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EXPLANATORY NOTE 

Access to reliable and affordable electricity is indispensable to 

economic growth, social development, and the delivery of essential public 

services. Electric distribution utilities, particularly electric cooperatives, 

play a crucial role in ensuring that communities-urban and rural alike­

receive stable and continuous power supply. 

The Cebu II Electric Cooperative, Inc. (CEBECO II) has been serving 

consumers in the northern portion of the Province of Cebu and remains a 

vital institution in sustaining local development. Its service area includes 

the cities of Danao and Bogo, and the municipalities of Medellin, 

Daanbantayan, San Remigio, Tabogon, Borbon, Sogod, Tabuelan, 

Tuburan, Catmon, Carmen, and Compostela-areas that include growing 

urban centers, tourism hubs, agricultural communities, and expanding 

commercial districts. 

Under Section 11, Article XII of the 1987 Constitution, no franchise 

for the operation of a public utility shall be granted except by Congress. As 

an electric distribution utility imbued with public interest, CEBECO II 

requires a legislative franchise to construct, install, establish, operate, 

own, manage, and maintain distribution systems for the conveyance of 
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