




Republic of the Philippines 
HOUSE OF REPRESENTATIVES 

Quezon City 

TWENTIETH CONGRESS 
First Regular Session 

House Bill No.517 

Introduced by TUCP Party-List 
Rep. RAYMOND DEMOCRITO C. MENDOZA 

AN ACT 
STRENGTHENING WORKERS RIGHT TO SECURITY OF TENURE AND 

CRIMINALIZING LABOR-ONLY CONTRACTING, 
AMENDING FOR THE PURPOSE ARTICLES 106 TO 109 OF BOOK III, 

ARTICLES 294 (2791 TO 296 (2811 OF BOOK VI, AND ARTICLE 303 (288] 
OF BOOK VII OF PRESIDENTIAL DECREE NO. 442, OTHERWISE 

KNOWN AS VTHE LABOR CODE OF THE PHILIPPINES, AS AMENDED

Be it enacted by the Senate and House of Representatives of the Philippines in 
Congress assembled: 

SECTION 1. Title. This Act shall be known as the "Security of Tenure Act." 

SECTION 2. Article 106 of Presidential Decree 442, as amended, otheiwise known 
as the Labor Code of the Philippines is hereby repealed and substituted as follows: 

"ARTICLE 106. PROHIBITION OF CONTRACTUALIZATION AND 
FIXED TERM EMPLOYMENT. ALL FORMS OF 
CONTRACTUALIZATION AND FIXED TERM EMPLOYMENT ARE 
HEREBY PROHIBITED. VIOLATIONS SHALL CONSTITUTE 
UNFAIR LABOR PRACTICE AND SHALL BE DEEMED UNLAWFUL 
AND PENAL IN NATURE AND WILL BE SUBJECT TO CRIMINAL 
PROSECUTION. 

THERE IS CONTRACTUALIZATION WHENEVER AN EMPLOYER 
ENTERS INTO A CONTRACT WITH ANOTHER PERSON FOR THE 
PERFORMANCE OF THE FORMER'S WORK. THIS INCLUDES 
WORKING ARRANGEMENTS WHEREBY: 

a. A PRINCIPAL AGREES TO CONTRACT OUT OR FARM OUT
WITH A CONTRACTOR, SUBCONTRACTOR, MANPOWER
AGENCY, WORKERS' COOPERATIVE, OR A SIMILAR OR
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