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EXPLANATORY NOTE 

The Department of Finance's Secretary Benjamin Diokno said in a recent palace 
briefing that reforms in the military and uniformed personnel (MUP) retirement and 
pension system must be instituted to avoid a "fiscal collapse" brought about by the 
Covid-19 pandemic. 1 According to the DOF, the pension being received by a military
pensioner is "nine times higher than the average pension of a pensioner under the Social 
Security System (SSS), and three times higher than the average pension under the 
Government Service Insurance System (GSIS)."2 Moreover, he also cited how it the 
current pension system is "non-contributory which means retirement pensions and 
benefits are fully funded by the national government through annual appropriations 
despite having no contribution from the retirees."3

Hence, the current MUP pension system is facing an imminent threat to its 
existence, especially with the growing number ofMUP recruits. For this reason, there is 
a need to institute reforms to the system in order to ensure its sustainability in the years 
to come. 

Hence, this bill seeks to maintain the sustainability of the pension and other 
benefits of military and uniformed personnel by creating a fiscal framework that fully 
supports its funding requirements. It also aims to establish an insurance system that 
would sustainably and adequately support the needs of the military and uniformed 
personnel and their dependents. 

Among its key provisions are as follows: 

a. Grants a monthly disability pension, in lieu of disability benefits provided
under existing laws, for military and uniformed personnel retired by reasons

1 Parrocha, Azer. "Reforms in MUP pension system eyed to avoid 'fiscal collapse"'. Philippine News Agency. 28

March 2023. Web. Accessed on 15 April 2023. < https://www.pna.gov.ph/articles/1198387> 
2 N.a. "PBBM OKs 'game-changing' military, uniformed personnel pension reform". Presidential

Communications Office. 28 March 2023. Web. Accessed on 15 April 2023. < 

https://pco.gov.ph/news_releases/pbbm-oks-game-changing-military-uniformed-personnel-pension-reform/> 
3 Supra, note 1.
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