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Explanaton1 Note 

Financial literacy means the ability to understand basic principles of business 

and finance.1 It is the knowledge and skills needed to make important financial 

decisions. 2 

In the recently concluded Bangko Senrral ng Pilipinas (BSP) 5th Financial 

Education Stakeholders Expo held on November 21, 2022, the then BSP Governor 

cited a World Bank finding that only twenty-five percent (25%) of adult Filipinos are 

knowledgeable on basic financial concepts. He added that in a global study by 

Standard & Poor's [S&P Global Ratings], the Philippines scored in the bottom 30 of 

144 countries surveyed on financial literacy.3

This Representation believes that a lot of benefits can be had in instilling 

financial literacy at an early age. Toward this end, this bill seeks to grant tax 

exemption on interest income derived from kiddie savers accounts with the intent of 

encouraging saving and investment at a young age. It is the hope of this 

Representation that children can learn the value of saving, delayed gratification, 

responsible money management, thriftiness and discipline. 

1 https:/ / dictionary.cambridge.org/ us/ dictionary/ english/ financial-literacy
2 https:/ / finance.ec.europa.eu/ consumer-finance-and-payments/ financial-literacy _en 
3https:/ /www.bsp.gov.ph/SitePages/MediaAndResearch/SpeechesDisp.aspx?Itemid=993#:-:text=The%20Wor1 
d %20Bank%20found %20that,countries%20surveyed %20on%20financial %201iteracy 
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