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EXPLANATORY NOTE 

In light of President Marcos Jr.'s State of the Nation Address (SONA), the 

Minimum Corporate Income Tax (MCIT) bill reflects the administration's commitment 

to fostering a fair and equitable tax system for micro and small enterprises. This bill 

seeks to advance the administration's commitment to a fair, equitable, and efficient 

tax system that promotes fiscal responsibility while encouraging a competitive 

business environment for micro and small enterprises. 

The National Internal Revenue Code (NIRC) imposes a minimum corporate 

income tax of two percent (2%) on gross income, aimed at ensuring that all 

corporations contribute to national revenue, particularly as the government seeks to 

enhance funding for public services and infrastructure. 

The NIRC also authorizes the Secretary of Finance to suspend the tax for 

companies facing significant financial challenges, thereby promoting economic 

resilience. This flexibility ensures that the MCIT does not impose an undue burden on 

legitimately distressed enterprises, while allowing otherwise viable businesses to 

recover, preserve employment, and continue their operations. 

This legislation aligns with the administration's broader economic goals, 

emphasizing support for businesses while ensuring fiscal responsibility and sustainable 

growth. 
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