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EXPIANATORY NOTE
Republic Act No. 8794 or "An Act Imposing a Motor Vehicle User's Charge on Owners of
All T]pe of Motor Vehicles and for Other Purposes", as amended by Republic Act No.
11239, was passed to utilize the collection of the Motor Vehicle User Charge (MVUC) for
the maintenance of national and provincial roads, installation of traffic lichts and road
safety devices, as well as address the negative impact of vehicles on the environment
through air pollution control.

While  sound,  there  are  more  aspects  to  the  use  of motor vehicles  other than the
maintenance of roads and installation of safety devices. In addition, it is worthy to note
that the MVUC rates were last adjusted in 2oo4, making it hick tine for the proper
adjustment of the same to keep up with inflation.

In lieu of the MVUC, this measure seeks to establish a motor vehicle road user's tax to
be  imposed  on  all  private  and  for-hire  vehicles,  including  those  owned  by  the
government. Motoreycles with or without sidecars shall be exempt from the payment of
the motor vehicle road user's tax, while for-hire vehicles will be charged 5o% of the tar
imposed on private and government-owned vehicles.

The utilization of the motor vehicle user's tax would also be expanded to include a
priority in the addressing of "Black Spots" or major accident-prone areas nationwide,
modernization  of public utility vehicles,  fund programs that cater to  road accident
victims and those for prevention of road accidents.

The origin of this measure had already been filed during the 18th Congress, and was
approved on the third and final reading. This Representation is likewise ffling the same,
with  minor  adjustments to  the  utilization of the  motor vehicle road user's tax,  in
accordance with my advocaey for road safety.

With this, the passage of this bill is earnestly soucht.

HON. RAMON RODRIGO
Representative,

L.GunE-
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AN ACT AMENDING REPUBIIC ACT NO. 8794, ENTITI+ED "AN
ACT IMPOSING A MOTOR VEHICRE USER'S CIIAREE ON
owrNERS oF AIL TYPES oF MOTOR VEHCEHS AND FOR

OTHER PURPOSES," AS AMENDED BY REPUBLIC ACT NO.
11239

Be  it  enacted  by  the  Senate  c[nd  House  Of  Representatives  Of  the
Philippines in Congress assembled.:

SECTION 1. This Act shall be known as the "Motor Vehicle Road User's
TaxAct.„

SECTION 2. Section 2 of Republic Act No. 8794, as amended by Republic
Act No. 11239, is hereby amended to read as follows:

"SEC.  2.  Coverage.  -  [In  lieu  of the  registration  fee  under
Section 8 of Republic Act No. 4136, as amended by Batas Pambasa
Bilang 74, and the Private Motor Vehicle Tax under Executive Order
No. 43. Series of 1986, there is hereby] ThlE MOTOR VEHICLE
ROAD USER'S TAX SIIAIL BE imposed on every motor vehicle
EXCEPT    FOR   MOTORC¥C[A±S    WTTTZ    oR   Wr[THoUT
SIDECARS. Whether for hire or private use, including government
motor vehicles as [more fu]ly] provided in Section 3 hereof [a Motor
Vehicle User's Charge (MVUC)], which shall be collected from and
paid by the owner of the motor vehicle."

SECTION 3. Section 3 of Repubhic Act No. 8794, as amended by Republic
Act No. 11239, is hereby amended to read as fonows:

"SEC. 3. [Rates of the Motor Vehicle User's Charge. - ] RATES
OF  MOTOR  VEHICLE  ROAD  USER'S  TAX.  -  [(a)  For    private
passenger cars registered as of the date of the effectivity of this Act,
the MVUC to be paid shall be the private motor vehicle tax under



Executive  Order  No.  43,  series  of  1986,  plus  twenty-five  percent
(25%)  for  the  first year,  fifty percent  (5o%)  for the  second  year,
seventy-five  percent  (75%)  for  the  third  year,  and  one  hundred
percent (1oo%) for the fourth year and thereafter: Provided, however,
That private passenger cars to be registered for the first time after the
effectivity of this Act, shall be subject to the MVUC rates prescribed in
Section 3®) hereof.]

["a])  Except as provided under Section 3(a) hereof,  for each
motor vehicle under each of the categories as herein provided, the
MVUC shall be collected from and paid by the vehicle owner, at the
following base rates plus twenty-five percent (25%) in the first year
from the effectivity of this Act; the said base rates plus fifty percent
(5o%) in the second year from the effectivity of this Act; the said base
rates  plus  seventy-five  percent  (75%)  in  the  third  year  from  the
effectivity  of this Act;  and  the  said base  rates  plus  one  hundred
percent (ioo%) in the fourth year from the effectivity of this Act and
thereafter: Provided, That the MVUC for sports utility vehicles shall
be fifteen percent (15%) higher than the MVUC herein set for private
utility vehicles:  Provided,  further,  That  motorcycles  for  hire  with
sidecars shall not pay more than Three-hundred pesos (P3oo).]

[        Tyre of vehicle

I. Private and Government
A. Passenger Cars

1.    GVW   up   to   1,6oo    P8oo
kgs

2.   GVW-     more     than
1,6ookgs.-2,3oo kgs.

3.   GVW     more     than
2,3oo kgs.

8. Utility vehicles

GVW up to 2,7oo kgs
GW more than
2,7oo kgs. - 4,5oo kgs.

C. Motorcycles

Without sidecar
With side car

D. Buses

GVW more than 4,5oo kgs

E. Trucks

GW more than 4,5oo kgs

Base Rates

P1,000
P1,OOO + P20
per  loo  kgs.  Of GW
over 2,7oo kgs.

P120
150

Pgoo+P12 per lookgs. of GVW over
2,700 kgs.                                                    I

P9oo+12 per loo kgs. of GVW over
2,7oo kgs.



F. Trailers

GVw more than 4,5oo kgs.         P12 per loo kgs. of GVW

II.For Hire

A. Passenger Cars

1.    GVWupto 1,6ookgs.                P450
2.   GVwmorethan 1,6oo kgs.-9oo

2,3oo kgs.
3.   GVwmorethan2,3ookgs.      2,5oo

8. Utility Vehicles

GVW up to 4,5oo kgs.

C. Motorcycles

Without sidecar
With side car

D. Buses

P15 Per loo kgs. of GW

P150
240

GVw more than 4,5oo kgs            P15 per loo kgs of GVW

E. Tmcks
GVW more than 4,goo kgs

F. Trailers

GVW more than 4,5oo kgs
]

Pgoo+P12 per lookgs. of GVW over
2,7oo kgs.

P12 per loo kgs. of GW

[After the fourth year from the effectivity of this Act, the
President of the Philippines may adjust the rates contained in
Section 3 which shall be reflective of but shall not exceed the
annual rate of increase of the Consumer Price Index (CPI). The
President may adjust such rates not more than once every five
(5) years.]

"THERE  SIIAIL  BE  I.EVIED,  ASSESSED,  AND
C0IdicTED    0N    REGISTERED    PRIVATE    AND
GOvERNMIINT vEHlcLEs, A MOTOR vEHlcLE roAD
USER'S TAX WrlllcH SIIAIL BE COIIJEorED FROM
AND PAID B¥ THE owrNER oF THE MOTOR VEH[C[.E
[N      ACCORDANCE      WrrTH      THE      FOL].OWING
scHEDun:



F. Trailers

GVw more than 4,5oo kgs.         P12 per loo kgs. ofGVW

II.For Hire

A. Passenger Cars

1.    GVWupto 1,6oo kgs.                P450
2.   GVwmore than 1,6oo kgs.-9oo

2,30o kgs.
3.   GVwmorethan2,3ookgs.      2,5oo

8. Utility vehicles

GVW up to 4,5oo kgs.

C. Motoreycles

Without sidecar
With side car

D. Buses

PIS per loo kgs. of GW

P150
240

GVw more than 4,5oo kgs            P15 per loo kgs of GVW

E. Trucks
GVW more than 4,5oo kgs

F. Trailers

GVW more than 4,5oo kgs
]

Pgoo+P12 per lookgs. of GVW over
2'700 kgs.

P12 per loo kgs. of GW

[After the fourth year from the effectivity of this Act, the
President of the Philippines may adjust the rates contained in
Section 3 which shall be reflective of but shall not exceed the
annual rate of increase of the Consumer Price Index (CPI). The
President may adjust such rates not more than once every five
(5) years.]

"THERE  SIIAIL  BE  LEVIED,  ASSESSED,  AND
cOLLEorED     ON    REGlsTERED    PRIVATE    AND
GovERNMEr`IT VEHICLES, A MOTOR VEHICIH ROAD
usER's TAx i^7IIICH sllAIL BE coldionD FROM
AND PAID BY THE OWNER 0F THE MOTOR VEHICI+E
IN      ACCoRDANCE      i`\7rrH      THE      Fol.Low'ING
SCHEDULE:



ITYPEOFVEIIICIE
2023 2024 2025 2026ONWLrms

PRIVATE AND GOVERNMENT
A. PASSENGER CARS :
GROSS VEHICIE

2,080 2'560 3,040 5% INCEmASE
WrE[GHT tGVwr, UP
TO 1,Goo KILOGRAMS
(KG)
GWMORE

4,680 5,760 6'840 5% INCREASE1,6oo KG UP TO 2,300
KG
GWMORE 10'400 12,800 15,ZOO 5% INCREASE2,3oo KG
B1. UTTIITY VEHICLES

GVVIr UP TO 4,5oo KG
1.40 2.50 3.40

5% INCEREASE
PER PER PER

KGOF RIG 0F EIG 0F
GW GW GVW

82. SPORTS                 VEIIICI.ES

GVW. UP TO 4,5oo E[G
1.40 2.50 3.40

5% INCREASE
PER PER PER

KGOF KGOF HGOF
GW GVW GW

C. MOTORCYCIJIS
1^7ITHOUT SIDECAR 0 0 0 0
VITH slDEcrm 0 0 0 0
D. BUSES

GVW. ABOVE 4,5oo RIG
1.40 2.50 3.40

5°/OINCRREEPER PER PER
KGOF KG0F KG0F
GW GOw GW

E. TRucrs

GVVI7 ABOVE 4,5oo KG
1.40 2.50 3.40

5% INCREASE
PER PER PER

KG0F E[G 0F KG0F
GVW GW GW

F. TRILErs

GVW' ABOVE 4,5oo E[G
1.40 2.50 3.40

5% INCEusEPER PER PER
KGOF KG0F KG0F
GOw GW Cow

"PROVIDED, TIIAT FOR HIRE VEHICIJIS SIIAIL



BE  SUBJECT TO  5o%  OF  THE ABOVE  TAX  RATES.
proVIDED, HOwEVER, THAT IN THE EVENT THE
ABoVE TAX RATE WrTLL RESULT IN A DoWNWARD
ADJUSTMENT  OF  TAX  RATES,  THE  APPLICABLE
MOTOR  vEHlcRE   roAD   usER's   TAx   OF   THE
PRECEDING YEAR SIIAIL BE APPLIED.

"PROVIDED,  FURTRER, THAT THE RATES  0F
MOTOR  vEHlcLE  roAD  usER's  TAx  sllALL  BE
INCREASED   BY  FIVE   PERCIINT   (50/o)   ANNUALLY
EFFECTIVE JANUARY 1, 2o26 THROUGH REVENUE
REGUIATI0NS TO BE ISSUED BY THE SECRETARY
OF FINANCE.

"AS USED IN THIS SECIION -

"(A)   MOzloR   VEHTCLE   SIIAIL   MEAN   ANY
VEHICLE PROPELLED BY ANY P0l^7ER OTHER TIIAN
MUSCULAR PowrER USING THE PUB]AC H[GHT^7:AYS
BUT EXCEPIING AIRCRAFT, MOTOR BOATS, ROAD
ROLLERS,   TROIAIEY   CARS,   STREET   SWEEPERS,
spRINKLERs,    IAWN    MowERs,    BulunozERs,
GRADERS, FORK HITS, AMPHIBIAN TRUCKS, AND
CRANES    NOT    USED    IN    PUBLIC    HIGHWAYS,
VEHICLES   WrEZ[CH   RUN   oNL¥   oN   RAZ]JS   oR
TRAcrs, TRACTORs AND TRAlmRs AND TRACTION
EN.GINE  OF  AIL  FENDS  USED  EXCLUSIVELY  FOR
AGRICul;ruRAL puRpoSES.

"TRAluERS     IIA:VING     ANY     NUMBER     0F
W'IIEEIJS, l^7IIEN PROPEIIED OR INTENDED TO BE
pROpELLED    By   ATTACHMENT   To   A   MOTOR
VEHICLE   SIIAIL   BE   CIASSIFIED   AS   SEPARATE
MOTOR VEH[C]H WTrTZ N0 PowrER RATING.

"cB)  GRass  vEHlcRE  +ryEIGHT s:HAIL NI:RAN
THE MEASURED WrEIGHT OF A MOTOR VEHICLE as
SPECIFIED  BY  THE  MANUFACTURER  PLUS  THE
MAXIMUM  ALLOWABIH  CARRYING  CAPACITY  IN
MERCHANDISE,    FREIGHT,    OR   PASSENGER   AS
DETERMINED BY TTIE ASSISTANT SECRETARY 0F
THE IAND TRANSPORTATION OFFICE {LTO).

SECTION 4.  Section 4 of Republic Act No. 8794, as amended by Republic
Act No. 11239, is hereby amended to read as fouows:

"[SEC. 4. GOuRNMENT MOTOR VEHICLES. -]

"SEC.   4.   PAYMENT   OF   MOTOR  VEHICLE   ROAD
USER'S TAX.  - " The manner of payment of the  [user's charge]
MOTOR VEHICIE roAD USER'S TAX on government motor
vehicles  shall  be  in  accordance  with  the  procedure  that  shall  be
promulgated  by  the  Secretary  of the  Department  of  Budget  and
Management (DBM)[.]:



"(A) zia4NzvER oF pAlmflEzVT - THE MOTOR VEHICLE
ROAD USER'S TAX SIIAIL BE PAID TO THE LT0 UPON
REGISTRATION,  COREORMABLY  WTIII  REGUIATIONS
ISSUED  JOINTLY  BY THE  DEPAR"ENT  0F  FINANCE
(DOF) AND D          TMIINT OF TRANSPORTATION (DOTr).

"cB) MANNER oF coLLEcmoN oF REVEL.uns -TH:E
MOTOR   vEHlcl.E   roAD   usER's   TAx   sllALL   BE
COLI.ECTED    BY   THE    LTO   AS    PART   OF   VEHICLE
REGISTRATION IN ACCORDANCE WITII TTIE RAThs SET
FORTH   IN   SECITON   3   IIEREOF.   THE   DAThs   0F
REGISTRATION 0F MOTOR VEIIIcuES SIIAIL BE BASED
ON  THE  REGISTRATION  SCHEME  PRI}VIDED  BY  THE
LTO.

"¢C:) REFECT OF FAILURE TO PELT MOTOR VEHICRE
ROAz>  zJSER's  r4jr - ANT REGlsTRAnoN  oF MOTOR
VEHICLES  NOT  RENEwrED  ON  OR BEFORE THE  DATE
FIXED     BY     THE     LT0     SIIALL     BE     CONSIDERED
DEIINQUENT AND INVAIID."

SECTION 5. Section 7 of Republic Act No. 8749, as amended by Republic
Act No. 11239, is hereby further amended to read as fouows:

"SEC. 7. Disposition of Monies Collected. - All monies conected
under this Act shall be remitted to the National Treasury under a
special account in the General Fund to be earmarked solely for the
construction, upgrading, repair and rehabihation of roads, bridges,
and   road   drainage   to   be   included   in   the   annual   General
Appropriations  Act[.]:   PRI}VIDED,  THAT  FIFTY  PERCENT
(5o°/o)  OF  TIIE  INCREMENTAL  REVENUES  COELECTED
UNDER  THIS  ACT  SIIAIL  BE  AILOCAThD  AND  USED
ExcLuslvEILy FOR THE FonowlNG puRposEs :

"(1)     FORT'Y     PERCENT     {4o%)     FOR     THE
MODERNIZA   0N  OF  PUBIAC  UTILITY VEHICI[ES,
pARTICuLARL¥  FOR  THE   EQUTr¥  SuBSID¥  oF
PUBLIC  TRANSPORT  OPERATORS  CONSOI.IDATED
AS      TRANSPORT      COO          TIVES      FOR      THE
ACQUISITION   OF   EURO-4    COMPIIANT   PUBI.IC
UTILITY VEHICIHS PLYING AUThoRIZED ROUTES
AS  DETERMINED  BY  THE  DOTr  AND  THE  LAND
TRANSPORTATION             FRANCHISING             AND
REGulATORy BOARD  (LITRE):  provIDED,  THAT
SAID     INCREMENTAL     REVENUES     SIIAIL     BE
EARMARKED UPON APPROVAL 0F THIS ACT UNTIL
DECEMBER 31, 2o27 FOR THE MODERNIZATION 0F
PUBLIC UTIIIT7 VIHICIJES: PRIIVIDED, FURTHER.
TIIAT THE EARMAREED FUNDS SIIAIL REVERT TO
THE  SPECIAL ACCOUNT  IN  THE  GENERAL  FUND
EFFECITVE JANUARY 1, 2o28;

"(2)  TTIN-  PERCENT  (loo/o)  FOR  GOVERNMENT



PROGRAMS TO BE UNDE     AKEN FOR PREVIENTION
oF   DEAThls   DUE   To   roAD   AcclDENTs,   AND
ACCIDENT VIC"S' ASSISTANCE, INCLtJDING THE
FOLLO-G:

a)     THE   IMPRI}VEMENT   0F   EXISTING
DRIVERS' EDUCAHON PROGRAMS, TRAINING
ACADEMIES       AND        DRIVERS '        LICENS E
EXAMINAHONS BY THE IJTO;

b)     THE            ESTABIAsllMEr`IT            oF
ADDITloNAL   MOTOR  VEIIIclm   INSPECHON
CENTuRS BY THE LTO;

c)     THE     IMPRI}VEMENT     0F     ROAD
MAI`IAGEMENT SYSTEMS BY THE DOTr;

d)     THE PRI}VISION OF SUPPLEMENTAL
HOS PITALIZAHON      COVERAGE      BY      THE
PHILIPPINE             HEALTH             INSURANCE
cORpORAHON  (pHILHEAlrm)  FOR  VICT"s
OF ROAD ACCIDENTS;

e)     THE proVISI0N BY THE EMPLOYEES'
COMPENSATION COMMISSION 0F WORKMEN'S
COMPENSAHON    FOR    VICTIMs    OF    EroAD
ACCIDENTS    WrEZo    ARE     UNAB]]=    To     BE
GAINFull+y EMPLormD FOR A coNTONuOus
PERIOD  DUE  T0  DISABILITY;  PURSUANT  TO
THE PROVISIONS OF REPUBIIC ACT NO. 772, AS
AMENDED           OR          THE          WORKMIIN''S
COMPENSATIONACT;

D      THE      ESTABI+ISHMIINT     BY     THE
DEPARTMENT      OF      HEAIJTTI      (DOH)      OF
EMERGENcy CARE FAcllmEs IN AREAs THAT
IIAVE HIGH INclDENCE oF roAD AcclDENTs;

8)     THE   provlsloN  oF  FUNDING  TO
ADDRESS      THE      "BIACK     SPOTS"      DULY
IDENTIFIED BY THE D          TMENT OF PUBLIC
WORKS AND HIGHWAYS;

h)     THE PRI}VISION OF SUBSIDIES AND
INCENTIVES  FOR  PUBIAC  UTluITY  VEHICIH
DRIVERS, AS DETERMINED BY THE LTO; AND

i)      THE   DEVELOPMENT   OF   A   ROAD
SAFEI`Y      EDUCAHON      MODULE      TO      B E
INCLUDED  IN  TIRE  K+12  pROGRAn4  oF  THE
DEPARTMENT OF EDUCATION."

SECTION 6. Implementing Rules and Regulations. - The DOTr, in
coordination with the DOF, the DOH, and the IJTFRB, shall promulgate the
rules and regulations to implement this Act within thirty (3o) days from its
effectivity.



SECTION 7. Repealing Clause. - All laws, orders, issuances, circulars,
rules  and  regulation  or  parts  thereof,  which  are  inconsistent  with  the
provisions of this Act are hereby repealed or modified accordingly.

SECTION 8.  Separability Clause.  -  If any provision of this Act is
declared unconstitutional or invalid, other parts or provision hereof not
affected thereby shall continue to be in full force and effect.

SECTION 9. Effectivity. - This Act shall take effect fifteen (15) days after
its publication in the O#crdz Gazefre or in at least one (1) newspaper of
general circulation.

Approved,

•Zz


