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Republic of the Philippines 

HOUSE OF REPRESENTATIVES 

Quezon City, Metro Manila 

Twentieth Congress 

Second Regular Session 

HOUSE BILL NO. ______
__________________________________________________________________________________________ 

Introduced by Representative Carlos A. Loria 

AN ACT REMOVING THE SYSTEMS LOSS CHARGE AND ITS 

CORRESPONDING VALUE-ADDED TAX FROM THE ELECTRICITY BILLS OF 

CONSUMERS, AMENDING FOR THE PURPOSE SECTIONS 40, 43(f), AND 60 OF 

REPUBLIC ACT NO. 9136, OTHERWISE KNOWN AS THE "ELECTRIC POWER 

INDUSTRY REFORM ACT OF 2001", SECTION 10 OF REPUBLIC ACT NO. 7832, 

AS AMENDED, OTHERWISE KNOWN AS THE "ANTI-ELECTRICITY AND 

ELECTRIC TRANSMISSION LINES/MATERIALS PILFERAGE ACT OF 1994", 

AND SECTION 108 OF THE NATIONAL INTERNAL REVENUE CODE OF 1997, 

AS AMENDED, AND FOR OTHER PURPOSES 

Be it enacted by the Senate and House of Representatives of the Philippines in Congress 

assembled: 

SECTION 1. Short Title. — This Act shall be known as the "Systems Loss and VAT 

Relief Act of 2026." 

SECTION 2. Declaration of Policy. — It is the policy of the State to protect electricity 

consumers from unreasonable and inequitable charges, and to promote transparency, 

accountability, and efficiency in the electric power industry. Towards this end, the State shall 

ensure that the cost of system losses arising from technical deficiencies, pilferage, and other 

non-technical causes is borne by the distribution utility or electric cooperative primarily 

responsible therefor, and is not passed on to consumers as a separate, itemized, and separately-

taxed charge, without unduly impairing the financial viability of distribution utilities and 

electric cooperatives or diminishing legitimate government revenue collection. 
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