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EXPLANATORY NOTE 

R epub l i c  A c t  N o .  7160 ,  a s  am ended ,  o the rw i se  know n  a s  t he  L oca l  
Government Code of 1991 bestowed upon barangays,  gargantuan powers and 
responsibilities. As the basic political unit, "the barangay serves as the primary 
p lann ing  and  implement ing  un i t  o f  government  po l ic ies ,  p lans ,  p rograms ,  
projects, and activities in the community, and as a forum wherein the collective 
views of the people may be expressed, crystallized and considered, and where 
disputes may be amicably settled". It is the only type of local government unit 
where the Executive, Legislative and Judicial powers rolled into one are vested. 

Considering the important  role that  barangays perform, the 
government must  grant  barangay officials  with corresponding compensation,  
benefi ts  and other privileges in order to further motivate them to effectively 
and efficiently pe r fo rm the i r  v i t a l  ro l e  i n  the  de l ive ry  o f  f ron t l i ne  bas i c  
s e rv i ces  to  the  community. 

This bil l  therefore seeks to provide the Magna Carta for Barangays,  an 
important piece of legislation which covers wide-range of benefits and 
privileges f o r  b a r a n g a y s  a n d  b a r a n g a y  o f f i c i a l s .  T h e s e  i n c l u d e  m a k i n g  
t h e  p u n o n g  barangay,  sangguniang  barangay members ,  kaba taang barangay 
cha i rperson ,  the barangay secretary and barangay treasurer as regular  
employees.  As such,  they are entit led to fixed salaries,  allowances,  insurance, 
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medical and dental  coverage, retirement benefits and such other fringe benefits 
to which a regular government employee may be entitled to receive. 
 

Moreover, this bill  proposes to promote the welfare of the barangays by 
providing them with appropriate basic services and facil i t ies  such as regular 
supply of clean and potable water, public transportation, schools, health centers 
a n d  b a r a n g a y  h a l l s  a n d  o t h e r  n e e d s  o f  t h e  c o m m u n i t y .  I t  a l s o  c o n t a i n s  
provisions pertaining to the automatic  release of  internal  revenue al lotment  
shares, shares in the proceeds derived from the utilization of national wealth, 
scholarship grants and other matters greatly beneficial to the residents of the 
barangays. 

In  v iew of  the  foregoing  reasons ,  the  approval  of  th i s  b i l l  i s  
earnes t ly  sought .   

 
 
       
 
                SANCHO FERNANDO “ANDO” F. OAMINAL 
      Representative 
             2nd District, Misamis Occidental 
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HOUSE BILL NO. 

INTRODUCED BY: REP. SANCHO FERNANDO “ANDO” F. OAMINAL 

AN ACT  
PROVIDING FOR THE MAGNA CARTA FOR BARANGAYS 

Be it enacted by the Senate and House of Representatives of 
the Philippines in Congress assembled: 

SECTION 1. Short Title. - This Act shall be known as the "Magna Carta 
for Barangays." 

SEC. 2.  Declarat ion of  Pol icy .  -  I t  is  hereby declared the pol icy of  the 
State to develop and improve the general welfare of residents of barangays, uplift 
the  s tandard  of  l iv ing  of  barangay of f ic ia ls ,  grant  every  barangay the  bas ic  
facil i t ies for decent,  healthy and comfortable l iving therein,  and provide new 
measures  that  wi l l  ensure  i t s  enjoyment  of  local  autonomy and the  effect ive  
pe r fo rmance  o f  i t s  ro l e  a s  t he  p r imary  p l ann ing  and  imp lemen t ing  un i t  o f  
government  p rograms ,  p ro jec t s  and  ac t iv i t i e s ,  and  as  a  fo rum in  which  the  
c o l l e c t i v e  v i e w s  o f  t h e  p e o p l e  i n  t h e  c o m m u n i t y  m a y  b e  c r y s t a l l i z e d  a n d  
considered.  Toward this end,  every barangay shall  be granted authority to solve 
i t s  problems on i t s  level ,  and the  spi r i t  of  volunteer ism shal l  be  the  guiding 
principle in pursuing i ts  growth and development.  

S E C .  3 .  B a r a n g a y  O f f i c i a l s  a s  R e g u l a r  E m p l o y e e s .  -  T h e  p u n o n g  
ba rangay ,  sanggun iang  ba rangay  members ,  kaba taang  ba rangay  cha i rpe r son ,  
t he  ba rangay  sec re t a ry  and  ba rangay  t r ea su re r  i n  a l l  ba rangays  a re  he reby  
d e c l a r e d  r e g u l a r  e m p l o y e e s .  A s  s u c h ,  t h e y  a r e  e n t i t l e d  t o  f i x e d  s a l a r i e s ,  
a l lowances ,  insurance ,  medica l  and  denta l  coverage ,  re t i rement  benef i t s  and  
such  o ther  f r inge  benef i t s  to  which  a  regu la r  government  employee  may be  
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SEC. 4. Salaries.  -  All barangay officials mentioned in Section 3 of this Act are 
entitled to fixed salaries not exceeding the rate equivalent to the first step of  the  
sa la ry  grades  p rescr ibed  under  Republ ic  Act  No.  6758 ,  as  amended ,  otherwise 
known as the Compensation and Position Classification Act, in the city or 
municipali ty where the barangay belongs:  

Salary Grade 18 -  For the punong barangay; 

Sa la ry  Grade  15  -  For  the  sanggun iang  ba rangay  members ,  ba rangay  
secretary and barangay t reasurer ;  

SEC. 5. Drinking Water. - Every barangay shall have a regular supply of 
c lean and potable  water .  For  th is  purpose ,  every  c i ty  or  municipal i ty ,  shal l  
construct or maintain at least one deep well  with pumping device for drawing 
dr inking water  to  supply the needs of  every one thousand residents  for  each 
barangay within its jurisdiction.  

S E C .  6 .  T r a n s p o r t a t i o n .  -  E v e r y  b a r a n g a y  s h a l l  h a v e  a  p u b l i c  
transportation available at least once a day. For this purpose, every municipality 
o r  c i t y ,  sha l l  make  such  neces sa ry  r ep resen ta t ions  be fo re  the  appropr i a t e  
government agencies to require public  ut i l i ty companies operat ing within i ts  
jurisdiction to provide the minimum means of transportation in every barangay.  

S E C .  7 .  B a r a n g a y  H a l l s ,  S c h o o l s  a n d  H e a l t h  C e n t e r s .  -  E v e r y  
barangay shall have one (1) barangay hall, one (1) health center, at least one (1) 
public elementary school,  and one (1) public high school.  

SEC. 8.  Automatic Release of  Share in National  Taxes.  -The share of  t he  
ba rangays  in  t he  na t iona l  t axes  sha l l  be  au toma t i ca l ly  r emi t t ed  to  t he  
barangays at  the end of the calendar year.  

SEC. 9. Transfer of Funds for the Maintenance of Roads and Bridges. - All 
public funds appropriated from the national treasury for the maintenance of barangay 
roads and bridges and other similar constructions shall  be transferred or remitted 
directly to the general fund of every barangay for proper disposition by the 
barangay officials. 

SEC.  10 .  Mandatory  Share  in  Al l  Taxes ,  Fees  or  Other  Charges .  -
Twenty-five percent (25%) of all  taxes collected on real property located within 
the  ba rangay  sha l l  be  cons ide red  ba rangay  funds  and  sha l l  be  a l loca ted  in  
accordance with exist ing laws.  In addit ion thereto,  each barangay is  enti t led to 
ten percent  (10%) in al l  other  forms of  taxes,  fees,  penalt ies ,  compromises or  
other charges collected from persons residing in the barangay or entities whose 
office or manufacturing plant is  located within the barangay.  
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SEC.  11 .  Share  in  the  Proceeds  of  Natural  Weal th .  -  Every  barangay is 
entitled to an equitable share in the proceeds from the exploitation, utilization and 
development of  natural  resources within i ts  terr i tory.  The amount of  the barangay 
share shall be determined by the city or municipality concerned after consu l ta t ions  
wi th  the  concess iona i res ,  the  munic ipa l  o r  c i ty  o f f ic ia l s  and  barangay officials, 
taking into account the extent of the exposure of the barangay residents to pollution, 
flood and ecological imbalance. This equitable sharing rate for each barangay shall 
be resolved by all parties concerned not later than six (6) months from the approval 
of this Act.  Revenues derived from this source shall  also form part of the general 
fund of the barangay.  

SEC. 12. Scholarship Grant. - Every barangay shall offer at least one (1) 
bache lor ' s  degree  schola rsh ip  gran t  annua l ly  to  a  bona  f ide  res iden t  o f  the  
barangay who must  top the competi t ive examinat ions given by the barangay 
scholarship committee. The scholarship committee shall be created composed of 
five (5) members appointed by the sangguniang barangay, with the approval of the 
punong barangay. 

The scholarsh ip  grant  inc ludes  tu i t ion  fees  and a l l  o ther  school  fees ,  
reasonable allowances for schoolbooks, supplies and transportation, and other 
expenses  as  the barangay may deem appropriate .  

SEC. 13. Priority in Employment. - Residents in the barangay shall have t h e  
p r i o r i t y  i n  t h e  h i r i n g  o f  w o r k e r s  a n d  l a b o r e r s  f o r  a n y  g o v e r n m e n t  
construction or development projects within their  respective barangays.  

SEC. 14. Cooperative Enterprise.  -  Every barangay shall  encourage and 
g ive  fu l l  a s s i s t ance  to  t he  e s t ab l i shmen t  and  o rgan iza t ion  o f  coope ra t ive  
enterprises and to take every possible effort to make cooperative undertakings a 
way of life in the barangay. 

SEC. 15.  Implementing Rules  and Regulat ions.  The Secretary of  the 
Interior and Local Government shall ,  in consultat ion with the Department of 
Budget and Management (DBM) promulgate the necessary rules and regulations 
for the effective implementation of this Act. 

SEC. 16. Appropriations. - The amount necessary to implement this Act 
sha l l  be  cha rged  aga ins t  t he  na t iona l  i n t e rna l  r evenue  t axes  and  In t e rna l  
Revenue Allotment Shares of local government units in the following manner:  

a. Fifty percent (50%) - from the national internal revenue taxes before 
deduc t i ng  t he  In t e rna l  Revenue  A l lo tmen t  ( IRA)  sha r e s  o f  l oca l  
government units; 
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b. Fifty percent (50%) - from the Internal Revenue Allotment (IRA) shares of 
local government units,  where the barangay belongs, to be deducted in 
the following manner: 

i.  Thirty percent (30%) - from the barangay 
ii.  Fifty percent (50%) - from the municipality or city 
iii.  Twenty percent (20%) - from the province  

SEC. 17. Penalty. - Any person who willfully interferes with, restrains or 
coerces barangay officials or residents in the exercise of their rights guaranteed 
under this Act, or who in any other manner commits any act to defeat any of the 
provisions of this Act shall ,  upon conviction, be punished by a fine of not less 
t han  F ive  t housand  pe sos  (P5 ,000 .00 )  no r  more  t han  Ten  t housand  pe sos  
(P10,000.00)  or  by  impr isonment  of  not  more  than  s ix  (6)  months ,  or  both ,  
subject to the discretion of the court. If the offender is a public official, the court 
shall  order the dismissal of the offender from the government service. 

S E C .  1 8 .  Repea l ing  C lause .  -  A l l  l a w s ,  d e c r e e s ,  e x e c u t i v e  o r d e r s ,  
implement ing  ru les  and  regula t ions  or  par t s  thereof ,  incons i s ten t  wi th  the  
provisions of this Act are hereby repealed, amended or modified accordingly.  

SEC. 19. Separability Clause. - If any provisions of this Act are declared 
invalid, the remainder or any provisions thereof not affected thereby shall remain 
in force and effect. 

SEC. 20. Effectivity. - This Act shall take effect fifteen (15) days after its 
publication in the Official Gazette or in a newspaper of general circulation.  

Approved, 
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