH OF ONE PERCENT (3710 QF 1%,
JANUARY 1, 2024: TWQ-TENTH OF ONE FERCENT (210 OF 1%),

JANUARY 1,2025: ONE-TENTH OF ONE PERCENT (1/10 OF 1%}

THE TAX SHALL BE BASED ON THE GROSS SELLING PRICE OR GROSS
VALUE IN MONEY OF THE SHARES OF STOCK SOLD,

BARTERED, EXCHANGED, OR OTHERWISE DISPOSED OF, TO BE PAID
BY THE SFLLER OR TRANSFEROR: PROVIDED, THAT EFFECTIVE
JANUARY 1, 2026, EVERY SALE, BARTER, EXCHANGE, OR ANY OTHER
MODE OF IMSPOSITION OF SHARES OF STOCK LISTED AND TRADED
THROUGH A LOCAL STOCK EXCHANGE OR AN ORGANIZED
MARKETPLACE SHALL NOT BE SUBJECT TO TAX UNDER SECTION I7
OF THIS CODE.

ANY GAIN EARNED FROM SHARES OF STOCK IN A DOMESTIC
CORPORATION TRADED IN A FOREIGN EXCHANGE, SHALL BE TAXED
UNDER SECTION 27 (A) HEREOF.

ANY GAIN REALIZED FROM THE SALE, EXCHANGE, BARTER, OR
DISPOSITION OF SHARES OF STOCK, LISTED OR UNLISTED, BY A
DEALER IN SECURITIES LICENSED BY THE APPROPRIATE
GOVERNMENT REGULATORY AGENCIES TO BUY AND SELL IN
SECURITIES, FOR HIS OWN ACCOUNT IN THE ORDINARY COURSE OF
BUSINESS, SHALL NOT BE SUBJECT TO TAX UNDER THIS SUBSECTTON
BUT TO SECTION 2T{A) AS AN ORDINARY INCOME.

(5) CAPITAL (GAINS FROM SALE, EXCHANGE, TRANSFER, BARTER,
DISPOSITION OF NON-LISTED AND NON-TRADED DEBT INSTRUMENTS
AND OTHER SECURITIES NOT INCLUDED IN SECTION 27(I03) AND (4). -

A FINAL TAX AT THE RATE OF FIFTEEN PERCENT (I5%) SHALL BE
IMPOSED ON NET CAPITAL GAINS EARNED FROM DEBT INSTRUMEMNT
AND OTHER SECURITIES NOT INCLUDED IN SECTION 2T(D)3) ANID (4,



ISSUED BY A CITIZEN OR RESIDENT ALIEN, OR BY A DOMESTIC
CORPORATION, OR A RESIDENT FOREIGN CORPORATION, OR BY
THE GOVERNMENT OR ANY OF ITS AGENCIES OR
INSTRUMENTALITIES,
{6} PRESUMPTIVE CAPITAL GAINS ON LISTED AND TRADED DEBRT
INSTRUMENTS AND OTHER SECURITIES NOT INCLUDED IN SECTTON
27(Dj(3) AND (4) - A FINAL TAX AT THE RATE OF ONE-TENTH OF ONE
PERCENT (1710 OF 1% OF THE GROSS SELLING PRICE OR GROSS
vALUE IN MONEY OF THE DEBT INSTRUMENT OR SECURITIES 50LD,
BARTERED, EXCHANGED, OR OTHERWISE DISPOSED SHALL BE
LEVIED, ASSESSED, AND COLLECTED ON EVERY SALE, BARTER,
EXCHANGE, OR OTHER DISPOSITION OF DEBT INSTRUMENTS AND
OTHER SECURITIES, LISTED AND TRADED THROUGH A LOCAL
EXCHANGE OR AN ORGANTZED MARKETPLACE, AND SHALL BE FAID
BY THE SELLER OR TRANSFEROR: PROVIDED, THAT EFFECTIVE
JANUARY L, 2026, EVERY SALE, BARTER, EXCHANGE, OR OTHER
DISPOSITION OF DEBT INSTRUMENTS AND OTHER SECURITIES,
LISTED AND TRADED THROUGH A LOCAL STOCK EXCHANGE OR A
LICENSED DRGANIZED MARKETPLACE SHALL NOT BE SURBIECT TO
TAX UNDER SECTION 17 OF THIS CODE. IF TRADED IN A FOREIGN
FXCHANGE, THE GAIN SHALL BE SUBJECT TO TAX UNDER SECTION 2T
{A] HEREOF.

ANY GAIN REALIZED FROM THE SALE. EXCHANGE, BARTER, OR
MSPOSITION OF DEBL INSTRUMENTS AND OTHER SECURITI ES,
LISTED OR UNLISTED, BY A DEALER IN SECURITIES ()R OTHER
ENTITIES LICENSED BY THE APPROPRIATE GOVERMNMENT
REGULATORY AGENCIES TO BUY AND SELL IN DEBT INSTRUMERNTS
AND OTHER SECURITIES, FOR THE DEALER'S OWN ACCOUNT INTHE
ORDINARY COURSE OF BUSINESS, SHALL NOT BE SUBJECT TO TAX
UNDER THIS SUBSECTION BUT TO SECTION 2TiA) AS AN ORDINARY
INCOME.

[(8)] (T} Cupital Gains Realized from the Sale. Exchange or Disposition of Lands
and/or Buildings. = A final 1ax of six percent (6%) 15 hereby imposed en the gain

presumed to hive been realized on the sale, exchange or dispesition of lands and’or
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buildings which are not actually wsed i the business of a corporation and are treated as
capital assets. based on the pross selling price or fair matket value as determined in
sccordance with Section 6(E} of this Code, whichever is higher, of sish lands andfor
bikdings.
(E) ROVALTIES - A FINAL TAX AT THE RATE OF TWENTY PERCENT
i2(i%%) 15 HEREBY IMPOSED O ROYALTIES EARNED AS PASSIVE
INCOME.
HEJ(F} Mininim Corporate Tncome Tax on Damestic Corporations —

(1} Imposition of Tax. — X X &

i2} Carry Forward of Excess Minimim Tax. — X X%

i3) Reiief from the Minimum Corporate Income Tux nwaber Cortain

Conditions. — X X %
(41 Gross Income Defined. -~ X x x
AN b NN

I the case of laxpayers engaged in the sale of service. "Eross income’ means gross
roceipts less sales returns, allowances, discounts and cost of services. “Cost of services’
chall mean all direct costs and expenses necessanly ingurred 1o provide the services
required by the customers and elients including (A) galaries and employee benefits of
persennel, consultants and specialists directly rendering the service and {B) cost of
Facilities directly utilized in providing the servies such as depreciation or rentul of
squipment wsed and cost of supples: Provigled, howwver, That in the case of banks
AND OTHER FINANCIAL INTERMEDIARIES, "cost of services’ ghall melude

imterest eXpense

SEC. 7. Section 28 (A) and (B) of the National Internal Revenue Code of 1997, as amencded,
15 hereby amended 10 read as follows:

SEC. 28. Rares of Income Tax on Foreign Corporationy. -

{A) Tax an Resident Foreign Corporations. -
(1) In Generaf. — Except os atherwise provided in this Code, a corporation erganized,
authorized, or existing under the laws of any foreign country, engaged in trade or busmess
within the Philippines, shall be subject to lan] income s UNDER SECTION 27 OF THIS

CODE [equivalent to thirty-live percent (35%) of the] ON taxable mcome derived in the



preceding taxable year from all sources within the Philippines]: Provided, That effective
Jaouary |, 2009, the rute of income 1ax shall be thirty percent {3(1%)]

3



XXX XK XXy
{2y  Minimum Carporate Income Tax on Resident Foreign Corpovations. — A
minimum corporate income tax of two percent (2%) of gross indoome, as prescribed
urder Section 27[E)(F) of this Code, shall be imposed, under the seame conditions, ona
resident foreipn corpotation taxable under paragrapn (1) of this Subsgction.
(3 Imternational Carrier.—% X X

[H4) yShore Banking Unls. — The provisions of any law to the conuwary
notwithstanding, imcome derived by offshore banking units authorized by the Bangho
Sentral ng Pilipinas (BSP), from forsign curreacy transactions with nenresidents, other
offshore banking wnits, local commercial banks, including branches of fereign banks
that may be authorized by the Bangko Sentral ng Filipinas (BSP) to transact business
with offshore banking units shall be exempt frem all 1axes exeept net income from such
iransacions as may be specified by the Secretary of Finance, wpon recommerndation of
the Monstary Board which shall be subject 10 the regular income tax payable by banks:
Provided, however. That any interest income derived from foreign currency loans
granted to residents other than offshore banking units or local commercial Danks,
including local branches of foreign banks that may be authorized by the B3P 10 tmnsact
buginess with effshere banking units, shall be subjcet only o a final 1ax at the rate of
ten percent (10%).]

[Any income of nonresidents, whether individuals or corporations, from trapsactons
with sald offshore banking units shall be exemplt from income tax. ]

[(5)] (4) Twx on Branch Profits Remittances. — Any profit remitted by a branch to s
head office shall be sabyject to a tax af fifieen percent {153%) which shall be based on
the total profits applied or earmorked tor remittance without any deduction tor the tax
component thereof, [excspl those activities which are registizred with the Philippine
Ecanornic Zone Authority)] The tax shall be collected and pasd in the same manner a5
provided in Sections 57 and 58 of this Code: Prowided. That interests, dividends, rents,
ravalties, including remuneration for technical services, salaries, wages, premiums,
annuities, emoluments o ather fixed or determinable annual, periodic or casual gains,
profits, income and capital gains received by a forcign corporation during each taxable

vear from all sources within the Philippines shall not be treated as branch profits unless
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the same are cilectively connected with the conduct of its trade or business in the
Philippanes.
|(6)]i5) Regional or Arva Headquariers and Regional Operating
Headguarters of Maltinational Companies. - xx X
[17) Tiex v Certain Incomes Received by o Resident Foreign Corpuration. — |
[{a} dnterest fiom Deposits and Yield or any other Monetary Benefit fiom Deposit
Subsiimtes, Trust Funds and Similar derangements and Royalties. - Interest from any
gurrency bank deposit and yield or any other monetary benefit from deposit substitutes
and from trust funds and similar arrangements and royalties derived from sources
within the Philippines shall be subject Lo a final income tax ot the rate of fwenty percen
{2095} of such interest. Provided, however, That interest income derived by a reswdent
forsign corpomation from a depositery bank under the expanded Torelgn currency
deposit systemn shall be sutyect to a final mGome 1ax &1 the rate of seven and one-hatt
pereent (7 1/2%) of such interest income. |
(b frame Devived wider the Expanded Foreign Curvency Deposii Svstem. - Income
derived by a depository bank under the expanded foreign currency deposil sysiem from
forcign cumrency transactions with nonresidents, offshore banking units in the
Philippines, local commercial banks including branches of foreign banks that may be
authorized by the Bangko Sentral ng Pilipinas (B5F) to transact business with foreign
currency deposit system units and other depesitory banks under the ex panded foreign
currency deposit systern shall be exempt from afl faxes, except net income from such
transactions as may be specified by the Secretary of Finance, upon recommendation by
the Menetary Board fo be subject 1o the regular income tax payable by banks. Provided,
fovwever That interes! inceme trom foreipn currency loans granted by such depository
banks under said expanded system to residents other than ffshere brnking units in the
Philippines or other depository banks under the expanded systern shall be subject o a
final tax at the rute of 1en percent [L004) |
[Any icome of nonresidents, whether individuals or corporations, from transaclions
with depository banks under the expanded system shall be exempl from income 1ax. |
[(c) Capital Gains fram Sale of Shaves of Stock Not Traded i the Stack Exchange. - A
fimal tax af the rates prescribed below is hereby imposed upon the net capital gains

realized during the taxable year from the sale, barter, exchange or other disposition of
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shares of stock in & domestic corporation except shares sold or disposed of through the
stock exchange:|

(Mo over PIOEOON. ... 5%l

[On any amount in excess of PLOOO00....... 0%

Wy fetervorporare Dividends. - Dividends received by a resident foreign corporation
from a domestic corporation liable to tax under this Code shall not be subject [0 ax
under this Title.] (B} Tax on Noaresident Forcign Corporation. —

(1) o Gemeral, = Except as otherwise provided inthis Code. a foreign corporation nol
engaged in trade or business in the Philippines shall pay a tax equal to thirty-five percent
(35%) of the gross income received dunny each tixable year fram all sources within
the Philippines, such ws [interests, dividends,| rents, rovalties, salanies, premiums
(except reinsurance premaums), annuities, emeluments or other fixed or determinable
annial, periodic or casual gains, profits and income, and capital gains, except capital
gains subject to 1ax under subparagraph §|(c}], Provided. That effective January 1,
IN0G, the rate of income tax shall be thirty percent {310%].

XEX AKX AXE

(5} Terw on Certain Incomes Recetved by o Nonresident Foreign
Corporation. |(a) lutevest on Foreign Loans, — A tinal withholding tax al 1he rate of
wenty percent {20%) is hereby imposed on the amount of interest on foreign loans
contracted on or after August 1, 1986;]

[(b) Intercorporate Dividends, — A final withholding tax at the ate of fifleen percent
(15%) is herehy imposed on the amount of cash andfor property dividends received
from 1 domestic corporation, which shall be collected and paid as provided 0 Secion
57(A) of this Code, subject 1o the condition thal the couniry in which the nonresident
foreign corporation is demicied, shall allow a credit agamst the tax due from the
nonresident foreign corparition taxes deemed 1o have been paid in the Plulippines
copuivalent to twenty percent (20%]), which represems the difference between the regular
mcome 1ax of thicty-five percent (35%}) and the fifieen percent (15%) tax on dividends

as provided in this subparagraph. Provided, That effective
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January 1, 2009, the credit agaimst the lax due shall be equivalent to fifteen percent
{15%), which represenis the difference between the regu lar inconne tax of thirty percent
{30%:) and the fifteen percent (15%:) tax on dividends;]

[(c) Capital Gains from Sale of Shares of Stock not Traded in the Stock
Exchange. — A final tax at the rates prescribed below 15 hereby imposed upon the net
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capital gams realized during the taxable year from the sale, horter, exchange or other disposition
of shares af stock in a domestic carparation, except shares sold, or disposed of through the
stock exchange:]

[Not over PLORODD. ...ooovnrnimmmincaneniiinn 390]

[On any amount in excess of PLOGED.. ... 1 0%

INTERESTS AND CAPITAL GAINS FROMSALE, TRANSFER, BARTER, OR
DISPOSITION OF SHARES OF STOCK, DEBT INSTRUMENTS, DEFOSIT
SUBSTITUTES, AND OTHER SECURITIES

SHALL BE SUBJECT TO TAX UNDER SECTION 27T(D)(1} (3), (4), (3) AND {6)
OF THIS CODE. OR TG THE PROVISIONS OF THE APPLICABLE TAX
TREATY.

CASH AND/OR PROPERTY DIVIDENDS RECEIVED FROM A DOM ESTIC
CORPORATION SHALL BE SUBJECT TO A FINAL TAX OF FIFTEEN
PERCENT (15%) OR TO THE PROVISIONS OF THE APPLICABLE TAX
TREATY.

SEC. 8. Section 20 (A}, (B} AND (C) of the National Intermal Revenue Code of 1997, as
amended. is hereby amended to read as follows:
SEC. 29. fmpasition of Improperly Aconmulated Earnings Tax. -
(A}  In General. = In addition to uther taxes impesed by this Title, there 15 hereby
imposed for each taxable year on the improperly accumulated taxable income ol each
corporation described in Subsection B hered f. an improperly accumuiated eamings tax
equal 1o |ten] FIFTEEN percent |{ 0% € 15%:) of the improperly accumulated raxable
INCOITE,
(B)  Taxon Corporatons Subject fo Improperiy Accumulated Earnings Tax.
(1) In General, — The improperly acoumulated earnings tax imposed in the
preceding Section shall apply to every carporation formed or availed for the purpose of
avolding the income tax with respect to iis shareholders or the shareholders ot any other
corporation, by permitting camings and profits o accumulale instead of being divided
or distributed
{2)  Excepiions, — The improperly accu mulated carnings 1ax as provided for uncer

this Section shall not apply to:

27



{a) Publicly-held corporations;

(b}  Barks, [and other] nonbank financial mntermediarics. AND OTHER
FINANCIAL INSTITUTIONS AS MAY BE DETERMINED BY THE
APPROPRIATE GOVERNMENT REGU LATORY AGENCIES: and

ich Insursance companies|.] SUCH AS LIFE AND NON-LIFE, REINSURANCE
COMPANIES, PRE-NEED COMPANIES, PENSION FUNDS, AND OT HER
ENTITIES DOING BUSINESS SIMILAR TO INSURANCE

(C) Evidence af Purpose to Avoid [ncome Tax. -

|(¥) Primta Facie Evidence, = The fact that any corpotalion is a mere holding company
or investment company shall be prima facie evidence of a purpose to avoid the X upon
its shareholders or members. |

[(2) Evidence Determinative of Purpose, — The fuct that the earnings or profits of «
corparation are permitied to accumulate beyond the reasonable needs of the busingss
shal! be determmative of fhe purpese to aveid the lax upon its sharcholders or miernbers
unless the corporation. by the clear preponderance of evidence, shall prove to the
contrary. |

THE FACT THAT THE EARNINGS OR PROFITS OF A CORPORATION
ARE PERMITTED TO ACCUMULATE BEYOND THE REASONABLE
NEEDS OF THE BUSINESS SHALL BE DETERMINATIVE

OF THE PURPOSE TO AVOID THE TAX UFON IT5 SHAREHOLDERS OR
MEMBERS UNLESS THE CORPORATION, BY THE CLEAR
PREPONDERANCE OF EVIDENCE, SHALL PROVE TO THE CONTRARY.

AXX  XAX Ak

SEC. 9. Section 32(By7ig) and (b} of the National Internal Revente Code ol 1997, as
amended, is hereby amended o read 25 follows:
SEC. 32, Gross Income. — Xxx
(B} Exclusions from Gross licome. — The following items shall net be included in
gross income and shall be ¢xempt from lazation under this Title:
XXX XXX XXX
{7}y Miscellaneous ltems. —

MK AXK R
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[(g) Gainy fivm the Sale of Boads, Delentiures o other Cereificare of fndebredness.
— Gains realized from the same or exchange o retirement of bonds, debentures or other
certificate of indebtedness with a matucity of more than five (3) years. |
() INTEREST INCOME FROM, AND GAINS FROM THE SALE,
TRANSFER, OR DISPOSITION OF, PROJECT SPECIFIC BONDSTHAT ARE
[SSUED BY THE REPUBLIC OF THE PHILIPPINES OR ANY OF ITS
INSTRUMENTALITIES T FINANCE CAPITAL EXPENDITURES OR
PROGRAMS COVERED BY THE PHILIPPINE DEVELOPMENT PLAN OR
ITS EQUIVALENT AND OTHER GOVERNMENT PROGRAMS
CONSIDERED TO BE OF HIGH-LEYEL PRIORITY OF THE COUNTRY:
PROVIDED, THAT, THE EXEMPTION SHALL BE UPON THE APPROVAL
BY THE SECRETARY OF FINANCE.

(h) Guins from Redemption of Shares OR UNITS OF PARTICIPATION in | Mutia!
Frnd.| COLLECTIVE INVESTMENT SCHEMES — Gains realized by the investor
upon cedemption of shares of stock [in 3 mutual find compary] OR UNITS OF
PARTICTPATION IN A COLLECTIVE INVESTMENT SCHEME o5 defined
[in] UNDER Section 22 [BE] () of this Code,

ARA it REI

SEC. 10. Section 24(A). (B), (T and {E) of the Mational Iniernal Revenue Code of 1997, as
amended, is hereby Tarther amended to read as follows:
SEC. 3. Deductions from Gross Income. - Except for taxpayers earning
compensation  income  arising from personal  services  rendered  under  an
emptoyeremployee relationship where ne deductions shall be allowed ander tns
Seclion, in computing taxable income subject to income tax under Sections 23(A),
25(A) 26: 27(A), (B), and (C); and 28{A)(1), there shall be allowed the following
deductions from gross incorme;
(A) Expenses., —
(1) Qrdinary and Necessary Trade, Business or Professional Expenses. -
fa) In General, — There shall be allowed as deduction from gross income 2l the

ardinary and necessary expenses pail or incurred duning the taxeble Years in carrying on
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or which are directly afiributable 1o, the development, management, operation andior
conduct of the trade, business or cxcreise of a profession, including:
EEX KRR KEX

(h)  Subsfamtiarion Reguivements, — Mo deduction from gross incoms shall
be allowed under Subsection {A) hereof unless the taxpayer shall substantiate with
sufficient evidence, such as official receips or other adeguate records: (1) the amount
of the expense being deducted. and (1) the direct connection o1 relation of the expense
being deducted 1o the development, management, operation and'or conduet af the trade,
husiness or profession of the taxpayer.

{c) Bribes, Kickbacks and Other Similar Paymenrs, = Mo deductim from
arpss ingome shall be allowed under Subsection {A) hereof for any pavment made,
dircetly or indirectly, to an official or employee of the nationsl government, o1 to an
official or emploves of any local government unit, or to an otficial or employee of a
governmentowned o ~controlled corperation. or to un efficial o employee or
representative of a foreign government, of (0 3 private corparation, general professional
partnership. or a similar entity. il the payment constitutes a bribe of kickback.

AEX AKX AKX
() freerest. —

(1) In General.— The amount of interest paid or ineurred withim a taxable
vear on indebtedness in eonnection with the taxpayer’s profession, Irade or business
shall be allowed as deduction fiom gross income: Provided, however, That the
mxpayer's otherwise allowable deduction for interest expense shall be reduced by
fortyiwao percent (42%) of the interest income subjected 1o final fax: Provided, That
cffective January 1, 2000, the percentage shall be thicty-three percemt (33%).
PROVIDED
FURTHER, THAT EFFECTIVE JANUARY 1, 2020, THE FERCENTAGE
SHALL BE FIFTY PERCENT (30%:).

(2} Exeeprions. — No deduction shull be allowed in respect of interest under
thie succeeding subparagraphs:

) [f within the laxable year an individual taxpayet reporting income on the
cash basis incurs an indebtedness on which an interest is paid in advance through
discount or otherwise: Provided. That such interest shall be allowed as a deduction in
the year the indebtedness is paid: Provided, firrther, That i the indebledness 1s pavable

in periodic amartizatiens, the amoum of interest which corresponds to the amount of
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the principal amortized or paid during the year shall be allowed a3 deduction in such
taxable vear,;

(b} If both the taxpayer and the person to whom the payment has been made
¢t is 1o be made are persons specified under Section 36{(B) or

|t} If the indebtedness is incurred 10 finance petroleum exploration |

{3} |Cpiional] Treatment of Interest Expense RELATED TO ACQUISITION
OF ASSET. - |Atthe option of the taxpayer, interest] INTEREST EXPENSE incurred
to acquire property wsed in trade, business or exercise of a profession THAT WILL
BENEFIT THE BUSINESS LONGER THAN ONE YEAR [may be allowed as a
deduction or treated as a copital expenditure] SHALL BE CAFITALIZED AND
THEREAFTER AMORTIZED OR DEPRECIATED AS PART OF THE COST
OF THE ASSET,

XXX XXX MRX

(E) Bod Debis, — (1)

I General, = xxa

{2) Securities Becoming Worthfess. = If securities, a5 defined in Section 22{T),
are ascertzined 1o be wonhless and charged off within the laxable yeur and arc capital
assets, the loss resulting therefrom shall, [in the case of a taxpayer other than a bank or
trust company incorporated uinder the laws of the Philippines a substannal part of whose
business is the receipt of deposits, for the purpose of this Tile,] be considered as a loss
from the zale or exchange, OF CAPITAL ASSETS, on the las1 day of such taxahle
vear], of capital assets]. SECURITIES HELD BY A DEALER IN SECURITIES
OR AN ENTITY LICENSED BY THE APPROPRIATE GOVERNMENT
REGULATORY AGENCIES TO BUY AND SELL IN SECURITIES
INCLUDING BANKS, AND OTHER FINANCIAL INTERMEDIARIES, SHALL
BE CONSIDERED OHDINARY ASSETS, AND SECURITIES HELD THAT
ARE ASCERTAINED TO BE WORTHLESS SHALL BE CONSIDERED
ORDINARY LOSSES THAT ARE ALLOWED AS DEDUCTION FROM
TAXABLE INCOME.

XX XX XK

SEC. 11, Section 37 (A) and (B) of the Natienal Internal Revenue Code of 1997, a5 amended,

is hereby amended to read as follows:

3



SEC, 37, Special Provisiens Regarding Income and Deductives of Invurance
Companies, Whether Domestic or Foreign. —

(A)  Special Deductions Allowed te Insurance Companies, PRE-N EED
COMPANIES, AND PENSION FUNDS. — In the case of insurance companies,
PRENEED COMPANIES, AND PENSION FUNDS, whether domestic or Foreign
doing business in the Philippines, the net additions, \f any, reguired by law to be made
witliin the vear 10 reserve funds and the sumns other than dividends paid within the year
on policy and annuity centracts may be deducted frem their gross income Provided.
heoniever, That the relessed reserve be treated as income for the year of release.

(Bl Muinal Insurance Compamies. = In ihe Cuse of MUTUAL LIFE, mutual fire
and mumal employers” liability and mumal workmen’s compensation and mutual
casualty insurance companies requiring their members to make premium deposits to
provide for losses and expenses, said companies shall not INCLUDE [retum] as incense
any portion of the premium deposits returned to their policyholders, but shall
INCLUDE [retumn| as taxable income all income received by them from all other
sources plus such portion of the premuam deposits as are retained by the companies for
purposes other than the payment of losses and expenses and reinsurince resernas.

RAR iRE XX

SEC. 12. Section 38 {A) of the National Intemnal Revenue Code of 1997, a3 amcnded, 15 hereby
amended w read as follows,
SFC. 38. Losses from Wash Sales of Stock ov Securilies. —

(A} Tn the case of any loss claymed to have been sustaingd from any sale or other
disposition of shares of stock or secerities where it appears that within a perind
beginning thirty (30) days before the date of such sole or disposition and ending thiry
{303 days afier such date, the taxpayer has acquired by purchase or by exchange upon
which the entire amount of gain or loss was recognized by law), or has entered o a
[coniact] CONTRACT or option so AS to acquire, substantiaily identical stock or
securities. then ne deduction for the loss shall be allowed under Section 34 unless the
clabm is made by a dealer in stock or securines OR BY ANY ENTITY DR
FINANCIAL INTERMEDIARY DULY LICENSED BY THE APFROPRIATE
GOVERNMENT REGULATORY AGENCIES TO BUY AND SELL IN
SECURITIES EITHER FOR THE ENTITY'S OWN ACCOUNT OR FOR THE
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ACCOUNT OF OTHERS and with respect to a transaction made n the ordinary
course of the business ol such dealer,

ERA HRK KEX

SEC. 13. Section 39 of the National Intemal Revenue Code of 1997, as amended, is hereby
amended to read as follows:

SEC, 39, Capital Gains and Losses. =

(A) Pefiaiions. — As used in thus Tale —

LI THN Y

[(B)} Percentage Taken Inte Acconmt. — In the case of a taxpayer, other than a
corporation, only the following pereentages of the gain or loss recognized upon the sale
or exchangze of & capital asset shall be taken into account in computing net capital goin,
net cupital loss, and net income:|

(11} One hundred percent (100%) if the capital asset has heen held for not more than
twielve {127 months; and|

|12} Fifty percent (30%) 1f the capital asset has been held for more than twelve (12)
v sz |

[{C}] {B) Limsitation sn Capiral Losses. — Losses from sales or exchanges of capital
assely shall b allowed only to the extent of the gains from such sales or exchanges. If
a [bank or trust campany incorporated under the loss of the Philippines, 2 substantial
part of whose business is the receipt of deposits,| DEALER IN
SECURITIES OR OTHER ENTITIES OR FINANCIAL INTERMEDIARIES
DULY LICENSED BY THE APPROPRIATE GOVERNMENT REGULATORY
AGENCIES TO TRADE IN SECURITIES, =ells any bond, debenture, note, or
certificate of other evidence of indebtedness issued by any corporation] (], including
ane igsaed by o government or poliical subdivision thereo 3], with interest coupians or
in registered form. any loss resulting from such sale shall not be subject to the forsgoing
limitation and shall not be included in determining the spplivability of such limitation

fo other losses:
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[P} Ner Capriaf Loss Carry-pver, — IT anv taxpayer, other than o corporalion, sustaing

i any 1axable vear a net capital loss, such loss (in an amount oot 1n excess of the net

income for such year) shall be treated in the succecding taxable vear as o loss from the

sale or exchange of a capital asset held for not more than twelve (12) moniths. |
[{ENICY Retirement af Bomds, efe. — % X %

[F) frains or Losses from Shore Sales, Eie, = For pueposes of this Title - (1) Gains
or Josses from short sales of propery shall be consulered a5 gains or losses from sales
or exchanges of capital asseis; and

{2) Grains or losses attributable to the fathire to exercise privileges or options so buy or
sell property shall be considered as capital gains or losses. |

SEC. 14, Section 42( A1), [ 2) and (BYT) of the Matipnal Internal Revenue Code of 1997, a5

amended. is hereby amended o read as follows:

SEC. 42, Income from Soarces Witlin vhe Philippines, —
{A) CGrross Income from Sowrces Within the Philippines. — The [ollowing items of
gross income shall be treated as pross meome from sources within the Philippines:
(1) Imrerests. - Imerests AND YIELID [derived from sources within the
Philippines, and interests on| FROM DEBT INSTRUMENTS, BANK DEPOSITS,
DEPOSIT SUBSTITUTES, TRUST FLNDS, AND SIMILAR
ARRANGEMENTS SUCH AS bonds, notes or other interest-bearing obligations of
residents, corporate or otherwise[:[, INCLUDING DEBT INSTRUMENTS OR
DEBT SECURITIES ISSUED BY THE GOVERNMENT OR ANY OF ITS
AGENCIES OR INSTRUMENTALITIES:
(2} Dividends. — The amount received as dividends;
ral From a domestic corporabion; and
(b} From a foreign corporation, [ unless less | WITH AT LEAST [than] fifty
percent | $0%:) of the gross income of such foreign corporation for the three-year period
erding with the Close of its taxable vear preceding the declammtion of such dividends (or
far such part of such period s the corporatton has been in existence] was derived from
spirces within the Philippines as determined under the provisions of this Section; b

anly n an amount which bears the sanwe ratio o such dividends as the gross income o
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the corporation for such period derived from sources within the Philippines bears [to]
ON its pross income from all sources.
XXX KX XXX
{B) Tavable Income from Sources Wirkin the Philippines, = (1)
General Rule, -
XXX XhY O XkY
{2} Exception. — No deductions for interest paid or incurred abroad shall be allowed
from the itern of gross inoeme specificd in Subsection (A) unless indebiedness was
actually inewrred 1o provide Tunds for use in connection with the conduet or operation
of trade or business in the Philippines].[, OR ON A TRADE OR BUSINESS
OUTSIDE THE PHILIPPINES: PROVIDED, THAT INCOME GENERATED
OR RECEIVED FROM THE USE OF SUCH FUNDS IN COMNECTION WITH
THE CONDUCT OR QPERATION OF TRADE OR BUSINESS IN THE
PHILIPPINES IS A TAXABLE INCOME IN THE PHILIFPINES.

SEC. 15, Sevnon 3100 2) of the Natienal Internad Revenue Code of 1957, as amended, 15
hereby amended to read ax follows:
SEC. 51. Individual Return. —{A)
Reguirentents. — XX %
{B) Where ta file. - X %X
{C) Wihen io File. —x % x
(xxx
(2} Individuilys seljeer m i o capital gains:
(a} From the sale or exchanee of shares of stock OR DEBT INSTRUMENTS AND
OTHER SECURITIES not traded [thiu] THROUGH a local [stock| exchange OR
AN ORGANIZED MARKETPLACE as prescnbed under [Section] SECTIONS
ZANCHIBY (31 AND (5). AND 25(A) AND (B), |shall file] a return SHALL BE FILED
within thirty [30) days after each transaction and a final consolidated return on or before
April 15 of each vear covering all stock rransactions of the precedmy taxable year; and
(B) FROM THE SALE. EXCHANGE, OR BARTER OF SHARES OF 5T K
OR DEBT INSTRUMENTS AND OTHER SECURITIES TRADED
THROUGH A LOCAL EXCHANGE OR AN ORGANIZED MARKETPLACE



A% PRESCRIBED UNDEHR SECTIONS 24(B)4) AND (6), AND 25(A) AND (B),
THE TAX SHALL BE COLLECTED BY THE BROKER WHO EFFECTED
THE SALE, AND SHALL BE REMITTED TO THE BUREAU OF INTERNAL
REVENUE WITHIN FIVE (5) BANKING DAYS FROM THE DATE OF
COLLECTION THERFOTF. THE BROKER SHALL LIKEWISE SUBMIT ON
MONDAYS OF EACH WEEK TO THE SECRETARY OF THE LOCAL
EXCHANGE OR ORGANIZED MARKETPLACE OF WHICH THE BROKER
[5 A MEMBER, A TRUE AND COMPLETE RETURN WHICH SHALL
CONTAIN A DECLARATION OF ALL THE TRANSACTIONS EFFECTED
DURING THE PRECEDING WEEK. AND OF ALL TAXES COLLECTED AND
TURNED OVER TO THE BUREAU OF INTERNAL REVENUE

[{b3] €} From the sale or disposition of real property under Section 2413 (B)
(7) shall file a return within thirty (30) days fellowing each sale or other disposition.

SEC. 16. Section 32{A) and (D) of the Mational Intermal Revenue Code of 1997, as amendead,
is hereby amended to read as follows:
SEC, 52, Corporatton Refurmns. —
(A) Reguirements. — Every corporanon A% DEFINED UNDER SECTION 22{B)yOF
THIS CODE, AND subject to the tax herein imposed, except foreign corporations not
engaged in teade or busingss in the Philippines, shall render, in duplicate, a true and
accurate quarierly income tax return and final or adjustment return in accordance with
the provisions of Chapter XII of this Title. The income tax return shall consis: of a
maximum of four {4) pages in paper form or electronic fprm, be filed by the president,
vice-president or ether prineipal officer, shall be sworm to by such officer and by the
treasurer or assistant ireasurer, and shall only contain the following information:
(13  Corporate profile and informetion;
(2} Ciross sales, receipts or inceme from services rendered, or conduct of trade or
business, except income subgect to final tax a5 provided ander this Code;
(3} Allowable deductions under this Code;
(4] Taxable income az defined in Section 31 of this Code; and

(5] Income tax due and pavable.
Provided, That the foregoing provisions shall not affect the implementation of

Republic Act No. 10708 or TIMTA.
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AAN XXX XXX

(D) Return on Capital Gainsg Realized from Sale of Stares of Srock, DEBT
INSTRUMENTS, AND QTHER SECURITIES not Traded in the Local [Stock|
Excliange OR AN ORGANIZED MARKETPLACE. — Every corporation deriving
capital gains from the sale or exchange of shares of stock, DERT INSTRUMENTS
AND OTHER SECURITIES not traded [thru] THROUGH a local [stock] exchange
OR AN ORGANIZED MARKETFPLACE as prescribed under SECTIONS 27(0p(3),
AND (5), AND 28 [Sections 24(C3, I5{AN3Y, 2T(EX2), 23{ANEBHe) and 28(BH 5K )]
shall file a return within thicty {30% days after each transaction and a final consolidated
return of all iransactions during the taxable vear on or before the fifteenth (15"} day of
the fourth (4" month follgwing the close of the taxable year,

(E)  RETURNONCAPITAL GAINS REALIZED FROM SALE OF SHARES OF
STOCK, DEET INSTRUMENTS, AND OTHER SECURITIES TRADED N A
LOCAL EXCHANGE QR AN ORGANIZED MARKETPLACE. — IT SHALL BE
THE DUTY OF EVERY BROKER WHO EFFECTED A SALE OF SHARES OF
STOCK, DEBT INSTRUMENTS AND OTHER SECURITIES TRADED IN A
LOCAL EXCHANGE OR AN ORGANIZED MARKETPLACE, SUBJECT TO
THE TAX IMPOSED UNDER SECTION 27(D)4) AND (6), AND 28 TO
COLLECT THE TAX DIUE AND REMIT THE SAME TO THE BUREATU OF
INTERMAL REVENUE WITHIN FIVE (5) BANKING DAYS FROM THE
DATE OF COLLECTION THEREGQF, AND TO SUBMIT ON MONDAYS OF
EACH WEEK T( THE SECRETARY OF THE LOCAL EXCHANGE OR
ORGANIZED MARKETPLACE, OF WHICH THE BORROWER IS A
MEMBER, A TRUE AND COMPLETE RETURN WHICH SHALL CONTAIN
A DECLARATION OF ALL THE TRANSACTIONS EFFECTED DURING
THE PRECEDING WEEK, AND TAXES COLLECTED AND TURNED OVER
TO THE BUREAL OF INTERNAL REVENUE

SEC, 17 Scction 54 of the Mational Internal Bevenue Code of 1997, as amended, 15 herehy

ameaded 1o read az follows:

SEC. 54. Retwrns of Receivers, Trustees, [in Bankrapicy! or Assignees. — [In vases
wherein  receivers] RECEIVERS, ADMINISTRATORS, trustees in AN
IRREVOQCABLE TRUST OR bankruptey, or ANY (YTHER PERSON ASSIGNED
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OR |ossignees arc] IN CHARGE OF opcerating the property or business of
[|ANOTHER PERSON OR corporation, subject to the 1ax UNDER THIS CODE
[imposed by this Title, such receivers, trustees or assignees| shall BE IMPOSED
WITH THE OBLIGATION TO FILE [miakc] THE rcturns AND PAY THE
TAXES FOR SUCH PERSON OR CORPORATION IN THE 5AME MANNER
REQUIRED UNDER THIS CODE. |of net meome as and for such ¢orporation, n
the same manner and [orm as such organization s herembefore required to make
returng, and any] ANY mx due on the ncome as relumed by receivers,
ADMINISTRATORS, trustees or assignees shaltl be assessed and collected in the same
mdaner as i assessed dirgctly against the [organizations] PERSDON, ESTATE DR
ORCANIZATION [ol] whose businesses or properties they have custody OF o
centrol OVER.

THE TRUSTOR IN A REVOCABLE TRUST, NO¥T THE TRUSTEE, SHALL
BE RESPONSIBLE IN FILING THE RETURNS REQUIRED UNDER THIS
CODE AND IN DECLARING THE INCOME RECEIVED FROM THE TRUST
IN ACCORDANCE WITH SECTIONS 24, 25, I7 AND 28 OF THIS CODE.
INCOME OF THE TRUST SUBJECTED TO FINAL TAX UNDER SECTIONS
24, 15, 17 AND 18 SHALL NO LONGER BE SUBJECT TO TAX UPON
DISTRIBUTION OF THE INCOME TO THE TRUSTOR OR

BENEFICIARY., NOR SHALL THE TRUSTOR OR BENEFICIARY BE
REQUIRED TO DECLARE THE INCOME AS PART OF ITS TAXABLE
INCOME.

ANY INCOME OF A REVOCABLE TRUST NOT SUBJECTED TO FINAL
TAX SHALL BE SUBJECT TO CREDITABLE WITHHOLDING TAX UPON
DISTRIBUTION OF THE INCOME TO THE TRUSTOR OR THE
BENEFICIARY AT A RATE NOT EXCEEDING THE HIGHEST RATE OF
TAX IMPOSED ON INDIVIDUALS UNDER SECTION 14 IN THE CASE OF
INDIVIDUAL TRUSTORS, OR THE CORFORATE INCOME TAX UNDEK
SECTION 27 IN THE CASE OF CORPORATE TRUSTORS,

SEC. 18. Section 26 of the National Internal Revenue Code of 1997, as amended, 15 hereby

amended to read as follows:
SEC. 56. Fayment and Assessment of Income Tax for Individuals amd
Corperalions. —

(A) Payment af Tax, -
18



MAX ANE KAK
{3) Pavment of Cupitad Gains Tax, -

IN GENERAL - The total amount of tax impased and prescribed wnder [Section]
SECTIONS 24[{(C)(BNI), 24[(DI(BHSY, 24(BNT), 25, 2T[(EN2I(DNI). 2T(DNS),
IT(DH Ty, 25(AN R icd] and 28IBY SHi2)] shall be paid on the date the retum prescribod
therefor is filed by the persun liable thereta: Prorvidedd, That if the seller submits proof
of [his] THE intertion to avail [himsell] of the benefit of exemption of capital gaing
under ¢xisting special laws OR TAX TREATY, no such payments shall be required:
Provided, fiifer, That in case of failure to qualify for exernption under such special
laws, TAX TREATY and implementing rules and regulations, the 1ax dug on the gains
realized from the oviginal transaction shall immediately become due and payable, and
subject 10 the penalties prescribed under applicable provigions of this Code: Provided,
Jurally, That ifthe seller, having pard the tax, submits such proolof intent within six (6)
menths from the registration of the document wansferring the real property, [he] THE
SELLER shall be entitled 10 a refund of such tax upon verification of |his} complinnce
with the requirements for such exemption.

XEX XEX XEXK

SEC. 19. Seenon 37 of the National Internal Revemse Code of 1997, as amended. is hereby
amended 1o read as [ollows:
SEC, 57, Withholding of Tax at Source, =

(A} Wihholding of Final Tax on Certain Tncomes, — Subject to mules and
regulations the Secretary of Finance may promulgate, upon the recommendatron of the
Commissioner, requinng the [iling of income tax return by certain income payees , the
tax Imposed or preseribed [by] UNDER Sections [24(B) 1), 24(BY I, 24(C), 24010 1}
2SANZ). 25(A)3) 2KB). 25(C) ZSD), IS(E)R 2T(DNIL 27(DND. 2HDNI).
RSy 2B(ANA), 2BLANS). ZRANTI()L 2R(ANTHbY 2B(ANTNC) 2R(BHI,
2B{ B2}, 2B(BII), 281 BMA), ZR(BISMa), 2RBMSHb), 28(BI3c)] 24(B). 24(C),
I5(A), I5(B) 27(D), 27(E), 28{A) AND 2B(B}5); 33; and 282 of this Code an
specified items of income SUBJECT TO FINAL TAX shall be withheld by
payorcorporation dnd/or person and paid in the same manner and subject to the same
conditions as providad m Section 38 of this Code.

(B XK. XKK XKx
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HC) Tux-free Covenant Bondy, — Tn any case where bonds, Imorigages, deeds of tust
or other similar ebligations of domestic or resident foreign comporations, contain &
contract or provisien by which the oblizor agrees to pay any portion af the tax imposed
in this Title upon the obligee or 10 reimburse the obligse for any portion of the tax or to
pay the interest without deduction for any tax which the obhigor may be roquired or
permmitted to pay thereon ur to retzin therefrom under any law of the Philippines, ar any
state or country. the obligor shall deduct and withhold a tax equal 1o thirly percent
{308 &f the interest or other payments upon these bonds, morigages, deeds of trust or
other obligations, whether the interest or other payments are payable anoually or at
shorter or longer periods, and whether the bonds, securities or ohligetions had been or
will be 1ssued or marketed, and the interest or other payment thereon paid, within or
withaut the Fhilippines, it the interest or other payment is payable to & nenresident alien

or o a citizen or resident of the Philippines. |

SEC. 20, Section 73 (A} ol the National Tnternal Revenue Code of 1997, as amended, is hereby
amended to read as follows:
SEC. 73, Distribuetion af Dividends or Assets by Corporations. =
iA)  Definition of Dividends. — The term *dividends” when used in this Title means
any distribution made by a corporation to itz shareholders out of its earmings or profits
and payable to ns shareholders, whether it money or in other Propercy.
Where a corporation distributes sll of its assets in complete higuidation or dissolution,
the gan realized or loss sustained by the stockholder, whether individugl or corporate,
15 @ laxable income or a deductible loss, UNDER SECTIONS 24(A), 25(A), 25(B),
I A), 2B(A) AND 28 (B). os the case mav be,
By  Stoek Dividend, - x 2%

SEC. Z1. Section |08 of the National Internal Revenue Code of 1997, 35 amended, is herehy

amended o read as follows:

SEC. 108. Value-added Tax on Sale af Services and Use pr Lease of
FProperties, =



{A)  Rate and Base of Tux, =% 5%

The phrase ‘sale or exchange of services' means the performance of all kinds of
services in the Philippines for others for a fee, remuneration or considerztion, including
those performed or rendered by construction and service contractors; steck, real estate,
commercizl, customs and immigration brokers; lessors of property, whether personal
ot real: warchousing services; lessors or distributors of cinematographic films; persons
engaged in milling, progessing, manufaciuring or repacking goods for others;
proprietors, operators or keepers of hotels, maotels, resthouses, pension houses, 1nns,
resarts; proprielors of operators of restaurants, refreshment parlors, cales and other
sating places, including clubs and caterers; dealers in securities, [lending investors ;]
transporatlion contraclors on their transport of gouds or cirgoes, including persons wihio
transport goads or cargovs for hire and sther domestic common carriers by land relative
to their ransport of goods or cargoes: commaon carriers by ar and sea relative to their
transport of passengers, goods or cargoes from one place in the Philippines to another
place in the Philippings, sales of electrivity by gencration companies, transmission by
any entity, and distnbution companies, mcluding electric cooperatives; services of
franchise grantees of clectric utilities, telephone and telegraph, radio and television
beoadeasting and all other franchise grantees cxcept those under Section 119 of this
Code and non-life insurance companizs (except their crop insurances), including surety,
fidelity, indemnity and bonding companies | and similar secvices regardless of whether
or ot the performance thereol calls for the exercise or use of the physical or mental
faculties. The phrase "sale or exchange of services” shall likewise inglude:

XAX XAK AR

SEC. 21, Section 121 of the Natianal Internal Revenue Code of 1997, as amended, is hereby
amended to read as follows:

SEC, 121, Tax on Banks and Non-Bank Financial Intermediaries

Performing Ouusi-Banking Functions. — There shall be collected a tax on gross

receipts derived fram sources within the Fhilippines by all banks and noo-bank financial

intermediarics |in] PERFORMING QUASI-BANKING FUNCTIONS AT THE

RATE OF FIVE PERCENT (5%) ON INCOME SUCH AS INTEREST,

COMMISSIONS, AND DISCOUNTS FROM LENDING ACUTIVITIES AS

WELL AS INCOME FROM FINANCIAL LEASING, ROYALTIES, RENTALS

OF PROPERTY. REAL OR PERSONAL, PROFITS FROM SALE OR
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EXCHANGE INCLUDING GAINS DERIVED FROM SALE OH TRANSFER
OF REAL PROPERTIES, NET TRADING GAINS WITHIN THE TAXABLE
VEAR OF FOREIGN CURRENCY, DEBT SECURITIES, DERIVATIVES, AND
OTHFER SIMILAR FINANCIAL INSTRUMENTS, AND ALL OTHER ITEMS
TREATED AS GROSS INCOME UNDER SECTION 31 OF THIS CODE,
EXCEPT DIVIDENDS AND EQUITY SHARES AND NET INCOME OF
SUBSIDIARIES WHICH SHALL BE SUBJECT TO FERQ PERCENT (0%%) |in
accordance with the following schadule]:

[is) O interest, commissions and discounts from lencding activities as well 45 income
from tinaneial leasing, on the basis of remaining maturities of instruments from which
such receipis are derived:]

[Maturity period is five ¥ears or [£55 - ..o . a%h)

[Maturity period is more tham five YEArs - ..o i)

(th} On dividends and equity shares and el income of subgidiaries-

.................... o )

[ic) On royalties, rentals of property, real or personal, profits, from exchange

and all other {tems treated as pross income under Section 32 ol this Code-.. %]

[id) On nel trading gains within the taxable year of Foreign currency, debt
securities, derivatives, and other similar financial instruments-

|

|Provided, however, That in case the maturity period referred to in paragruph (aj is

shortened thru pre-termination, then the maturity peciod shall be reckoned 1o ond as of

the date of pre-termination for purposes af classifying the tranzaction gl the commeet

rate of tax shall be applied accordingly. |

Provided, [finaily. ] That FOR PURPOSES OF COMPUTING THE GROSS

RECEIPTS, the generally accepted accounting principles [as may be prescribed by the

Bangko Sentral ng Pilipinas for the bank or non-bank financial intermedizry performing

quiasi-bankeing funetions shall likewise be the basis for the caleulation of pross receipts.|

OF RECORDING INCOME AS ADOPTED BY THE BANK SHALL BE

FOLLOWED: PROVIDED, THAT THE MERE INCREASE OR DECREASE 1N

VALUE OF PROPERTY AS A RESULT OF CHANGES IN MARKET VALUES

SHALL NOT BE CONSIDERED IN THE COMPUTATION OF GROUSS

RECEIPTS: PROVIDED, FURTHER, THAT FOR PURFPOSES OF

DETERMINING THE GROSS RECEIPTS, NO DEDUCTION SHALL BE
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MADE ON THE INCOME EXCEPT IN THE CASE OF GAINS FROM
DEALINGS IN PROPERTY AND TRADING, WHERE NET LOSS WITHIN
THE. SAME BUSINESS ACTIVITY CAN BE OFFSET TO DETERMINE THE
NET GAIN SUBJECT TO THIS TAX; PROVIDED, FURTHER, THAT SUCH
OFFSETTING SHALL BE ON A QUARTERLY BASIS, AND ANY NET LOSS
INCURRED IN A QUARTER CAN BE CARRIED OVER AS DEDUCTION IN
THE SUCCEEDING QUARTERS: PROVIDED FINALLY, THAT NET LOSS
INCURRED IN A TAXARLE YEAR CANNOT BE CARRIED OVER T THE
SUCCEEDING TAXABLE YEAR.

XEX L AN

SEC. 23. Section 172 of the National Inteenal Revenue Code of 1997, as amepded, is hereby

amended to repd a8 tollows;
SEC. 122, Tox on Other Non-Bank Financial Intermediaeies. — There shall be
colieeted a tax of fve percent {3%) on the gross receipts derved by other non-bans
financial mtermediaries doing business in the Philippines, from mierest, COMMIiss s,
[discounts] AND DISCOUNTS FROM LENDING ACTIVITIES, AS WELL AS
INCOME FROM FINANCIAL LEASING, ROYALTIES, RENTALS OF
PROPERTY. REAL OR PERSONAL, PROFITS FROM SALE OR EXCHANGE
INCLUDING GAINS DERIVED FROM SALE OR TRANSFER OF REAL
PROPERTIES, NET TRADING GAINS WITHIN THE TAXABLE YEAR OF
FOREIGN CURRENCY, DEBT SECURITLES, DERIVATIVES, AND OTHER
SIMILAR FINANCIAL INSTRUMENTS, UNDERWRITING FEES, SERVICE
INCOME. AND ALL OTHER ITEMS TREATED AS GROSS INCOME UNDER
SECTION 32 OF THIS CODE, EXCEPT DIVIDENDS AND EQUITY SHARES
AND NET INCOME OF SUBSIDIARIES WHICH SHALL BE SUBJECT T
ZERO PERCENT (0%}, [and all other items treated as gross imcome under this Code:
Provided, That interests, commisstons and discounts from Jending aciivities, us well as
ineome frem financial leasing, shall be taxed on the basis ef the remaining maturities
of the instruments from which such receipts are denved, in accordance with the
following schedule: |

IMaturity is (5] five years of less oo -
[Maturity perdod is more thun (3) FERR YHRIE winior<siban (oasnn e prt yay susay irvaes . 1%

| Provided, iowever, That in case the maturity period is shorizned thru pretermination,
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then the marurity period shall be reckoned to end a5 of the date of pretermination for
purposes of classilying the trunsection znd the vorrect rate of tax shall e applied
accordinglv.|

GROSS RECEIPTS SHALL BE COMFPUTED IN THE SANE MANNER
PROVIDED UNDER SECTION 121,
FINANCTAL INTERMEDIARIES SUBJECTTO TAX UNDER THIS SECTION
SHALL INCLUDE FINANCING COMPANIES, FINANCE LEASING
COMPANIES, [INVESTMENT THOUSES, PAWNSHOPS, FOREIGN
EXCHANGE DEALERS AND MONEY BROKERS., TRUST ENTITIES,
CREDIT CARD COMPANIES, LENDING INVESTORS, SAVINGS AND LOAN
ASSOCIATIONS, AND OTHER FINANCIAL INTERMEDIARIES EXCEPT
BANKS AND NON-BANKS PERFORMING QUASI-BANKING FUNCTIONS
WHICH SHALL BE TAXED UNDER SECTION 121 OF THIS CODE,
COLLECTIVE INVESTMENT SCHEMES SUCH ASMUTUAL FUNDS, UNIT
LINKED INVESTMENT TRUST FUNDS, UNIT LINKED YARIABLE
INSURANCE, AND OTHER COLLECTIVE INVESTMENT SCHEMES AS
MAY BE DETERMINED BY APPROPRIATE GOVERNMENT
REGULATORY AGENCIES SHALL NOT BE SUBJECT TO GROSS
RECEIPTS TAX AND OTHER PERCENTAGE TAXES IMPOSED UNDER
TITLE V, AND THE VALUE ADDED TAX IMPOSED UNDER TITLE 1V OF
THIS CODE. FOR PURPOSES OF THIS EXEMPTION, A C15 SHALL HAVE
AT LEAST TWwO HUNDRED (20) OWNERS, INVESTORS OR
PARTICIPANTS, AND SHALL HAVE COMPLIED WITH THE MINIMUM
PURLIC OWNERSHIP REQUIREMENT OF THE APPROPRIATE
GOVERNMENT REGULATORY AGENCIES.
THE INCOME OF A PERSON OR COMPANY NOT LICENSED TO DO
FINANCIAL INTERMEIMNATION BUT WHICH ENGAGES IN FINANCIAL
INTERMEDIATION SERVICES AS AN INCIDENT TO ITS MAIN BUSINESS
ACTIVITY, AND DERIVES INCOME THEREFROM, SHALL BE SUBJECT
TO THE TAX IMPOSED ON TS PRINCIPAL ACTIVITY. TO BE
CONSIDERED INCIDENTAL, THE [INCOME FROM INTERMEDIATION
SERVICES SHALL NOT EXCEED FIFTY PERCENT (50%) OF THE PERSON
OR THE COMPANY'S TOTAL ANNUAL INCOME. IF THE TOTAL INCOME
RECEIVED FROM FINANCIAL INTERMEIMATION 15 MORE THAN FIFTY
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PERCENT (50%), AND THE PERSON OR COMPANY IHAS ENTERED INTO
AT LEAST SIX (6) TRANSACTIONS DURING THE YEAR, THE TOTAL
INCOME FROM SUCH FINANCIAL INTERMEDIATION SHALL BE
SUBJECT TO TAX UNDER THIS SUBSECTION,

IN-HOUSE LENDING OR SELLER FINANCING SHALL NOT BE SUBJECT
TO TAX UNDER THIS SUBRSECTION. ANY INCOME EAHNED OR
RECEIVED FROM IN-HOUSE LENDING OR SELLER FINANCING SHALL
BE SUBJECT T0O THE SAME TAX APPLICABLE TO THE PRINCIPAL
BUSINESS ACTIVITY OR TRANSACTION.

HOLDING COMPANIES SHALL BE SUBJECT TO EITHER VALUE ADDED
TAX OR GROSS RECEIPTS TAX DEPENDING ON THE NATURE OF THEIR
BUSINESS ACTIVITIES, IF UNDERTAKING FINANCING AND OTHER
SIMILAR ACTIVITIES, THEY SHALL BE SUBJECT TO GROSS
RECEIPTS TAX UNDER THIS SECTION. INCOME DERIVED FROM THE
SALE OF GOODS, PROPERTIES AND OTHER SERVICES SHALL BE
SUBJECT TO VALUE ADDED TAX UNDER SECTION 105 OF THIS CODE.

|Provided. finafly. That the generally sccepted accounting principles as may be
preseribed by the Securities and Exchange Commission for other non-bank financial
intermediaries shall likewise be the basis for the calculation of gross receipts.]

Mothing in this Code shall preclude the Commugsioner from imposing the same X
herein provided on persens OR ENTITIES performing similar [financing
FINANCIAL INTERMEIMATION activities.

SEC, 24, Section 123 of the National Internal Revenue Code of 1997, as amended, is hereby
amended to vead as follows:
SEC. 123, Tax on Life Inserance AND REINSURANCE Premrinms , — There shall
be collected from every person, company or corporation, |(]except purcly cooperative
companies or associations|)} doing life insurance business of any sort in the Philippines,
APREMIUM TAX AT THE FOLLOWING RATES
tA) FOR LIFE INSLURANCE INCLUDING HEALTH INSURANCE AS A
RIDER TO LIFE INSURANCE POLICY, a max of two percent (2%) of the mtal
premium eollected, whether such premiums are paid in money, notes, credils or any
substitute for money: but premiums refunded within six {6) months alier peyment on

account of rejection of risk or returned for other reason 1o @ person insured shall nos be
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included in the taxable receipts; mor shall any 1ax be paid upon reinsurance by a
company IF THE TAX [that] has already BEEN paid [the tax] ON THE DIRECT
PREMIUM; nar upen premiums collected or received by any branch of a demestic
corporation, firm or association doing business outside the Philippines on account of
any lifz insurznce of the insured who s 2 nonresident, if any tax on such premium is
impused by the foreign country where the branch is established nor upen premioms
collected or received on account of any reimnsuranee, il the insured, in case of personal
insurancve, resides outside the Phalippines, if any tax on such prentiums is imposed by
the farcign country where the original insurance has been issued or perfecied. nor upon
that porticn OF the premivms ¢ollected or received by the imsurance companies on
variable contracts,] IN A CIS 1n excess of the amounts necessary 1o méure the lives
of the variable contract owners] |: PROVIDED, THAT THE CIS SHALL HAVE AT
LEAST TWO HUNDRED (200) OWNERS. INVESTORS OR FARTICIPANTS,
AND THAT ANY MINIMUM PUBLIC OWMNERSHIP AS MAY BE REQUIRED
BY APPROPRIATE GOVERNMEMT REGULATORY AGENCIES SHALL BE
COMPLIED WITH

(B} PFERSONS DOING BUSINESS SIMILAR OR AKIN TO LIFE AND
HEALTH INSURANCE SUCH AS PRE-NEED COMPANIES, PEXSION FUND
COMPANIES, HEALTH MAINTENANCE ORGANIZATIONS AND OTHER
COMPANIES SIMILAR TO LIFE INSURANCE, AS MAY BE DETERMIMNED
BY THE APPROPRIATE GOVERNMENT REGULATORY AGENCIES,
SHALL BE SUBJECT TO TAX UNDER THIS SUBSECTION AT THE RATE
OF TWO PERCENT (2%) OF THE GROSSE PREMIUM, PLAN PAYMENT, OR
INSTALLMENT PAYMENTS COLLECTED WITHOUT ANY DEDUCTION
FOR THE AMOUNTS REQUIRED BY THE APPROPRIATE GOVERNMENT
REGULATORY AGENCIES T(}) BE EARMARKED FOR THE BENEFIT OF
THE INSURED, OR PLANHOLDER.

MNOTHING IN THIS CODE  SHALL FPRECLUDE  THE
COMMISSIONER FROM IMPOSING THE SAME TAX HEREIN PROVIDED
ON  PERSONS PERFORMING SIMILAR INSURANCE BUSINESS
ACTIVITIES.

LIFE REINSURANCE COMPANIES SHALL BE SUBJECT TO
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PREMIUM TAX ON PREMIUMS COLLECTED UNDER SUBSECTION (A)
HEREOF. HOWEVER, PREMIUMS COLLECTED ON TRANSACTIONS
WHERE THE TAX ON THE DMRECT PREMIUM HAS ALREADY BEEN PAID
BY THE DIRECT INSURER SHALL BE EXCLUDED FROM THE GROSS
PREMIUM SUBJECT TO PREMIUM TAX.

NON-LIFE REINSURANCE COMPANIES SHALL BE SUBJECT TO VALUE
ADDED TAX ONTREMIUMS COLLECTED UNDER SECTTON 1058

OF THIS CODE. HOWEVER., PREMIUMS COLLECTED ON
TRANSACTIONS WHERE THE TAX ON THE DIRECT PREMIUM HAS
ALREADY BEEXN PAID BY THE DIRECT INSURER SHALL BE EXCLUDED
FROM THE GROSS PREMIUM SUBIECT TO VALUE ADDED TAX.

FOR THE PURPFOSE OF CLAIMING EXEMPTION ON
REINSURANCE PREMIUMS, THE SECRETARY OF FINANCE, UPON THE
RECOMMENDATIONS OF THE COMMISSIONER OF INTERNAL
REVENUE AND INSURANCE COMMISSIONER, SHALL PROMULGATE
THE REQUIRED REPORTS TO BE SUBMITTED TO THE BUREAU OF
INTERNAL REVENUE. ANY MISREPRESENTATION SHALL SUBJECT
THE DIRECT INSURER OR REINSURER TO PENALTIES UNDER
SECTIONS 248, 249, 253, 254, 155, 256, AND 257 OF THIS CODE.

ANY INCOME, OTHER THAN RECEIPT OF PREMIUM SUCH AS
MANAGEMENT FEES, SERVICE FEES, CHARGES, AND PENALTIES,
COMNISSIONS, INCOME FROM THE SALE OR TRANSFER OF GOODS,
PROPERTIES OR SERVICES, EARNED OR RECEIVED AS AN INCIDENT
OF DOING THE BUSINESS OF LIFE, NON-LIFE AND OTHER INSURANCE
ACTIVITIES, SHALL BE SUBJECT TO THE VALUE ADDED TAX UNDER
SECTION 105 OF THIS CODE: PROVIDED, THAT INCOME RECEIVED
FROM THE INVESTMENT AND REINVESITMENT OF PREMIUMS
EARNED SHALL NOT BE SUBJECT TO VALUL ADDED TAX NOR TO
THE GROSS RECEIPTS TAX IMPOSED UNDER SECTIONS 121 AND 122

OF THIS CODE,

A VARIABLE INSURANCE CONTRACT WHERE AMOUNTS IN EXCESS
OF INSURANCE COSTS ARE COLLECTED AS PART OF THE PREMIUM

AND WHERE UNITS OF PARTICIPATION IN A POOLED FUND ARE
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ISSUED TO THE INSURED REPRESENTING THEIR RESPECTIVE SHARES
IN THE POOLED FUND, IS A CIS. THE AMOUNTS OF PREMIUM
COLLECTED IN EXCESS OF THE INSURANCE COST Is NOT SUBJECT TO
PREMIUN TAX UNDER THIS SECTION AND TO THE GROSS RECEIPTS
TAX IMPOSED UNDER SECTIONS 121 AND 111, OR TO ANY
PERCENTAGE TAX IMPOSED UNDER TITLE ¥V AND TO VALUE ADDED
TAX UNDER SECTION 105, TITLE IV OF THIS CODE.

Caoperative companies or associations are such as are conducted by the
members thereof with the money collected from among themselves and selely for their

own provection and not for profit.

SEC. 25, Seetion 127 of the National Internal Revenue Code of 1997, as amended, is hereby

repedled.

SEC. 26. Section 174 of the National Internal Revenue Code of 1997, as amended, 15 hereby

amended to read as follows
SEC, L4, Stamp Tax sn Ovigingl ssue af Shaves of Stoek. = On every original i85ue,
whether on organization, reorganization or for any lawful purpose, of shares of stock
by any association, company, or corparation, INCLUDING SHARES OF
STOCK OR UNITS OF PARTICIPATION IN A COLLECTIVE INVESTMENT
SCHEME. therc shali be collected a documentary stamp tax of [ Two pesos (P2AK) on
each Twa hundred pesos (P200), or fractional part thereol, of the par value. |
SEVENTY-FIVE PERCENT OF ONE PERCENT (0.75%) OF THE PAR
VALUF of such shares of stock: Frovided. That in the casc of the ariginal issne of
shares of stock without par value, the amount of the documentary stamp tax herein
preseribed shall be based upen the actual consideration for the issuance of such shares
of stock: Provided, further, That in the case of stock dividends. on the actual value
represeted by cach share| |: PROVIDED, FINALLY, THAT 1™ THE CASE OF
COLLECTIVE INVESTMENT SCHEMES WITHOUT PAR VALUE, THE
DOCUMENTARY STAMP TAX SHALL BE BASED ON THE INITIAL NET
ASSET VALLE FER UNIT.

SEC 27, Section 175 of the Mationad [nternal Revenue Code of 1997, as amended., 15 hereby

repealed.



SEC. 28. Scction 176 of the National Internal Revenue Code of 1997, as amended, is hereby
amended te cead as follows:
SEC 176. Stamp Tax on Bowds, Debentuves, Certiffcates of Stock or Indebtedness
Issued fn Forelgn Counteles, — [On all] A DOCUMENTARY STAMP
TAX OF SEVENTY-FIVE PERCENT OF ONE PERCENT {0.75%) OF THE
VALUE OF THE TRANSACTION SHALL BE COLLECTED FRUIM A
PERSON SELLING OR TRANSFERING bomds, debentures, certificates of stock.
of certificates of indebtedness issued in any foreign country |, there shall be collected
from the person selling or transferring the same in the Philippines, such tax as s
required by law on similar instruments when issued, sold or transtered in the

Philippines.|

SEC 29. Sections 177 and 178 of the National Internal Revenus Code of 1997, as amended,

arc hereby repealed,

SEC 30. Section 179 of the National Internal Revenue Code of 1997, as omended, is hercby

amended 10 read as follows!
SEC. 179, Stamp Tax on Al Debt Instraments. — On every original issue of debt
striments, there shall be coliecied a documentary stamp tax of [One peso and [Tty
cemavos (P1.30) on each Two hundred peses (P20D), or fractional part thereof,]
SEVENTY-FIVE PERCENT OF ONE PERCENT (0.75%) of the issue price of any
such debt instruments; Pravided, Thar for such debt instruments with terms of less than
one (1) vear, the documentary stamp tax o be colleeted shall be of 4 proportional
amaunt in accordance with the rato of s term i number of davs to three hundred
sixty-five {365) days: Provided, firther, That only one documentary stamp tax shall be
imposed an either loan agresment, or promizsory noles wssued 10 secure such loan.
For purposes of this section, the term debr instrument shall mean instruments
representing  borrowing and lending transactions including but not linuted to
debenlures, cenificates of indebtedness, due bills, bonds, loan agreements, including
tiose signed sbroad wherein the object of contract is located or used in the Phalippines,
nstruments and securities tssusd by the government or any of ifs instrumentalities,
deposit substitate debl insiruments, certificates or other evidences of deposits that are
either deawing interest significontly higher the regular savings deposit taking into

consideration the size of the deposit and the risks invelved or drawing interesi and
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having & specific maturity date, Jorders for payment of any gum of money otherwise
thn at sight or on demand. | PTOMISsOTY ROTes, whether negotiable or non-oegotiable,

except hank notes issued tor girculation.

SEC 31 Section 180 of the Mational Internal Revenue Code of 1997, as ameaded. 15 herchy

repaaled.

SEC 32, Sections 181, 182, 183, 184, |25, 186, and 187 of the National Intemal Revenus

Code of 1997, as amended, are hereby arended to read as follows:
SFC. 184, Stamp Tax Lipon Accepiance of Biflz of Excharge and Orhars. = Upan any
ageeplance of payment af any bill of exchange 0T prder for the payment of money
purporting to be drawn in a foreign country but payable in e Philippines, there shall
he collected a documentary stamp tax OF TIIRTY PERCENT OF ONE PERCENT
(0.30%) |51y Conlavos {P0.G0Y on each Two tuandred pesas (P20, e fracticnal part
thereof,] of the face value of any such bill of exchange, or order, or the Philippine
squivalent of such value, if expressed in foreign currency.
SEC. 182, Stamp Tax on Foreign Bills of Exchange and Letters of Creidit. - On all
forcign bills of cxchanges arid lewer of credit (including orders, by telegraph or
atherwise, for the payment of maney issued by express or sieamship companies or by
Wity PErson of persons} drawn in but payable oul of the Philippines in a set of thres {3}
or thore according 10 the custom of merchants and bankers, there shall be collected a
documentary stamp tax OF THIRTY PERCENT OF ONE PERCENT (0,30%)
[Sixty centavos (PO.60) on each Two hundred pesos (P200), or fractional part thereel)
of the face value of any such bill of exchange ot letter of credit, o the Philippine
squivalent of such face wvalue, ifexpressed in foreign currencyl.]: PROVIDED, THAT,
ALETTER OF CREDIT UN WITICH THE DOCUMENTARY 5TA MP TAX
IMPOSED UNDER THIS SECTION 15 PAID UPON OPENING SHALL MO
BE SUBJECT AGAIN TO THE TAX IMPOSED BY SECTION 195 UPON
AVAILMENT OF THE TRUST RECEIFT LINE WHERE TIE PROPERTY
SUBJECT OF THE LETTER OF CREDIT 18 MADE A SECURITY FOR
PAYMENT.

SEC. 183, Stamp Tux on Life AND HEA LTH Insurance Policies].]

OF ANNUITIES, AND HEALTH MAINTENANCE ORGANIZATION
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PRODUCTS. — On all policies of insurance or cther instruments by whatever name
the same may be called. whereby any insurance shall be made or renewed upon any life
or hves AND HEALTH OF PERSONS, there shall be collected a one-time

documentary sismp tax at the following rates:

I the amount of insuranee does nof exceed P1HD KD - Exempt
If the amount of insurance exceeds PO GO0

but does nod exosed F300000 - P20.00

Ifthe amount of insurance exceeds P300, (N0

but does not exceed F30.000 = P00

If the amownt of insurance cxoceds PSSO (HH

bt dies not exceed PT3E000 - B 10k D0

T the amoaunt of Insurance exceeds P750, (MK

but does not exceed P1,004,000 - P 15000

If the amount of insurance exceeds P1,000,000 = P200.00

SEC. 184, Stomp Tax on Policies af msurance Upon Property. — On all policies of
insurance or other instrumments by whatever name the same may be called, by which
insurance shall be made or rencwed upon property of any description, mcluding rents
or profits, against peril by sea or on inland waters, or by fire or hghtning, there shall be
eollected a docnmentary stamp tax of [Fifty centavos (PO.5U) an each
Four pesos [P4.00), or fractional part therzel]] TWELYE AND ONE-HALF
PERCENT (12.5%:) of the amount of premium charged: Provided, however, That no
doctmentary stamp tax shall be collected on remnsurance contracts or On any mstrument
by which cessien or acceptance of insurance risks under any reinsurance agrecment is
effectod or reconded, PROVIDED, FURTHER, THAT SUCH RATE SHALL BE
REDUCED ACCORDING TO THE FOLLOWING SCHEDULE:

JANUARY 1, 2021: ELEVEN AND ONE-HALF PERCENT (11.5%),

JANUARY 1,2022: TEN AND ONE-HALF PERCENT (10.5%),

JANUARY I, 2023 NINE AND ONE-HALF PERCENT ({9.5%),
JANUARY 1, 2024: EIGHT AND ONE-HALF PERCENT (8.3%),

JANUARY 1, 2025: SEVEN AND ONE-HALF PERCENT (7.5%:).

SEC. 185, Stamp Tax on Fidelity Bonds and COther Insurance Pelicies, — On ¢l
policies of insurance or bonds or obligations of the nature ofindemnity for loss, damage

or liability made or renewed by any person, asseciation, company oOT corporation
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transacting the business of accidemt, fidelicy, emplover's liability, plate, glass, sicam
boiler, burglar, elevator, automatie sprinkler, or other branch of insuranece (exeept life,
marine, mland, and fire insurance), and all bonds, undertakings, or recognizances,
conditioned for the performance of the dutics of any office or position, for the doing or
aol daing of anything therein specified, and on all abligations guarantaeing the validity
or fegality of any bond or other obligations issued by any provinge, city, municipality,
or other public bedy or organization, and on all obligations gusrantesing the title to any
real esmate, or puaranteeing any mercantile credits, which may be made or renewed by
any such person, company or corporation, there shall be collected a documentary stamp
tax of [Fitty centavos (.50} on each Four pesos (P4.00), or fractional part thereol, )
TWELVE AND ONE-HALF PERCENT (I12.8%) of the premium charged].]:
PROVIDED, THAT SUCH RATE SHALL BE REDUCED ACCORDING TO
THE FOLLOWING SCHEDULE:

JANUARY 1, 2021: ELEVEN AND ONE-HALF PERCENT (11.53%),

JANUARY 1, 2021: TEN AND ONE-HALF PERCENT (10.5%,),

JANUARY 1, 2023: NINE AND ONE-HALF PERCENT (%.5%),
JANUARY 1, 2024: EIGHT AND ONE-HALF PERCENT (8.5%),

JANUARY [, 20258: SEVEN AND ONE-HALF PERCENT (7.58%).
SEC. 186, Stamp Tox en [Policies of Anmiities, and] Pre-Meeed Plans, — [On gl
policies of annuities, or other instruments by whatever name the same may be called,
whereby an annuity may be made, transferred or redeemed, there shall be collected a
documentary stamp iax of One peso (P1LDDY on cach Two hundred pesos (P2O0), or
fractional part thercof, of the premium or installment paymenl on contract price
collected.] On pre-need plans, [the documentary stamp tax shall be Forty eentavos
{PU.400 on each Two hmmdred pesos (P2007, or fractional part thereof, of the premium
or contribution collected] THERE SHALL BE COLLECTED A
DOCUMENTARY STAMP TAX OF TWENTY PERCENT OF ONE PERCENT
{.2%) OF THE PREMIUM OR INSTALLMENT PAYMENT ON CONTRACT
PRICE, OR CONTRIBUTION CHARGED.,

SEC. 187. Stamp Tax on Iademnity Bonds, = On all bonds for indemnifying ary
person, firm or corporation wha shiall become bound or engaged as surety for the
payment of any sum of money or for the due execution ur perfirmance of the duties of

any effice or position or to ascount for money received by virfue thereof, and on all
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other bonds of any description, except such &5 may be reguiced in legal procesdings, or
are otherwise provided for herein, thers ghall be collected n documentary stamp tax of
[Thirty centavos {PD30) on each Four pesos {P40Q), or fractional part thereof)]
SEVEN AND ONE-HALF PERCENT (7.5% ) of the premium charged.

SEC 33, Section |88 of the Mational Internal Revenue Code of 1997, as amended, is hereby

repealed.

SEC M. Sections 192 and 193 of the National [ntecnal Revenug Code of 1997, as

arnended, are hereby repeaied.

SEC 35. Sections 193, 198, and 199 of the National Interaal Revenus Code of 1997, as
amended, are hereby amended o read as follows;
SEC. 195, Siamp Tax on Merigages, Pledges and Deeds of Teust. — On every
maortgage o pledge of lands, estate, or property, real or personal, heritable or movable,
whatsoever, where the same shall be made 25 a security for the payment of any definite
and cerlain sum of money lent at the time or previcusly due and owing or forborme to
be paid, being payable, and on any conveyance of land, estate, or property whatsoever,
in trust or to be sold, or otherwise converted into money which shall be and intended
only s security, either by express stipulation or otherwise, there shall be collecied a
decwmentary stamp tax Jat the following rates
{3} When the amount secured does not excoed Five thousand pesos
(F'5,000), Forty pesos [P40.00).
()  On zach Five thousand pesos (F3,000). or fractional part thereof in excess of
Five thousand pesos (P5,0000, an additional tax of Twenty peses (P20.00).] OF
THIRTY PERCENT OF ONE PERCENT (0.3%) OF THE AMOUNT
SECURED

LAX XX XXX

SEC. 198, Stamp Tax on |Assignments and] Renewals of Certain
Instruments. — Lipon each and every [assignment or transfer of eny morigage, lease or
policy of msurance, or the] renewal or continuance of any agreement, contract, charter,
orany evidence of bligation or indebtedness by THE EXTENSION OF THE TERM
OR MATURITY BY |altenng or otherwise] ALTERATION OF SUCH

53



AGREEMENT. CONTRACT OR CHARTER, there shall be levied, collected and
paid & documentary stamp tax. al the same rate as that imposed on the original
instrament.
SEC. 199, Documents ard Papers Not Subject to Siamp T — The provisions of
Section 173 te the contrary notwithstanding, the following instruments, documents ang
papers shall be exempt from the documentary stamp tax:
(@) Policies of insurance or annuities made or granted by a fraternal or beneficiary
society, order, association or copperative company, operated on the lodge system or
local cooperation plan and organized and conducted solely by the members thergot tor
the exclusive benefit of each member and not for profit

XK OREK KRX
(i) Interbank call loans with maturity of not more than |seven (7} FIVE (%) days to
cover deticiency in reserves against deposit liabilities, including those between or
among banks and quasi-banks,
(3} REDEMPTION, SALE, BARTER, EXCHANGE, OR OTHER MODES OF
DISPOSITION OR EXCHANGE OF SHARES OF STOCK OR UNITS OF
FARTICIPATION IN A COLLECTIVE INVESTMENT SCHEME OR OTHER
CI8 SECURITIES LISTED AND TRADED IN A LOCAL EXCHANGE OR AN
ORGANIZED MARKETPLACE. THE ORIGINAL IS5UANCE OF SHAKES
OR UNITS OF PARTICIFATION IN A CIS SIHHALL NOT BE COVERED BY
THIS EXEMPTION,

SEC, 36. Prospectivity Clawse. — The changes introduced ender this Act shall apply to

transgctions taking effect beginning January 1, 2020,

SEC, 37, Implemanting Rieles and Regulations. — The Depantment of Finance, in consultation
with the Securities and Exchange Commussion, Bangko Sentral ng Pilipinas, Insurance
Commission, the Burcau of the Treasury, and the Bureau of Interal Revenue, shall issug the
inplementing rules ond regulations for the effective implementation of this Act.

SEC. 38. Separability Cluuse. - 1T, for any reason any article or provision of this Acl, or dny
portion thereof, or application of such article, provision, of portion thereaf to any person, group,
or circumstance is declared invalid or unconstitutional, the remainder of this Act shall not be

affecied by such decision or declaration.



SEC. 39, Repealing Clanse. — The following laws or provisions of laws are hereby repealed
or madified accordingly and the persons and/or transactions affected herein are hersby made
subject to applicable taxes on intercst income, dividends, and cupital goins, gross receipts tox,
premium tax, and documentary stamp tax under the Mational Intemal Revenue Code of 1997,
as amended:

(@) Scoction B, insotir as the tax cxcmption on the issuance of bonds and
securities is concerned, of Presidential Decree 1848, known as "Reorpanizing the
MNational Development Company and Establishing & Revised Charter Therefor™,

{hj Sections 6, 7, and 8, insofar as the tax exemptions on interest income,
capital pans, and documentary stamp tax and on the 18suance of bonds are coneemed,
of Executive Order 603, entitled “Creating a Light Rail Transit Authonty, Vesting the
Same With Authority to Construct and Operate the Light Rail Transit (LLRT) Project
and Providing Funds Therefor™;

o) Section 14, insofar as fax exemption on interest moeme, capital guins,
and documentary stamp fax s concerned, of Republic Act 7354, entitled “An Act
Creating the Phalppune Postal Corporation, Defiming Its Powers, Functions And
Responsibilities. Providing for Regulation of the Industry and for Other Purposes
Connected Therewith™,

{d} Section 12, insofar as the tax exemptions on interest income, capital
2ains, and documentary stamp tax and on the issuanee of bonds are conczrned, of
Republic Act 4850, entitled “An Act Creating the Lapguna Lake Development
Authority, Prescribing its Powers, Funcrions and Duties, Providing Funds Therefor, and
for Other Purposes™;

(el Mumiber 5, insafar a5 tax cxemption on interest ineome, capial gdins,
and documentary stomp tax is concerned, of Presidential Decree 37, entitled "Creating

Lhe Nayong Pilipino Foundation™;

1 Scction 12, insofar as tax cxemphion on interest income, capital gaons,
and dacumentary stamp tax is concerned, of Presidential Decree 205, entitled “Crealing
and Establishing the Development Academy of the Philippines, Defining its Powers,
Functions, and Responsibilities, and for Other Purposes™;
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(g)  Anicle 202, insofar as tax exemption cn interest income, capital gains,
documentary stamp tax, and premitim tax is concerned, of Presidential Decree 442 as
amended by Presidential Decree 626, entitled “Labor Code of the Philippines™

(k) Sections 10 and 11, insofar 25 the tax cxemptions an interest income,
capital gains, and documentary stamp tax of subsidiaries of Philippine Aerospace
Development Corporation and on the issuance of bonds are concerned, of Presidentral
Diegree 596, entitled “Revising Presidential Decrse Mo, 286, dated Seprember 3, 1973,
as omended, otherwise known as The Charter of The Philippine Aerospace
Development Corporation and for Other Purposes™:

(il Section 2(z), insofar as the tax exemptions on interest income and on the
issuance of bunds are concerned, of Republic Act 85, a5 amended by Republac Act
2081, entiled "An Act Creating the Rebabilitation Finance Corporation™,

(i  Sections 76, 77 and 98, insufar as tax exemption on inlerest income,
dividends, capital gaing, and documentary stamp tax on tongds 15 copgermed, of Republic
Act 3844 or The Agriculwral Land Reform Code;

(k) Section 37, inscfar as the tax exemption on interest income, capilal
pains, gross recelpts tax, and documentary stamp lax is concermed, of Repablic Acl
6848 or The Charmer of The Al-Amanah [slamic Investment Bank af the Philippines;

(13 Sections 19, insofar as the 1ax exemptions on interest ivcome and issuance
of bonds are concemed, of Republic Act 3591, as amended by Republic Act
9576 vr An Act Increasing the Maximuwmn Depesit Insurance Coverage, and in
Connection Therewith, to Strengthen the Regulatory and Administrative Anthority, and
Finaneial Capability of the Philippine Deposit Insurance Corperation (PLAC)

Amending for this Purpose Republic Act Numbered Three Thousand Five Hundred
Ninety-Ohie, a5 amended, otherwise known as The PDIC Charter, and for Other

Purposes:

(m} Section 12, insofar as tax exemphon on mlerest income, capial gams,
and docimentary stamp tax and the issuance ol bonds are concerned, of Exceative
Order 1037, entitled “An Act Creating the Philippine Retirement Park System.
Providing Funds Therefor and for Other Pumoses™,

(n)  Sections 5 and 19, inscfar s the tax exempiions en the issuance of
bonds, inferest income and decumentary stamp lax are concerned, ot Republic Act 8763

or Home Guaranty Corporation Act of 20040;
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o] Sections 19 and 25, insofar as lax cxemption on documentary siamp tax
is concerned, of Republic Act 7279 or The Urban Development and Housing Act of
| 992,

{pi Sectkon Bia). insofir as tax excmption on interest income, Capital gains,
and documentary stamp tax of bonds is concerned, as provided under Section | of
Republic Act 6385 or An Act Revising the Charter of the National Power Corporation,

(g}  Sections 9 and 15, insofar as the 1ax exemptions on the issuance of
bonds, intorest income, eapital gains, and documentary stamp tax are concerned, of FD
334, entitled “Creating the Philippme National Oil Company, Defining its Powers and
Functions, Providing Funds Therefore, and for Other Purposes™,

(r) Section 16, insafar as tax exemption on intercst income, capital gains,
and documentary stamp tax is concerned, of Presidential Decree 1467, cntitled “An Act
Cregting the Philippine Crop Insurance Corporation, Prescribing lis Powers and
Activities, Providing For Tts Capitalization and for the Required Giovernment Premiam
Subsidy, and for Dther Purposes™;

(s) Section 3, insofar as the fax excmption on interest income, capital gains,
and documentary stamp tax of bonds is concerned, of Republic Act 3601, entitled “An
At Granting the Metional Irmgation Administration”;

{1} Section 6 (a, xviii (2)}, in so far as x exemption on interest income and
documentary stamp tax is concerned, of PD 1483, as amended by PD 1770, entitled
“Reconstinating the Mational Grains Authority to the Mational Food Authomty,
Broadening its Functions and Powers and for Other Purposes™,

{u) Section 5 (e}, insofar a3 tax cxemplion 0n interest income, capital giins,
amd documentary stamp tax on bonds is concerned, of Republic Act 6260, entitled “An
Act Institating @ Coconut Invesiment Fund and Creating a Coconul Investment
Company for the Administration Thercof™,

(vl  Secction9, insofar as tax exemption on interest income, capital gaing, and
documentary stamp tax on bonds is concemed, of Republic Act 10744 Or Credit Surety
Fund Act of 2014,

(w)  Seetion 20, insofar as lax cn interest income, capital gains and
docmentary stamp mx is concemed. of Republic Act 10693, entitled "An Act

Strengthening Nongovernmen! Organizations (NGOs) Engaged in Microfinance

Operations for the Foor™
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{x} Section T, insofar as tax exemption on documentary stamp @ax and
premium tax is concerned, of Republic Act 7111, entitled *An Act Establishing The
Overseas Workers' Investment Fund to Provide Incentives to Overseas Workers,
Heduce the Foreign Debt Burden and for Other Purposas™

¥} Section 56, insofar as tax exemption on interest income, capital gains,
and documentary stamp tax 15 concerned, of Republic Act 10201, entitled “An Acl
Goveming the Operations and Admimisiration of the Overseas Workers Welfare
Administration™

{z] Section 5, mnsofur gy tux exemption oo wieresl income 15 concemed, of
Republic Act 8367, entitled "An Act Providing for the Regulation of the Organization
and Operation of Non-5tock Savings and Loan Associalions™;

faal  Section 28, insofar as tax exemption on capital gains on shares of stock
and documentary stamp tax is concemned, of Republic Actl 9267 or The Securiization
Act of 2004,

(b  Scction 17, insofar 45 tax cxemption on inlewst income. capital gains,
gross receipts tax and documentary stamp tax is concerned, of Republic Act 7906,
entitled “An Act Providing for the Regulaton of the Orzanization and Operations of
Thritt Banks, and tor Other Purposes™

(¢¢)  Section 15, insofar as tax éxemption on capital gaing and documentary
stamp tax 15 concerned, of Republic Act 9182, as amended by Republic Act 9343,
entitled "An Act Granting Tax Exemptions and Fes Privileges 1o Special Porpose
Vehicles which Acguire ar Invest in Mon=Performing Assets, Setting the Regulatory

Framework Thenefor, and for Other Parpotes™;
idd)  Sections 13 and |4, insofar as tax exempuion on DST and dividends is

concerncd, of A, 9856 or The Feal Estate Investment Act of 2009,

fee)  Section 23, inscfar us no deduction from gross income shall be allowed
in respect of any interest il the indebledness is incurred to linanee petroleum exploration
is concerned. of P.In 87, entitled Amending Presidential Decree No. 8 issued on
Oceober 2, 1972, and Promulgating an Amended Act (0 Promote the Discovery and
Production of Indigenous Petroleum and Appropriate Funds Therefor,

(fi  Section 6. insofar as tax exemption on interest mcome, dividends and
capital #ains are concerned, of RA 8426 or the Forcign Currency Deposit Act of the

Philippines. as amended. and
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fop]  Section 32, insofar as (he tax exemptions on capital gains, interost
income and DST and issuance of bonds are concerned, of RA 6424 or the Philippine
Export Credit Insurance and Guarantce Corporation Act.

SEC. 40, Effectivity - This Act shall take effect on January 1, 2020, or fifteen (15) dayy after

its complete publication in at least rwo {21 newspapers of gencral ciroulation.

Approved,
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