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EXPLANATORY NOTE 

In light of the ongoing economic challenges faced by Filipinos and the pressing 

need for fiscal reforms that prioritize the welfare of the people, the reduction of the 

personal income tax minimum threshold to P350,000 is proposed. This initiative aims 

to alleviate the financial burdens on low- and middle-income earners, fostering 

economic resilience and promoting equitable taxation. 

By allowing individuals earning up to P350,000 annually to retain their income 

without the burden of income tax, we empower them to increase their consumption. 

This, in turn, will invigorate local businesses and stimulate economic activity across 

various sectors. 

The proposed measure also recognizes that the rising cost of essential goods 

and services has continued to erode the purchasing power of the Filipino households. 

Providing tax relief to low- and middle-income earners will enable them to better meet 

their daily needs, improve the quality of life, and build greater financial security. 

Moreover, increasing the disposable income of working Filipinos encourages 

greater household spending, which serves as a key driver of the country's economic 

growth. 
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