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Republic of the Philippines 
HOUSE OF REPRESENTATIVES 

Quezon City, Metro Manila 

TWENTIETH CONGRESS 
First Regular Session 

House Bill No. 8670 

Introduced by Representative JEFFREY SORIANO 

AN ACT 
DECLARING A ONE-MONTH TAX HOLIDAY, EXEMPTING COMPENSATION 
INCOME FROM INCOME TAX, AND FOR OTHER PURPOSES 

Be it enacted by the Senate and House of Representatives of the Philippines in 
Congress assembled: 

SECTION 1. Short Title. – This Act shall be known as the “One-Month Tax 
Holiday Act of 2026.” 

SEC. 2. Declaration of Policy. – It is the policy of the State to restore public trust 
in fiscal governance and uphold an equitable tax system that is responsive to the 
needs of the people and mindful of their contributions to national development. 
Towards this end, the State shall, as an extraordinary measure, grant a one-time, one-
month tax holiday on compensation income, without prejudice to existing social 
security contributions and benefits. 

SEC. 3. One-Month Tax Holiday on Compensation Income. – Notwithstanding any 
provision of the National Internal Revenue Code of 1997, as amended, and other 
applicable laws, rules, and regulations, there is hereby granted a one-time, one-month 
income tax holiday applicable to individual taxpayers receiving compensation 
income. 

For the duration of the designated tax holiday month: 

a. All compensation income shall be exempt from income tax;

b. The exemption shall apply exclusively to individual taxpayers receiving
compensation income: Provided, That in the case of mixed income earners,
only that portion of income which is classified as compensation income
shall be exempt under this Act;

c. Employers shall not withhold or remit income taxes for said period; and








