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AN ACT PROHIBITrNG BANKS AND LENDING COMPANIES FROM 

REQUIRING A CO-MAKER BEFORE EXTENDING LOANS 

EXPLANATORY NOTE 

This bill seeks to prohibit the requirement of a co-maker when applying for loans in 
banks and lending companies, and to protect the co-maker from the obligation of paying 
loans plus interests and penalties of the principal borrower. Furthermore, this bill aims to 
define the role and responsibilities of banks and lending companies, as well as the agencies 
tasked to supervise and oversee their compliance with the provisions of this bill. 

One of the primary roles of banks and lending companies is lending money to 
consumers and businesses. However, to improve the chances of the credit applicant of getting 
his or her loan approved, it is a common practice for banks and lending companies to require 
the credit applicant to provide a co-maker. This requirement then becomes burdensome and 
oppressive to the credit applicant as he or she will be obliged to look for someone who is in 
good credit standing and has sufficient income to assist him or her in securing such loan. 
Furthermore, while the Manual of Regulations for Banks of the Bangko Sentral ng Pilipinas 
explicitly provides that a co-maker is no longer required when the principal borrower has the 
financial capacity and good track record of paying his obligations, banks and other financial 
institutions fail to comply with the said rule due to the lack of appropriate sanctions, and a 
proper mechanism for its implementation. In the end, it is the credit applicant that suffers 
from the ill-effects of finding a co-maker. 
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