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Explanatory Note 

The 1987 Philippine Constitution provides that the goals of the national 

economy are a more equitable distribution of opportunities, income, and wealth; a 

sustained increase in the amount of goods and services produced by the nation for 

the benefit of the people; and an expanding productivity as the key to raising the 

quality of life for all, especially the underprivileged. In the pursuit of these goals, all 

sectors of the economy and all regions of the country shall be given optimum 

opportunity to develop. Private enterprises, including corporations, cooperatives, 

and similar collective organizations, shall be encouraged to broaden the base of their 

ownership.1

Also, the 1987 Philippine Constitution tasked Congress to create an agency to 

promote the viability and growth of cooperatives as instruments for social justice 

and economic development. 2

Cooperatives play a crucial role in the Philippine economy, fostering socio­

economic development, empowering communities, and enhancing financial 

inclusion. As of 2022, there were over 20,105 registered cooperatives in the 

Philippines, covering various sectors including agriculture, finnce, consumer 

1 Article XII, Section 1, paragraphs 1 & 3 of the 1987 Philippine Constitution 
2 

Article XII, Section 15, of the 1987 Philippine Constitution 
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