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AN ACT 

PROVIDING SUPPORT SERVICES FOR SMALL ENTREPRENEURS 

IN ONLINE SPACES, PROVIDING MECHANISMS FOR THEIR 

INTEGRATION INTO THE FORMAL ECONOMY, 

AND FOR OTHER PURPOSES 

EXPLANATORY NOTE 

One good thing that the COVID-19 pandemic has brought to light is the 
resilience of Filipino entrepreneurs. During the pandemic, a lot of our countrymen, 
especially those belonging to the daily wage earners, lost their jobs. However, this 
situation has given rise to "self-employed without any paid employee" 
entrepreneurs. 

These "self-employed without any paid employee" are people whose primary 
activity is self-employment and do not employ others. A number of these 
entrepreneurs are "online sellers" who use digital platforms and the internet in 
reaching their consumers. As of February 2024, the Philippine Labor Force Situation 
shows that the employment share of "self-employed without any paid employee" 
workers increased to 27.2% from 25.7% the previous month. This data does not 
include those who are "off-grid" or non-registered online businesses. 

Certainly, the "self-employed without any paid employee" sector is also a 
driving force of the economy and a tool in managing our employment rate. The 
objective of this bill is to provide support services to "small online enterprises" 
defined as duly-registered small businesses with annual sales not exceeding One 
Million Pesos (PhPl,000,000.00), and whose consumers access the enterprise's 
products or services primarily through online channels. 

This bill aims to: 
(a) Provide adequate capital and credit access for individuals seeking to

operate small online enterprises;
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