RECORD OF PLENARY PROCEEDINGS
NO. 24
Wednesday, October 27, 2004

CALL TO ORDER

At 4:00 p.m., Deputy, Speaker Emilio R. Espinosa Jr. called the session to
order.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The session is now called to
order.

NATIONAL ANTHEM

THEDEPUTY SPEAKER (Rep. Espinosa, E.R.). Everybody will pleaseriseto
sing the Philippine National Anthem.

Everybody rose to sing the Philippine National Anthem.
PRAYER

THEDEPUTY SPEAKER (Rep. Espinosa, E.R.). Everybody will pleaseremain
standing for the silent prayer.

Everybody remained standing for the silent prayer.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Thank you.
The Dep. Majority Leader is recognized.

REP. ABAY ON. Mr. Speaker, | move that we defer the calling of the roll.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Is there any objection?
(Slence) The Chair hears none; the motion is approved.
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REP. ABAY ON. Mr. Speaker, | move that we defer the approval of the Journal
of the previous session.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Is there any objection?
(Slence) The Chair hears none; the motion is approved.

RERPABAY ON. Mr. Spesker, | movethat wenow proceed tothe Referenceof Business.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Is there any objection?
(Slence) The Chair hears none; the motion is approved.
The Secretary General will please read the Reference of Business.

REFERENCE OF BUSINESS

The Secretary General read the following House Billson First Reading, and the
Deputy Speaker made the corresponding references:

BILLSON FIRST READING

House Bill No. 3079, entitled:

“AN ACT AMENDING SECTION SIXTY-THREE OF REPUBLIC ACT
NUMBERED SIXTY-NINE SEVENTY-FIVE, OTHERWISE
KNOWN AS THE ‘DEPARTMENT OF THE INTERIOR AND LOCAL
GOVERNMENT ACT OF 1990' BY INSERTING THERETO A
PARAGRAPH PROVIDING FOR THE ESTABLISHMENT OF AN
INTEGRATED JAIL FACILITY IN METROPOLITAN MANILA AND
OTHER HIGHLY URBANIZED CENTERS IN THE COUNTRY, AND
FOR OTHER PURPOSES’

By Representative Espino

TO THE COMMITTEE ON JUSTICE

House Bill No. 3080, entitled:

“AN ACT CONVERTING THE SUMULONG-GUINAYANGAN PROVINCIAL
ROAD IN THE MUNICIPALITIES OF CALAUAG AND GUINAYANGAN,
PROVINCE OF QUEZON INTOANATIONAL ROADANDAPPROPRIATING
FUNDS FOR THE IMPROVEMENT AND MAINTENANCE THEREOF

By Representative Tafada

TO THE COMMITTEE ON PUBLIC WORKS AND HIGHWAYS AND THE
COMMITTEE ON APPROPRIATIONS

House Bill No. 3081, entitled:
“AN ACT CONVERTING THE TAGKAWAYAN MUNICIPAL HIGH
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SCHOOL, LOCATED IN THE MUNICIPALITY OF TAGKAWAYAN,
PROVINCE OF QUEZON INTO A NATIONAL HIGH SCHOOL AND
APPROPRIATING FUNDS THEREFOR"

By Representative Tafada

TOTHE COMMITTEE ON BASIC EDUCATIONAND CULTUREAND THE
COMMITTEE ON APPROPRIATIONS

House Bill No. 3082, entitled:

“ANACT INCREASING THE RATES OF EXCISETAX ONALCOHOL AND
TOBACCO PRODUCTS,AMENDING FOR THE PURPOSE SECTIONS
141,142,143, 144AND 145 OF THENATIONAL INTERNAL REVENUE
CODE OF 1997, ASAMENDED”

By Representative Mercado

TO THE COMMITTEE ON WAYSAND MEANS

House Bill No. 3083, entitled:

“ANACT TORATIONALIZETHE PAY FOR THE GOVERNMENT SERVICE
INSURANCE SYSTEM,AMENDING FOR THE PURPOSE THE
GOVERNMENT SERVICE INSURANCE SYSTEM ACT OF 1997, AS
AMENDED”

By Representative Mercado

TO THE COMMITTEE ON GOVERNMENT ENTERPRISES AND
PRIVATIZATION

House Bill No. 3084, entitled:

“AN ACT SEPARATING THE PELAWAY NATIONAL HIGH SCHOOL IN
BARANGAY PELAWAY, MUNICIPALITY OF ALFONSO
CASTANEDA, PROVINCE OF NUEVA VIZCAYA FROM THE
ALFONSO CASTANEDA NATIONAL HIGH SCHOOL IN THE SAME
MUNICIPALITY AND PROVINCE AND CONVERTING IT INTO AN
INDEPENDENT NATIONAL HIGH SCHOOL TO BE KNOWN AS
CASECNAN NATIONAL HIGH SCHOOL AND APPROPRIATING
FUNDS THEREFOR”

By Representative Agbayani

TOTHE COMMITTEE ON BASIC EDUCATIONAND CULTUREAND THE
COMMITTEE ON APPROPRIATIONS

House Bill No. 3085, entitled:
“AN ACT PROVIDING FOR THE REHABILITATION AND RENOVATION
OF THE SAMAR PROVINCIAL HOSPITAL IN THE MUNICIPALITY
OF CATBALOGAN, PROVINCE OF SAMAR AND APPROPRIATING
FUNDS THEREFOR”
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By Representative Figueroa
TO THE COMMITTEE ON HEALTH AND THE COMMITTEE ON
APPROPRIATIONS

House Bill No. 3086, entitled:
“AN ACT BANNING THE MANUFACTURE OF PLASTIC BAGS,
PROVIDING PENALTIESTHEREFORAND FOR OTHER PURPOSES’
By Representative Figueroa
TO THE COMMITTEE ON ECOLOGY

House Bill No. 3087, entitled:

“AN ACT CREATING FOUR (4) ADDITIONAL REGIONAL TRIAL
COURTS IN THE PROVINCE OF CAVITE WITH SEATS AT
DASMARINAS, IMUSAND TRECE MARTIRESCITY ASWELL AS
THREE (3) ADDITIONAL MUNICIPAL TRIAL COURTS IN
DASMARINAS AND IMUS, CAVITE, AMENDING FOR THE
PURPOSE PARAGRAPH (e), SECTION 14 ASWELL AS SECTION
29 OF BATAS PAMBANSA BLG. 129, AS AMENDED,
OTHERWISE KNOWNASTHE ‘JUDICIARY REORGANIZATION
ACT OF 1980 AND APPROPRIATING FUNDS THEREFOR”

By Representative Remulla (G)

TO THE COMMITTEE ON JUSTICE AND THE COMMITTEE ON
APPROPRIATIONS

House Bill No. 3088, entitled:

“ANACT ESTABLISHING A NATIONAL HIGH SCHOOL IN BARANGAY
BALETE, MUNICIPALITY OF KAYAPA, PROVINCE OF NUEVA
VIZCAYA TO BE KNOWN AS NAPO-TUYAK NATIONAL HIGH
SCHOOL AND APPROPRIATING FUNDS THEREFOR”

By Representative Agbayani

TOTHE COMMITTEE ON BASIC EDUCATIONAND CULTUREAND THE
COMMITTEE ON APPROPRIATIONS

House Bill No. 3089, entitled:

“ANACT ESTABLISHING A NATIONAL HIGH SCHOOL AT BARANGAY
BINALIAN, MUNICIPALITY OF KAYAPA, PROVINCE OF NUEVA
VIZCAYA TO BE KNOWN AS THE BINALIAN INTEGRATED
NATIONAL HIGH SCHOOL AND APPROPRIATING FUNDS
THEREFOR”

By Representative Agbayani

TOTHE COMMITTEE ON BASIC EDUCATIONAND CULTUREAND THE
COMMITTEE ON APPROPRIATIONS
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House Bill No. 3090, entitled:

“AN ACT SEPARATING THE KAYAPA NATIONAL HIGH SCHOOL-
ANNEX IN BARANGAY BOLO,ALANG SALACSAC, MUNICIPALITY
OF KAYAPA, PROVINCE OF NUEVA VIZCAYA FROM THE KAYAPA
NATIONAL HIGH SCHOOL IN THE SAME MUNICIPALITY AND
PROVINCE AND CONVERTING IT INTO AN INDEPENDENT
NATIONAL HIGH SCHOOL TO BE KNOWN AS THE MARTINEZ
CUYUNGAN NATIONAL HIGH SCHOOL AND APPROPRIATING
FUNDS THEREFOR”

By Representative Agbayani

TOTHE COMMITTEE ON BASIC EDUCATIONAND CULTUREAND THE
COMMITTEE ON APPROPRIATIONS

House Bill No. 3091, entitled:

“AN ACT AUTHORIZING THE EQUAL REPRESENTATION OF THE
NFA, RICEMILLERSAND FARMERSIN THE IMPORTATION OF RICE
AND PRODUCTION OF LOCAL CROPSAND PROVIDING FOR A
TREASURY CROP CERTIFICATE SYSTEM IN THE
PROCUREMENT OF GRAINS BY THE NATIONAL FOOD
AUTHORITY GUARANTEED BY THE DEPARTMENT OF FINANCE,
FOR THE REALIZATION OF A HARMONIOUS RELATIONSHIP
AMONG THE THREE SECTORS’

By Representative Pancho

TO THE COMMITTEE ON AGRICULTURE AND FOOD

House Bill No. 3092, entitled:

“AN ACT DECLARING THE TWENTY SEVENTH DAY OF
JULY OF EVERY YEAR A SPECIAL NATIONAL HOLIDAY
IN OBSERVANCE OF THE FOUNDING ANNIVERSARY OF
THE IGLESIA NI CRISTO (INC) AND FOR OTHER
PURPOSES”

By Representative Pancho

TO THE COMMITTEE ON REVISION OF LAWS

House Bill No. 3093, entitled:

“AN ACT SUSPENDING THE PERMIT OF THE METROPOLITAN
WATERWORKSAND SEWERAGE SYSTEM TOUTILIZETHEWATER
IN ANGAT DAM/RESERVOIR UNTIL SUCH TIME THAT IT HAS
FULLY REMITTED TO THE PROVINCIAL GOVERNMENT OF
BULACAN ITS ONE PERCENT (1%) SHARE FROM THE GROSS
SALESOF WATER ASPROVIDED IN SECTION 291 OF THE LOCAL
GOVERNMENT CODFE”
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By Representative Pancho
TO THE COMMITTEE ON GOVERNMENT ENTERPRISES AND
PRIVATIZATION

House Bill No. 3094, entitled:
“ANACT CONVERTING THE MUNICIPALITY OF CABADBARAN INTO
A COMPONENT OF THE PROVINCE OF AGUSAN DEL NORTE TO
BE KNOWN ASTHE CITY OF CABADBARAN”
By Representative Amante
TO THE COMMITTEE ON LOCAL GOVERNMENT

House Bill No. 3095, entitled:

“AN ACT DISESTABLISHING PORTIONS OF PUBLIC LAND IN
BARANGAY MALAUBANG, OZAMIZ CITY, PROVINCE OF
MISAMISOCCIDENTAL, IDENTIFIED ASLOT NO. 4828, CAD 240,
MISAMIS CADASTRE CONTAINING AN AREA OF EIGHT
HUNDRED TWENTY-SEVEN THOUSAND SEVEN HUNDRED
FIFTY-FOUR SQUARE METERS (827,754 SQ. M.) PARTICULARLY
THE IDENTIFIED ONE HUNDRED SEVENTY-SIX THOUSAND
FOURHUNDRED FIFTY EIGHT SQUARE METERS (176,458 SQ. M.)
MARKED AS ‘PHASE ONE' PROJECT, AND OTHER SUITABLE
PORTIONS THEREIN, FROM A PUBLIC FOREST CATEGORY TOA
RESETTLEMENT AND SOCIALIZED HOUSING AREA AND
DECLARING THE SAME OPEN TO DISPOSITION AND
DEVELOPMENT UNDER REPUBLIC ACT NO. 7279, OTHERWISE
KNOWN ASTHE HOUSINGAND URBAN DEVELOPMENTACT OF
1992, AND THE PUBLIC LAND ACT, AS AMENDED, AND FOR
OTHER PURPOSES’

By Representative Ramiro

TO THE COMMITTEE ON NATURAL RESOURCES

House Bill No. 3096, entitled:

“AN ACT ESTABLISHING COMPREHENSIVE RENTAL CONTROL ON
COMMERCIAL BUILDINGS AND SPACES, PROVIDING
PENALTIES FOR VIOLATION THEREOF AND FOR OTHER
PURPOSES’

By Representative Roquero

TO THE COMMITTEE ON HOUSING AND URBAN DEVELOPMENT

House Bill No. 3097, entitled:
“AN ACT ESTABLISHING A SOCIALIZED AND LOW-COST HOUSING
LOAN RESTRUCTURING PROGRAM, PROVIDING GUIDELINES
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THEREFOR AND FOR OTHER PURPOSES’
By Representative Pingoy
TO THE COMMITTEE ON HOUSING AND URBAN DEVELOPMENT

House Bill No. 3098, entitled:

“AN ACT EXTENDING THE EFFECTIVITY OF THE RENT CONTROL
LAW FOR CERTAIN RESIDENTIAL UNITSFORANOTHER FIVE (5)
YEARS, AMENDING FOR THE PURPOSE THE ‘RENTAL REFORM
ACT OF 2002' ”

By Representative Pingoy

TO THE COMMITTEE ON HOUSING AND URBAN DEVELOPMENT

House Bill No. 3099, entitled:

“AN ACT AMENDING SECTION 111, PARAGRAPHS 16 AND 17, SUB-
PARAGRAPHS(a) TO(g), (n) TO (0) OF PRESIDENTIAL DECREE 1529,
OTHERWISE KNOWN AS THE PROPERTY REGISTRATION
DECREE"

By Representative Baterina

TO THE COMMITTEE ON JUSTICE

House Bill No. 3100, entitled:

“AN ACT PROVIDING THAT PROCEEDS OF THE TRAVEL TAX AND
PERCENTAGE TAX ON HOTELS EARMARKED FOR OR
ADMINISTERED BY THE PHILIPPINE TOURISM AUTHORITY, AND
NET PROFITSDERIVED FROM MERCHANDISING OPERATIONSOF
DUTY AND TAX-FREE SHOPS SHALL ACCRUE ENTIRELY TO THE
UNAPPROPRIATED GENERAL FUND OF THE NATIONAL
GOVERNMENT”

By Representative Figueroa

TO THE COMMITTEE ON APPROPRIATIONS

House Bill No. 3101, entitled:

“AN ACT PROVIDING FOR THE UPGRADING OF THE TRAINING
PROGRAM FOR AGRICULTURAL EXTENSION WORKERS IN THE
PROVINCE OF SAMARAND APPROPRIATING FUNDS THEREFOR”

By Representative Figueroa

TO THE COMMITTEE ON AGRICULTURE AND FOOD

House Bill No. 3102, entitled:
“AN ACT ESTABLISHING A COMPREHENSIVE JUVENILE JUSTICE
SYSTEM AND DELINQUENCY PREVENTION PROGRAM,
CREATING THE OFFICES OF JUVENILE JUSTICE AND
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DELINQUENCY PREVENTION, CHILDREN’S OMBUDSMAN,
APPROPRIATING FUNDSTHEREFORAND FOR OTHER PURPOSES’
By Representative Cagas
TO THE COMMITTEE ON JUSTICE AND THE COMMITTEE ON
APPROPRIATIONS

House Bill No. 3103, entitled:

“AN ACT DECLARING TERRORISM ASHEINOUS CRIME, AMENDING
FOR THE PURPOSE THE REVISED PENAL CODE, AS AMENDED,
PROVIDING FOR THE PENALTIES THEREFOR AND FOR OTHER
PURPOSES’

By Representative Cagas

TO THE COMMITTEE ON JUSTICE

House Bill No. 3104, entitled:

“AN ACT REPEALING THE TAX AND DUTY EXEMPTIONS AND
PREFERENTIAL TREATMENT GRANTED TO GOVERNMENT AND
PRIVATE ENTITIES UNDER SPECIAL LAWS, WITH CERTAIN
EXCEPTIONS, AND FOR OTHER PURPOSES’

By Representative Cua(J.)

TO THE COMMITTEE ON WAY SAND MEANSAND THE COMMITTEE
ON TRADE AND INDUSTRY

House Bill No. 3105, entitled:

“AN ACT AMENDING SECTION 109 OF THE NATIONAL INTERNAL
REVENUE CODE OF 1997, AS AMENDED, AND FOR OTHER
PURPOSES”

By Representative Baterina

TO THE COMMITTEE ON WAY SAND MEANS

House Bill No. 3106, entitled:

“AN ACT AMENDING SECTION 10 OF REPUBLIC ACT NO. 6728,
OTHERWISE KNOWN AS GOVERNMENT ASSISTANCE TO
STUDENTSAND TEACHERS IN PRIVATE EDUCATION (GASTPE)”

By Representatives Taflada, Nantes, Alcala and Suarez

TOTHE COMMITTEE ON BASIC EDUCATIONAND CULTUREAND THE
COMMITTEE ON HIGHER AND TECHNICAL EDUCATION

House Bill No. 3107, entitled:
“ANACT CONVERTING THE KATIPUNAN NATIONAL AGRICULTURAL
SCHOOL IN THE MUNICIPALITY OF KATIPUNAN AND ITS
EXTENSION CAMPUS IN SANAO, KATIPUNAN,



WEDNESDAY, OCTOBER 27, 2004 155

PROVINCE OF ZAMBOANGA DEL NORTE INTO A STATE
COLLEGE TO BE KNOWN AS THE ZAMBOANGA DEL NORTE
STATE COLLEGE OF AGRICULTURE AND TECHNOLOGY AND
APPROPRIATING FUNDS THEREFOR"

By Representative Barinaga

TOTHE COMMITTEE ON HIGHERAND TECHNICAL EDUCATIONAND
THE COMMITTEE ON APPROPRIATIONS

House Bill No. 3108, entitled:

“AN ACT RENAMING THE NATIONAL HISTORICAL INSTITUTE (NHI)
TO NATIONAL HISTORICAL COMMISSION (NHC),
INSTITUTIONALIZING REORGANIZATION THEREOF, PROVIDING
FOR THE IMPROVEMENT AND STRENGTHENING OF ITS POWERS
AND FUNCTIONSAND APPROPRIATING FUNDS THEREFOR”

By Representative Barinaga

TO THE COMMITTEE ON GOVERNMENT REORGANIZATION

House Bill No. 3109, entitled:

“AN ACT CONVERTING THE KATIPUNAN NATIONAL HIGH SCHOOL -
SINUYAK ANNEX LOCATED IN BARANGAY SINUYAK IN THE
MUNICIPALITY OF KATIPUNAN, PROVINCE OF ZAMBOANGA DEL
NORTEINTOAN INDEPENDENT NATIONAL HIGH SCHOOL TOBE
KNOWN AS THE SINUYAK NATIONAL HIGH SCHOOL AND
APPROPRIATING FUNDS THEREFOR"

By Representative Barinaga

TOTHE COMMITTEE ON BASIC EDUCATIONAND CULTUREAND THE
COMMITTEE ON APPROPRIATIONS

House Bill No. 3110, entitled:

“AN ACT AUTHORIZING THE CREATION OF TWO (2) ADDITIONAL
BRANCHES (BRANCH 3 & 4) OF THE MUNICIPAL TRIAL COURT
(MTCC) IN THE CITY IN DIPOLOG CITY, PROVINCE OF
ZAMBOANGA DEL NORTE"

By Representative Barinaga

TO THE COMMITTEE ON JUSTICE AND THE COMMITTEE ON
APPROPRIATIONS

House Bill No. 3111, entitled:

“AN ACT CONVERTING THE KATIPUNAN NATIONAL HIGH SCHOOL
ANNEX SITUATED IN BARANGAY MATAM, MUNICIPALITY OF
KATIPUNAN, PROVINCE OF ZAMBOANGA DEL NORTE INTO AN
INDEPENDENT NATIONAL HIGH SCHOOL TOBE KNOWNASTHE
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GONZALO B. REINANTE MEMORIAL NATIONAL HIGH SCHOOL”
By Representative Barinaga
TOTHE COMMITTEE ON BASIC EDUCATIONAND CULTUREAND THE
COMMITTEE ON APPROPRIATIONS

House Bill No. 3112, entitled:

“AN ACT TO CONVERT THE DIPOLOG SCHOOL OF FISHERIES INTO
ZAMBOANGA DEL NORTE SCHOOL FOR ADVANCED AQUATIC
SCIENCES AND TECHNOLOGY, AND APPROPRIATING FUNDS
THEREFOR”

By Representative Barinaga

TO THE COMMITTEE ON HIGHER AND TECHNICAL EDUCATION

House Bill No. 3113, entitled:

“AN ACT PROVIDING FOR MONTHLY ALLOWANCES FOR THE
MEMBERS OF LUPONG TAGAPAMAYAPA AND THE PANGKAT NG
TAGAPAGKASUNDO,AMENDING FOR THE PURPOSE THE LOCAL
GOVERNMENT CODE OF 1991”

By Representative Barinaga

TO THE COMMITTEE ON LOCAL GOVERNMENT

House Bill No. 3114, entitled:

“AN ACT CONVERTING THE ZAMBOANGA DEL NORTE NATIONAL
HIGH SCHOOL ANNEX IN BARANGAY BARRA, DIPOLOG CITY,
PROVINCE OF ZAMBOANGA DEL NORTEINTOAN INDEPENDENT
NATIONAL HIGH SCHOOL TO BE KNOWN AS THE BARRA
NATIONAL HIGH SCHOOL”

By Representative Barinaga

TOTHE COMMITTEE ON BASIC EDUCATIONAND CULTUREAND THE
COMMITTEE ON APPROPRIATIONS

ADDITIONAL COAUTHORS

Rep. Antonio R. Floirendo Jr. for House Bill No. 287;

Rep. LizaL. Mazafor House Bills No. 337 and 1110;

Rep. Darlene R. Antonino-Custodio for House Bill No. 1119;

Rep. Leovigildo B. Banaag for House Bill No. 1562;

Rep. Ernie D. Clarete for House Bill No. 1954,

Rep. Guillermo P. Cuafor House Bill No. 2085;

Rep. Reynado S. Uy for House BillsNo. 2941, 2964, 3008, 3016, 3017 and 3018;
Rep. Bienvenido M. Abante Jr. for House Bill No. 3174;

Reps. Florencio T. Miraflores, Rodriguez D. Dadivas, Isidro S. Rodriguez Jr.,
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Oscar L. Gozos, Ernesto “Banza” Nieva, Del R. De Guzman, Antonino P. Roman,
Solomon R. Chungalao, Lorenzo R. Tafiada I11, Alfonso V. Umali Jr., Manuel N.
Mamba, Arthur F. Celeste, Florencio L. Vargas, CynthiaA. Villar, Joey Sarte Salceda,
Edcel C. Lagman, Benigno S. Aquino |11, Matias V. Defensor Jr., Iggy T. Arroyo,
Rafael P. Nantes, Constantino G. Jaraula, Simeon L. Kintanar, NerissaCorazon Soon-
Ruiz, Roger G Mercado, Uy (R.), Catalino V. Figueroa, Remedios“Matin” L. Petilla,
Harlin Cast. Abayon, Eduardo R. Gullas, Corazon N. Malanyaon, Benasing O.
Macarambon Jr., Anuar J. Abubakar, Marcelino C. Libanan, Simeon A. Datumanong,
Ace S. Barbers, Carmen L. Cari, Antonio P. Yapha Jr., Vincent J. Garcia, CeciliaG
Jalogjos-Carreon, Cesar G. Jalogjos, Trinidad “ Ebbie” G. Apostol, Roberto C. Cajes,
Prospero S. Amatong, Peter Paul Jed R. Falcon, Emilio C. Macias|l, Abante, Raul T.
Gonzalez Jr., Alfredo D. Marafion 111, Tranquilino B. Carmona, Gerardo J. Espina
Jr., Antonio M. Serapio, Generoso DC. Tulagan, LornaC. Silverio, Reylina“ Neneng”
G Nicolas, Ma. Milagros“Mitos’ H. Magsaysay, Uliran T. Joaquin, MilesM. Roces,
Gerry A. Salapuddin, Manuel C. Ortega, Danilo E. Suarez, Herminia M. Ramiro,
Clarete, Belma A. Cabilao, Danilo P. Lagbas, Arrel R. Olafio, Gregorio T. Ipong,
Glenda B. Ecleo, Faysah Maniri-Racman Dumarpa, Eufrocino M. Codilla Sr.,
Herminio G Teves, Suharto “Teng” T. Mangudadatu, Emmylou J. Talifio-Santos,
Ma. Angelica Rosedell M. Amante, Abdullah D. Dimaporo, Mauricio G. Domogan,
Eleuterio R. Violago, Luis P. Bersamin Jr., Wilhelmino M. Sy-Alvarado, Faustino
“Bojie” G Dy lll, Rizalina Seachon-Lanete, Rodolfo W. Antonino, Ernesto “Ernie”
C. Pablo and Mary Ann L. Susano for House Bill No. 2803;

Rep. Generoso DC. Tulagan for House Bills No. 2986, 2991, 3008, 3009, 3015,
3016, 3017, 3018, 3019, 3031, 3032, 3041, 3044 and 3073;

Rep. Arthur F. Celeste for House BillsNo. 524, 525, 528, 674, 1406, 1407 and 1533;

Rep. Ma Milagros“Mitos’ H. Magsaysay for House BillsNo. 602, 2829 and 2846;

Reps. Eduardo R. Gullas and Amelita C. Villarosafor House Bill No. 3174,

Rep. Guillermo P. Cuafor House Bills No. 1952 and 2497; and

Rep. Rey B. Aquino M.D. for House Bills No. 525, 606, 609, 647, 648, 653,
674 and 1072.

WITHDRAWAL OF COAUTHORSHIP
Rep. LizaL. Mazawithdrew her coauthorship on House Bill 3174.
ADDITIONAL REFERENCE OF BUSINESS
COMMITTEE REPORT
Report by the Committee on Ways and M eans (Committee Report No. 60), reH. B.

No. 3174, entitled:
“AN ACT INCREASING THE SPECIFIC TAX IMPOSED ON ALCOHOL
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AND TOBACCO PRODUCTS AMENDING FOR THE PURPOSE
SECTIONS 141, 142, 143, 144 AND 145 OF THENATIONAL INTERNAL
REVENUE CODE OF 1997, ASAMENDED”

recommending itsapproval in substitution of House BillsNumbered 194, 1558,
1591, 2135, 2510, 2653, 2690, 2733, 2871, 3020, 3023 and 3045.

Sponsors: Representatives L apus, De Venecia, Suarez, Singson, Cagas, Figueroa,
Javier, Cua (J.), Mandanas and Fuentebella

TO THE COMMITTEE ON RULES

REP. CHIPECO. Mr. Speaker, parliamentary inquiry.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). What is the Gentleman’s
parliamentary inquiry?

REP. CHIPECO. | would like to inquire about this Additional Reference of
Business. Will this now betaken up in the plenary session or will it be committed
to the Committee on Rules?

REP. DEFENSOR (A.). Thiswill be referred immediately to the Committee on
Rules, Mr. Speaker.

REP. CHIPECO. To be referred to the Committee on Rules.
REP. DEFENSOR (A.). Yes.
REP. CHIPECO. But not to be discussed in the plenary.
REP. DEFENSOR (A.). No, it will be referred to the committee.
REP. CHIPECO. All right. That isall, Mr. Speaker.
SUSPENSION OF SESSION
REP. MALAPITAN. Mr. Speaker, may | move for a suspension of session.
THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The session is suspended.
It was 4:09 p.m.
RESUMPTION OF SESSION

At 4:18 p.m., the session was resumed.
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THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The session is resumed.

REP. DEFENSOR (A.). Mr. Speaker, since it convened on the first day, this
House hasworked on the provisiona ruleswhichisthe Rulesof the Twelfth Congress.
In the meantime, the Committee on Ruleswas tasked to draft the Rules of the House
for the Thirteenth Congress. The Rules Rewriting Committee was created for the
purpose, and it had finished the proposed Rules for the Thirteenth Congress. These
Ruleswere unanimously approved and adopted by the Committee on Rulesyesterday,
copies of which were distributed also yesterday to all the Members of the House of
Representatives.

I move that the Rules of the House of Representatives, as adopted by the
Committee on Rules, copies of which were distributed to all Members of the House
of Representatives yesterday, be approved by the House of Representatives.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Is there any objection?
(Silence) The Chair hears none; the motion is approved.

SUSPENSION OF SESSION
REP. DEFENSOR (A.). May | ask for a suspension of session, Mr. Speaker.
THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The session is suspended.
It was 4:20 p.m.

RESUMPTION OF SESSION
At 4:35 p.m., the session was resumed.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The session is resumed.
The Dep. Majority Leader is recognized.

CONSIDERATION OF H.B. NO. 3174
ON SECOND READING

PERIOD OF SPONSORSHIPAND DEBATE
REP. DEFENSOR (A.). Mr. Speaker, | move that we consider House Bill No.
3174, embodied in Committee Report No. 60, as reported out by Committee on
Ways and Means.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Is there any aobjection?
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(Slence) The Chair hears none; the motion is approved.

REP. DEFENSOR (A.). Mr. Speaker, since copiesof thebill have been previously
distributed, | move that we dispense with the reading of the text of the bill.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Is there any objection?
(Slence) The Chair hears none; the motion is approved.

Consideration of House Bill No. 3174 is now in order. With the permission of
the Body, the Secretary General will read only thetitle of thebill without prejudiceto
inserting in the Record the text thereof.

THE SECRETARY GENERAL. House Bill No. 3174, entitled: AN ACT
INCREASING THE SPECIFIC TAX IMPOSED ON ALCOHOL AND TOBACCO
PRODUCTS AMENDING FOR THE PURPOSE SECTIONS 141, 142, 143, 144
AND 145 OF THE NATIONAL INTERNAL REVENUE CODE OF 1997, AS
AMENDED.

The following is the text of the bill:

HOUSE BILL NO. 3174

(In substitution of House Bills No. 194, 1558, 1591, 2135, 2610, 2653, 2690, 2733,
2871, 3020, 3023 and 3045)

Introduced by Reps. Jose De VeneciaJr., Danilo E. Suarez, Eric D. Singson, Douglas
RA. Cagas, Catalino V. Figueroa, Exequiel B. Javier, Junie Cua, Hermilando
I. Mandanas, Arnulfo P. Fuentebella, Jesli A. Lapus, Herminio G. Teves,
Antonino P. Roman, Iggy T. Arroyo, Teodoro L. Locsin Jr., Alipio “ Tikbong”
V. Badelles, Ernesto “Ernie” Pablo, Joey D. Hizon, Corazon N. Malanyaon,
Augusto H. Baculio, Arrel R. Olafio, Herminio D. Ramiro, Eduardo B. Ziacita,
Salacnib F. Baterina, Jose Carlos V. Lacson, Eileen Ermita-Buhain, GlendaB.
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AN ACT INCREASING THE SPECIFIC TAX RATESIMPOSED ON ALCOHOL
AND TOBACCO PRODUCTSAMENDING FOR THE PURPOSE SECTIONS
141, 142, 143, 144 AND 145 OF THE NATIONAL INTERNAL REVENUE
CODE OF 1997, ASAMENDED

Be it enacted by the Senate and House of Representatives of the Philippinesin
Congress assembled:

SECTION 1. Section 141 of the National Internal Revenue Code of 1997, as
amended, is hereby further amended to read as follows:

“SEC.141. Distilled Spirits. — On distilled spirits, there shall be collected,
subject to the provisions of Section 133 of this Code, excise taxes as follows:

(a) If produced from the sap of nipa, coconut, cassava, camote, or buri palm or
from the juice, syrup or sugar of the cane, provided such materials are produced
commercialy inthe country wherethey are processed into distilled spirits, per proof
liter, [Eight Pesos (P8.00)] TEN PESOS AND SEVENTY-FIVE CENTAVOS
(P10.75): Provided, That if produced in apot still or other similar primary distilling
apparatus by a distiller producing not more than one hundred (100) liters a day,
containing not more than fifty percent (50%) of alcohol by volume, per proof liter,
[Four pesos (P4.00)] FIVE PESOSAND THIRTY-EIGHT CENTAVOS (P5.38);

(b) If produced from raw material s other than those enumerated in the preceding
paragraph, the tax shall be in accordance with the net retail price per bottle of seven
hundred fifty milliliter (750 ml.) volume capacity (excluding the excise tax and the
value-added tax) asfollows:

(1) Lessthan Two hundred and fifty pesos (P250.00) —[ Seventy-Five Pesos

(P75.00)] ONEHUNDRED PESOSAND EIGHTY CENTAV OS (P100.80),

per proof liter;

(2) Two hundred and fifty pesos (P250.00) up to Six hundred and seventy

five pesos (P675.00) — [One hundred and fifty pesos (P150.00)] TWO

HUNDRED ONE PESOSAND SIXTY CENTAVOS (P201.60), per proof

liter; and

(3) More than Six hundred and seventy-five pesos (P675.00) — [Three

hundred pesos (P300.00)] FOUR HUNDRED THREE PESOS AND

TWENTY CENTAVOS (P403.20), per proof liter.

(c) Medicinal preparations, flavoring extracts, and al other preparations, except
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toilet preparations, of which, excluding water, distilled spiritsform the chief ingredient,
shall be subject to the same tax as such chief ingredient.

This tax shall be proportionally increased for any strength of the spirits taxed
over proof spirits, and thetax shall attach to this substance as soon asit isin existence
assuch, whether it be subsequently separated as pure or impure spirits, or transformed
into any other substance either in the process of original production or by any
subsequent process.

‘Spirits or distilled spirits' is the substance known as ethyl alcohol, ethanol or
spirits of wine, including al dilutions, purifications and mixtures thereof, from
whatever source, by whatever process produced, and shall include whisky, brandy,
rum, gin and vodka, and other similar products or mixtures.

‘Proof spirits' is liquor containing one-half (1/2) of its volume of acohol of a
specific gravity of seven thousand nine hundred and thirty-nineten thousandths (0.7939)
at fifteen degrees centigrade (15°C). A ‘proof liter’ meansaliter of proof spirits.

[Therates of tax imposed under this Section shall beincreased by twelve percent
(12%) on January 1, 2000.]

[New brands shall be classified according to their current net retail price.]

[For the above purpose, ‘n] ‘Net retail price’ shall mean the price at which the
distilled spirit is sold on retail in ten (10) major supermarkets in Metro Manila,
excluding the amount intended to cover the applicabl e excise tax and the value added
tax [as of October 1, 1996] FOR BRANDS WHICH ARE MARKETED OUTSIDE
METRO MANILA, THE ‘NET RETAIL PRICE SHALL MEAN THE PRICE AT
WHICH THE DISTILLED SPIRITS IS SOLD IN FIVE (5) MAJOR
SUPERMARKETSIN THE REGION EXCLUDING THEAMOUNT INTENDED
TOCOVERTHEAPPLICABLE EXCISE TAX AND THE VALUE-ADDED TAX.

VARIANTS OF EXISTING BRANDSAND VARIANTS OF NEW BRANDS
WHICH ARE INTRODUCED IN THE DOMESTIC MARKET AFTER THE
EFFECTIVITY OF THIS ACT SHALL BE TAXED UNDER THE HIGHEST
CLASSIFICATION OF ANY VARIANT OF THAT BRAND.

A ‘VARIANT OF A BRAND’ SHALL REFER TO A BRAND ON WHICH A
MODIFIER IS PREFIXED AND/OR SUFFIXED TO THE ROOT NAME OF THE
BRAND AND/ORA DIFFERENT BRAND WHICH CARRIESTHE SAME LOGO
OR DESIGN OF THE EXISTING BRAND.

New brands shall be classified according to their current SUGGESTED net retail
price.

‘NEW BRAND’ SHALL MEAN A BRAND REGISTERED AFTER THE DATE
OF EFFECTIVITY OF THIS ACT, AND SHALL INCLUDE PREVIOUSLY
REGISTERED BUT INACTIVE BRANDS OF DISTILLED SPIRITS.

‘SUGGESTED NET RETAIL PRICE" SHALL MEAN THE NET RETAIL
PRICE AT WHICH NEW BRANDS OF LOCALLY MANUFACTURED OR
IMPORTED DISTILLED SPIRITSAREINTENDED BY THEMANUFACTURER
OR IMPORTER TO BE SOLD ON RETAIL IN MAJOR SUPERMARKETS OR
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RETAIL OUTLETS IN METRO MANILA FOR THOSE MARKETED
NATIONWIDE, AND IN OTHER REGIONS, FOR THOSE WITH REGIONAL
MARKETS. AT THE END OF THREE (3) MONTHS FROM THE PRODUCT
LAUNCH, THE BUREAU OF INTERNAL REVENUE SHALL VALIDATE THE
SUGGESTED NET RETAIL PRICE AGAINST THE NET RETAIL PRICE AS
DEFINED HEREIN AND FINALLY DETERMINE THE CORRECT TAX
BRACKET TO WHICH A PARTICULAR BRAND OF DISTILLED SPIRITS
SHALL BECLASSIFIED.

THE RATES OF TAX IMPOSED UNDER THIS SECTION SHALL BE
INCREASED BY THREE PERCENT (3%) ON THE SECOND AND THIRD
YEARS FOLLOWING THE DATE OF THE EFFECTIVITY OF THISACT.

THE EXCISE TAX DUE FROM ANY BRAND OF DISTILLED SPIRITS
SHALL NOT BE LOWER THAN THE TAX DUE AS OF THE DATE
IMMEDIATELY PRIOR TO THE EFFECTIVITY OF THISACT OR THE TAX
DUE AS OF DECEMBER 31, 1999.

The classification of each brand of distilled spirits based on the average
net retail price as of October 1, 1996, as set forthin Annex ‘A’, shall remainin
force until revised by Congress.

MANUFACTURERSAND IMPORTERS OF DISTILLED SPIRITSSHALL,
WITHIN THIRTY (30) DAYSFROM THE EFFECTIVITY OF THISACT,AND
WITHIN THE FIRST FIVE (5) DAYS OF EVERY MONTH THEREAFTER,
SUBMIT TO THE COMMISSIONER A SWORN STATEMENT OF THE
VOLUME OF SALES FOR EACH PARTICULAR BRAND OF DISTILLED
SPIRIT SOLD AT HIS ESTABLISHMENT FOR THE THREE-MONTH
PERIOD IMMEDIATELY PRECEDING.

ANY MANUFACTURER OR IMPORTER WHO, IN VIOLATION OF THIS
SECTION, KNOWINGLY MIS-DECLARES OR MISREPRESENTS IN HIS OR
ITS SWORN STATEMENT HEREIN REQUIRED ANY PERTINENT DATA OR
INFORMATION SHALL, UPON DISCOVERY, BE PENALIZED BY A
SUMMARY CANCELLATION OR WITHDRAWAL OF HIS OR ITS PERMIT
TO ENGAGE IN BUSINESS AS MANUFACTURER OR IMPORTER OF
DISTILLED SPIRITS.

ANY CORPORATION, ASSOCIATION OR PARTNERSHIP LIABLE FOR
ANY OF THEACTSOR OMISSIONSIN VIOLATION OF THISSECTION SHALL
BE FINED TREBLE THE AMOUNT OF DEFICIENCY TAXES, SURCHARGES
AND INTEREST WHICH MAY BEASSESSED PURSUANT TOTHISSECTION.

ANY PERSON LIABLE FOR ANY OF THE ACTS OR OMISSIONS
PROHIBITED UNDER THISSECTION SHALL BECRIMINALLY LIABLEAND
PENALIZED UNDER SECTION 254 OF THIS CODE. ANY PERSON WHO
WILLFULLY AIDSORABETSIN THE COMMISSION OFANY SUCHACT OR
OMISSION SHALL BE CRIMINALLY LIABLE IN THE SAME MANNER AS
THE PRINCIPAL.
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IFTHE OFFENDER ISNOTA CITIZEN OF THE PHILIPPINES, HE SHALL
BE DEPORTED IMMEDIATELY AFTER SERVING THE SENTENCE, WITHOUT
FURTHER PROCEEDINGS FOR DEPORTATION.”

SEC. 2. Section 142 of the National Internal Revenue Code of 1997, as
amended, is hereby further amended to read as follows:

“SEC 142. Wines. —Onwines, there shall be collected per liter of volume capacity,
thefollowing taxes:

(8) Sparkling wines/champagnes regardless of proof, if the net retail price per
bottle (excluding the excise tax and the value-added tax) is:

(1) Five hundred pesos (P500) or less —[One hundred pesos (P100.00)] ONE
HUNDRED THIRTY-FOUR PESOSAND FORTY CENTAVOS (P134.40); and

(2) More than Five hundred pesos (P500) — [ Three hundred pesos (P300.00)]
FOUR HUNDRED THREE PESOSAND TWENTY CENTAVOS (P403.20).

(b) Still wines containing fourteen percent (14%) of alcohol by volume or less,
[Twelve pesos (P12.00)] SIXTEEN PESOSAND THIRTEEN CENTAVOS (P16.13);
and

(c) Still wines containing more than fourteen percent (14%) but not more than
twenty-five percent (25%) of alcohol by volume, [Twenty-four pesos (P24.00)]
THIRTY-TWO PESOSAND TWENTY-SIX CENTAVOS (P32.26).

Fortified wines containing more than twenty-five percent (25%) of alcohol by
volume shall be taxed as distilled spirits. ‘ Fortified wines' shall mean natural wines
to which distilled spirits are added to increase their alcohol strength.

[Therates of tax imposed under this Section shall beincreased by twelve percent
(12%) on January 1, 2000.]

[New brands shall be classified according to their current net retail price.]

[For the above purpose, ‘n] ‘Net retail price’ shall mean the price at which
wineissold onretail inten (10) major supermarketsin Metro Manila, excluding
the amount intended to cover the applicable excise tax and the value added tax
[as of October 1, 1996] FOR BRANDS WHICH ARE MARKETED OUTSIDE
METRO MANILA, THE ‘NET RETAIL PRICE’ SHALL MEAN THE PRICE
AT WHICH THE WINE ISSOLD IN FIVE (5) MAJOR SUPERMARKETS IN
THE REGION EXCLUDING THE AMOUNT INTENDED TO COVER THE
APPLICABLE EXCISE TAX AND THE VALUE-ADDED TAX.

VARIANTS OF EXISTING BRANDSAND VARIANTS OF NEW BRANDS
WHICH ARE INTRODUCED IN THE DOMESTIC MARKET AFTER THE
EFFECTIVITY OF THIS ACT SHALL BE TAXED UNDER THE HIGHEST
CLASSIFICATION OF ANY VARIANT OF THAT BRAND.

A ‘VARIANT OF A BRAND’ SHALL REFER TO A BRAND ON WHICH A
MODIFIER IS PREFIXED AND/OR SUFFIXED TO THE ROOT NAME OF THE
BRAND AND/ORA DIFFERENT BRAND WHICH CARRIESTHE SAME LOGO
OR DESIGN OF THE EXISTING BRAND.

NEW BRANDS SHALL BE CLASSIFIED ACCORDING TO THEIR
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CURRENT SUGGESTED NET RETAIL PRICE.

‘NEW BRAND’ SHALL MEAN ABRAND REGISTERED AFTERTHE DATE
OF EFFECTIVITY OF THIS ACT, AND SHALL INCLUDE PREVIOUSLY
REGISTERED BUT INACTIVE BRANDS OF WINE.

‘SUGGESTED NET RETAIL PRICE' SHALL MEAN THE NET RETAIL
PRICE AT WHICH NEW BRANDS OF LOCALLY MANUFACTURED OR
IMPORTED WINES ARE INTENDED BY THE MANUFACTURER OR
IMPORTER TO BE SOLD ON RETAIL IN MAJOR SUPERMARKETS OR
RETAIL OUTLETS IN METRO MANILA FOR THOSE MARKETED
NATIONWIDE, AND IN OTHER REGIONS, FOR THOSE WITH REGIONAL
MARKETS. AT THE END OF THREE (3) MONTHS FROM THE PRODUCT
LAUNCH, THE BUREAU OF INTERNAL REVENUE SHALL VALIDATE THE
SUGGESTED NET RETAIL PRICE AGAINST THE NET RETAIL PRICE AS
DEFINED HEREIN AND FINALLY DETERMINE THE CORRECT TAX
BRACKET TO WHICH A PARTICULAR BRAND OF WINE SHALL BE
CLASSIFIED.

THE RATES OF TAX IMPOSED UNDER THIS SECTION SHALL BE
INCREASED BY THREE PERCENT (3%) ON THE SECOND AND THIRD
YEARS FOLLOWING THE DATE OF THE EFFECTIVITY OF THISACT.

THE EXCISE TAX DUE FROM ANY BRAND OF WINES SHALL NOT BE
LOWER THAN THE TAX DUE AS OF THE DATE IMMEDIATELY PRIOR TO
THE EFFECTIVITY OF THIS ACT OR THE EXCISE TAX DUE AS OF
DECEMBER 31, 1999.

The classification of each brand of wine based on the average net retail price as
of October 1, 1996, as set forth in Annex ‘B’, shall remain in force until revised by
Congress.

MANUFACTURERS AND IMPORTERS OF WINES SHALL, WITHIN
THIRTY (30) DAYS FROM THE EFFECTIVITY OF THISACT, AND WITHIN
THE FIRST FIVE (5) DAYS OF EVERY MONTH THEREAFTER, SUBMIT TO
THE COMMISSIONER A SWORN STATEMENT OF THE VOLUME OF SALES
FOR EACH PARTICULAR BRAND OFWINESSOLD AT HISESTABLISHMENT
FOR THE THREE-MONTH PERIOD IMMEDIATELY PRECEDING

ANY MANUFACTURER OR IMPORTER WHO, IN VIOLATION OF THIS
SECTION, KNOWINGLY MIS-DECLARES OR MISREPRESENTS IN HIS OR
ITS SWORN STATEMENT HEREIN REQUIRED ANY PERTINENT DATA OR
INFORMATION SHALL, UPON DISCOVERY, BE PENALIZED BY A
SUMMARY CANCELLATION OR WITHDRAWAL OF HIS OR ITS PERMIT
TOENGAGEIN BUSINESSASMANUFACTURER OR IMPORTER OF WINES.

ANY CORPORATION, ASSOCIATION OR PARTNERSHIP LIABLE FOR
ANY OF THEACTSOR OMISSIONSIN VIOLATION OF THISSECTION SHALL
BE FINED TREBLE THEAMOUNT OF DEFICIENCY TAXES, SURCHARGES
AND INTEREST WHICH MAY BEASSESSED PURSUANT TO THISSECTION.
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ANY PERSON LIABLE FOR ANY OF THE ACTS OR OMISSIONS
PROHIBITED UNDER THISSECTION SHALL BECRIMINALLY LIABLEAND
PENALIZED UNDER SECTION 254 OF THIS CODE. ANY PERSON WHO
WILLFULLY AIDSORABETSIN THE COMMISSION OFANY SUCHACT OR
OMISSION SHALL BE CRIMINALLY LIABLE IN THE SAME MANNER AS
THE PRINCIPAL.

IFTHE OFFENDER ISNOTA CITIZEN OF THE PHILIPPINES, HE SHALL
BE DEPORTED IMMEDIATELY AFTER SERVING THE SENTENCE, WITHOUT
FURTHER PROCEEDINGS FOR DEPORTATION.”

SEC. 3. Section 143 of the National Internal Revenue Code of 1997, asamended,
is hereby further amended to read asfollows:

“SEC. 143. Fermented Liquor. — There shall be levied, assessed and collected
an excisetax on beer, lager beer; ale, porter and other fermented liquors except tuba,
basi, tapuy and similar [domestic] fermented liquorsin accordancewith thefollowing
schedule;

(a) If the net retail price (excluding the excise tax and value-added tax) per liter
of volume capacity is less than Fourteen pesos and fifty centavos (P14.50), the tax
shall be [Six pesos and fifteen centavos (P6.15)] EIGHT PESOSAND TWENTY-
SEVEN CENTAVOS (P8.27) per liter;

(b) If the net retail price (excluding the excise tax and the value-added tax) per
liter of volume capacity is Fourteen pesos and fifty centavos (P14.50) up to Twenty-
two pesos (P22.00), the tax shall be [Nine pesos and fifteen centavos (P9.15)]
TWELVE PESOSAND THIRTY CENTAVOS (P12.30) per liter;

(c) If the net retail price (excluding the excise tax and the value-added tax) per
liter of volume capacity is more than Twenty-two pesos (P22.00), the tax shall be
[Twelve pesos and fifteen centavos (P12.15)] SIXTEEN PESOS AND THIRTY-
THREE CENTAVOS (P16.33) per liter.

Variants of existing brands AND VARIANTS OF NEW BRANDS which are
introduced in the domestic market after the effectivity of [Republic Act No. 8240]
THISACT shall betaxed under the highest classification of any variant of that brand.

A ‘VARIANT OF A BRAND’ SHALL REFER TO A BRAND ON WHICH A
MODIFIER IS PREFIXED AND/OR SUFFIXED TO THE ROOT NAME OF THE
BRAND AND/ORA DIFFERENT BRAND WHICH CARRIESTHE SAME LOGO
OR DESIGN OF THE EXISTING BRAND.

Fermented liquor which are brewed and sold at micro-breweries or small
establishments such as pubs and restaurants shall be subject to the rate in paragraph
(c) hereof.

[The excise tax from any brand of fermented liquor within the next three (3)
yearsfrom the effectivity of R.A. No. 8240 shall not be lower than the tax which was
due from each brand on October 1, 1996.]

[The rates of excise tax on fermented liquor under paragraphs (a), (b), and (c)
hereof shall be increased by twelve percent (12%) on January 1, 2000]
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New brandsshall be classified according to their current SUGGESTED net retail
price.

‘NEW BRAND’ SHALL MEANA BRAND REGISTERED AFTER THE DATE
OF EFFECTIVITY OF THIS ACT, AND SHALL INCLUDE PREVIOUSLY
REGISTERED BUT INACTIVE BRANDS OF FERMENTED LIQUOR.

‘SUGGESTED NET RETAIL PRICE’ SHALL MEAN THE NET RETAIL
PRICE AT WHICH NEW BRANDS OF LOCALLY MANUFACTURED OR
IMPORTED FERMENTED LIQUOR ARE INTENDED BY THE
MANUFACTURER OR IMPORTER TO BE SOLD ON RETAIL IN MAJOR
SUPERMARKETS OR RETAIL OUTLETS IN METRO MANILA FOR
THOSE MARKETED NATIONWIDE, AND IN OTHER REGIONS, FOR
THOSE WITH REGIONAL MARKETS. AT THE END OF THREE (3)
MONTHS FROM THE PRODUCT LAUNCH, THE BUREAU OF
INTERNAL REVENUE SHALL VALIDATE THE SUGGESTED NET
RETAIL PRICEAGAINST THE NET RETAIL PRICEASDEFINED HEREIN
AND FINALLY DETERMINE THE CORRECT TAX BRACKET TO WHICH
A PARTICULAR BRAND OF FERMENTED LIQUOR SHALL BE
CLASSIFIED.

[For the above purpose, ‘] ‘ Net retail price’ shall mean the price at which the
fermented liquor issold onretail intwenty (20) major supermarketsin Metro Manila
(for brands of fermented liquor marketed nationally), excluding the amount intended
to cover the applicable excise tax and the value-added tax. For brands which are
marketed outside Metro Manila, the ‘ net retail price’ shall mean the price at which
the fermented liquor is sold in five (5) major supermarketsin the region excluding
the amount intended to cover the applicable excise tax and the value-added tax.

The classification of each brand of fermented liquor based on its average net
retail price as of October 1, 1996, as set forth in Annex ‘C’, shall remain in force
until revised by Congress.

[A “variant of abrand’ shall refer to abrand onwhich amodifier is prefixed and/
or suffixed to the root name of the brand and/or a different brand which carries the
same logo or design of the existing brand.]

THE RATES OF TAX IMPOSED UNDER THIS SECTION SHALL BE
INCREASED BY THREE PERCENT (3%) ON THE SECOND AND THIRD YEAR
FOLLOWING THE DATE OF THE EFFECTIVITY OF THISACT.

THE EXCISE TAX DUE FROM ANY BRAND OF FERMENTED LIQUORS
SHALL NOT BE LOWER THAN THE TAX DUE AS OF THE DATE
IMMEDIATELY PRIORTO THE EFFECTIVITY OF THISACT ORTHE EXCISE
TAX DUEAS OF DECEMBER 31, 1999.

Every brewer or importer of fermented liquor shall, within thirty (30) days
from the effectivity of [R.A. No. 8240] THISACT, and within thefirst five (5)
days of every month thereafter, submit to the Commissioner a sworn statement
of the volume of sales for each particular brand of fermented liquor sold at his
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establishment for the three-month period immediately preceding.

Any brewer or importer who, in violation of this Section, knowingly misdeclares
or misrepresentsin hisor its sworn statement herein required any pertinent data or
information shall be penalized by a summary cancellation or withdrawal of his or
its permit to engage in business as brewer or importer of fermented liquor.

Any corporation, association or partnership liablefor any of the actsor omissions
in violation of this Section shall be fined treble the amount of deficiency taxes,
surcharge and interest which may be assessed pursuant to this Section.

Any person liable for any of the acts or omissions prohibited under this Section
shall be criminally liable and penalized under Section 254 of this Code. Any person
who willfully aids or abets in the commission of any such act or omission shall be
criminally liable in the same manner asthe principal .

If the offender isnot acitizen of the Philippines, he shall be deported immediately
after serving the sentence, without further proceedings for deportation.”

SEC. 4. Section 144 of the National Internal Revenue Code of 1997, as
amended, is hereby further amended to read as follows:

“SEC. 144. Tobacco Products. — There shall be collected atax of [seventy-five
centavos (P0.75)] NINETY CENTAVOS (P.90) on each kilogram of the following
products of tobacco:

(a) Tobacco twisted by hand or reduced into a condition to be consumed in any
manner other than the ordinary mode of drying and curing;

(b) Tobacco prepared or partially prepared with or without the use of any machine
or instruments or without being pressed or sweetened; and

(c) Fine-cut shorts and refuse, scraps, clippings, cuttings, stems and sweepings
of tobacco.

Fine-cut shorts and refuse, scraps, clippings, cuttings, stems and sweepings of
tobacco resulting from the handling of stripping of whole leaf tobacco may be
transferred, disposed of, or otherwise sold, without any prepayment of the excise tax
herein provided for under such conditions as may be prescribed in the rules and
regulations promulgated by the Secretary of Finance, upon recommendation of the
Commissioner, if the same are to be exported or to be used in the manufacture of
other tobacco products on which the excisetax will eventually be paid on thefinished
product.

On tobacco specially prepared for chewing so asto be unsuitable for usein any
other manner, on each kilogram, [Sixty centavos (P0.60)] SEVENTY-TWO
CENTAVOS (P0.72).

THE RATES OF TAX IMPOSED UNDER THIS SECTION SHALL BE
INCREASED BY THREE PERCENT (3%) ON THE SECOND AND THIRD
YEARS FOLLOWING THE DATE OF THE EFFECTIVITY OF THISACT.

MANUFACTURERS AND IMPORTERS OF TOBACCO PRODUCTS
SHALL,WITHIN THIRTY (30) DAY SFROM THE EFFECTIVITY OF THISACT,
AND WITHIN THEFIRST FIVE (5) DAY SOF EVERY MONTH THEREAFTER,
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SUBMIT TOTHE COMMISSIONERA SWORN STATEMENT OF THEVOLUME
OF SALES FOR EACH PARTICULAR BRAND OF TOBACCO PRODUCTS
SOLD AT HIS ESTABLISHMENT FOR THE THREE-MONTH PERIOD
IMMEDIATELY PRECEDING

ANY MANUFACTURER OR IMPORTER WHO, IN VIOLATION OF THIS
SECTION, KNOWINGLY MIS-DECLARES OR MISREPRESENTS IN HIS OR
ITS SWORN STATEMENT HEREIN REQUIRED ANY PERTINENT DATA OR
INFORMATION SHALL, UPON DISCOVERY, BE PENALIZED BY A
SUMMARY CANCELLATION OR WITHDRAWAL OF HIS OR ITS PERMIT
TOENGAGE IN BUSINESSASMANUFACTURER OR IMPORTER OF CIGARS
OR CIGARETTES.

ANY CORPORATION, ASSOCIATION OR PARTNERSHIP LIABLE FOR
ANY OF THEACTSOR OMISSIONSIN VIOLATION OF THISSECTION SHALL
BE FINED TREBLE THE AMOUNT OF DEFICIENCY TAXES, SURCHARGES
AND INTEREST WHICH MAY BEASSESSED PURSUANT TOTHISSECTION.

ANY PERSON LIABLE FOR ANY OF THE ACTS OR OMISSIONS
PROHIBITED UNDER THISSECTION SHALL BECRIMINALLY LIABLEAND
PENALIZED UNDER SECTION 254 OF THIS CODE. ANY PERSON WHO
WILLFULLY AIDSORABETSIN THE COMMISSION OFANY SUCHACT OR
OMISSION SHALL BE CRIMINALLY LIABLE IN THE SAME MANNER AS
THE PRINCIPAL.

IFTHE OFFENDER ISNOT A CITIZEN OF THE PHILIPPINES, HE SHALL
BE DEPORTED IMMEDIATELY AFTER SERVING THE SENTENCE, WITHOUT
FURTHER PROCEEDINGS FOR DEPORTATION.”

SEC. 5. Section 145 of the National Internal Revenue Code, as amended, is
hereby further amended to read asfollows:

“SEC. 145. Cigarsand Cigarettes.

(A) Cigars. There shall belevied, assessed and collected on cigarsatax of [One
peso (P1.00)] ONE PESO AND THIRTY-FOUR CENTAVOS (P1.34) per cigar.

(B) Cigarettes Packed by Hand. There shall be levied, assessed and collected
on cigarettes packed by hand a tax of [Forty centavos (P0.40)] FORTY-EIGHT
CENTAVOS (P0.48) per pack.

(C) Cigarettes Packed by Machine. There shall belevied, assessed and collected
on cigarettes packed by machine atax at the rates prescribed bel ow:

(2) If the net retail price (excluding the excise tax and the value-added tax) is
above Ten pesos (P10.00) per pack, thetax shall be[Twelve pesos (P12.00)] SIXTEEN
PESOSAND THIRTEEN CENTAVOS (P16.13) per pack;

(2) If the net retail price (excluding the excise tax and the value-added tax)
exceeds Six pesos and fifty centavos (P6.50) but does not exceed Ten pesos (P10.00)
per pack, thetax shall be[Eight pesos (P8.00)] TEN PESOSAND SEVENTY-FIVE
CENTAVOS (P10.75) per pack;

(3) If the net retail price (excluding the excise tax and the value-added tax) is
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Five pesos (P5.00) but does not exceed Six pesos and fifty centavos (P6.50) per
pack, the tax shall be [Five pesos (P5.00)] SIX PESOS AND SEVENTY-TWO
CENTAVOS (P6.72) per pack;

(4) If the net retail price (excluding the excise tax and the value-added tax) is
below Five pesos (P5.00) per pack, the tax shall be [One peso (P1.00)] ONE PESO
AND THIRTY-FOUR CENTAVOS (P1.34) per pack;

Variants of existing brandsAND VARIANTS OF NEW BRANDS of cigarettes
which areintroduced in the domestic market after the effectivity of [R.A. No. 8240]
THISACT shall betaxed under the highest classification of any variant of that brand.

A ‘VARIANT OF A BRAND’ SHALL REFER TO A BRAND ON WHICH A
MODIFIER IS PREFIXED AND/OR SUFFIXED TO THE ROOT NAME OF THE
BRAND AND/ORA DIFFERENT BRAND WHICH CARRIESTHE SAME LOGO
OR DESIGN OF THE EXISTING BRAND.

[The excise tax from any brand of cigarettes within the next three (3) years from
theeffectivity of R.A. No. 8240 shall not belower than thetax, which isduefrom each
brand on October 1, 1996: Provided, however, That in cases where the excisetax rates
imposed in paragraphs (1), (2), (3) and (4) hereinabove will result in an increase in
excise tax of more than seventy percent (70%), for abrand of cigarette, the increase
shall take effect intwo tranches: fifty percent (50%) of theincrease shall be effectivein
1997 and one hundred percent (100%) of the increase shall be effectivein 1998].

Duly registered or existing brands of cigarettes or new brandsthereof packed by
machine shall only be packed in twenties.

[The rates of excise tax on cigars and cigarettes under paragraphs (1), (2), (3)
and (4) hereof, shall be increased by twelve percent (12%) on January 1, 2000.]

THE RATES OF TAX IMPOSED UNDER THIS SECTION SHALL BE
INCREASED BY THREE PERCENT (3%) ON THE SECOND AND THIRD
YEARS FOLLOWING THE DATE OF THE EFFECTIVITY OF THISACT.

THE EXCISE TAX DUE FROM ANY BRAND OF CIGARS AND
CIGARETTES SHALL NOT BE LOWER THAN THE TAX DUE AS OF THE
DATE IMMEDIATELY PRIOR TO THE EFFECTIVITY OF THISACT OR THE
EXCISE TAX DUE AS OF DECEMBER 31, 1999.

New brands shall be classified according to their current SUGGESTED net retail
price.

‘NEW BRAND’ SHALL MEAN A BRAND REGISTERED AFTER THE DATE
OF EFFECTIVITY OF THIS ACT, AND SHALL INCLUDE PREVIOUSLY
REGISTERED BUT INACTIVE BRANDS OF CIGARETTES.

‘SUGGESTED NET RETAIL PRICE" SHALL MEAN THE NET RETAIL
PRICE AT WHICH NEW BRANDS OF LOCALLY MANUFACTURED OR
IMPORTED CIGARETTES ARE INTENDED BY THE MANUFACTURER OR
IMPORTER TO BE SOLD ON RETAIL IN MAJOR SUPERMARKETS OR
RETAIL OUTLETS IN METRO MANILA FOR THOSE MARKETED
NATIONWIDE, AND IN OTHER REGIONS, FOR THOSE WITH REGIONAL
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MARKETS. AT THE END OF THREE (3) MONTHS FROM THE PRODUCT
LAUNCH, THE BUREAU OF INTERNAL REVENUE SHALL VALIDATE THE
SUGGESTED NET RETAIL PRICE AGAINST THE NET RETAIL PRICE AS
DEFINED HEREIN AND FINALLY DETERMINE THE CORRECT TAX
BRACKET TO WHICH A PARTICULAR BRAND OF CIGARETTE SHALL BE
CLASSIFIED.

[For the above purpose, ‘n] ‘Net retail price’ shall mean the price at which the
cigarette is sold on retail in twenty (20) major supermarkets in Metro Manila (for
brands of cigarettes marketed nationally), excluding the amount intended to cover
the applicable excise tax and the value-added tax. For brands which are marketed
only outside Metro Manila, the ‘net retail price’ shall mean the price at which the
cigaretteis sold in five (5) major supermarkets in the region excluding the amount
intended to cover the applicable excise tax and the value-added tax.

The classification of each brand of cigarettes based on its average net retail
price as of October 1, 1996, as set forth in Annex ‘D’, shall remain in force until
revised by Congress.

[A “variant of abrand’ shall refer to abrand onwhich amodifier is prefixed and/
or suffixed to the root name of the brand and/or a different brand which carries the
same logo or design of the existing brand.]

Manufacturers and importers of cigars and cigarettes shall, within thirty (30)
daysfromthe effectivity of [R.A. No. 8240] THISACT and within thefirst five (5)
days of every month thereafter submit to the Commissioner a sworn statement of
the volume of salesfor each particular brand of cigars and/or cigarettes sold at his
establishment for the three-month period immediately preceding.

Any manufacturer or importer who, in violation of this Section, knowingly
misdeclares or misrepresentsin hisor itssworn statement herein required any pertinent
dataor information shall, upon discovery, be penalized by asummary cancellation or
withdrawal of hisor its permit to engage in business as manufacturer or importer of
cigarsor cigarettes.

Any corporation, association or partnership liablefor any of the actsor omissions
in violation of this Section shall be fined treble the amount of deficiency taxes,
surcharges and interest which may be assessed pursuant to this Section.

Any person liable for any of the acts or omissions prohibited under this Section
shall be criminally liable and penalized under Section 254 of this Code. Any person
who willfully aids or abets in the commission of any such act or omission shall be
criminally liable in the same manner asthe principal .

If the offender isnot acitizen of the Philippines, he shall be deported immediately
after serving the sentence without further proceedings for deportation.”

SEC. 6. Implementing Rules and Regulations. — The Secretary of Finance shall,
upon the recommendation of the Commissioner of Internal Revenue, promulgatethe
necessary rules and regulations for the effective implementation of thisAct.

SEC. 7. Separability Clause. — If any of the provisions of thisAct is declared



172 WEDNESDAY, OCTOBER 27, 2004

invalid by acompetent court, the remainder of thisAct or any provision not affected
by such declaration of invalidity shall remain in force and effect.

SEC. 8. Repealing Clause. —All laws, decrees, ordinances, rulesand regul ations,
executive or administrative orders, and such other presidential issuances as are
inconsistent with any of the provisions of thisAct are hereby repealed, amended or
otherwise modified accordingly.

SEC. 9. Effectivity. — This Act shall take effect fifteen (15) days following its
publication in the Official Gazette or in at least two (2) newspapers of general
circulation.

REP. DEFENSOR (A.). Mr. Spesker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Dep. Mgjority Leader is
recognized.

REP. DEFENSOR (A.). | move that the technical staff of the Committee on
Ways and Means be granted access to the session hall and ask that the distinguished
Chairman of the Committee on Ways and Means, the Honorable Jesli Lapus, be
recognized for his sponsorship speech.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Honorable Lapus is
recognized.

SPONSORSHIP SPEECH OF REP. LAPUS

REP. LAPUS. Thank you, Mr. Speaker.

Mr. Speaker, honorable colleagues, | rise today to sponsor a vital piece of
legislation, House Bill No. 3174, entitled: AN ACT INCREASING THE SPECIFIC
TAX RATES IMPOSED ON ALCOHOL AND TOBACCO PRODUCTS
AMENDING FOR THIS PURPOSE SECTIONS 141, 142, 143, 144 AND 145 OF
THE NATIONAL INTERNAL REVENUE CODE OF 1997, ASAMENDED.

Thisis not a measure to tax more intensively sectors of the economy that have
had it easy with taxes. In fact, the sectors proposed to be taxed some more already
account for 8.0 percent of total taxes collected in the country. In particular, alcohol
has paid in absolute terms P14.142 billion and cigarettes P19.695 billion in 2003.
So, thisisabill to raise more tax revenues from sectors that are in no way to blame
for thefiscal crisisbut, on the contrary, have done more than any sector to narrow the
gap.

In this situation, therefore, we must tread with some care in further exacting
more from those who have given so much already. It is not introducing disruptive
mechanism that would usher market distortions and diminish industry viability. It is
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feasibleto passthisinto law urgently. It isfeasibleto beimplemented with the general
concurrence of thetax and economic team of the executive. It isfeasibleto be absorbed
by theindustry playerswithout risking itsviability and the government losing a sector
with avery high tax efficiency ratio of over 40 percent as against the national BIR tax
effort ratio of less than 10 percent.

The committee has amply considered the supply side of the equation and has
carefully taken into account the opinion and views of industry playersand shareholders.
If the country were to have the reliable source of incremental revenue, we knew we
haveto find aconvergence. We kept in mind the need to balance theinitial proposals
with the capacity of the manufacturers to cope with another round of increases in
particular and with system change in general. We kept in mind the fact that the twin
alcohol and tobacco sectors, and their backward and forward linkages, employ
thousands of farmers, workers and traders.

Thereare several proposalson how to raisethe taxes on these sectors. They may
be divided among those bills that seek to alter the respective market shares of the
major and minor players while seeking to impose more taxes on those who already
pay so much. Thisisparticularly true of the cigarette sector. Thisbeing so, it behooves
usto respect what the major and minor players have already achieved in the market
share.

L et me state abasic free market principle: Taxation cannot be used to changethe
patterns achieved by the free play of the market forces of price and demand. We, at
least will not—not in ameasure whose only purpose according to the administration
that has requested it isto close the fiscal gap—and that is all we shall address.

Now, it has been said that the version we are hereby reporting out is awatered-
down version from the fantasies of the so-called economic experts who declare that
they wish to collect without any regard to what in fact can be collected, especialy
those who are already so heavily taxed. Thus, for example, 40 percent of gross sales
of the cigaretteindustry go to excise taxes. Few, if any other sectors, are so severely
taxed.

We propose a 20 percent increase across-the-board and throughout existing
classifications asthe most likely to meet the revenuetarget of P7.6 billioninthefirst
year of implementation in additional revenues or atotal of P26 billion over three
years.That isexclusive of adefinite spillover on value-added tax which uses selling
prices astax base. Thisrateisthe final recommendation of the economic managers
team of the executive and exceedsthe estimated 16 percent cumulativeinflation rate
from 2001 to 2004, the period which had no inflation adjustments. In addition, the
bill imposes an extra three percent upward shift per year on the second and third
yearsfollowing the date of effectivity.

The rates are not arbitrary. For 2003, these excisable goods cornered a robust
P33.84 billion of the overall P57 billion total excisetax collectionsor, in percentage
terms, an equivalent of 60 percent of thetotal. Still, the corresponding tax rates have
not been amended since 1997, except for the 12 percent automatic raisein 2000, and
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that is still insufficient to recoup the loss of value due to inflation.

This bill serves as a catch-up measure as the government attempts to collect
additional revenuesdueit since 2001. M odifications areindeed necessary to capture
theloss proceeds and prevent further erosionin revenue base. Sinceitisnot initiating
any radical alteration, thisbill does not add to the problems of implementation. As
itis, it plugs amajor loophole in the ambiguity of the law as evidenced by recent
disputesresulting in the government being ordered by the courtsto refund taxpayers.
Thisbill clarifiesthat the excise tax due on the products shall not be lower than the
tax due as of the dateimmediately prior to the effectivity of the act or the excise tax
due as of December 31, 1999.

Thetimes call for us, Mr. Speaker. In her 2005 budget message, Pres. Gloria
Macapagal Arroyo said that on top of our agenda must be the restoration of the
health of thefiscal sector and that we need to pump new blood into our tax system.
This is a significant answer from our end. Our constricting fiscal predicament
challenges usto come up with an affirmative response. In 2003, the budget deficit
stood at 199 or 4.6 percent of gross domestic product. By improving our tax effort
through the passage of effective policy initiatives, wearerising up to the challenge.
This sends the right signals that the Philippine legislature is taking serious
cognizance of its task to enact relevant and pressing tax measures. Any further
delay on our action could cause us further downgrading from credit-rating agencies
and institutions, arisk which has dire consequences on both our short- and long-
term economic status. It isarisk we could not afford. Ergo, thisbill isatop priority
and its significance cannot be overemphasized.

Mr. Speaker, the passage of this bill will send the much-needed signal to the
world that the Thirteenth Philippine Congress, the House of Representatives, isindeed
responding vigorously to the demands of the difficult times.

| have no doubt, Mr. Speaker, that this august Chamber will prove to be an
invaluablelinchpin.

Thank you very much.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Dep. Mgjority Leader is
recognized.

SUSPENSION OF CONSIDERATION
OF H.B. NO. 3174

REP. DEFENSOR. Mr. Speaker, | movethat we suspend consideration of House
Bill No. 3174.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Is there any objection?
(Slence) The Chair hears none; the motion is approved.
The Dep. Majority Leader is recognized.
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SUSPENSION OF SESSION

REP. DEFENSOR (A.). Mr. Speaker, may | move for a one-minute suspension
of session.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The session is suspended.
It was 4:48 p.m.

RESUMPTION OF SESSION
At 4:49 p.m., the session was resumed.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The session is resumed.
The Dep. Majority Leader is recognized.

REP. DEFENSOR (A.). Mr. Speaker, may | kindly request that we acknowledge
someguestsin thegallery from Barangay Talayan, District |, Quezon City: Barangay
Chairman Ongtauco together with Messrs. Ching, Tabirao, Lacson, Lim and Montilla.
They are guests of the distinguished Gentleman from Quezon City, the Honorable
Bingbong Crisologo.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Will they please rise.
(Applause)
Thank you.
REP. DEFENSOR (A.). Mr. Speaker, | move that we call theroll.
ROLL CALL

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Is there any objection?
(Silence) The Chair hears none; the motion is approved.
The Secretary General will please call theroall.

THE SECRETARY GENERAL, reading:

Abad .o Present FAY o7 V{0 o PO Present
AbaAlOS....ciiie e Present AblaN .. Present
Abante......cocoieieiiiieee Abubakar ........cccceeriiiiiiinns Present
Abaya.....ccooiee Present ACOSEA ...

* Appeared before/after the roll call
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AQaran .....ccoceeeeeveieeeee Present
Agbayani ........cccoeeieininenns Present
AQUIA oo Present
Albano ......cccccoeeeiiiieee Present*
Alcala.......ccooeeeeeeccieiiecieee Present*
AIfEOr ..o, Present
AlMario......ccoeevevieeveeceeene, Present
Alvarez, Antonio C. ............... Present
Alvarez, Genaro

Rafael [ K. ..o Present
Amante........ccceeeeeiiieeeeiieeeas Present*
AMAONG ...ooeeeerieeeieee Present
AMIN e Present
Andaya......ccooeieniiies Present
ANQAA ..o Present
ANtONINO .....covveeveereecreeie Present
Antonino-Custodio ................ Present*
APOSLOl ..o Present
Aquino, AgapitoA. .......c....... Present
Aquino, Benigno S. 1 ........... Present
Aquino, Dr. Rey B. ............... Present
ATDISON ..ot
AITOYO ..ot Present
AN I ([0 R Present
Bacani ......cccceeeeeiiiieeeiees Present*
Baculio.......cccoeeeeveevvieereenee, Present
Badelles ......oovveveevvieceecieee, Present
Banaag .......ccccooenvieniinenn Present
Barbers.......ccooeeieiieceee, Present
Barinaga..........ccocenenieniennnnnn Present
Baterina........coceeeeeeeveeveeenenne, Present
Bautista.......ccoceeeveeeveeieeenenne. Present
Beltran .......ccoceeeveevveecreeenee Present
Bersamin.......cccceceeeveeeveenenne, Present
Biazon......ccocooeveeeciecceee Present
BIron .....cccoovviviieeeeeceee Present*
BoONdocC........ccoeeeveeiiieirieeiene Present*
Bravo ....ccccooveviieeeeeceee Present
BUESES ... Present
BUIUL ..o, Present

* Appeared before/after the roll call

Cabilan.....coceccvveeeeciecieeeies Present
Cagas .....ooceeeeiee e Present
CaES ..o, Present
Call oo
CarlOS....ceeeeecveeceeceeceeeees Present
Carmona..........ccoeeeeeeveeeeieens Present
CaSIfiO ..cueecvecreecee e Present
Castelo Daza.........cceeeeveennnne Present
Castro....cceeeeeeeeeiee e, Present
Cayetano .........ccceeeeveeeeneennn. Present*
Caeste .., Present
Cerilles..niiiieiecieeceeeees Present
Chatto ...ceevveeereecee e, Present
Chiongbian.........cccccceenenenn.
Chipeco .....cccovveveeriereneeien, Present
Chungal@o .......cccceerenencnienn, Present
Clarete.....ccocveeveeeeecirieieeeenns Present*
Codilla .....ccovveeveeeeeciiccieeeieens Present
Cojuangco, CarlosO...............
Cojuangco, Mark O. .............. Present
Crisologo .....ccoeveeeeireneeiee Present
Cua, Guillermo P.........c.ccuu.... Present
Cua, JunieE. .....cccceevvvevveeennnnns Present*
CUENCO ....oveeevieeee e, Present
Dadivas .......cccoceeeveeiveecreecienns Present
Dangwa.......ccceeeveeneneenienens Present
Datumanong........c.cceeereeenenne Present
DeGuzman .......ccccccceeeecineenns Present
DeVenetia......cccoceeeveeeveecneenns Present
Defensor, Arthur D. ............... Present
Defensor, Matias Jr. V. ........... Present
Del Mar.....cooocoeeeeeecieecieeieens Present
DiazZ..cccovieeeieeeeeeeeeeee, Present
Dilangalen.......c.cccceeevveninennn. Present
Dimaporo ......ccccceeerereneniennes
DominguEeZ..........ccceeevereenuenn. Present
Domogan ........cccoceevereenieninnns Present
Duavit ......ccooviiiiiiiieeceees Present
Dumarpa .........ccoveeeieereniinniens Present
Dumpit ..o,
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DUrano .......cccoeeeveenenenieenene Kintanar .........coceveeinennennn Present
Dy, ConsueloA. ......ccceveenene Present*  LaCSON.....cccocvvenenenencnienin Present
Dy, Faustino “Bojie’ 111 G. .... Present Laghas......cccocvvevvnenenenienienns Present
EClE0 ..o Present Lagman .......ccccceeenenencnnninnnn, Present
Ermita-Buhain..........c.ccccceuce.e. Present LaPUS ..coveeeeierieeeesee e Present
ESCUdEro ......ccvveriieiieee Present Libanan .......cccooeeviininnenn Present*
ESpina....cccceeiieeiiiiiiiieee Present LOCSIN et Present
ESPINO ..o Present Lopez, JameC. ......ccevnuenen. Present
Espinosa, Edgar T. ................. Lopez, Ruy EliasC. ............... Present*
Espinosa, Emilio Jr. R............. Present Macapagal Arroyo ................. Present
Estrella......ccccoeeneeneineene Present*  Macarambon ..........c.cccoveueneee. Present
Fabian .......ccocoevineineiieee, MaCI8S.....ccoreireireerieenieene Present
Falcon .....ococovveireieee Present Madamba. .........ccccvvrnininennn Present
Figueroa.......ccoceeeeerenencnienn. Present Magsaysay, Eulogio
Firmalo......ccooooeeeininicncnee, Present “Amang”’ R. ..o, Present
Foirendo......cccooeenininenenne. Present*  Magsaysay, Ma. Milagros

FU ..o Present “MitoS” H. oo Present
Fuentebella.........ccoovereenene. Present Magtubo ........ccceeererereniniennn Present
Garcig, Albert S. ..o Present Malanyaon .........ccceveeveneennn. Present
Garcia, Vincent J. ......ccccceeuee. Present*  Malapitan ........ccccecverenennnne Present
Garin .o Present Mamba........cccvevneinenneen Present
Gidaya.......ccooerereeneieeeeeene Present Mandanas.........ccccveerereneenn. Present
GOIEZ ..ot Present Mangudadatu ...........c.ccceeunen. Present*
GONZAIEZ ..., Present Marafion .........coeeveeenenenenens Present
GOZOS....coviveirieiriee e, Marcoleta........ccceveeenerennenenn. Present
GUINGONA ...c.veeeeeieie e Present MarCOS .....cccoevererenienierieneeneas Present*
GUIIBS....covrveiieieceeeeee Present Mariano.......cccveeerererenenennnns Present
Hataman .........c.ccceveenenenenene Present Martinez .........cccoevvvenenenennns Present
HIiZON ..o, Present MazZa ......coevniriiiien e Present
Hontiveros-Baraqudl .............. Present Mercado .......cccoveveneneninnienn. Present
Imperial ... Miraflores ......ccceeevvenceninenn. Present
[PONG ..o Present Miranda........cccooerenienienenennn. Present
JalA. i Present MItra oo Present*
JAl0g0S ..o Present NaNtES ..o Present*
Jalogos-Carreon ........ccceueee. Present NEepPoOMUCENO ......ccververeereeeenes Present
Jaraula.......ccoeveeircineinenee NICOIAS ....cevrveirieerieeree

JAVIEN . NIV ..o Present
JAWOISKI ..o Present NOE! .o Present
JoaqUIN ..o Present NOGrales......ccooeeerererererienn Present
JOSON ..o OCaMPO ..o Present

* Appeared before/after the roll call
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(O =10 IO Present SUMUIONG ..

Ortega ....ccooevereereenierie e Present SUPICO . Present
Pablo ... Present SUSANOD ..o Present
Pancho ........ccooevevineieee Present*  Sy-Alvarado.......c.ccceeeveveneee Present
Paras ... Present*  SYJUCO ...cooerveveereeieirceeniee, Present
Petilla......ooviieeeeen Talifio-Santos .........cceevevenrenene Present*
Pichay ..o Present Talada.......ccccceeerereneneien Present
[ 101070V TR Teodoro......cooeveeeeererercn

Plaza .....ccocovveeeniiece Present*  TeVeS......cceevevvenninieenee
Ponce-Enrile ... TOMAWIS. v Present
Puentevella.........cccooveninennn. Present Tulagan ......ccoceveneveeieceneen Present
PUNO ... Umadli, Alfonso Jr. V. .............. Present*
RaMIT0 ....coevvviiiee Present Umali, AurelioM. ... Present*
Real ....cooveiiee Present*  UNICO .....cccvvvrveirinieee Present
Remulla, Gilbert C. ................ Present Uy, Edwin C. .....ccccoovininenn. Present
Remulla, Jesus Crispin C. ...... Present Uy, Reynaldo S. .......ccccceeeeee Present*
Reyes, Edmundo Jr. O. .......... Present Valdez ..o Present
Reyes, VictoriaHernandez ... Present Valencia .....ccoeeeeveveicnesienne Present*
ROCES ..o Present Vargas .....cocoeeeeenieeieenieeieeneens Present
Rodriguez .........cccoveeveienennnn. Present*  Velarde.......ccooooevnnccncnenn, Present*
Roman .......cccoeeveeviiniine Present VEOSO ..o Present
Romualdo........cccceevvvrereininnne Present VICENCIO ..o Present
ROQUENO ..o Present Villafuerte ........cccevnnincnns Present*
ROsaAlES......ooecvicicee Present Villanueva........ccccovevrieennnn,
Salapuddin .......cccceoereiiiieine Present*  Villar ..o, Present*
Salceda......coeiriineiice Villarosa......cccoeeevveeneceniecnns Present
Sandoval .......ccoeiiiiiniiee, Present Violago ..oooveeieeeee
SaNtiago ....coveveereenienieeeeeiee Present Virador .......ccooeeeneiieneniencnens Present
Seachon-Lanete..........ccoceeueeee. Present WaCnang ......ccccceeeeeenenenennens Present
SENEreS.....ccveereeerere e Present Yapha ......coooveneiiniene

SErapio ....cceeere e Present Zamora, Manuel

SIVENO .o, Present* “Way Kurat” E. ......cccoeneee
SINGSON ..o Present Zamora, Ronaldo B.................

SONIS i Present*  ZialCita......cccooveereeneireen Present
SO0N-RUIZ ....coeivirieiieene Present ZUDIMT oo Present
SUBIEZ ... Present

TheHouseisin receipt of official advice of absence of thefollowing Members:
Representatives Dimaporo, Dumpit, Fabian, Gozos, Imperial, Jaraula, Nicolas, Ponce
Enrile, Puno, Sumulong, Violago, Zamora (M.) and Zamora (R.).

* Appeared before/after the roll call
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Representatives Durano, Pingoy, Salceda, Teodoro, Teves and Villanueva are
on official mission within the country.

Representatives Abante, Acosta, Arbison, Cari, Chiongbian, Cojuangco (C.),
Espinosa (E.T.), Javier, Joson, Petillaand Yapha are on official mission abroad.

The Speaker is present.

Theroll call shows 169 Members responded to the call.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). With 169 Members present,
aquorum is declared.
The Dep. Majority Leader is recognized.

CONSIDERATION OF H.B. NO. 3174
Continuation

PERIOD OF SPONSORSHIPAND DEBATE

REP. DEFENSOR (A.). Mr. Speaker, | movethat we continue the consideration
of House Bill No. 3174.

THEDEPUTY SPEAKER (Rep. Espinosa, E.R.) Isthere any objection? (Slence)
The Chair hears none; the motion is approved.
The Secretary General will please read thetitle of the bill only.

THE SECRETARY GENERAL. House Bill No. 3174, entitled: AN ACT
INCREASING THE SPECIFICTAXESIMPOSED ON ALCOHOL AND TOBACCO
PRODUCTSAMENDING FOR THE PURPOSE SECTIONS 141, 142, 143, 144AND
145 OF THE NATIONAL INTERNAL REVENUE CODE OF 1997, ASAMENDED.

REP. DEFENSOR (A.). Mr. Spegker, | movethat we closethe period of sponsorship on
HouseBill No. 3174 and opentheperiod of interpellation. May | request that thedistinguished
sponsor and the Honorable Teodoro Casifio from the Party-List Bayan Munabe recognized.

REP. DIAZ. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Honorable Diaz is
recognized.

REP. DIAZ. Mr. Speaker, with the permission of the Chair and the Body, | would
like to make a parliamentary inquiry.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Gentleman will please
proceed.
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REP. DIAZ. With theindulgence of the Members of the House and the Member
who was speaking, Mr. Speaker.

Mr. Speaker, when the committee chairmanships were being distributed,
Congressman Cua, representing the Liberal Party to which | belong, called me up to
tell methat | wasassigned to the Special Committee on Mt. Pinatubo with 15 members,
which will take charge, as stated on page 27 of the Rules, all matters directly and
principally relating to policiesand programsfor the reconstruction and rehabilitation
of the Mt. Pinatubo devastated areas, including the welfare of theinhabitantstherein
and other actionsto facilitate recovery, development and growth in these areas.

Mr. Speaker, so | started to work. | tried to look for the Mt. Pinatubo Commission
in San Fernando, Pampanga but they told me that it does not exist anymore; that there
wasan executiveorder transferring al itsassets, liabilities, responsibilitiesand functions
over the Mt. Pinatubo L owland Resettlement Communitiesto the Housing and Urban
Devel opment and Coordinating Council (HUDCC) through Executive Order 65, No. 6
- S2001. | also received a call from the Rules Committee when | was in Zambales
telling me that | only have 15 members and that they wanted to make it more. So, |
suggested that it be given 45 membersto be entitled to two or three vice-chairmen.

Mr. Speaker, | am becoming to look like somebody who isgreedy because several
of my friends have been teasing me that | have two committees. | told them that the
other committee does not exist at al until | read in the papers that the Vice-President
who heads the HUDCC holds all the assets and liabilities of the Mt. Pinatubo
Commission.

So, Mr. Speaker, the parliamentary questionis: What should be doneto thisquestion
of holding a committee that does not exist—a ghost committee? Why did the Rules
Committee not erase thisfrom the Rul es of the House of Representatives? |t existsasa
specia committee. Someonetold methat instead of two technical assistantsor casuals,
for that matter, it was now reduced to one. But either one or two or none, Mr. Speaker,
the committee does not exist in redlity.

So, | do not know if thisis a bad joke. It is fortunate that with the reluctant
consent of the honorable Speaker, | was given the chairmanship, after so much
maneuvering of the Committee on Science and Technology, for which | am very
grateful, Mr. Speaker.

But what isto bedone with thiscommittee?1 do not want to hold on to acommittee
and be told by everybody that | am somebody here in the House with two committee
chairmanships, which is not true. And | am ashamed of it because even the Speaker
tellsme, “ You are very lucky. You are the only one who has two committees.”

Now, Mr. Spesker, what should bedone?The Rules Committee confirmsthe existence
of the committee. It does not exist. And we tried to hold a meeting. No wonder only 12
wanted to be members because they know it does not exist. And | asked a meeting with
the Vice-President who heads the HUDCC. Mr. Speaker, | cannot summon or invitethe
Vice-President to be aresource personinacommitteehearing. 1tisacommitteeallegedly
by the Rules of the House.
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So, Mr. Speaker, what should be done? What should | do? | do not want it, Mr.
Speaker.

REP. DEFENSOR (A.). Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Espinosa, E.R.). Theinquiry is: What will the
Gentleman do under the circumstances stated.

REP. DIAZ. Yes, | do not know what to do, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). | wasinformed that the joint
commission organized by Malacafiang has already been dissolved. However, in
accordance with the Rules which we al so adopted recently, the 35-man committeeis
till active and waiting for the Mt. Pinatubo to erupt again.

REP. DIAZ. | hopethe Chair isjoking, Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Espinosa, E.R.). But the Gentleman will have
some duties to perform.

REP.DIAZ. May | againremind the Chair that it istreated asa Pinatubo project
by the HUDCC with the functionsand responsibilities of the Mt. Pinatubo Commission
transferred to the Mt. Pinatubo Lowland Resettlement Communities under the
HUDCC, including all assets, properties and contingent liabilities.

| do not want to be known as trying to grab another chairmanship. | mean, | am
embarrassed to face the Speaker.

THEDEPUTY SPEAKER (Rep. Espinosa, E.R.). Itisonly aspecial committee
anyway.

REP. DIAZ. That was my thinking in the beginning, a special committee. But
specia or not, it does not exist. It exists only in the Rules of the House. Sinceit is
created by the Rules Committee, | think the Majority Leader isbound to explain why
itislisted here asaspecia committee which does not exist.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Dep. Mgjority Leader
will please answer.

SUSPENSION OF SESSION

REP. DEFENSOR (A.). Mr. Spesker, listening to my very dear friend and my
colleaguein thelegislature since the Batasan days, may we kindly inform him that the
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Special Committee on Mt. Pinatubo continued to exist in the Thirteenth Congressin
deference to the distinguished Gentleman from Zambales. And we would like to
invite thekind attention of my dear colleaguethat the existence of thisspecial committee
is not dependent on the commissions or bodies created by the executive department. |
am surethisspecia committee can continueto berelevant if the distinguished Gentleman
from Zambales would reconsider his suggestion that we abolishit. But if it isreally his
desirethat it be abolished, | strongly suggest that we discussthiswith him very serioudy
when we resume sessions on the second week of November.

In the meantime, | move for a suspension of session so | can take this up very
briefly with the distinguished Gentleman from Zambal es.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The session is suspended.
It was 5:11 p.m.

RESUMPTION OF SESSION
At 5:13 p.m., the session was resumed.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The session is resumed.
The Dep. Majority Leader is recognized.

REP. DEFENSOR (A.). Mr. Speaker, | move that the distinguished Gentleman
from Zambal es be recognized to wind up his statements.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The honorable Gentleman
from Zambalesis recognized.

REP. DIAZ. Mr. Speaker, | will be the last one to waste the time of this Body,
especialy when | get signals from the Chair to cut my time. Therefore, | think it is
best—and to avoid embarrassment—that this be left to the genius of the House
leadership to settle it and whatever its decision be, it will also be agreeable to me.
That is the suggestion, Mr. Speaker.

REP. DEFENSOR (A.). Thank you.

REP. DIAZ. The Chair seems to be dumbfounded. What is its reaction? My
suggestion, Mr. Speaker, is| am leaving it to the wisdom of the leadership to resolve
thisissue and | am willing to abide by whatever decision the leadership may agree.

Thank you very much, Mr. Speaker.

REP. DEFENSOR (A.). Mr. Spesker.
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THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Dep. Mgjority Leader is
recognized.

REP. DEFENSOR (A.). Before we proceed to the consideration of the pending
question, may | kindly request that we acknowledge the presence of guestsin the
gallery, the Municipal ABC Presidents of the Province of Catanduanes, who are
guests of Rep. Joseph Santiago of the Province of Catanduanes.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Will they please rise for
recognition? (Applause)

REP. DEFENSOR (A.). Mr. Speaker, | reiterate my previous motion that we
recognize the distinguished Gentleman from the Party-List Bayan Muna, the
Honorable Casifio, for hisinterpellation.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Honorable Casifio is
recognized.

REP. CASINO. Thank you, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). What is the desire of the
Gentleman?

REP. CASINO. | would liketo ask if the Gentleman from Tarlac who sponsored
the bill would yield to afew questions.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). He may if he so desires.
REP. LAPUS. | would be honored, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Gentleman from Bayan
Munawill please proceed.

REP. CASINO. Mr. Speaker, inlast Monday’s executive session of the Committee
onWaysand Means, | was struck by the Sponsor’s statement that House Bill No. 3174
isactually acompromisebill. Could he clarify what he meant when he said that it was
acompromise bill?

REP. LAPUS. | thank the Gentleman for that question and please allow me to
explain.

There were severa hills filed which were diametrically opposed in principle
and system with one another. There were those billsthat want to make a change back
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to ad valorem from specific taxes; also there were those bills that want to use a
singular unit price and those that would like to inflate the rates and the classification.

Insituationslikethese, unlike other billswhere there are minor differencesamong
them, it isimpossibleto reconcile such radical changes. So, we mentioned that itisa
compromisein the sense that the existing | egisl ation does not need amajor overhaul
because, as we have pointed out, it isamajor contributor already—eight percent of
total taxesare actually being collected and thisyear it isestimated that cigarettesand
alcohol will contribute P38 billion.

So, asthisisabill that aimsto bring in the cash flow at the soonest and it does
not need an overhaul, we do not have the luxury of time to debate endlessly on the
diametrically opposing bills that will tend to favor one or the other players and will
get usinto avery difficult situation to even passsuch abill. It isacompromiseinthe
sensethat it merely aims to increase taxation by increasing the rates, Mr. Speaker.

REP. CASINO. The Gentleman also mentioned that thisisaquick fix. Could he
explain what he meant by passing aquick fix? If we areto passthelaw, we are going
to passaquick fix.

REP. LAPUS. That is mentioned in the context as against a major overhaul, as
against altering radically the present structurerisking major distortions, Mr. Speaker.

So, we are saying from the point of view of cash flow. Itisnot areformed bill in
the sensethat, similar to the rationalization and harmonization of fiscal incentives, it
isworking. Excisetax isacontributor, it isworking. It just has not been adjusted to
inflation since 2001 and this was a pragmatic approach given the circumstances and
the objectives that the country has.

REP. CASINO. Does the Gentleman mean that rather than take the bull by the
horns, rather than deliberate on the contentious issues of such a bill—for example,
the issue of whether we maintain the specific tax or shift to ad valorem, whether we
changethe different categories or werevisethe entire system, which iswhat actually
the executive was asking of us—this House, in fact, defaulted on those issues and
showsto simply enact avery convenient version that would be easi est to passwithout,
by itsvery nature, facing the more fundamental issuesinvolved in the proposed bills
on these taxes?

REP. LAPUS. For sure, all the various proposals have their merits and demerits
and these have been discussed over nine hearings presented by the proponents, which
by the way are also expressed by the players in the industry. The various bills are
championed by various playersin the industry. And there are merits and demeritsto
each one, but it would bevery difficult to passjudgment so that the executiveitself—
the Gentleman mentioned the executive had wanted this—after hearing all the
presentations and after analyzing the situation, has actually come up with a final
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version. The executive team has come up with afinal version and thisiswhat our bill
has adopted, a20 percent adjustment in rate, asimple adjustment that would not call
for polarization or real problems in legislation. We have to contend with the real
dynamics of legislation. There can be endless debates on the measure and we might
default in the sense that we might want atax that we can debate on endlessly or atax
that can suit the need for a cash flow deficit at the earliest.

So, in that sense, thisis pragmatic—convergence of objectives—the reason we
used the word “ compromise.” The objective of the executive was committed by the
administration to those who would like to support us, our stakeholdersin thiscountry,
which isto raise P7 billion next year. And this proposal will indeed raise P7 billion
without a protracted or endless or no-winner, lose-lose sort of a debate.

REP. CASINO. | raised those points, Mr. Speaker, because with all these
innuendos that we are passing awatered-down version, it seemsthat thisversion
is the one where the industry players are all happy. And when the industry
players are happy, we know that they have their own lobbies in Congress. It
automatically casts doubts on these kinds of bills, because we know that thisis
afar cry from the original proposals filed in this House. May | ask if thereis
any player in the industry that stands to benefit more than the other playersin
this bill?

REP. LAPUS. | thank the Gentleman for asking that question. First, on the point
of being watered down. There are several billsfiled on this subject matter that call
for less than 20 percent; that call for 18, 15, so, in that sense, it is higher than what
some of our colleagues and principal sponsors have asked for.

Mr. Speaker, the inflation rate from 2001 to 2003 stands for these two
commoditiesat 11.3 percent weighted average. If we assumeafour percent inflation
for 2004, we are only looking at less than 16 percent in order to do what this bill is
trying to do to catch up and to index the previous years that have not been indexed.
So the bill is actually proposing 20 percent because 1) it is the number that was
finally recommended and endorsed by the Chief Executive; 2) it is higher than the
inflation that we want to cover; and 3) the industry players have started with nine
percent and finally their resistance level was at 12 percent. So, thisis not to them
what ideally they would want. The Gentleman will agree with methat anideal thing
for ataxpayer is zero tax. If the industry players were to lobby, they would lobby
against theimposition, against the review of this, because they have succeeded in not
having inflation increases from 2001 to 2004. So, that isthe ideal to ataxpayer, that
none of these will pass. But because they know we are on the same ship and that this
shipissinking very fast, they areinsidethe ship, their companieswill a so be affected.
They were convinced that they must contribute and carry more taxes. This is the
reason in my sponsorship speech, Mr. Speaker, | said, thisistaxing a sector that no
other sector could probably equal interms of contribution already to taxes. And at a
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40 percent efficiency ratio, that is certainly avery high efficiency ratio compared to
the national target, Mr. Speaker.

REP. CASINO. Mr. Speaker, how much do we expect to raise from this tax
measure?

REP. LAPUS. On this particular tax measure, Mr. Speaker, on the first year
whichisat 20 percent increase, we expect P7.6 billion. On the second year, that P7.6
billion continues, so it is P7.6 plus three percent on top which is P1.14 hillion, and
that will be P8.7 billion. Onthethird year, it isP7.6 billion plus P1.1 billion. So, plus
P1.1 billion is P9.9 hillion. It is cumulative, Mr. Speaker, and thisis P26.2 billion.

REP. CASINO. So, this is half of the original target mentioned to us by the
original proponents of the bill.

REP. LAPUS. Mr. Speaker, calculations get refined aswe get latest figures. This
is the desired, committed target of the government to those stakeholders who are
asking that we do something about incremental revenue. Mr. Speaker, actually the
magic number isP7 billion. And aswe have stated, unfortunately, there aretoo many
analysts in this country who try to give numbers, who try to be precise, but they
cannot even beaccurate. L et ustake asan examplewhen somebody said that petroleum
tax will give P35 billion. | think we were together on that day when the headline was
“Petroleum Tax at P35 billion.” Right now, that number is not the correct number
anymore, so | know that the level of expectations has been raised by the so-called
economist or pseudo economist, but we are dealing now with hard numbers. The
actual figuresfor 2004 are coming in aswetalk, and these are the validated numbers,
Mr. Speaker.

REP. CASINO. This is one of the tax measures proposed by the executive to
remedy the fiscal crisis. Am | correct?

REP. LAPUS. That is correct, Mr. Speaker.

REP. CASINO. But considering the estimated tax |eakage from loopholes and
inefficiencies and the waived and uncollected taxes of approximately P285 billion a
year, doesthe Gentleman not think that beforeimposing new taxes on our peoplewe
should first ensurethat the government is collecting this approximately P285 hillion
in leakages, uncollected and waived taxes?

REP. LAPUS. Mr. Speaker, | agree that equal effort must be exerted on tax
administration, but we cannot rely on that alone. Tax policy and tax administration
must be addressed at the same time, and this House has on the floor also an equally
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important bill, the lateral attrition bill, which would be our contribution to tax
administration and the streamlining of the efforts of the Bureau of Internal Revenue
(BIR) and the Bureau of Customs (BoC).

REP. CASINO. Mr. Speaker, it would be very difficult to explain to our people
why Congressisgoing to pass eight tax measures, and thisisonly thefirst when they
do not see any effective efforts to collect even the existing taxes. | think thisisthe
most difficult thing about the proposed tax measuresin that, as far asthe people are
concerned, if the government can just collect the existing taxes, we do not have to
burden our people with additional or new taxes.

REP. LAPUS. Mr. Speaker, the BIR and the BoC are put to task to improvein
no uncertain terms their performance. The BIR has, for example, lined up
administrative revenue measures to boost 2005 collections and filed over 200 cases
while the BoC's efforts are focused on combating smuggling with the new Customs
Commissioner given two months to show dramatic improvements. But like any
management, enhancement and streamline, this cannot happen overnight. We must
not lose such an opportunity like funds of thisnature, areliable P7.6 billion, that will
surely flow. Thisis a catch-up measure, as | said. This is money that should have
been collected in 2001, if only indexation had been done.

REP. CASINO. Another point, Mr. Speaker. Earlier, wewere made to understand
that thistax isalso being proposed to reduce the incidence of smoking and drinking.
Isthat still true, Mr. Speaker?

REP. LAPUS. Mr. Speaker, the hazards of smoking are recognized worldwide.
Although moderate a cohol drinking ishealthy, asaRussian who lived for 120 years
attributes his long life to one bottle of vodka every day. So, Mr. Speaker, the
Department of Health (DOH) isaware of thisand the revenuethat will beraised on
this can be used for health information and health care.

REP. CASINO. Unfortunately, Mr. Speaker, at the last minute, the committee
decided to removethe provisions of the bill earmarking acertain amount to the DOH
for itsadvocacy against smoking and cigarettes. So, how could we say that thiswould
benefit the anti-smoking and anti-alcohol drive of the government when we have
removed from the provisions of the bill itself the earmarked amount for those
programs?

REP. LAPUS. Mr. Speaker, there may be no specific earmarking but our system
in government and in budgeting allow for such appropriation. The committee did so
in order to follow the one-fund concept and it might set a precedence that al laws
will be earmarked. So, this does not remove the responsihility of the government to
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make such allocations, and this money is going to be available.

REP. CASINO. But asit is now, we have no guaranteg, like for examplein the
road users' tax, funds are mandated to be used for roads. This time, we have no
guarantee that the money to be raised from these taxes will be used for health, for
example, or for the education of our people on the dangers of these vices.

REP. LAPUS. Mr. Speaker, the Gentleman mentioned theroad users' tax, which
is an example of why there should be no similar earmarking because despite the
earmarking, it has not been used for the right purpose.

REP. CASINO. Yes, but at |east, they are accountable and they are required to do
it. And so there, we are able to raise questions. But inthishill, | seethat the provisions
were indeed deleted. And probably later on, some amendments can be made.

Just alast point about that supposedly anti-smoking measure. Doesthe Gentleman
serioudly think that raising taxesin thisamount will actually discourage smoking? Or
will smokersand drinkers merely shift to alower-priced brand?What are the studies
on these things?

REP. LAPUS. Mr. Speaker, data from the National Statistics Office (NSO)
show adeclineintheFilipinos' consumption of tobacco. In 1994, 1.39 percent of the
income of Filipinos was spent on tobacco. In 2000, this figure went down to 1.1
percent. So, thereisareal trend, Mr. Speaker. Right now, bigger portion of thefamily
income—25 percent of consumption expenditure per capita—is spent on cigarettes
according to the study of the World Bank.

REP. CASINO. But isthereastudy to show that raising taxes on cigarette products
will indeed promote a more healthy lifestyle among our people, meaning, they will
avoid smoking and drinking?

REP. LAPUS. This is a price elasticity consideration, Mr. Speaker. If the
manufacturer passes the incremental tax, then he is treading on the danger of altering
demand. But if he decidesto absorb the tax as some manufacturers would, if they feel
they should not breach a certain price, then they absorb the tax and take alosson it.

REP. CASINO. Becauseif that isthe case, we might be defeating the purpose of
thebill. Becauseif weraise taxes and less people will smoke and drink, then we will
in fact be decreasing collections.

REP. LAPUS. But thereis apopulation increase, Mr. Speaker.

REP. CASINO. On the other hand, will this tax not make the government
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encourage smoking and drinking since it collects so much taxes from these vices?
So, instead of preventing people from smoking and drinking, the government in fact
will promote these vices because they are a big source of revenue.

REP. LAPUS. The government will be encouraging peopleto smoke and drink
alcohol because there are other measuresin fact countering this assumption asthey
prohibit smoking in buildings, restaurantsand public transportation vehicles. There
are other ways to make smoking and drinking alcohol difficult, Mr. Speaker.

REP. CASINO. But objectively, it will be better for the government if more
people smoke and drink because they will get more taxes. Isit not, Mr. Speaker?

REP. LAPUS. From that point of view, but we have to balance that with social
and health considerations. We are addressing hereatax measurewhichistheprimordial
objective of thishill, Mr. Speaker.

REP. CASINO. Mr. Speaker, | would temporarily postpone my interpellation
with the possibility of further interpellating later on. | will temporarily stop in order
to give a chance for other colleagues to also question the Gentleman from Tarlac.

Thank you very much, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Dep. Mgjority Leader is
recognized.

REP. DE GUZMAN. Mr. Speaker, may | ask that Rep. Jesus Crispin C. Remulla
be recognized.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Honorable Remullais
recognized.

REP. REMULLA (J.). Thank you, Mr. Speaker.
May the Gentleman from Tarlac yield to afew questionsfrom this Representation.

REP. LAPUS. Gladly, to my distinguished colleague from Cavite.

REP. REMULLA (J.). The Gentleman mentioned earlier about a 1.49 percent
income, a portion of the income of the Filipino family for a certain year. What year
wasthat, Mr. Speaker?

REP. LAPUS. Thisisan NCSO datafor 1994, Mr. Speaker.

REP. REMULLA (J.). How about the 1.1 percent, Mr. Speaker?
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REP. LAPUS. That isfor 2000, after the tax had been adjusted in 1997.

REP. REMULLA (J.). As an economist, given a change of approximately .40
percent or .39 percent, how would he compare this to the inflation in our economy?

REP. LAPUS. Therewasadrop in the country’seconomy, Mr. Speaker, and this
was just a percentage of income. So, another variable hereisincome. If the income
goesdown even on afixed peso basis of consumption, the percentage goes higher or
lower.

REP. REMULLA (J.). But given the purchasing power of the consumer in 1994
vis-avisthecited figurefive yearsafter, would he say that thisiseven below inflation
figuresif we go into theincome of the Filipino family?

REP. LAPUS. This is a consumption figure, Mr. Speaker, which details the
spending habit of aFilipino family.

REP. REMULLA (J.). Yes.
REP. LAPUS. It islike out of P100, they spend P1.49 for cigarettes.

REP. REMULLA (J.). But at that time, Mr. Speaker, how much was the peso
then as compared to the peso four years ago?

REP. LAPUS. Thisiswhy the figures were expressed in the percentage of their
income.

REP. REMULLA (J.). We can call these datairrelevant then because we cannot
really base thisfigure as abenchmark for assuming that there was less consumption
on the part of the Filipino family because of the figures that the Gentleman cited.

REP. LAPUS. They are comparable figuresin the sense that they are computed
in the same way.

REP. REMULLA (J.). They are computed in the same way but different
cumulative inflation figures are used, Mr. Speaker. Would the sponsor agree with
me?

REP. LAPUS. Yes, Mr. Speaker.

REP. REMULLA (J.). So, we are working on the wrong premise from the very
beginning.
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REP. LAPUS. Not really. Itislikeevenif theamount of income changes, weare
talking in percent, Mr. Speaker.

REP. REMULLA (J)). Yes...

REP. LAPUS. Aswe can see, they areboth on a1.19 percent. So, thereisasdlight
change, Mr. Speaker.

REP. REMULLA (J.). Can we repeat that?
REP. LAPUS. It is1.194 percent, to be precise.
REP. REMULLA (J.). For what year?

REP. LAPUS. For 2000, Mr. Speaker.

REP. REMULLA (J.). For 2000. So, the Gentleman is talking about a six-year
difference. What was the exchange rate then, Mr. Speaker, in 1994?

REP. LAPUS. | do not recall, Mr. Speaker, but the exchange rate may not be
totally relevant because we are talking in percentage. As inflation and prices of
cigarettesalso go up, thetotal basket of commodities also goes up and the percentage
quoted in the proposed bill still applies, Mr. Speaker.

REP. REMULLA (J)). Yes, but when we speak about the national economic
expenditures and gross domestic product, gross national product, foreign exchange
comes into play, Mr. Speaker. Isit not?

REP. LAPUS. It certainly does, Mr. Speaker.

REP. REMULLA (J.). So, if the value of the peso deteriorated from 1994, after
six years, then this.3 percent in household purchasing for cigarettesisactually aplus
for a cigarette manufacturer.

REP. LAPUS. Their products and raw materials will also inflate, Mr. Speaker.
Cigarettes, | believe, have 60 percent imported material content, paid in foreign

currency. So, the depreciation of the peso is captured by the inflation.

REP. REMULLA (J.). So, the Gentleman is saying that because only 1.1 percent of
theincomein 2000 went to smoking, definitely thishasdampened the demand for smoking?

REP. LAPUS. No, what | am saying isthat the trend is not upwards. Thetrend
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worldwideis going down becauserelative to the purchasing power of the Filipinos,
cigarettes are more expensive in the sense that the Philippine consumption
expenditure per capitaislow. So, statistics here saysthat compared to developing
countries, the percent of income to buy one pack of local retail priceis 25 percent
versus Japan which is only four percent.

REP. REMULLA (J.). Mr. Speaker, | would like to go into that point where the
Gentleman brought in the developing countries. But Japan taxes cigarettes at 84
percent a pack.

REP. LAPUS. Thisiswhy, despite the high price of cigarettes, the Gentleman
will beinterested to know that in Germany, only 6.8 percent of theincomeis needed
to buy one pack versus that in the Philippines where 25 percent of income per
capitaof aFilipino family is needed to buy one pack of cigarettes. In other words,
while the absolute prices of cigarettes may be high in Germany or inthe USA, the
affordability for the customer is even higher and the percentage of consumption of
cigarettes per pack of cigaretteisonly onedigit, whereasto aFilipino, evenif they
say mas mura ang sigarilyo sa Pilipinas, the affordability is very low, so that 25
percent of hisincome is needed to buy one pack of cigarettes.

REP. REMULLA (J.). So, the Gentleman is saying that he is agreeable to the
notion that aFilipino father earning P100 will spend P25 for cigarettes and the rest of
thisincome will be for the needs of the family. Isthat the premise, Mr. Speaker?

REP. LAPUS. No, Mr. Speaker. | am citing statistics vis-a-vis the relativity of
prices of cigarettes to consumption expenditure per capita. That isall | am saying,
Mr. Speaker.

REP. REMULLA (J.). Yes, per capita, Mr. Speaker. Per capitameans per person,
Mr. Speaker.

REP. LAPUS. Yes.

REP. REMULLA (J.). So, the Sponsor is agreeabl e to the notion that for every
Filipino, itisall right for 25 percent of hisincome to go to smoking?

REP. LAPUS. It isnot. In fact, right now it isonly P1.20 for every P100.

REP. REMULLA (J.). So, does the Gentleman believe that there should be a
deterrent, that the government would use taxation under the police power of the
State to deter Filipinos from smoking since smoking is considered a global or
worldwide epidemic?
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REP. LAPUS. That should be a comprehensive campaign by the government,
Mr. Speaker, and taxation isone of them. And thisiswhy, as| mentioned, cigarette
is already, in relation to capacity to purchase, an expensive commodity so that the
purchasing power of aFilipino family is not on aper pack but on a per stick basis.

REP. REMULLA (J.). Yes.

REP. LAPUS. And it is only one stick—it is not even two sticks—because
nahihingi po iyong pangalawaeh. So, Mr. Speaker, we get the Gentleman’s point that
health considerations are clear. Even if 50 percent of the labels are covered with

warningsthat cigarettekills, cigaretteisbad for pregnant women, and so on, smoking
isavice, Mr. Speaker.

REP. REMULLA (J.). Mr. Speaker, earlier, the Gentleman said that he expects
to collect P7.6 billion from this measure, including alcohol. Am | correct?

REP. LAPUS. That iscorrect, Mr. Speaker.

REP. REMULLA (J.). How much does the Gentleman expect to raise from
cigarettes then, Mr. Speaker, from this measure?

REP. LAPUS. The government stands to collect P22 billion. So, that amount
times 20 percent is P4.4 billion.

REP. REMULLA (J). Isit P4.4 billion?
REP. LAPUS. That is correct, Mr. Speaker.
REP. REMULLA (J.). Isthe Gentleman basing this on 88 billion sticks?

REP. LAPUS. Mr. Speaker, | am basing it on the existing excise tax of P22
billion expected for 2004.

REP. REMULLA (J.). So the total tax take on cigarettes would be how much,
Mr. Speaker, after this measure is passed this year?

REP. LAPUS. That would be P26.4 billion.

REP. REMULLA (J.). But, Mr. Speaker, would the Gentleman agree with me that
because of the across-the-board raising of taxesby percentagetherewill be downshifting
also in the usage of tobacco? For those who are smoking more expensive brands, it is
very possible and most probable that they will shift to lower priced brands.
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REP. LAPUS. Mr. Speaker, there have been consultationswith theindustry, and
the industry has taken this as a doable number. Meaning, the industry isin the best
position to state whether the demand for their products would be adversely affected.
Theindustry has accepted 20 percent as a manageable rate, Mr. Speaker.

REP. REMULLA (J.). So, this measure only raises taxes for both tobacco and
alcohol?

REP. LAPUS. Across-the-board, Mr. Speaker.

REP. REMULLA (J.). And tobacco alone will raise P4.4 billion. How much
from acohol, Mr. Speaker?

REP. LAPUS. That would be the balance, Mr. Speaker. Alcohol would be P7.6
billion minus P4.4 billion, Mr. Speaker.

REP. REMULLA (J.). So, P3.2 billion?

REP. LAPUS. Yes. It is P3.2 billion, Mr. Speaker.

REP. REMULLA (J.). The Gentleman said that this is a compromise bill, Mr.
Speaker. Can he please enumerate the different bills filed inclusive of both alcohol
and cigarette taxes and how much the government would haveraised if they werethe
ones adopted? Can he please tell this Body, this august Chamber, Mr. Speaker? Let
usbeintellectually honest and tell everybody what measureswere proposed and how
much would the government have raised if one of these measures were passed.

REP. LAPUS. All right. ThereisHouse Bill No. 2135 authored by Congressman
Cagas, Mr. Speaker, which callsfor an 18 percent amounting to P5.5 billion.

REP. REMULLA (J.). Isthat both for cigarettes and alcohol or only alcohol?
Let usbe clear, Mr. Speaker.

REP. LAPUS. That isthetotal for alcohol and cigarettes, Mr. Speaker.

REP. REMULLA (J.). All right. How about the others? | think there are others,
Mr. Speaker.

REP. LAPUS. Also House Bill No. 1591 authored by Congressman Singson
with asimilar amount of P5.5 hillion.

REP. REMULLA (J.). That isthetotal also for both cigarettes and alcohol.
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REP. LAPUS. Thesearethetotals, Mr. Speaker. House Bill No. 194 of Speaker
De Veneciawith an amount of P14.4 billion.

REP. REMULLA (J.). Mr. Speaker, itisP14.4 billioninclusive of cigarettesand
alcohol.

REP. LAPUS. These are all inclusive of cigarettes and alcohol.

REP. REMULLA (J.). Why did the committee not adopt that measure, Mr.
Speaker, if that isthe best tax measure that we can find within the proposals sincethis
country isin crisis?

REP. LAPUS. Mr. Speaker, we have to consider also that an increase in tax
rate does not automatically mean an increase in tax collection. Theincrease in tax
collection might alter the demand side which would then result in a disruption of
consumption.

REP. REMULLA (J.). So, the Gentleman is saying that the Speaker of the House
filed awrong hill.

REP. LAPUS. The amount of P14.4 hillion is not attainable according to the
players. We can go theoretical. Why 20 percent?\Why not 50 percent or 100 percent?
Because it has to be arate increase that will also produce the volume.

REP. REMULLA (J.). So the Gentleman is talking about volume now, Mr.
Speaker. The committee wants people to consume more cigarettes and more al cohol
if thet isthe case?

REP. LAPUS. No, we are assuming the same volume, Mr. Speaker.

REP. REMULLA (J.). Doesthe Gentleman have any projections about the volume
of cigarettes or alcohol to be consumed for the next five years, given this projection
and the exhaustive studies that the committee has done in the absence of many of its
members?

REP. LAPUS. Mr. Speaker, given the same volume and the increase in taxes,
these numbers that we mentioned—the P26 million—will be attained. If thereisno
increase whatsoever in the volumes—in their removals—the increase in rate will
result in the increase of taxes that we have mentioned.

REP. REMULLA (J.). So, itisalso possible that the supposed P7.6 billion will
not be attained, Mr. Speaker.
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REP. LAPUS. It is possible, but the players say it is not probable.

REP. REMULLA (J.). Isit not probable, Mr. Speaker? | sthe Gentleman saying
that that is an absolute? That that figure will assure us 100 percent that there will be
no deviation from the figure he cited?

REP. LAPUS. No, Mr. Speaker. Aswe know very well in business, one cannot
predict. Thingscould happen about the economy and consumption. Thisiswhy | am
sayingitispossible, but the playerssay itisnot probable. We are not saying that with
100 percent probability, then it is not possible.

REP. REMULLA (J). | wasjust using ordinary language, Mr. Speaker, and |
am sorry for that. So, the Gentleman istalking about the market players, Mr. Speaker.
How about the farmers? During the hearings of the Committee on Ways and Means
did we not hear about the plight of tobacco farmer being impoverished and being one
of the most aggrieved sectorsin this society?

REP. LAPUS. The purchase of local tobacco has declined as was presented, so
that istheir plight. Yes, Mr. Speaker.

REP. REMULLA (J.). But in the hearing of the Department of Agriculture
yesterday, the National Tobacco Administration (NTA) said that the tobacco industry
isflourishing and the farmer is getting rich. So, who istelling the truth, Mr. Speaker?
Isit the player or the government?

REP. LAPUS. | would tend to believe our colleaguesfrom the North, Mr. Speaker.
| have asked our colleague, Rep. Eric Singson, the head of the Northern Alliance,
what the situation is. He saysthe NTA iswrong.

REP. REMULLA (J.). The NTA iswrong.

REP. LAPUS. Yes.

REP. REMULLA (J.). So, should we get rid of the NTA, Mr. Speaker?

REP. LAPUS. That is not the conclusion, Mr. Speaker.

REP. REMULLA (J.). Mr. Speaker, we pay the salaries of NTA employees and
put a budget into it. But if we are not going to believe the figures it puts out into

thisaugust hall, what isitsrole then?

REP. LAPUS. This probably needs a meeting or an inquiry, Mr. Speaker.
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REP. REMULLA (J.). The NTA said that the cigarette industry or the tobacco
industry is expanding, Mr. Speaker. So, isthe NTA lying, Mr. Speaker?

REP. LAPUS. It is expanding but there are players who are importing, who are
not buying enough from our farmers. So, the absol ute finished goods could be high,
but the offtake from our farmers might not have the same increase in our market.

REP. REMULLA (J.). The Gentleman istalking about inflation and this should
have been indexed inflation as early as 2001, but the law was passed in 1997, Mr.
Speaker.

REP. LAPUS. Yes, Mr. Speaker.
REP. REMULLA (J.). What has been the cumulative inflation since 1997?

REP. LAPUS. If the Gentleman will give me a second, Mr. Speaker, it is 45.7
percent for six years.

REP. REMULLA (J.). So, it is45.7 percent for six years, but we are increasing
our tax by 20 percent and the premise of our tax isinflation. So, are we not working
on thewrong figure?

REP. LAPUS. Mr. Speaker, an indexation was donein 2000. So, therewasa 12
percent decrease in 2000, Mr. Speaker.

REP. REMULLA (J.). So, Mr. Speaker, we will be collecting P26 billion
from these taxes while the social cost, according to the DOH, is P46 billion. In
effect, we will be subsidizing the industry by P20 billion. Would that be correct,
Mr. Speaker?

REP. LAPUS. Onthat arithmetic, that iscorrect. But may | expressmy reservation.
We are never sure if we can attribute all those cases to smoking, Mr. Speaker.

REP. REMULLA (J.). So, thistime, the Gentleman is saying that the DOH
is wrong again. Earlier, the NTA was wrong. The Gentleman has two wrong
agencies already, Mr. Speaker.

REP. LAPUS. | am simply saying we see these statistics. We cannot attribute
smoking to all cases admitted in the National Kidney and Transplant Institute, in the
Heart Center and in the Philippine General Hospital. But as | said, the numbers are
right, if they say thisisthe amount, and that is the difference.

Mr. Speaker, may | also say that the taxes we mentioned are only excise taxes.
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There is the value-added tax, the import duty on the 60 percent raw materials, the
income tax. So, we can say that the 26 percent, the total tax of the industry, is not
even the P26.5 billion.

REP. REMULLA (J.). So, definitely, what we will be earning from cigarette
taxeswill not be equivalent to the social cost of smoking, Mr. Speaker. Isthat correct?

REP. LAPUS. The Gentleman can put it that way, Mr. Speaker.

REP. REMULLA (J.). Thank you, Mr. Speaker, for that honest retort.

Maybe | will go to my last three points. In other countries, given the current
exchange rate, to prohibit smoking or maybe to dissuade people from smoking,
Singapore taxes its consumers P193 per pack; Hong Kong, P115 per pack; Japan,
P81 per pack; Korea, P24 per pack; Taiwan, P19 or P20 per pack; Malaysia, P16 per
pack. Mr. Speaker, on the average, how much will we be taxing our taxpayer with
this measure, on a per pack basis?

Mr. Speaker, why isit not possible for usto do the same thing?

REP. LAPUS. Sorry, Mr. Speaker, we are trying to calculate.

REP. REMULLA (J.). So, how much per pack, Mr. Speaker?

REP. LAPUS. Mr. Speaker, mahina ang kalaban. Does the Gentleman have the
number? Baka mayroon kayo.

REP. REMULLA (J.). ItisP193 sa Singapore; saMalaysia, P16; sa Japan, P81.
Dito sameasure natin, sasigarilyo, magkano per pack ang tax natin?1sit 90 centavos,
80 centavos?

REP. LAPUS. It isabout P6. That is my ballpark figure.

REP. REMULLA (J.). Soitis P6 per pack.

REP. LAPUS. Yes, Mr. Speaker.

REP. REMULLA (J.). No additional? We are talking about the new revenue
measure, Mr. Speaker.

REP. LAPUS. Yes. On the average, about P1, Mr. Speaker.

REP. REMULLA (J.). Sothat is how we are taxing our consumer, at P1 per pack
onthe average which meansthat majority of those smokers smokethe cheaper cigarettes.
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REP. LAPUS. Because magjority of the smokersbelong toincomeclassD and E
as magjority of those who travel our roads belong to the lower-income class bracket,
Mr. Speaker.

REP. REMULLA (J). | thank the Gentleman for mentioning that fact, Mr.
Speaker, because according to the DOH statistics, for classes A and B, only one
percent get sick from smoking; for class C or maybe the class C income, six percent
get very sick from smoking; from class D, from the cheaper brands, for those who
smoke cheaper cigarettes, 66 percent get sick and from class E, 27 percent get sick
from cigarettes. So, we are now passing atax measure for the masses so that they can
smoke more. Isthat not the point, Mr. Speaker?

REP. LAPUS. Mr. Speaker, we are doing an across-the-board adjustment on
tax rates. We are not altering the distribution so that the status quo will be a
reasonable number. | have the number here on annual health care cost and
productivity losses from the DOH.

REP. REMULLA (J.). Yes. ItisP46 hillion, Mr. Speaker.

REP. LAPUS. ItisP46.35 hillion.

REP. REMULLA (J.). Yes. And therevenue measureisgoing to raise P26 billion,
Mr. Speaker.

REP. LAPUS. On thefirst year.
REP. REMULLA (J.). Onthefirst year, including the old taxesimposed before.
REP. LAPUS. That is correct.

REP. REMULLA (J.). So, we are subsidizing the cigaretteindustry by P20 billion,
in effect, with the social cost involved.

REP. LAPUS. Minusthe other taxesthat they are paying, Mr. Speaker.

REP. REMULLA (J.). So, Mr. Speaker, after all these questions have been raised
and elicited, isthe Gentleman convinced that thisisthe best measure for the country
or should we not raise taxes further and make it a deterrent to smoking because
smoking isan epidemic?

REP. LAPUS. Mr. Speaker, as| said, thisisatax measure to collect much-need
additional and delayed taxes from 2001. That is our objective in thisbill.



200 WEDNESDAY, OCTOBER 27, 2004

REP. REMULLA (J.). Mr. Speaker, does the Gentleman have an idea of
how much akilo of tobacco cost from the farmer?

REP. LAPUS. Mr. Speaker, may | ask our Vice Chairman, the honorable Rep.
Eric Singson, also an author of the bill, to answer questions related to the farmers.
Mr. Speaker, may | ask that he be recognized.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). Is he around?
REP. LAPUS. Yes, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Honorable Singson is
recognized.

REP. SINGSON. Yes. | thank the Gentleman, Mr. Speaker.
May | ask the Gentleman from Cavite to repeat his question.

REP. REMULLA (J.). Yes. | thank the Gentleman for the opportunity to at least
raise some questions to somebody who knows the industry very well.

How muchisakilo of tobacco on the average, the Virginia, burley, nativein the
tobacco-growing provinces?

REP. SINGSON. Mr. Speaker, it varies. The prices on Virginia tobacco start
from what we call rejects, which is probably about P10 going up to P20 depending
on the class. And we also have class E which is more than P20, and class D going
up to about P54 which isalready classA. What | mean is, we have A, B, C, D and
E.

REP. REMULLA (J.). We have different grading systems for every type of
tobacco, Mr. Speaker.

REP. SINGSON. Yes, Mr. Speaker.
REP. REMULLA (J.). That iswhat the Gentleman stated.

REP. SINGSON. Yes, Mr. Speaker. And of course, for native and the other kind
of tobacco they also have adifferent price, Mr. Speaker.

REP. REMULLA (J.). So, Mr. Speaker, would he say that we grow good quality
tobacco, bad quality tobacco or very low quality tobacco? Do we grow just filler
tobacco or what kinds of tobacco do we grow? Is he proud of the product grown in
hisregion, Mr. Speaker?
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REP. SINGSON. Mr. Speaker, | am proud that we grow tobacco in our region.
And as| have said, we grow good tobacco. But tobacco in one stalk is composed of
different kindsof ...

REP. REMULLA (J.). Yes, | am aware of that, Mr. Speaker.
Now, the Gentleman said that he has a high figure of P54 and alow of P10.

REP. SINGSON. That isgrade AA and A.

REP. REMULLA (J.). Mr. Speaker, how many sticks of cigarettes can one make
from akilo of tobacco?

REP. SINGSON. | am not sure of thisthing. | think it isabout 50 plus packs of
cigarettes.

REP. REMULLA (J.). Mr. Speaker, according to my research, it is 83 packs of
cigarettes. According to other figures, it is 55 packs of cigarettes from one kilo of
tobacco. So, Mr. Speaker, would the Gentleman agree with methat thisindustry isa
very profitableindustry?

REP. SINGSON. Mr. Speaker, it used to be one, but with the change of thetimes
when we have the World Trade Organization (WTO) in place, imported tobacco
comesin, so that we get affected. But in spite of this, weal so tried our best toimprove
our tobacco productsin the North, and | am proud to say that to date, the farmers can
till sell all their products, except that the prices are affected because of competition.

REP. REMULLA (J.). But there are no quotasin tobacco, Mr. Speaker, compared to
other commoditiestreated around the world. There are no quotasin tobacco. Are there?

REP. SINGSON. There are no quotas, Mr. Speaker.

REP. REMULLA (J.). So, we can also export our tobacco.

REP. SINGSON. Yes, we also export tobacco.

REP. REMULLA (J.). So, would the Gentleman agree to the statement of the
Gentleman from the National Tobacco Administration that we have athriving tobacco
industry?

REP. SINGSON. | would say that right now it isnot what it used to be. In fact,

we have been asking the NTA to do a lot of work to improve the quality of our
tobacco to be able to compete in the world market.
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REP. REMULLA (J.). Yes, but yesterday, in the Department of Agriculture
hearing, the NTA stated that we have a very good world-class tobacco being grown
in tobacco-growing provinces.

REP. SINGSON. As| have said, yes.
REP. REMULLA (J.). And the Gentleman is proud of that, Mr. Speaker.
REP. SINGSON. | am proud of what we produce in our place, Mr. Speaker.

REP. REMULLA (J.). So, if welook at the cost of tobacco, Mr. Speaker, the cost
of cigarette computed at 1,000 sticks per kilo or one gram per stick, what istheinput
or cost of tobacco in the cigarette, Mr. Speaker?

REP. SINGSON. | am not sure, Mr. Speaker.
REP. REMULLA (J.). It is P0.001, Mr. Speaker.

REP. SINGSON. | am not privy with the cost because | am not a manufacturer,
Mr. Speaker. | am only privy with the cost of ...

REP. REMULLA (J.). Then, if we compute the figures together, would that be
less than one percent of the cost of atobacco ingredient?

REP. SINGSON. | am not so sure, Mr. Speaker.

REP. REMULLA (J.). Then let us computeit. Let us put the price of tobacco at
P50, gradeA, and at 1,000 cigarettes. So, that ishow much? Can we have acal culator
in the House so we may know what is the input of tobacco in a cigarette?

Mr. Speaker, sincel havetaken alot of time, may | just reserve moretimelater on
to ask more questions. Thank you for giving methisfirst opportunity. | hopel will be
given another opportunity to speak and interpellate on the subject matter. Thank you.

Thank you, Mr. Speaker.

REP. SINGSON. Thank you, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Dep. Mgjority Leader is
recognized.

REP. DE GUZMAN. Congratul ations to the Honorable Remulla.
Next to interpellateisthe Honorable Guingonaof Bukidnon. May | movefor his
recognition.
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THEDEPUTY SPEAKER (Rep. Espinosa, E.R.). The Gentleman isrecognized.
Wheat is the desire of the Gentleman?

REP. GUINGONA. Mr. Speaker, | would like to ask if the Gentleman from
Tarlac would yield to some questions.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). He may if he so desires.
REP. LAPUS. Gladly, to my honorable colleague.

REP. GUINGONA. Mr. Speaker, my questions will touch on the procedural
aspects antecedent to this bill.

Mr. Speaker, itisacardinal rulethat while Congressisin recess no committees
can meet. Committees are an extension of the plenary yet the Committee on Ways
and Means, which passed thisbill, met during recess. Isthat not right, Mr. Speaker?

REP. LAPUS. Mr. Speaker, that is correct. The Committee on Ways and Means
sought and received authority from the Committee on Rules before the start of recess
to work on these urgent measures during recess, and | believe this has been resolved
by the Mg ority and Minority L eaders subsequently.

REP. GUINGONA. | disagree, Mr. Speaker. At that point, when the minority
guestioned the proceedings, we were shown an authorization, not aresol ution, signed
by the Chairman of the Committee on Rules. | would like to state that the Chairman
of the Committee on Rulesis not the committee himself. Isthat not so, Mr. Speaker?

REP. LAPUS. Mr. Speaker, in good faith, the committee relied on the letter
which stated that the meeting of the Committee on Ruleson acertain date has approved
the request of the Committee on Ways and Means to work during recess.

REP. GUINGONA. Does the Gentleman not recall that during that committee
meeting in which the minority objected, Mr. Speaker, the Gentleman agreed not to
officially—and | would like to emphasize—not to officially proceed with the
proceedings? Isthat not right, Mr. Speaker?

REP. LAPUS. In deference to our distinguished colleague from the minority,
we give the benefit of the doubt on that one, but we did have an official meeting,
the proceedings of which have been subsequently ratified in subsequent meetings,
including the meeting during the regular session on Monday, October 25, Mr.
Speaker. So, all such past meetings wereratified and the black and white submittals
by the resource persons with prior clearance from the minority that thiswill be
secured was done. But having said that, Mr. Speaker, we recognize that our
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honorable colleague has merely performed his job and we commend him for
that.

REP. GUINGONA. And is it not true that after the Gentleman agreed to
proceeding on an unofficial basis on the day Congress was supposed to convene for
plenary after arecess, the Committee on Ways and M eans voted on the bill?

REP. LAPUS. Mr. Speaker, that was in executive session. But one of the
resolutions in that executive session was to ratify the prior proceedings to that
meeting, which was October 18, and which was subsumed by the meeting of
October 21, at which time the minority was sufficiently represented. The Monday
meeting was regular and six members of the minority were present and voted
against, while some 26, | believe, voted in favor.

REP. GUINGONA. Mr. Speaker, onthat day, the committeeindeed had aquorum.
But | would liketo point out that on that day they voted at 2:00 p.m. and plenary was
to conveneat four 0’ clock. So, technically, Congresswas still inrecessand, therefore,
the meeting wasinvalid. Isit not so, Mr. Speaker?

REP. LAPUS. We disagree, Mr. Speaker. We do not think so.

REP. GUINGONA. Mr. Speaker, thereafter the bill was submitted to the
Committee on Rules. | would liketo point out that very few Congressmen or members
of the Committee on Ruleshad read the bill. All members of the Committee on Ways
and Means read the bill when it was transmitted. |sthat not true, Mr. Speaker?

REP. LAPUS. Mr. Speaker, very rareif ever do committeesof such size, likethe
Ways and M eans Committee with ahundred regular members plus over 20 deputized
members, would have a perfect attendance, and those who were present saw the bill.
And the circulation of the committee report, in the interest of time and efficiency—
practically half of Congress are members of the Committee on Ways and Means—
the required signatures were already obtained. Up to this time, Mr. Speaker, the
signatures are still being gathered in the desire of much more Members to sign the
said committee report. And may | say that debating this issue until now means that
the Committee on Ruleshasrecognized and, in effect, ratified the proceedings, giving
it the blessing of regularity, Mr. Speaker.

REP. GUINGONA. Mr. Speaker, | would liketo point out that at thetimeit was
transmitted to the Committee on Rules, not one signature of the minority nor even
the majority memberswas present since thisisnot aminority versusamajority issue.
Mr. Speaker, Congressman Remulla of Cavite and Congressman Mandanas of
Batangas both filed bills on this matter. Then when Congress went for a break, they
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left as they should because Congress was in recess. When they came back, lo and
behold, they were not given the opportunity to ventilate their ideas nor were they
given an opportunity to share their viewpoints to discuss and debate on their bills.
They expressed surprise. And today, they expressed disappointment.

Isthat not true, Mr. Speaker?

REP. LAPUS. Mr. Speaker, when we adjourned before recess, we informed
the committee that the committee would have hearings during recess. That was a
verbal notice followed by notices that were submitted. Unfortunately, some of
our colleagues went abroad, and so was the Chairman, but | came back for the
session. The committee had done its best to circulate the report including giving
information to their respective offices, Mr. Speaker.

REP. GUINGONA. Mr. Speaker, it seems that the Gentleman from Tarlac and
my viewswill never meet. Beforel end my interpellation, Mr. Speaker, | would like
to manifest to everyone in Congress, my colleagues, that House Bill No. 3174 was
bereft of ventilation of ideas. There was no sharing of viewpoints. There was no
discussion or debates. Proper procedures were cut short. They were not complied
with.

This, Ladies and Gentlemen, is indicative of this administration. This
administration is not capable of democracy. At most, it is capable of misleading not
only thelegidatorsbut the Filipino people aswell. Thispiece of legidation, | believe,
hasbeenrailroaded. And like athief in the night, the opportunity to discuss, to ventilate,
to understand the issues, was stolen from us. Today, we are given copies of this bill
and being asked to vote on it in afew hours. Thisis not democracy, Mr. Speaker. |
therefore urge all and one to vote against this bill.

Thank you, Mr. Speaker.

REP. LAPUS. Mr. Speaker, just for the record, this Representation takes
exception to the flaws. If there are minor oversights, these are not deliberate. We
respect our colleague's sentiments. We, however, must, for the record, disagree
and we feel that this bill, with al the processes it has undergone subsequently, is
regularized.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Dep. Mgjority Leader is
recognized.

REP. DEFENSOR (A.). Mr. Speaker, | move that the distinguished Minority
Leader be recognized for hisinterpellation.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Honorable Escudero is
recognized.
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REP. ESCUDERO. Mr. Speaker, will the Gentleman yield to afew questions?

REP. LAPUS. Certainly, it will be my honor to be interpellated by the
distinguished Minority Leader.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Minority Leader will
please proceed.

REP. ESCUDERO. Mr. Speaker, taking off from what the Honorable Guingona
said a while ago, puwede po ba naming malaman kung ilang hearings po ba ang
isinagawa ng Ways and Means Committee tungkol dito sasin taxes?

REP. LAPUS. Therewerenine hearingsall in al: September 1, 6, 7, 14, 20, 21,
22, October 18 and 20 plus October 25. There were a total of 10 invitations, 10
hearings made, Mr. Speaker.

REP. ESCUDERO. Mr. Speaker, dalawa po ang binubuwisan natin dito, sigarilyo
at alak. Maaari ko po bang malaman kung ilang beses nagkaroon ng pagdinig tungkol
sacigarette tax?

REP. LAPUS. Sa atin pong record ng pagdalo, ang mga players po rito ay
nagparticipate sa nine hearings. Sa diskusyon po sa sigarilyo, hanggang September
22 po, seven times.

REP. ESCUDERO. Mr. Speaker, if the committee conducted seven hearings out
of the 10 to discuss the taxes to be imposed on cigarettes, and | assume that the last
hearing on October 25 was merely to ratify the committee report and the October 18
hearing did not push through officialy, so the hearing made for liquor tax was only
one. Isthat correct, Mr. Speaker?

REP. LAPUS. Although the October 18 hearing was called unofficial,
everyone was given the opportunity to resent and submit their position papers
as they were presented orally during that informal meeting on the following
day. The cigarette tax is known to be much more contentious than the al cohol
tax. So, hindi po binigyan ng equal number of hearings ang liquor and
cigarettes because the resource persons, the players, were satisfied with their
presentations.

REP. ESCUDERO. Mr. Speaker, per the records, officially, the committee
conducted only one hearing insofar asliquor tax is concerned and seven hearingson
cigarettetax, bearing in mind, of course, the pointsraised by the Honorable Guingona
that even the singular hearing the committee conducted on liquor products is of
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guestionable nature since it was conducted during the recess. Would that be a fair
statement, Mr. Speaker?

REP. LAPUS. Mr. Speaker, we were allowed to proceed on a Wednesday and
we cleared that with the Mgjority and Minority Leaders.

REP. ESCUDERO. Tutukuyin ko po iyan, Mr. Speaker. Unlike the Committee
onWaysand Means, the Minority and Majority L eadersgave their respective consent
for the National Defense Committee to conduct its hearings during the recess so it
would not be accused of being part of any cover-up insofar as General Garcia is
concerned.

However, insofar as the Ways and Means Committee is concerned, no such
authorization emanated either from the Mgjority or the Minority Leader. Add to that
thefact, Mr. Speaker, asthe Gentleman said, they proceeded in good faith. That was
what he said a while ago, given the fact that it had putative authority from the
Committee on Rules.

However, the fact that the committee proceeded in good faith does not make
legal what was otherwiseillegal; neither doesit give authority to what was otherwise
unauthorized by our Rules or by plenary.

| do not expect aresponse, Mr. Speaker, from the good Gentleman. The minority
will bereserving our right, if at al, to question this matter in a higher forum, given
the procedural |apsesthat this House followed insofar asthe passage of this particular
measure is concerned.

Going now again to another point and procedure, ang isa pong dahilan kung
bakit tinututulan namin iyong pagdinig noong recess ay dahil, una, walang notice.
Bago po tayo nag-adjourn, pinag-usapan natin dito naang puwede lamang magmiting
ay ang Committee on Appropriations. At kung mayroon man pong pagdinig na
magaganap ang Committee on Appropriations, magsisimulalamang ito ng October
11.

| distinctly remember, Mr. Speaker, it was the Honorable Paras who brought it
out that if we are going to go on recess, we should go on recess and give the Members
an opportunity to visit their respective constituencies.

Ang pinakaproblema po namin kung nagkaka-hearing pag recess ay nawawalan
ng pagkakataon namaka-attend ang mgaMiyembro samganasabing pagdinig. Huwag
na po nating hilingin nalahat ng Miyembro ng Committee on Ways and Means ay
mag-attend.

Can the distinguished Chairman of the Committee on Ways and Means state
factually nalahat ng mgaauthors ng mgabills nadiniskas ninyo ay nag-attend noong
kayo ay naghi-hearing noong recess? Because thisis a consolidated bill comprising
of about 10 measures. Puwede ko po bang malaman, noong naghi-hearing kayo noong
recess kung lahat ng authors ng bill ay nakapag-attend o binigyan man lamang natin
ng pagkakataong makapag-attend dahil bill po nilaito? Huwag nanating hanapan pa
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ng attendance iyong ibang Miyembro ng Committee on Ways and Means. Ang mga
authors po ba ng bill—and | will enumerate them one by one—the Honorable De
Venecia, Suarez, Singson, Cagas, Figueroa, Javier, Cua, Libanan, Remulla, Noel,
Mandanas and Fuentebella, just for the record, were present in any of the hearings
the committee conducted during the break?

REP. LAPUS. No, they werenot all present but noticeswere served. They have
duly received notices.

REP. ESCUDERO. May we know how many of these 10 authors actually attended
the hearings conducted during the recess?

REP. LAPUS. | beg the Gentleman’sindulgence, Mr. Speaker. The committee
secretary is rummaging into the records. In the meantime, Mr. Speaker, may |
state that it is not a practice of the last three Congresses to require the presence
of al the authors of a bill that is being discussed in a hearing if they do not so
desire since they had already been served due notices, and to prevent a hearing
from proceeding if all of the authors are not present. It is just that during this
recess, it was the alcohol section of the bill which was discussed, which was
recognized by most, if not all, as noncontentious or noncontroversial as the
cigarettes.

REP. ESCUDERO. Mr. Speaker, just to comment on what the distinguished
Chairman of the Ways and Means Committeejust said, | will raisetheissueat alater
time and to the proper person given the fact that at least two of the authors were not
given afair opportunity to be notified and to attend these hearings, inasmuch as the
hearing was conducted during the recess and notices were al so sent during the break
when nobody expected that indeed the Ways and M eans Committee would be meeting
while we were supposedly on break.

While we are waiting for the data, may | proceed to another point. lyong unang
panukala po na sinertify ng Malacafiang o ng administrasyon, ang kanila pong
tinatarget na malilikom mula sa sin taxes na binago natin, kung hindi po ako
nagkakamali, ay P27 billion. Would that be an accurate statement, Mr. Speaker?

REP. LAPUS. Again, Mr. Speaker, even with the economic team, understandably
there have been refinements of their versions and of their thinking and analysis. So,
according to the DOF, Mr. Speaker, it was P14 hillion.

REP. ESCUDERO. Mr. Speaker, may | know as of what date that P14 billion
figure stands. If | distinctly remember, when the President announced her tax reform
agenda, the sin taxeswere the biggest ticket item and she gave afigure at that time of
about P25 hillion. Ito raw po ang pinakamalaking puwedeng pagkunan natin ng
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revenue noong mga panahong inanunsiyo ng Pangulong Arroyo itong maraming tax
measures nakaniyang ipinanukala. And that was when she announced her tax agenda.
May | know as of what date was this. Bumababa po kasi nang bumababa eh. Ang
narinig ko kay Rep. Joey Salcedaay P17 billion; huli ko pong narinig si Presidente,
P25 billion; ngayon po, P14 billion. May | know as of what date this P14-billion
target figureis.

REP. LAPUS. It was August 29, according to the DOF, Mr. Speaker.

REP. ESCUDERO. Mr. Speaker, kung in-adjust po nila sa P14 billion from an
original P25 billion at ang target pong malilikom ng gobyerno ay P30 billion, puwede
ko po bang malaman mula sa Chairman ng Ways and Means Committee kung ang
target din po ba nating P80 billion ay bumaba na o may panibago na naman kayong
panukalang buwis para mapunuan po ang pagkukulang na humigit-kumulang P10
bilyon hanggang P11 bilyon?

REP. LAPUS. Mr. Speaker, we have to admit that when the State-of-the-Nation
Address (SONA) was delivered, the numbers mentioned were ballpark figures and
that many variables have come into play into each tax measure mentioned by the
President. Aswe proceeded on overtime, we were ableto refine the bill. We have an
updated total of eight tax measures and we are still seeing alow of P80 hillion and a
high of P91 billion, excise tax being stated at P7 billion, Mr. Speaker.

REP. ESCUDERO. Kung sa proposal po ng DOF, P14 billion sana, pwede
ko po bang malaman mula sa Chairman, magkano po under the proposed
committee version of the bill ang dagdag na malilikom ng gobyerno by way of
additional revenues?

REP. LAPUS. Aswe haveearlier stated, it isP7.6 billion on thefirst year; P8.7
billion on the second year; P9.9 billion on the third year or atotal of P26.2 billion.
But | guesstherelevant number our distinguished Minority Leader would beinterested
inisthe P7.6 billion, which isayear one implementation.

REP. ESCUDERO. So, mula po sa P14 billion, binabaan po natin sa P7 billion
ang ating target amount. Kung ang target po natin ay P80 billion noong una, minus
P7 billion, ang maaasahan po lamang natin, given the proposals of the President, is
about P73 billion, at least for 2005?

REP. LAPUS. Mr. Speaker, because the rest of the other bills are being
estimated also as follows: tax amnesty - P9 billion; repeal of VAT exemptions
- P9 billion; lateral attrition, we are not putting a number but if thisresultsin
efficiency then we are able to make some improvements on the |eakages that
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have been mentioned to be P200 billion. So, that isabonusif that happens and
that will be recurring; fiscal incentives harmonization - P5 billion; repeal of
special laws - P10 billion; franchise tax on TELCO - P7 billion; VAT increase
to 12 percent - P8 billion; excise tax on petroleum - P28 billion. These are the
estimates of the Committee on Ways and Means, Mr. Speaker.

REP. ESCUDERO. Base po sa sarili hinyong figures na ibinigay, ang total po
niyan ay P76 billion plusiyong sangayon po ay P7 billion?

REP. LAPUS. Opo.

REP. ESCUDERO. Mr. Speaker, | would like to emphasize a point. Sinabi po
ninyo, kung makokolektalamang iyong tamang buwis at kung ito ngaang magiging
produkto ng lateral attrition, ang ating makokolektang dagdag ay P200 billion. And
if 1 am not mistaken, the Gentleman just said that afew seconds ago. Puwede ko po
bang matanong kung bakit po natin inuunaang pagpataw ng panibagong buwisimbes
na unahin po natin iyong tamang pagpapatupad ng kasal ukuyang mga buwis? Mani
lamang po sanaiyong tina-target nating P83 billion, compared sa P200 billion target
salateral attrition. Why did we not first try out this particular measure and sought its
implementation, because had it worked, baka hindi napo natin kailangan pang buwisan
ang ating mga kababayan?

REP. LAPUS. Mr. Speaker, the lateral attrition is an administrative measure
whichisnot going to produce P200 billion. Redlistically, therewill beimprovements
inthis, but thiswill happen over aperiod of time becausethelateral attrition callsfor
goal setting and monitoring systemssinceit isapermanent management bill. Timeis
of the essence. Tayo po ay minamatyagan ng mga hagpautang at saka nagbibigay sa
atin ng rating. They would like to see nasaumpisapalamang ng Fiscal Year 2005 ay
mayroong papasok na salapi. At ito pong ating bill ngayon, as| said, ay catch-up
measurelamang po dahil ito ay naglalayong ihabol sainflation rate mulanoong 2001
hanggang 2004 dahil ito po ay nakaligtaang i-index sainflation.

REP. ESCUDERO. Mr. Speaker, that is precisely the point that this
Representation and the entire minority are trying to point out. The root of our
fiscal problems may be traced to: 1) corruption; and 2) mismanagement. If the
basic structureis corrupt and mismanaged, even if anew tax isimposed but still be
subjected to the same corrupt and mismanaged system, it will amount to the same
thing. Sabi ninyo ngayon po naghahabol tayo. Alalahanin po natin, magkakasama
tayo noong nakaraang K ongreso. Tatlong taon na pong nakaupo iyong kasalukuyang
administrasyon. Bakit hindi iyan ginawa noong isang taon o two years ago, para
mas may maraming panahon tayong makapag-debate at mapag-aralan ito, kesa
mamadaliin tayo ngayon at tatakutin tayo? Huli na ang lahat. Pag hindi tayo
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gumalaw, may downgrade tayo, P20 hanggang P30 bilyon agad iyan kada basis
point. May | know thelogic or the reason of the administration behind thiskind of
astrategy insofar asrevenue generation is concerned? Hindi ko po kasi maintindihan
eh.

REP. LAPUS. Mr. Speaker, the administration is undertaking all these
administrative measures and tax policy at the same time. Tayo po ay nasa tax
policy at nagpapakita naman po ng gilasang BIR at ang Customs. May mgabago
po silang mga administrative measures to increase collection. Pero ang atin pong
obligasyon bilang Mambabatas is to correct the portion on tax policy. Sila po
iyong tax administration, iyong pagma-manage. We are holding them responsible,
just aswe areresponsiblefor improving the tax policy aspect of the deterioration
on tax collection

REP. ESCUDERQO. But, Mr. Speaker, will the Gentleman agree with me that
this should have been done a long time ago? That had the government started
efficiency movesin collecting higher taxes three years ago, we would not befacing
the current crisis?

REP. LAPUS. We can say that in the same way that taxes would have been
higher as well had the 1997 Comprehensive Tax Reform Program to lower the
corporate income tax that provided exemptions on fiscal incentives and VAT
not been implemented.

REP. ESCUDERO. Mr. Speaker, allow meto rephrase the question. We could
not have faced afiscal crisis overnight. This was looming for the longest time.
Now, my basic question is: Why did the government not act before this came
about or why did it drag itsfeet beforeit finally acted? Were they waiting for the
elections to be over before proposing all of these measures? To my mind, Mr.
Speaker, any new tax measure could have been proposed from 2001 up to 2004.
But as | said, the Gentleman and | were both in this Congress from 2001 up to
2004, and no new revenue measure was ever pushed by the administration in the
samefashion asit is pushing these measures thistime. Hindi po ba mas maganda
sana kung ginawa naiyan noon?

REP. LAPUS. | agree, Mr. Speaker.
REP. ESCUDERO. Second, Mr. Speaker, again, insofar as these new measures
are concerned, nabanggit po kaninanaang mgananinigarilyo ay nasaC, D at E class.

Tama po baiyon?

REP. LAPUS. That is correct, because that is the bulk of our population.
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REP. ESCUDERO. Anong porsiyento po ng mgananinigarilyo ang nasaC, D at
E? Would the figure 80 percent be reasonable?

REP. LAPUS. Itisstill being computed, Mr. Speaker.

REP. ESCUDERO. Based on the data | have, Mr. Speaker, roughly 35 to 40
percent belong to class D and about 20 percent belong to class E, and the remainder
spread thinly to classes C and B, and a very small percentage of about 3.0 to 5.0
percent belong to classA? Would that be afair estimate of the figures? | have the
figure here.

REP. LAPUS. | would think so, Mr. Speaker.

REP. ESCUDERQO. For therecord, Mr. Speaker, out of 23.8 adult smokers, one
percent belong to classes A and B, 6.0 percent belong to the class C, 66 percent
belong to class D and 27 percent belong to class E.

Now, Mr. Speaker, given the fact that we are taxing cigarettes, would it be fair
for meto say that this proposed tax is designed to burden the poor, given the fact that
87 percent of smokers belong to classes D and E?

REP. LAPUS. Mr. Speaker, obviously the brand of cigarettes that the D
and E smokers are smoking are the lower-priced cigarettes, and our proposal is
to slap an across-the-board increase. Therefore, in terms of pesos thisis not a
regressive tax. The higher tax classification is going to have a bigger tax.

REP. ESCUDERO. Mr. Speaker, that isnot the point | am trying to raise. Alam ko
poiyon. lyong mas mahal nasigarilyo, dahil porsiyento ang itinataas ninyong buwis,
mas mahal din ang dagdag. Ang sinasabi ko po, sa dinami-rami ng puwede ninyong
buwisan, pinili ninyong buwisan ang sigarilyo. Huwag po nating pag-usapan munaang
healthimplications. At alam naman po ninyo na87 percent ng mgabumibili ng sigarilyo
ay nasa classes D at E. Isang porsiyento lang ho iyong nasa classes A and B. Is it
thereforefair to statethat thisparticular tax proposal isdesigned to tax the poor and not
the rich because those who are smoking cigarettes largely belong to classes D and E?
Ang kumukunsumo ng tina-tax ninyong produkto ay ang mgamahihirap, ang D and E
ngapo. Isang porsiyentolamang angA and B. Hindi naman siguro pagmamalabis para
sabihin ko naang tatamaan sa proposed measure naito ay iyong mgamahihirap dahil
maraming mahihirap ang gumagamit ng produktong ito. Tama po baiyon?

REP. LAPUS. Ganoon din po ang nangyayari samgaibang indirect taxes dahil
iyan ang critical mass ng ating population.

REP. ESCUDERQO. Just to highlight the point, ang nakabibili lang ho ng kotse
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ay ang mayaman. Bakit hindi ninyo piniling unang buwisan iyon dahil hindi naman
nakabibili ang mahirap niyon, e? Pagdating sasigarilyo, sabi hga po ng datos, mas
maraming gumagamit niyan, ang mahihirap. Tama po baiyong sinasabi ko ngana
itong panukal ang batas ninyo, ang tatamaan nito ay mahihirap dahil mas maraming
mahihirap nananinigarilyo?

REP. LAPUS. Lahat po ay tatamaan. And in that proportion that the Gentleman
said on consumption, ganoon po talaga ang tatamaan. But not in the same magnitude
and peso equivalent as the higher price.

Mr. Speaker, my distinguished colleague from the minority, the honorable
Minority L eader mentioned automobiles. May | just say that atax law on automobiles
wasjust passed in the Twelfth Congrressand aVVAT on professionalsand documentary
stamp tax.

REP. ESCUDERO. Tama po iyon, Mr. Speaker. Ang sinasabi ko po, kung
may bubuwisan tayo, sanatargetin naman natin iyong mga produkto naang
karamihang gumagamit ay iyong mayayaman dahil mas may kapasidad po
silang magbayad.

Kung pinatawan na natin ng buwis ang auto, puwes, dahil kailangan pa
natin ng pera, patawan panatin uli ng buwis ang auto. O maghanap naman po
tayo ng ibang produkto, base sa datos ng Department of Finance, na ang
karamihan po sana ng gumagamit ay iyong mas may kaya hindi yong mga
mahihirap.

And having said that, Mr. Speaker, can | get a categorical answer? Tama po ba
na ang tatamaan ng buwis na ito ay mas marami, mga mahihirap, nanasaD at E,
simply because more poor people use this product than the rich people? We are not
even talking about the rates. Itong increase lang. Can | get that admission from the
good Chairman?

REP. LAPUS. Tatamaan po iyong mgananinigarilyo, kayaiyong mas maraming
naninigarilyo ...

REP. ESCUDERQO. Hindi ko po iiwanan ang puntong ito, Mr. Speaker, dahil
nga ayon sa datos, karamihan ng naninigarilyo ay nasaclasses D at E. At dahil po
sadatos naiyan, at alam ko, alam po iyan ng DOF, alam din po nila na kapag sila
ay nagpanukala ng increase ng tax sasigarilyo, ang tatamaan ay ang nasa D at E.

REP. LAPUS. Tama po ang Minority Leader sa kanyang pananaw na mas
maraming naninigarilyong mahihirap ang maaapektuhan. Alam po ninyo, mayroong
resistance level ang buying capacity ng classes D and E. Historically, noong 1997 at
saka 2000, the manufacturers absorbed the tax. In other words, they did not increase
the price.
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So, mayroon pong limit ang pinsala o itatama sa lower income bracket,
because at a certain point, if the manufacturer wantsto continue catering at the
same volume, that manufacturer could decide to absorb the increase in tax and
takeit asaloss.

REP. ESCUDERO. Kung nalalaman n’yo na po na ang tatamaan niyan ay ang
classes D and E at sabi n’yo ngapo, may option naman ang manufacturer nai-absorb
iyon, may | know if thereis any provision in this bill that would seek to protect the
consumersbelonging to classes D and E from this particular increasein tax? Or isthe
committeejust leaving it solely to the manufacturer to decide whether hewill passit
on or absorb it? Mayroon po ba kayong inilagay sa bill naito na hindi puwedeng
ipasa sa consumer dahil nalalaman namin na karamihan ng mga consumers ay nasa
classesD at E?

REP. LAPUS. If we talk of atax burden, Mr. Speaker, 20 percent of a lower
price, as| said, will be lower than 20 percent of a high price.

REP. ESCUDERO. Mr. Speaker, again, the Gentleman is trying to digress
and change the issue by shifting the argument to a question of ratio in comparison
to the prices of cigarettes. Maiintindihan na po namin na pag mas mahal iyong
sigarilyo, mas mahal iyong idinagdag sabuwis at kapag mas muraiyong sigarilyo,
mas mura iyong idinagdag sa buwis. Ang sinasabi ko po, alam naman ninyo na
napakal aking kakulangan sa parte ng DOF at ng kumite na di ikonsidera iyong
87 percent ng consumers ng sigarilyo ay nasa classes D at E. Alam po nating
lahat na ganoon ang estado. Mas muraang binabayaran nila kaysa sa babayarang
karagdagang buwis ng mayayaman subalit ang sinasabi ko po, mas maraming
tatamaang mahihirap kaysa sa mayayaman kahit na ikumpara natin ang
makukuhang revenue mula sa 1.0 percent na mayaman at sa 87 percent na nasa
classes D and E. That isthe point | am trying to raise, Mr. Speaker. And | think
the Gentleman would be reasonable enough to admit this very obvious fact.

REP. LAPUS. But it is obvious that the consumers under classes C, D and E
would be the ones affected.

REP. ESCUDERO. So tamapo yon, silapo ang tatamaan. Ngayon, nalathala po
sapahayagan nanagmiting ang mga presidente ng mal alaking kumpanyanatatamaan
po ng buwis na ito—Fortune, Philip, La Suerte—at dumalo po rito ang Pangulo.
Totoo po baito, Mr. Speaker?

REP. LAPUS. Ang miting po ay tinawag ng Pangulo.

REP. ESCUDERO. Samiting po naipinatawag nya sa hanay ng mgaindustry
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players, pinakinggan po ng Pangulo ang mga manufacturers. Pwede ko po bang
matanong kung sino ang kinatawan ni Juan dela Cruz samiting naiyan? Sino po ang
kinatawan noong 87 percent Pilipino nananinigarilyo nanahahanay saclasses D and
E? Because the President bent over backwards, took the time out and met with the
manufacturers. May | know if the President, in similar fashion, took the time out and
met with these 87 percent of her constituents. Mga Pilipino po iyan belonging to
classes D and E. Nagkaroon po ba ng ganyang klaseng pagtitipon tungkol po sa
bagay naito? Not counted ho iyong mga pulong bayan dahil hindi naman pinag-
uusapanito roon. Tungkol satopic naito, wasasimilar meeting called by the President?
Did she go out of her way similarly insofar as the manufacturers are concerned to
hear their side? Mayroon po ba kayong alam na naganap na ganoong miting?

REP. LAPUS. Wala po akong alam nanaganap kahit kailan naganoong klaseng
miting dahil ang interest o responsibilidad ng Pangulo ay ang mga Pilipino. And
raising these revenue measures, we can assumethat thiswill redound to basic services,
budget support and this is for the Filipino people. Siya po ay nagtawag ng miting
para pakinggan iyong mga players at para maipaliwanag sa kanila na kung maaari
iyong kanilang gustong napakababang rate na 9.0 to 12 percent tax rate ay taasan sa
20 percent dahil P7 billion ang commitment satax naito.

| am sure our distinguished Minority Leader will appreciate that on a polarized
situation like a collective bargaining agreement or disputes parang mediation ang
nangyari rito.

REP. ESCUDERO. Ang target revenue po ng gobyerno ay P14 billion. Isthe
Gentleman now saying that because we have now reduced the target to P7 billion and
have gotten the assent of the manufacturerswe should congratul ate the President for
her excellent negotiating and mediation skills?

REP. LAPUS. Hindi po P14 billion, Mr. Speaker.

REP. ESCUDERO. lyon po iyong original na sinabi ninyo kanina as of August
29, 2004.

REP. LAPUS. Nandito po ang DOF. lyong target po ay nag-evolve. Naging
P9.36 billion tapos ay naging P7.736 billion.

REP. ESCUDERO. Kaya nga po.

REP. LAPUS. We haveto do what is attainable and doable, Mr. Speaker. | admit
that iyong mgaunang bulusok ng mganumero ay nanggaling samgapseudoeconomists
who were trying to be precise but were not even accurate, so we have to grant that
elbowroom of estimate.
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REP. ESCUDERO. Mr. Speaker, is the Gentleman calling the President’s
economic advisers pseudoeconomists because they were the ones who advised her
when she made public these figures? And is the Gentleman telling us that when the
President came out with these figures, hindi pala siya sigurado, hindi siya handa,
nanghuhula lang siya o baka nambobola noong sinabi po niya iyon dahil pabago-
bago, eh?

REP. LAPUS. | am sure given the information available at that time, which was
rough, those were the best estimates then. But thisisit, Mr. Speaker. Economists or
those detached from industry extrapolate on their desks and think it can be attained.
We are now looking at attainable committed numbers, given the idiosyncrasy of
particular industries.

REP. ESCUDERO. Békit po hindi nilaito kinonsiderabago po sanasilanagsalita?
Bakit po tila pabago-bago iyong figures? Marahil hindi naho kami magugulat kung
bakit ganito ang estado natin ngayon. Baka kulang po iyong pagkakaintindi, pag-
intindi o baka dahil palaging mali iyong mga assumptions ng ating mga finance
officials.

REP. LAPUS. Tama po kayo, learning curve po ang...

REP. ESCUDERO. Gaano katagal po baang learning curve naito? Tatlong taon
na pong nakaupo iyong kasal ukuyang administrasyon. Sapalagay ninyo gaano katagal
pa po ba ang ibibigay natin para matuto ang administrasyon? The patience of the
Filipino people is fast waning. Puwede po bang malaman sa Ginoo kung gaano
katagal pa po ba tayo magpapasensiya sa mga ganitong klaseng pagkakamali bago
po natin maitamaito. What is the own expert opinion of the Gentleman?

REP. LAPUS. Mr. Speaker, we in the House try to do our job, kung ano ang
humbl e expertise po natin. 1to nga po na-raise natin iyong practicality and thisisthe
check and balance. We questioned in hearings the numbers and then the numbers
were refined. So we can say po na accomplishment ng ating mga Miyembro sa
Committee on Ways and Means itong pagtulong sa pag-refine nitong mga numbers
naito.

REP. ESCUDERO. Mr. Speaker, tinanong ko po kaninakung sino ang kinatawan
ni Juan de la Cruz sa pagpupul ong sa pagitan ng mga manufacturersat ni Pangulong
Arroyo at ang sabi po ng chairman ay wala.

REP. LAPUS. Ang Presidente po ang kumatawan kay Juan de la Cruz.

REP. ESCUDERO. Ang Presidente po ang kinatawan ni Juan de la Cruz.
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REP. LAPUS. Opo.

REP. ESCUDERO. Dahil ayon sainyo, siyaang ibinoto ng mayoriyang ating
mga kababayan. Tama po baiyon?

REP. LAPUS. Ganoon po ang sabi ng Comelec.

REP. ESCUDERO. Tama po kayo. Puwede ko po ba kayong matanong? Noong
nangampanya po si Presidente Arroyo sinabi po ba niya na kapag siya ang nanalo
tataasan niya ang buwis nasiyang magbibigay po ng karapatan sakanyang pagiging
kinatawan ni Juan dela Cruz sanasabing pagpupul ong? To the best of the Gentleman’s
recollection, may sinabi po bang ganyan ang Pangulo noong siyaay hangangampanya?

REP. LAPUS. Hindi ko po narinig ang lahat ng campaign speeches niya, pero
kung tayo po ay tatakbo ring Pangulo, siguro iyong makapagpapaboto sa atin ang
ating talumpati.

REP. ESCUDERO. Tamapo iyon. Pero kapag kayo po ay tumatakbo, tumatakbo
po kayo base saisang plataporma. At kapag kayo ay nanal o, puwede ninyong ipursige
ang platapormang iyan at sabihing: “Dala ko ang pangalan ng lahat ng constituents
ko sa pagdadala ng platapormang ito.”

Subalit sakasong ito, hindi po iyan kasamasaagenda, saplataporma, samission
0 vision ng Pangulo noong siya ay nangampanya at ibinoto noong mga bumoto sa
kaniya. Paano po niyangayon masasabi hakinatawan siyani Juan delaCruz patungkol
sa bagay na ito samantalang hindi man lamang niya sinabi iyan noong siya ay
nangangampanya?

REP. LAPUS. Alam na po hg mga mamamayan siguro dahil napag-uusapan
naman po ito. Hindi naman po sikreto kasi itong fiscal deficit dahil nag-umpisa po
ito since 1998.

REP. ESCUDERO. Maganda po at nabanggit ninyo iyan. Dadagdagan ko papo
ng konti iyong litanyako.

Noong nangampanya si Pangulong Arroyo, inilarawan niya ang isang
napakagandang Pilipinas—napakalinis na gobyerno at napakatatag na ekonomiya.
L umampas pa ho tayo ng konti. Noong nag-deliver po siya ng kanyang 2004 State-
of-the-Nation Address (SONA), isang matatag na Republika, malakas naekonomiya,
malinis nagobyerno, magandang peace and order record ang kanyang inihayag. Wala
pong nabanggit nafiscal crisis. Two months after the SONA, doon lamang po niya
sinabing may fiscal crisis. Ang sinasabi po ba ninyo, kung ito ay nagsimula noong
1998 ay itinatago po ito sa atin mula't mula at inamin lamang ngayon? Dahil kayo
ngapo alam ninyo eat walang dahilan marahil parahindi malaman ng administrasyon
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mismo o ng mga opisya ng administrasyon namalaki po iyong ating problema.

REP. LAPUS. lyong mganhumero natinitingnan natin ngayon—sapagkakautang,
sa deficit—ay public figures na nilalathala po sa pahayagan. At dito po sa Congress
especialy, every year we take this up in the budget. So, these deficits have been
glaring also.

REP. ESCUDERO. So, maski nasino ay wal ang karapatang magsabi namaganda
ang lagay ng ating bansa kahit noong panahon ng kampanya o kahit noong
2001hanggang 2003. Mali ang basehan ng maski na sino na nagsasabing maganda
ang lagay ng Pilipinas.

REP. LAPUS. Doon po sapuntong iyon, tama po kayo, Mr. Speaker.

REP. ESCUDERO. Thank you, Mr. Speaker.

Proceeding to another point, noong Disyembre binabaan po ng Pangulo ang
presyo ng kuryente at ang itinuturong isang pinakamalaking dahilan kung bakit
hinaharap natin iyong problema ngayon ay dahil sa utang ng National Power
Corporation (Napocor). Tama po baiyon?

REP. LAPUS. Opo.

REP. ESCUDERO. Kung tataasan po natin ang presyo ng kuryente, kailangan
pa po ba nating magpasa ng panibagong revenue measure? O hindi po ba kung ang
utang ay galing sakuryente, hindi badapat ang pambayad ay kunin din sakuryente?

REP. LAPUS. lyon pong pagtaas ng kuryente ay parapo pambayad ng Napocor
debts. Hindi pa nga sapat iyon, kaya separate po ang ating tax measures para sa
budget deficit because hindi po kasama sa NG deficit iyong mga monitored
government-owned and controlled corporations (GOCCs).

REP. ESCUDERQO. So, the Gentleman thinks nakung walaiyong Napocor debt
kailangan pa rin nating magpasa ng panibagong buwis. lyon po ba ang sinasabi ng
Ginoo?

REP. LAPUS. Opo, dahil sa expenditure budget palamang nagkaka-deficit na
tayo ng P190 billion.

REP. ESCUDERO. Marami po ang nagsasabi—at ito ay ugung-ugong dito po sa
K ongreso—na kapag tinaasan ang presyo ng kuryente, ang masisisi 0 ang ituturo ay
ang Pangulo at hindi ang Kongreso. Kapag tinaasan ang buwis, ang sisisihin ay ang
Kongreso. Sang-ayon po ba ang Ginoo sa ganoong klaseng pananalita?
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REP. LAPUS. Hindi po, dahil ang paggawa ng batas ay, unang-una, bicameral;
pangalawa, kailangang lagdaan po ng Pangulo. Without the President’s signature,
wala po tayong batas.

REP. ESCUDERQO. So, ang sinasabi po ng Ginoo, kung sisisihin tayo sapagtaas
ng buwis, dapat sisihin din ang Presidente dahil kailangan ho iyong pirma niya eh.

REP. LAPUS. Because she vetoed the |ateral attrition bill.

REP. ESCUDERO. Kayangaang sinasabi ko po samganagsasabi naKongreso
lang ang may kasalanan sa pagtaas ng buwis, mali iyon.

REP. LAPUS. Mali po.
REP. ESCUDERO. Dapat ang Kongreso at ang Presidente.

REP. LAPUS. At sakaang pagbubuwis po, hindi kasalanan iyan dahil ang buong
mundo ay nagbubuwis po. The duty of the government isto impose taxes.

REP. ESCUDERO. Totoo nga po. Ang sinasabi ko nga po sa mga sumisisi sa
atin lang, ang dapat po nating sabihin ay hindi lang dapat tayo ang sisihin. Damay
ang Presidente riyan dahil kailangan ang pirma niyariyan at puwede niyang i-veto
kung ayaw niya. Tama po baiyon?

REP. LAPUS. Opo, pero opinion po nilasiguro iyon.

REP. ESCUDERO. Proceeding now to one of my last few points, we are taxing
the local manufacturers. Ginagawa na ba ng gobyerno ang lahat para pigilan ang
smuggling bago pa natin buwisan ang ating mga local manufacturers? And, Mr.
Speaker, anent to that, will the Gentleman agree with this Representation?

REP. LAPUS. Meron pong mgaspecific measures. M eron pong battle plan against
smugglersat ito po ay isusumite ng Bureau of Customs saatin. Binigyan po natin ang
committee ng deadline at may order of battle kung sino iyong mga...

REP. ESCUDERQO. lyan po ba ang listahan ng mga smugglers, iyang order of
battle ninyong tinatawag?

REP. LAPUS. Yes, Mr. Speaker, and if the distinguished Minority L eader would
allow me to continue, both the battle plan and the order of battle will take into
consideration Executive Order 363. M agkakaroon po ng special safeguards, duties
saceramictilesand other agricultural productslike chicken, sugar, rice, vegetable,



220 WEDNESDAY, OCTOBER 27, 2004

alcohol, motor vehicles and drugs. lyon pong mga customs bonded warehouse
(CBW) ay special areaof concern naginagawanilangayon. In other words, gising
na po ang administrasyon dito sa pangangailangan na sugpuin ang smuggling.

REP. ESCUDERQO. lyong pagkakagising po banilaay nagsimulalamang ngayong
taong ito? Sabi po ninyo gising naeh. Eh di noong mga nakaraang panahon po baay
natutul og pa?

REP. LAPUS. In other words, thisis not the first time we are mentioning it.
They are taking steps already. Safree port ay tightening...

REP. ESCUDERO. But, Mr. Speaker, the things that the Gentleman mentioned
areoccurring only in the recent few months. Ito po ay hindi ginagawanoon. Tamapo
ba? Ang sabi nga po ng Ginoo, gising ha ang administrasyon tungkol sasmuggling.
| am merely proceeding viathe logical premise of his statement. So, noon po tulog?

REP. LAPUS. Nagkaroon ngapo ng Anti-Smuggling Task Force na pinangunahan
ng then Secretary of National Defense Angelo Reyes.
Marami po ang nagsasabing nabawasan ng konti ang smuggling.

REP. ESCUDERO. Opo, pero itong anti-smuggling task force na sinasabi ng
Ginoo ay hindi po ba binuwag na?

REP. LAPUS. That is correct, Mr. Speaker, and this has been given to the line
agencies that should, in the first place, be responsible for this function.

REP. ESCUDERO. Mr. Speaker, let me backtrack abit again. The Gentleman said
that the administration is already “wide awake” initsfight against smuggling. Noong
sinabi ko po na*eh di tulog,” ang sabi naman ay may binuo namang task force noon.
Ang problemangaho, binuwag haman ngayon. So, arewe moving forward or backward
insofar as the battle against smuggling is concerned?

But having said that, Mr. Speaker, may | know when can we get or see the
supposed order of battle or thelist of smugglers because we have been reading about
thisin the newspapers and we have been receiving conflicting reportsthat thereisno
such list?

Meron po batalaga o wala?

REP. LAPUS. Meron daw ho at next week ay bibigyan tayo ng kopya.

May | also say that the Committee on Ways and Means has required two other
work from the Bureau of Customs. The Honorable Mitra has required submission of
an action plan and timetabl e for the acquisition of x-ray machinesfor the containers,
and this Representation has required an action plan and timetable for the setting up
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of areference value system so that this massive undervaluation of import invoices
can be checked.

REP. ESCUDERO. Mr. Speaker, asone of thewaysto identify asmuggled good,
at least insofar as cigarettes and liquors are concerned, would it be proper to propose
naiyong warning label po katulad ng ginagawang ibang bansaay sawikang Pilipino
po parama-identify agad na mga produktong gawa sa Pilipinas ang mgaito at hindi
sa ibang bansa? At kung may mag-i-smuggle man po ng produkto mula sa ibang
bansa patungo rito, madagdagan man lang iyong ginagastos nila sa pamamagitan ng
paggawa ng label naaangkop lang para sa ating bansa sa wikang Pilipino.

Would that be a plausible proposal to curb or at least minimize smuggling by
enabling our law enforcement officers to easily identify an imported item from a
locally manufactured item or, at the very least, increase the cost for these smugglers?

REP. LAPUS. Puwede po sigurong pag-aralan ang idea naiyan, Mr. Speaker.

REP. ESCUDERO. Mr. Speaker, given that smuggling isan integral component
of the taxing power of the State—because where can we get the moral authority to
impose taxes or higher taxes on local manufacturers when we cannot even protect
them from smugglers—would the Gentleman be open to inserting such aprovisionin
the proposed piece of legislation so that somehow we can provide a semblance of
protection to our local manufacturers against the onslaught of imported liquor and
cigarettes?

REP. LAPUS. Yes, Mr. Speaker.

REP. ESCUDERO. Thank you, Mr. Speaker. With that, | would liketo terminate
my interpellation with respect to this particular measure and | would liketo thank the
Gentleman from Tarlac, the Chairman of the Committee on Ways and Means.

Thank you, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Dep. Mgjority Leader is
recognized.

REP. CASTRO. Mr. Speaker, | movethat we recognize Representative Mandanas.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Honorable Mandanasis
recognized.

REP. MANDANAS. Thank you very much, Mr. Speaker.
Mr. Speaker, | would liketo ask if the honorable Representative from Tarlac will
yield to some questions.
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REP. LAPUS. Yes, Mr. Speaker, it ismy honor.
THEDEPUTY SPEAKER (Rep. Espinosa, E.R.). The Gentleman may proceed.

REP. MANDANAS. Thank you very much.

Mr. Speaker, before | ask the questions, | would liketo manifest that | waslisted
asone of the cosponsors of Committee Report No. 60 of the Committee on Waysand
Means. | think there has been a typographical mistake because | am not one of the
sponsors, Mr. Speaker. My name should not be included because | was not even able
to attend any of the meetings. Thisisjust for the record, Mr. Speaker.

Mr. Speaker, | just got acopy of the bill. Thereisaproposal for anincrease
of 20 percent. | would like to say that | am in favor of increasing the revenue
and | am really eager to have alaw as soon as possible, considering the financial
crisis that our country is in right now. However, | was just wondering how
much isthe expected increasein revenue just for cigarettes alone, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The honorable Sponsor may
answer.

REP. MANDANAS. | think there is an across-the-board increase of 20 percent
from the present rates, Mr. Speaker.

REP. LAPUS. Itis P4.4 billion, Mr. Speaker.

REP. MANDANAS. May | ask if these rates are applied to the present volume
of salesof cigarettes, Mr. Speaker.

REP. LAPUS. Mr. Speaker, these are applied to 2004 excise tax collection
projectionwhichis...

REP. MANDANAS. With theincreasein prices, Mr. Speaker, would my esteemed
colleague agree that we can expect areduction in the volume of sales, following the
usual law of supply and demand?

REP. LAPUS. This is the reason the players were asked and consulted, Mr.
Speaker. They will be in the best position to judge whether this normal expectation
would happen. The projected increase in tax is actually based on a static demand,
which wemay say ison the conservative side. If the volume of 2004 remains because
of therateincrease, the increase in tax would occur.

REP. MANDANAS. Mr. Speaker, it seemsthat evenif priceswill beincreased,
the basic assumption in generating an additional P4 billion for the government
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would be based in a static volume. May | ask if the Ways and Means Committee
reviewed the historical record that shows that every time we increase prices, not
only in cigarettes but in almost all the products, reduction in volumereally occurs?
And if this happens, Mr. Speaker, our desireto increase the revenue of our country
from the measure would not materialize.

REP. LAPUS. Mr. Speaker, yes, we have seen the historical data. Thisis the
reason an arbitrary amount which the industry players would consider harmful,
adversely affecting their volumes, cannot be legislated. It is the reason they have
resisted the 30 percent and they are giving assurancesthat at thislevel, P7 billion for
both alcohol and cigarette is assured. So, we have to respect that they would know
the impact to their volumes.

Mr. Speaker, historically also, thereisarebound and some of the players opt not
to increase prices at thislevel, cognizant of the absorptive capacity of the market.

REP. MANDANAS. Mr. Speaker, probably it should aso be noted that in the
past—I wonder if the sponsors have seen the records—whenever therewasan increase
in price of high-end cigarettes, it really resulted in decreasein salesvolumein bigger
percentage while any increasein the price of cheap cigarettesonly resulted in asmall
reduction in the sales volume because there was a migration of smokers from the
high-priced to the low-priced cigarettes and, therefore, the total revenue really went
down. Before, the percentage was high or evenly distributed. But with the increases
inthe priceslikewhat happened beforewhen it was al so thisway, the salesvolume of
the higher-priced cigaretteswent down drastically while the lower-priced cigarettes,
wherethetax upto now isvery low, only resulted inasmall reductionin salesvolume.
Therefore, on the overall, from 1997, if the Ways and Means Committee examined
it, the BIR collection on cigarettes went down and the revenue of the country really
went down and we were not able to get the targeted amounts because of the very low
increasein the price of thelowest tier. And even right now, Mr. Speaker, if we use 20
percent across-the-board increase for all the tiers, we can again experience that and
| am sure the Ways and M eans Committee would agree. Therefore, | think we should
review again if we would be able to generate the P4 billion based from experience
and based on the play of increase in price and volume reaction, Mr. Speaker.

REP. LAPUS. Mr. Speaker, my honorable colleague from Batangas is indeed
raising somevalid concerns. But may | read the actual collectionsand growth rate of
cigarettes,

In 1996, it was P15 billion; 1997 — P16 billion; 1998 — P16.7 billion; 1999
—P16.5 billion; 2000 — P17.4 billion; 2001 — P19.4 billion; 2002 — P19.8 hillion.
So, there is growth throughout those years even if there were some periods of
decline in removals, in packs. The increase in collection happened every year
since 1997.
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REP. MANDANAS. Mr. Speaker, if | may ask the Chairman of the Ways and
Means Committee, | think what he quoted were the absolute amounts. If we would
consider thetax per pack because of thistier system, in 1996, the volume was about
15 hillion packswhileit wasamost 20 billion packsin 2003. Soreally, on aper pack
basis, the government revenue really went down, Mr. Speaker. Of course, in the
absolute amount of tax, it would appear to have increased. However, on a per pack
basis, it really had decreased and, worst, Mr. Speaker, those people, as was pointed
out earlier by the Minority L eader, our low-income countrymen who canill-afford to
pay for medicine when they are sick—which the government hasto really pay for—
arethe onesthat increased in volume because they are the ones who are smoking the
low-priced cigarettes.

In other words, there might have been an increase. | wonder if the Ways and
M eans Committee noticed that the increase was only on the absolute amount. But on
aper pack basis, there has been a big reduction, and although thisis supposed to be
aspecifictax, not ad valorem, it really went down, Mr. Speaker. And | am afraid, that
it will happen again.

Mr. Speaker, | made asensitivity analysiswhich | will turn over to the Ways and
M eans Committee wherein the volumewill go down because of thisincreasein price,
although there will be a shift in the low-priced citgarettes that the government will
be collecting even in absolute amounts, not only less than the target but probably
even less than what we are collecting right now.

So, | wasjust wondering if thesewere all considered, whether sensitivity studies
were also made by the Committee on Ways and M eans and the players on the play of
volume and prices during committee hearings.

REP. LAPUS. Mr. Speaker, yes, the position papers of the players included
sensitivity analysis, pointing out the facts that our distinguished, true and real
economistisraising. May | just mention for the correction of therecords, Mr. Speaker.
My honorable colleague mentioned 15 billion packs. Mr. Speaker, thisis in pesos,
because theremovals, the packsare 3.3in 1997 going up to 4.3 billion packs. So, the
15 billion which the Gentleman mentioned isin pesos, Mr. Speaker.

REP. MANDANAS. So, | could pass on the documents, Mr. Speaker, to the
Ways and Means Committee. | am really very concerned also of the migration of
smokers from high- or middle-priced cigarettes, and they are really going down to
lower priced ones, aswas pointed out earlier. Also, | wonder if the Ways and Means
Committeereceived from the National Lung Center information about the number of
smokers and the cost on smoking-related cases. The same thing also, if it got a
certification or opinion from our own DOH on how many billions of pesos were
lost—Il 0sses due to smoking and its health and productivity costs.

REP. LAPUS. Yes, we did, Mr. Speaker. We mentioned the total cost a while
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ago, coming from the DOH, and their representatives were present in all the hearings.
And it really shows the big amount that our government is and will be spending for our
low-income smokers. It aso showsour inability to addressthe problem, the effect on our
low-incomesmokers, if wewill not bedrasticinincreasing thetax of low-priced cigarettes.

REP. LAPUS. Yes, we share the Gentleman’s concern on that subject matter.

REP. MANDANAS. Thiswill probably be my last point, Mr. Speaker. Has
the Ways and Means Committee also evaluated the data, the information, the
decision of the lower court regarding the award of P1 billion to Fortune Tobacco
with regard to this cigarette tax, the opinions and the circulars regarding the
number and variety of brands, the time they were introduced into the market, the
computation of the net retail price, and all of these things which the proposed
bill still contains? And did the committee evaluate whether it would be better just
to do away with the computation of putting in so many moving parts, like the
prices of the brand, when they were introduced into the market, the changesin
prices and the variance of the brands? These factors make our BIR collectors
open to alot of negotiations and probably even discretions that under the present
system, it sometimes would probably take amasters' degreeto compute theright
taxes. That isthe reason right now we have a case which was not too good for our
government because we are being asked to pay back P1 billion to a cigarette
manufacturer, Mr. Speaker.

REP. LAPUS. Mr. Speaker, our proposed bill, in consultation with the BIR,
plugs that loophole which was caused by the ambiguity in the existing law. The bill
provides that the taxes to be collected here shall not be lower than the immediately
preceding tax or that of December 1999 level which was, because of the peculiarity
of the existing law, higher than the 2001 data which isthe bone of contention of that
refund. So, our present proposed bill has that provision that will not make possible
any ambiguity that characterized thelast existing law.

REP. MANDANAS. Mr. Speaker, | would like to reiterate that it isin the spirit
and sincere desire to help our government generate more revenues that | am making
and introducing these points to our Ways and Means Committee Chairman. At the
sametime, | would liketo manifest, as| mentioned, that | am not asponsor of the hill
asit is presently presented.

Thank you very much, Mr. Speaker.

REP. LAPUS. Thank you very much, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Dep. Magjority Leader is
recognized.
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REP. CASTRO. Mr. Speaker, | move that we recognize the honorable Rep.
Butz Aquino.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Honorable Aquino is
recognized.

REP. AQUINO (A.). Thank you, Mr. Speaker.
Will the Gentleman agree to answer afew questions from this Representation?

REP. LAPUS. Mr. Speaker, with the due indulgence of the Honorable Aquino
from Makati City, my cousin, | would like to take a personal break and ask
Congressman Suarez, who isaprincipal author, to respond to the questionsif that is
all right.

REP. AQUINO (A.). Thatisfine.

Mr. Speaker, the original proposal of the Department of Finance was 30.1 percent
increase. Now, the Department of Finance wants a 20 percent increase. Will we still
meet the revenue targets? Because originally, we expected to earn some P14 billion
out of thisindexation but we seem to be content with just P7 billion. Am | correct,
Mr. Speaker?

REP. SUAREZ. The Gentleman iscorrect, though the 31.5 percent should consider
that. On the next succeeding years, there will be additional three percent and by 2006,
another additional of three percent, Mr. Speaker. So, itisatotal of 26 percent, Mr. Speaker.

REP. AQUINO (A.). Yes. But even with this additional three percent, thereis
still ashortfall.

REP. SUAREZ. There isindeed till a shortfall, Mr. Speaker, precisely, the
reason we are coming up with several other measures to make sure that this target
revenue can still be attained.

REP. AQUINO (A.). What | amtryingtodriveat is, if wewereto increasetaxes,
it was supposed to meet a certain revenue for the government which it badly needs.
And increasing the revenue for these “sin products,” aswe call them, is good in the
sense that we hope to discourage tobacco and alcohol consumption. But what is
happening right now is that it seems, after the visit of the major players with the
President, a compromise has been reached. After hearing the Philip Morris group,
and maybe even the American Chamber of Commerce, it seemswe are heeding their
advice or threats, asthe case may be.

REP. SUAREZ. Mr. Speaker, the meeting with the industry leaders was done
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after we passed the measurein the committee level. So, the meeting of the President,
which | will say isastroke of brilliancy, ismore of aduty of the head of the State to
make surethat theindustry leaderswill heed the appeal of the government to cooperate
with this measure that was approved by the House.

REP. AQUINO (A.).Actually, what | am questioning hereisthe compromise. If
we need thismeasure very badly, maybe we should have stuck to the original proposal.
And even with that proposal of 30 percent of the Department of Finance, we are still
one of the lowest taxed countries compared to other countriesthat heavily tax liquor
and cigarettes.

REP. SUAREZ. That is nondebatable and the Gentleman is right. But the
purchasing power of the Filipino people cannot be compared with that of our
neighboring countries.

REP. AQUINO (A.). So, Mr. Speaker, maybe what | am trying to drive at is
something likethis. If we want to knock out our opponent, aseries of small jobswill
not do thejob. Asamatter of fact, anincrease of three percent ayear and thelikewill
not give that knockout punch. So, if wereally want to raise fundsfor the country at
this time, then we follow the recommendations originally made. Even our own
colleague here—I remember Congressman Sal ceda—estimated that the revenue will
be at least in the vicinity of P14 billion. But now, we are content with a possible P7
billion and that is the reason why we may object to this bill. It does not meet the
required revenue that we anticipated.

REP. SUAREZ. The Gentleman is right. There were nine measures, | think at
least with different venue, and the best vehiclethat canimprovethe collection in this
Actisalcohal, cigarette and tobacco. But we do not have the material timefor along
debate because no less than the honorable Gentleman from Makati City is aware of
our fiscal situation—our maturing obligation next year, and the expectation of the
lending community which islooking at us with an eagle eye, finding out if we are
coming up with new measuresto enhance revenue. The Gentlemanisright there, Mr.
Speaker. | mean, maybe my measure will be the most logical. | believe that | can
stand for eight months of debates here and come up with a rationalization that ad
valorem tax is better than specific tax, but we do not have the material time.

REP. AQUINO (A.). I think I will end my interpellation here, Mr. Speaker. Itis
just that while all of us want to help the government, we want to make sure that
whatever measure we pass here will be effective enough to truly help. But if the
measures that we are passing here are namby-pamby, in other words, “ not enough to
deliver the blow,” then we should point that out.

Thank you, Mr. Speaker.
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REP. SUAREZ. Thank you, Mr. Spesker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Dep. Mgjority Leader is
recognized.

REP. CASTRO. Mr. Speaker, | move that we recognize Rep. Renato Magtubo.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Honorable Magtubo is
recognized.

REP. MAGTUBO. Thank you, Mr. Speaker. Good evening, honorable Sponsor.
Mr. Speaker, ako po ay Representative ng Partido ng Manggagawa.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). What is the desire of the
Gentleman?

REP. MAGTUBO. | would like to ask questions of the honorable Sponsor with
regard to the measure, Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Espinosa, E.R.). Hemay answer if heso desires.
REP. SUAREZ. Willingly, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Gentleman will please
proceed.

REP. MAGTUBO. Mr. Speaker, | will premise my interpellation on the
objectiveto find out whether the measure has an implication to the viability of the
cigaretteindustry in the midst of the rapid globalization of our economy. Sapagkat
ako po ay naniniwala natayo ay nag-uusap dito tungkol saisang measure subalit
kailangan nating bigyan ng tamang perspective iyong magiging epekto nito sa
industriya. 1bigsabihin, ang cigaretteindustry—theindustry side and the agriculture
side.

And before going to that, Mr. Speaker, may | have avaluable information kung
mayroon po tayo sa Sponsor at saDepartment of Finance or other agenciesnanandiyan
ngayon with regard to industry, halimbawa, Mr. Speaker.

Ilan ho ba talaga ang smokers' population vis-a-vis the whole population ng
Pilipinas sa kasal ukuyan, kung mayroon tayo, for the last three years?

REP. SUAREZ. Sandali lang po, kasi hindi rin po ako naninigarilyo kayawala
akong kaalam-alam sa bagay naiyan.
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REP. MAGTUBO. Smokers’ population po.

REP. SUAREZ.. Ito po ang statistics, Mr. Speaker.

lyon hong number of smokers: adults - 34 percent ay 12,106,000; age 60
and above is 913,000; sa adolescent po ay 21 percent. For the year 2000
population, it is 3,563,000 which is alarmingly high. | agree with the
Gentleman, Mr. Speaker.

REP. MAGTUBO. lyong figures po, vis-a-visthe population, ilang milyon ang
naninigarilyo sabuong Pilipinasfor the year 2003, kung mayroon tayo—the present
figure.

REP. SUAREZ. Wala po kaming data but we can just extrapolate on this, Mr.
Speaker. If we have a smoker population of almost 15,000,000 in year 2000, it is
about maybe, 75 billion. That represents about 35 percent, Mr. Speaker.

REP. MAGTUBO. All right, so the number is quite big and it is growing by the
year. [lan naman po ang workers sa industriyang ito? 1big pong sabihin, iyong mga
nag-mamanufacture.

REP. SUAREZ. Mr. Speaker, napakalaki po iyan including the downstream
industry. We start with the planters who produce the tobacco leaves, then to the
transporters, to thedryer, to the manufacturer, to the downstream industry, distributor.

REP. MAGTUBO. Wala pong data?

REP. SUAREZ. Considering the direct number of employees, sa downstream
industry theory, Mr. Speaker, we are talking of 1:2, from the direct manufacturer or
workers in the downstream industry. Kaya marami hong involved, not just on the
cigarette industry but also in the alcohol industry.

REP. MAGTUBO. For the record, Mr. Speaker.

REP. SUAREZ. Inthebeer industry alone, there are 50,000 manufacturers and
about 300,000 sari-sari storesthat sell beer, and thistranslates to over 1.5 million.

REP. MAGTUBO. Sacigarette industry lang po, kasi gusto natin nama-figure
out itong industriyang ito. Kasi kanina, na-figure out nanatin on record namalaking
populasyon ng Pilipinas ay naninigarilyo and still growing. That isone.

Second, dapat ma-figure out din natin at put into record kung ilan ang
manggagawa sa industriya ng sigarilyo para kung ano mang mga batas na ating
isasagawa, dapat mayroon tayong konsiderasyon sa epekto saindustriyang ito.
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REP. SUAREZ. Mr. Speaker, there are about 150,000 workers involved in
cigarette manufacturing and there are 60,000 direct farmers all over the country.

REP. MAGTUBO. So, 60,000 farmers plus 150,000 workersis 210,000, times
five, their families. Isthat correct?

REP. SUAREZ. We aretalking of the dependents, Mr. Speaker.

REP. MAGTUBO. Yes, dependents, timesfive.

REP. SUAREZ. Tamaho iyon.

REP. MAGTUBO. So, it ismore than half-a-million.

When it comes to revenue generated for the government from cigarette, Mr.
Speaker, do we have a datafor 20037

REP. SUAREZ. And alcohol, Mr. Speaker?

REP. MAGTUBO. No, Mr. Speaker. | am interested in the revenues from the
cigarette industry for the last three years, if the committee has the data.

REP. SUAREZ. For 2003, Mr. Speaker, it is P19.7 billion for cigarette alone
and this does not include other taxes. For 2001, it is P19.4 billion and for 2002 it is
P19.9 billion, Mr. Speaker.

REP. MAGTUBO. All right. For 2003, it isP19.7. Isthat correct, Mr. Speaker?

REP. SUAREZ. That is correct, Mr. Speaker.

REP. MAGTUBO. So, the present mechanism for taxation sa sigarilyo po ay
nag-generate ng P19.7 billion nitong nakaraang taon. Tama po ba?

REP. SUAREZ. For 2003, Mr. Speaker.

REP. MAGTUBO. Insofar as this measure is concerned, ano pong target ng
measure naito for cigarette alone?

REP. SUAREZ. Thishill will target to increase at |east 20 percent. We aretalking
about P4.5 billion more to add on to the P19.3 billion. Meaning, we should be
collecting about P24 billion, Mr. Speaker.

REP. MAGTUBO. For the next three years?
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REP. SUAREZ. No, Mr. Speaker, just for 2005. 1n 2006, wewill put an additional
three percent increase and three percent again by 2006.

REP. MAGTUBUO. So, it is about a P4 hillion increase.

REP. SUAREZ. Thetarget of the Finance Department is, by the end of 2006, we
should be collecting almost P10 billion more than what we are collecting now.

REP. MAGTUBO. And the original target was by the Department of Finance
proposal ?

REP. SUAREZ. They have this ideal target of 30 percent, which is in effect
higher than what we are proposing. But as| have said, Mr. Speaker, thisis20-3-3. In
effect, we are proposing a 26 percent increase over aperiod of three years.

REP. MAGTUBO. Mr. Speaker, kayo po ba ay naniniwala na sa industriya ng
sigarilyo, lalo nasapagbebenta, ang tax in whatever form, beit ad valorem or specific
tax, ay ipinapataw sa presyo ng sigarilyo? Tama po baiyon?

REP. SUAREZ. Ang specific tax ho ay ipinapataw sa bawat stick ng sigarilyo
samantalang ang ad valorem ay sa presyo ho. Pero sangayon ay naroon ho tayo sa
specific taxation on every stick.

REP. MAGTUBO. Ano mang form of taxation ang ginagawang mgakapitalista
ay ipapataw lang iyan sa buong presyo ng kanilang produkto at sa mga consumers.
Tama po baiyon?

REP. SUAREZ. That isthe principle of capitalism or free enterprise.

REP. MAGTUBO. All right. Kung ganoon ang proseso hg mga kapitalista na
ipapasa lang yoong tax, ano mang klase iyan, napagpasyahan na ng Kongreso. Ang
ibig pong sabihin niyan ay tataas ang presyo ng sigarilyo for the next three years.
Tama po baiyan, Mr. Speaker?

REP. SUAREZ. Tamaho iyon.

REP. MAGTUBO. All right. Kapag tumaas ang presyo ng sigarilyo, hindi ba
kinonsidera ng mga nagpanukala ng batas na ito ang magiging competitiveness ng
produktong ito sa mga pumapasok namga produkto sa atin, given the fact na nagli-
liberalize tayo ng lahat ng commodities and services because of the government’s
policy of liberalization sa ating local economy? Nakonsidera po baiyan? Ibig kong
sabihin, habang tumataas ang buwis natin, tataas ang presyo ng sigarilyo, iyong
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competitive advantage sa price ng ating locally made products ay magiging
disadvantageous na. So, ipapasa lang iyan sa presyo sa mga pumapasok naman na
mga foreign brands na binababaan natin ang taripa.

REP. SUAREZ. Mr. Speaker, ang alam ko lang hong pumapasok dito naforeign
brand ay iyon hong binebenta ng duty-free shops. But the concern of the Gentleman
isthis: Dito ho sa 20 percent naating pino-propose naitaas, pag tayo ay nag-a-adjust
ng buwis samga ganitong produkto gayang alak at sigarilyo, hindi po iyong inyong
pinangangambahan nababagsak ang produksyon at mawawal an ng trabaho ang mga
tao. Historically, theresults of tax adjustmentswill only taper off for acertain number
of years—around two to threeyears—and then it will start to go up again. Kayawala
ho tayong displacement ng manggagawa. Kung ang kinatatakutan ninyo ay pag nagtaas
tayo ng buwis ay magbababa ng output ang ating mga factory at magbabawas ng
empleyado, iyong 20 percent na ating pino-propose at three percent on the next two
yearswill not encourage smuggling or protect foreign brandsfrom entering the country.
Wealso looked at all these angles, Mr. Speaker, when we deliberated on this measure.

REP. MAGTUBO. Now, what | am trying to push is the government policy on
trade liberalization sa usapin ng taripa, hindi ba? Lahat ng mga commaodities and
services natin, kung hindi ako nagkakamali for the year 2005, ay halos zero naang
taripa. So, kasamaang sigarilyo at alak napapasok saating local economy. Tamapo
baiyon? Kasi kailangan may data ang Department of Finance natin dyan sapagkat
pag ganyan ang mangyayari na halos wala nang taripa iyong pumapasok na mga
sigarilyo habang ang locally made products naman natin ay itinataasiyong presyo ng
buwis naipapatong naman sa presyo ng sigarilyo e di magkakaroon ng matinding
kompetisyon. Bakamatal 0 ang ating industriyadahil sapatakaran sataripa. Kawawa
naman ang mga manggagawang maaapektuhan. yon po ang unakong tanong. Wala
pa ako roon sa other factors affecting viability. Dito muna tayo sa policy on trade
liberalization ng gobyerno. Nakonsidera ba ito sa paggawa ng batas na ito? Tuluy-
tuloy kasi ang pagbabawas ng taripa salahat ng produkto at serbisyo na pumapasok
sa ating local economy at pinangangambahan namin na baka ang presyo ng ating
locally made products naitinataas natin ang presyo ng buwis naipapataw naman sa
kabuuang presyo ng sigarilyo ay magpantay na o konti na lang ang diperensya sa
mga foreign brands na pumapasok sa atin na zero tariff narin. Mr. Speaker, napag-
aralan baiyan?

REP. SUAREZ. Mr. Speaker, palagay ko ho ang pinangangambahan ninyo ay
medyo mahirap mangyari sapagkat gayang sinabi ninyo, tayo parin ang pinakamababa
sapresyo ng sigarilyo sa buong rehiyon.

Pangalawa, keipasok dito iyong foreign brands katulad hong“West” o “Led oco,”
expensive cigarettes like “Rothman” o “Parliament,” na nagkakahalaga ng P60 to
P70, meron patayong sigarilyo rito na P6 lang isang pakete.
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REP. MAGTUBO. Sapagkat may taripa pa sila. Ang itinatanong ko, pag zero
tariff na.

REP. SUAREZ. Talagahong mahal ang presyo ng sigarilyo nila, Mr. Speaker.
REP. MAGTUBO. Wala nang tariff iyon.

REP. SUAREZ. Eh, kahit nilagyan mo ng tariff, mahal parin sila. What | am
saying is, we have to distinguish two things—the quality of tobacco leaves and the
quality of the cigarette.

REP. MAGTUBO. No, Mr. Speaker. Knowing the Filipino’s colonial mentality,
kapag konti nalang ang diperensiya ng isang foreign brand salocally made brand,
ang inclination ng buyer ay bilhin ang foreign brand. May study naman diyan.

REP. SUAREZ. Hindi ho ako makikipagtalo sainyo about colonial mentality
sapagkat maaaring tama kayo na iyong may kaya would aways prefer a foreign-
made cigarette than the locally made cigarette.

REP. MAGTUBO. So, ang tanong ko lang, Mr. Speaker, ay kung napag-aralan
iyan.

REP. SUAREZ. WEell, we have our economic managers, Mr. Speaker.

REP. MAGTUBO. Gusto ko lang malaman sa Department of Finance na nagpo-
propose hito kung hanggang saang level iyong tariff ng sigarilyo at a ak napumapasok
saPilipinasthisyear at three yearsfrom now paramakuwentanatiniyong pricedifference
between our locally made products at iyong mga pumapasok naforeign products.

REP. SUAREZ. Maybe we should review this again, Mr. Speaker, because | do
not believe that cigarette production is one of the protected industries of the Worl
Trade Organization (WTO). Kung iyan ho ang kaalaman ninyo, dapat isangguni ito
saDepartment of Finance at saating economic managers. Kayasanakikitako rito—
for instance, | am looking at the duty collections that we have collected on foreign-
made cigarette—maitataas ho ito. Ang inyong pinangangambahan ay bakadumating
tayo sa zero rate. Dapat hong pag-aralan iyon. Tamakayo roon, Mr. Speaker. And |
think it is the lookout of the Department of Finance to make sure that our industry
will be amply protected if that case should happen.

REP. MAGTUBO. And my point is, kung ang policy kasi ng gobyerno is to
lower the tariffs of all services and commaodities na pumapasok sa atin, delikado po
ito, Mr. Speaker.
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REP. SUAREZ. They do not want to lower tariff, Mr. Speaker. They want to
collect more, but it isaquestion of compliance with the provisions of theWTO sowe
will not get areprisal or retaliation asthey say.

REP. MAGTUBO. Alam mo naman, Mr. Speaker, na ang ating gobyerno ay
napakabilis mag-impose ng zero tariff sapagkat naniniwalasilang advantageous daw
sa ekonomiya. But based on our country’s experiences for the past many years,
maraming bumagsak naindustriyasapagkat ang gobyerno ay nagmamadali ng kanyang
mga commitments sa GATT-WTO.

REP. SUAREZ. | agree with the Gentleman 100 percent.

REP. MAGTUBO. And that is one problem that our Department of Finance
should study with regard to cigarette and liquor taxation. Sapagkat kanina, nagkaisa
tayo naiyong tax naiyan ay ipinapataw sa presyo, kayatumataas iyong presyo.

Now, on another point, Mr. Speaker, sa smuggling, mayroong ganito ring
paniniwala na habang tumataas ang presyo ng ating sigarilyo dahil sa buwis na
ipinapataw natin, mayroon namang mga kapitalista o retailers na sa halip na mag-
manufacture ng sigarilyo, mag-i-smuggle nalang sapagkat napakataas nang buwis.
Ang kanilang competitive edge ay lumiliit nakung kaya't sahalip namag-manufacture,
mag-i-smuggle nalang sila sa market natin dahil sa mataas naang presyo ng buwis.
Hindi nacompetitive ang market. So, sa halip na mag-manufacture, mag-i-smuggle
nalang. May ganoon ding pananaw iyong mga nasa industriya kaya't pag ganoon
ang mangyayari, apektado na naman iyong competitive edge ng mgalocally made
products.

REP. SUAREZ. Tamaho kayo roon. Sapalagay ko hindi nahoiyong smuggling
ang worry ng Department of Finance because that falls under the jurisdiction of the
Bureau of Customs. What the DOF is concerned about is the manufacturer of fake
cigarettes. Nandito naho kasi iyong mgamakinaryaand they are so very elusiveand
very difficult to catch naang nangyayari ho parang phantom operation iyan nathey
move from one place to another in manufacturing cigarettes, with the proper label
“made in the Philippines’ but not necessarily paying what is due the government. |
think that isthe concern of the law enforcement agency of the country, Mr. Speaker.

REP. MAGTUBO. All right. Panghuli nalang, Mr. Speaker.

Ano batalagaang principal objective ng bill? Kasi, marami tayong naririnig na
information o nababasa sa dyaryo naito ay isang social legislation diumano, naito
ay isang deterrent legislation parahindi namag-proliferate ang smoking sa Pilipinas
at hindi na magkakaroon ng malaking gastusin ang gobyerno sa mga problema sa
kalusugan namay relasyon sapaninigarilyo. Ito baay totoo?Ano batalagaang main
objective nitong bill naito? Is this a revenue-generating bill, a social legislation to
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curb smoking or whatever?

REP. SUAREZ. Mr. Speaker, primarily thisisarevenue measure, the purpose of
which isto raise money for the government. But indirectly, the Gentleman is right,
that there might be some sector of our countrymen who, because of the prohibitive
price of a 20 percent increase, the consumption of these two products—al cohol and
cigarette—might just slow down.

REP. MAGTUBO. Categorically, thisisarevenue bill.
REP. SUAREZ. To raise money for the government.
REP. MAGTUBO. So, it isnot ahill to curb smoking.

REP. SUAREZ. At the same time, we are trying to increase the selling price.
And it is possible, as | have said, | repeat, that there will be some sectors of our
society who may find it too prohibitive to smoke or drink. That is why they might
lessen their consumption, if not necessarily stop. And that will be good for their
health, Mr. Speaker.

REP. MAGTUBO. So, the principal objectiveisto generate revenue.

REP. SUAREZ. Much-needed revenue. Remember, the last time we adjusted
the price of cigarette and tobacco and alcohol wasin year 2000 when weincreased it
by 10 percent.

REP. MAGTUBO. Doon po satarget revenue naP4 billion for cigarette, magkano
po ang allotment niyan sa health sector?

REP. SUAREZ. SaPA4.7 billion parasacigarette industry, may proposed measure
po na maglagay ng P5S00 million para sa health sector. Pinaalis ho ang probisyong
iyan noong committee deliberations. Pupunta pa naman ito safloor at baka marami
pahong gustong maibalik ito pag nasa Senado nao sabicameral conference committee.
Siguro ang maganda roon, kung sakaling mag-i-insist ang ibang sektor o ang ating
kasamahan, ibalik ang alokasyon o ideretso nang ibigay samga ospital. Kunyari ho,
ang respiratory related diseases caused by excessive smoking ay saLung Center. Di
ilagay ho roon ang pondo. lyong mgainternal problems affecting kidneys at liver,
puedengilagay saKidney Center theamount of money whichwill beadirect assistance
to the operation of these two government hospitals.

REP. MAGTUBO. Mr. Speaker, hindi ko na pakahahabaan pa ang aking
pagtatanong, pero in ending, hindi parin ako kumbinsido sapagkat walang categorical
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answer kas ang ating Department of Financetungkol samgaimplikasyon saindustriya
nasinasabi ko kanina.

For the record, Mr. Speaker, kami sa Partido ng Manggagawaay hindi tumitingin
kung anong form ng taxation ang gagamitin o kung ito ba ay bill para mag-generate
lang ng additional revenue sagobyerno. The point is, sana salahat ng measures natin
with regard to taxation, pag-aralan po natin ng buo kasama na iyong mga economic
policies ngayon ng ating gobyerno naisinasakatuparan, because in the long run baka
hindi natin makitaat biglanalang maging disadvantageousito sa ating mga produkto.
Sapagkat tumitindi nangayon ang kumpetisyon ng ating produkto at serbisyo saloob
ng ating local economy, madidisgrasyaang ating mgaindustriyaat magiging kawawa
ang kahihinatnan ng ating mga manggagawa.

That is all, Mr. Speaker. And maybe sa botohan na lang po ipaliliwanag ko uli
iyong aking boto kaugnay ng measure naito.

Thank you, Mr. Speaker.

REP. SUAREZ. Thank you, Mr. Spesker.

THE DEPUTY SPEAKER (Rep. Espinosa, E.R.). The Dep. Mgjority Leader is
recognized.

REP. CASTRO. Mr. Speaker, | move that we recognize Representative Aguja.

REP. AGUJA. Yes, Mr. Speaker. | would like to raise a few questions and
clarifications from the Sponsor of the bill, Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Espinosa, E.R.). The Sponsor may answer the
Gentleman.

REP. AGUJA. Thank you very much, Mr. Speaker.

The first question that | would like to ask the Sponsor of the bill is about the
intention of the bill whichisvery, very clearly stated in its Explanatory Note. Let us
get out of theillusion that it is about health. Reading the Explanatory Note and the
entirebill, we gather thisisall about generation of revenue for the government. May
this Representation be clarified why the proposed increase in tax is only 20 percent
and not 30 or 50 percent if we want to raise revenue for the government?

REP. SUAREZ. Mr. Speaker, the proposed measure had about nine different
versions and | am one of the principal proponents of a shift from specific tax to ad
valoremtax. | still believe my vehicleisthe best, but it is unfortunate that we do not
havethe material timefor along debate because of our fiscal problem. We areletting
go of very important stepstowards revenue debate but, as| have said, we do not have
the material time. The 20 percent is an amount that is not really going to a stage of
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what we call distortion in the market, but it is quite a high amount, considering that
the last time we increased tax on these two particular products was the year 2000.
This should have been addressed really during the last Congress, and | think 20
percent is a reasonable rate, plus the three percent for 2006 and three percent for
2007.

REP. AGUJA. Is my impression correct that the committee had proposed 20
percent because it is a reasonable rate and not for any other reason? Because some
people were telling me that we have not collected taxes based on index of inflation
from 1998, hence if we do a computation of it up to 2003, then deduct that with the
automatic adjustment of 12 percent in the year 2000, we come up with about 20
percent. Isthat not the basis, Mr. Speaker?

REP. SUAREZ. Mr. Speaker, the last time we adjusted the tax on these two
products, alcohol and cigarettes, was in 2000 and it was by 10 percent. So, if the
Gentleman islooking at theindex of inflation from 2000 up to the present, he may be
right there. He can use hisown cal culation and mathematical approach, and 20 percent
is areasonable amount of inflation.

REP. AGUJA. Thank you very much, Mr. Speaker.

The next point | would like to raise is, there is an automatic adjustment in the
second and the third year—three percent on the second year and three percent on the
third year. May we know what was the basis of three percent? Why not four or five
percent, Mr. Speaker?

REP. SUAREZ. As | have said, if we adjust the tax of these two products—
cigarette and al cohol—we do not want it to be distorted. Historically, as| have said,
the tendency of the output on these products will taper off at a certain level for a
period of two to three years and then start to improve again. That is precisely the
reason we believe that the next Congress should be able to tackle the best vehicle on
the right taxation. But leave it as it may, we feel that the Thirteenth Congress has
done its homework to improve the revenue by 26 percent for these two particular
product lines.

REP. AGUJA. So, is my impression correct that the proposed 20 percent
and the succeeding three percent were not really based on any scientific data, so
another three percent is added again sometime in 2006 and 2007, if | am not
mistaken?

REP. SUAREZ. It ismore of a pragmatic approach on theissue, as| have said,
Mr. Speaker. We simply cannot afford a20 and a 10 and 10 or an automatic increase
of 40 percent. Automatically, that will cause distortion to the market.
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At thisjuncture, the Deputy Speaker relinquished the Chair to Deputy Speaker
Del Mar.

REP. AGUJA. Thank you very much for that, Mr. Speaker, because one of the
benefits cited if this bill is passed is that it will ensure that the tax rates on said
products are maintained at their real, original levels despite the impact of inflation.
That is the reason said products are indexed based on inflation, and | could not find
any reason we index it to three, then after that, three again and then, forget about it.
Probably, the next time Congress decidesto pass another tax measure, that is probably
five or six years from now. Why do we not put up a trigger mechanism that will
automatically index it?

In other countries, Mr. Speaker, what is being done is that the prices of certain
products are automatically indexed based on the current tax, on the inflation of the
previousyear. Whatever istheinflation of the previousyear, it automatically adjusts
the tax and there is no need to pass atax revenue.

REP. SUAREZ. The Gentleman is right there, Mr. Speaker. But, as| have said,
when you adjust indexations and classifications and adjust the method or vehicle of
collection, then you touch on the issue of whether specific or ad valorem will bethe
proper approach. That entails months of debate because of different pointsand avenues
of their rationalization. It will take time, which we do not have the advantage right
now, Mr. Speaker.

REP. AGUJA. But on the current proposal, Mr. Speaker, it is very, very
clear that we want to peg it with the inflation, and that iswhat | was driving at
earlier.

REP. SUAREZ. That isone of therationalizations behind the 20, three and three.
It was properly studied aso that the primary purpose is to avoid distortion on both
sides—the manufacturer and the consumer.

REP. AGUJA. | am sorry, Mr. Speaker. | am not sure | got what the Gentleman
meant when he said “get out of distortion.” For me, distortion means we are not
collecting theright taxes due aparticular product. When we do not collect it correctly,
then thereisadistortion or when we are collecting morethan what is due the product.
However, if by distortionismeant theindexation of sintaxes, thefact isthat taxesare
indexed based on inflation.

REP. SUAREZ. Mr. Speaker, we are maintaining a status quo on the four
categories and therefore we are not doing any indexation of their prices. What we are
proposing isa 20 percent accross-the-board tax increase on premium, high-, medium-
and low-priced cigarettes.
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REP. AGUJA. Will the sponsors of the bill be amenable, at the proper time, to
propose that instead of doing it three and three on the second and third years, we peg
it at the inflation rate of the previous year? Because the impact is almost the same
and we do not have to pass any new legislation.

REP. SUAREZ. Mr. Speaker, as| have said, pointerslikewhat the Gentlemanis
raising now are very valuable information that can be raised in the Senate or in the
bicameral conference committee. This particular observation can come handy and
healthy on discussions like these. As| have said, the only thing that we do not have
right now istheluxury of time. That is precisely the reason we aretrying to rush this
particular measure.

REP. AGUJA. Thank you for that, Mr. Speaker. Because | am just bothered that
given the economic crisiswe have, inflation isreally going up. And as of today, our
averageinflation is already 7.6 percent. And, of course, the previous estimate iswe
only have an inflation of four percent in 2004 and four percent in 2005. That is
probably the basis why the committee got the figure of three.

REP. SUAREZ. The Gentleman’s observation is correct, Mr. Speaker.

REP. AGUJA. Therefore, to make this realistic and to collect more money for
the government, which istheintention of thistax measure, we index the price of sin
products on inflation and come up with an automatic mechanism. Because what will
happen after two yearsisthat we again haveto adjust it, then adjust it again afterwards.
| think one of the main commentsif thistax measureispassed would bethefailureto
provide an automatic mechanism for adjustment, that we are now forced to collect.
Nevertheless, | would not like to belabor the distinguished Gentleman along that
line, Mr. Speaker.

One problem also concerning taxesis the difficulty of collecting them because
there are anumber of categories of products according to values. There are so many
brackets that we have to go through. Honestly, Mr. Speaker, | used to be a cigarette
smoker and still alover of wine today and | realize it is not that simple to tax them
because of so many brackets. Would it not be possible aswell that we simplify thetax
bracketsto make collection easier? Likeif itisalcohal, if it is50 percent, then thisis
thetax, if itishigher than 50 percent, then thisisthe tax. But the problem hereiswe
also have another basis, which isthe price.

REP. SUAREZ. For acohol, we normally tax it on the alcohol content which |
think ishigh. But as| have said, if we will read the different nine measures that are
being proposed concerning this particular measure, it will take us maybe the whole
2005 to debate on the classification of products. If we will move the method of
collecting against alcohol content which | would like to appeal to the Members, we
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do not have the material advantage right now. As | have said, | believe my
proposed measure will be the best vehicle to shift back to ad valorem and | am
willing to debate on that for at |east one year to prove that my proposed measure
is the most advantageous, that we will be collecting better on a market-driven
approach. But the problem is, we do not have the material timefor along debate,
Mr. Speaker.

REP. AGUJA. Going to that particular point, Mr. Speaker, earlier, | think another
Member of this House has also raised the issue of time. We need to pass this one
becausewe do not have much material time. But asof now, we are not talking about the
tax leak. What are the provisions being made by the committee or by the Sponsorsto
get out of the leakage in our tax system? | think it is very important that we have to
hurry if we are talking of material time.

REP. SUAREZ. Mr. Speaker, no less than the leadership of the House, the
Majority Leader, assured me that on the next plenary schedule next week we will
give dueimportance to attrition and amnesty with mandatory submission of balance
sheets. As| have said, admittedly, this Representation believesthat thisisjust amere
stopgap to makeit palatableto our lending institutions. But still, we have not arrested
and addressed theissue on the weakness of our systemin collecting what isright and
due the government. But | am sure that with the passage of these two measures, the
only two measures being presented by the Thirteenth Congressto curb theleaks and
the weaknesses of the revenue, they will enhance the system of tax collection and
reach the necessary target revenue which is one of the biggest problems of the
government right now.

REP. AGUJA. Thank you very muchfor that, Mr. Speaker. Wejust liketoreiterate
our sentiment and position that when we increase taxes, we base it not becauseiit is
convenient for the sectors involved but rather there is a clear rationalization of it.
Like, if it isthree, why three, because that will be asked by our people when we go
down to different areas.

And, of course, wein Akbayan wouldliketo reiterate our continuing position on
theissue of taxes, Mr. Speaker, that our taxes should always be progressive. | think it
ishightime, giventhe crisiswearein, to tax the rich more than the poor. And in this
particular case, which | think Congressman Magtubo had already raised, we aredoing
it the other way around. | am not sure if it is because this kind of taxesisfar more
easier to collect than any other taxes that we are collecting, so the committee is
hurrying for the passage of this particular bill.

REP. SUAREZ. As| havesaid, | consider thisamere stopgap. But once we pass
the two vital measures that are supposed to address the weaknesses and leaks in
revenue generation, then maybe it will be adifferent story, Mr. Speaker.
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REP. AGUJA. Thank you very much, Mr. Speaker. | would like to end my
interpellation on that because | think thereisstill along list of our colleagues and we
will see each other when we vote on this measure.

Thank you very much, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized.

REP. CASTRO. Mr. Speaker, | move that we recognize Representative Paras.

THEDEPUTY SPEAKER (Rep. Del Mar). The Honorable Paras from the First
District of Negros Oriental is recognized.

REP. PARAS. Thank you, Mr. Speaker.

Mr. Speaker, before | proceed, may | ask the distinguished Sponsor of thisbill if
the government representatives who would implement such a bill are present. | am
referring specifically to the Secretary of Finance, if sheispresent. | will not proceed
with my interpellation without her presence.

REP. SUAREZ. Mr. Speaker, shewas here earlier. Shewill be coming back ina
short while.

REP. PARAS. | will seefirst if there are enough Congressmen around because
thisisavital bill. If nobody islistening to its substance, | do not think our country
will be benefited from theignorance of its constituentsif they are not listening to the
interpellation of this humble Representation, aswell asthe answers of the very, very
able Sponsor from Quezon Province, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Mgjority Leader wishesto reply.

REP. NOGRALES. Mr. Speaker, | would like to assure my distinguished
colleague that on my word, a lot of Congressmen are around for a quorum, and |
think some of them already understand the nature of this bill and are about ready to
vote on it. But since Congressman Paras still wants to have clarificatory questions,
then we will give him al the time to ask them. On my word, Mr. Speaker, | assure
Congressman Paras that we have enough Congressmen in the halls of Congress.

REP. PARAS. Thisisreally avery, very great occasion, Mr. Speaker, especially
when we heard the Mgjority Leader predict the views of the Members despite the
fact that alot of them have not even read the bill. But of course heismy friend and |
will alwaysbelieve him, Mr. Speaker. But | am not only concerned with the Members
of the House. | am very concerned with the implementor because | have aways
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maintained the sentiment that we do not need to pass any tax bill becauseitisjust a
matter of plugging the leakage.

Now, if the head of the Department of Finance will not be around while | am
asking my question, then it will be an injustice to our peoplein this country. So, can
wewait for her for awhileto answer my questions? Although the honorabl e Sponsor
isvery able, of course, | would also like to listen to the government representatives
viewson thisproposed bill. Because when | listened to them in the Twelfth Congress
during a deliberation, they were very emphatic in passing the indexation issue into
the sin taxes, but it seems that this disappeared in thin air.

So, Mr. Speaker, if | do not want to raise a quorum, maybe we can wait for this
department head.

THE DEPUTY SPEAKER (Rep. Del Mar). If the Gentleman from Negros
Oriental will allow hisfriend, the Majority Leader, to reply.

REP. PARAS. Definitely.

REP. NOGRALES. Mr. Spesker, inview of themanifestations of my distinguished
colleague, may | suggest that my distinguished colleague first defer his time for
interpellation and give the othersachance whilewe await the presence of the Secretary
who, the Sponsor said, will be coming back after 30 minutes because sheis probably
having dinner. If my distinguished colleague, Congressman Paras, will allow the
Majority Leader, then we will give histime first to otherswho are waiting and then
wewill just call him later on when the Secretary is here.

REP. PARAS. Thank you, Mr. Speaker. If it were not only his birthday today, |
would not have withdrawn my objection. But may | greet the Majority L eader “ happy
birthday,” and at the same time, | am also amenable to his suggestion that | will just
forego my interpellation meanwhile and do so after maybe one or two interpellators
after that.

Thank you, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). So, may we call the Dep. Majority
Leader to call the next interpelator. Then, when the good Secretary of Finance is
around, the Gentleman from Negros Oriental will take histurn.

REP. CASTRO. Mr. Speaker, | ask that we recognize Rep. Gilbert Remulla.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman from the Second
District of Cavite, the Honorable Gilbert Remulla, is recognized.

REP. REMULLA (G)). Thank you very much, Mr. Speaker.
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Distinguished colleagues and of course our distinguished Sponsor, the
distinguished Gentleman from Quezon, who is atax expert, when | was areporter
of ABS-CBN, | remember that the good Gentleman, the Chairman of the Committee
on Ways and Means at that time was very eruditein all things, especially taxesand
tariffs.

REP. SUAREZ. Thank you, Mr. Spesker.

REP. REMULLA (G).Anyway, Mr. Speaker, | would liketo ask the distinguished
Sponsor if cigarette smoking is addicting.

REP. SUAREZ. Just like alcohol, women and gambling, they are addicting, Mr.
Speaker.

REP. REMULLA (G). Just like alcohol, and what else did the distinguished
Sponsor say?

REP. SUAREZ. Gambling, women, cigarette and drugs. They are addicting, Mr.
Speaker.

REP. REMULLA (G). Perhaps, | would like to differ with the distinguished
Gentleman because according to many studies, they say that cigarette smoking
produces nicotine and nicotine is a drug. Would the distinguished Sponsor agree?

REP. SUAREZ. Mr. Speaker, | am not a smoker but | know that nicotine is
derived from smoking cigarettes. So, | think the Representative from Caviteisright.
It also makes one's nail colored yellow, Mr. Speaker.

REP. REMULLA (G). Yes, and perhaps the teeth colored yellow, and even the
lips and gums get darker as well and there will be alot of lung problems also.

REP. SUAREZ. Bad breath also, Mr. Speaker.

REP. REMULLA (G). That iscorrect. Would the Gentleman agreeto thefindings
of the US Food and Drug Administration that nicotine is an addictive drug?

REP. SUAREZ. | am referring the Gentleman’s question to the Gentleman from
Ilocos Sur who is atobacco planter and | think he is saying the Gentleman isright,
Mr. Speaker.

REP. REMULLA (G). Yes. Therefore, the sale of cigarettes would be a perfect
profit-making machine that gets smokers addicted to the product and therefore will
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continue to buy cigarettes. Will the Gentleman agree, Mr. Speaker?
REP. SUAREZ. The Gentleman is correct, Mr. Speaker.

REP. REMULLA (G). So, it isaperfect profit-making machine. Considering
that it is addicting and, as the Gentleman said earlier, has a lot of disadvantages
when it comes to one’s health and that according to expert studies all around the
world it may cause cancer, emphysema, and other illnesses which may debilitate,
what should the State do about such an industry that has so many ill effects?

REP. SUAREZ. | think the warning that is posted on the cigarette pack which
says “cigarette smoking is dangerous to your health” is enough warning already to
the consumer—that what heisdoing isnot right and that it isbad for hishealth. If he
still persistsin smoking, that is his own lookout, Mr. Speaker.

REP. REMULLA (G). That being said, would the Gentleman say that right now
the State is encouraging or discouraging smoking?

REP. SUAREZ. In measures like this wherein we make the price a little bit
expensive, then we are making a move to discourage the smoker and drinker at the
sametime, Mr. Speaker.

REP. REMULLA (G.). But are we doing enough with this proposal considering
that thereis only going to be an increase of about P4.4 billion? Isthat correct when
it comes to cigarette or tobacco products?

REP. SUAREZ. ItisP4.7 billion for cigarettesand alittle more than P3.5 billion
for alcohoal, for atotal of about P7 billion plus for 2005, Mr. Speaker.

REP. REMULLA (G). | know thishas been mentioned earlier, but | just want to
get further clarification about the social cost of smoking. The World Health
Organization (WHO) has said that it leaves the government poorer by an estimated
P46 billion in terms of economic and medical cost annually from cigarette smoking.
Would the distinguished Sponsor agree to that statistics?

REP. SUAREZ. | am looking at a statistical data of respiratory-related diseases
caused by smoking and the Gentleman’sfigureis correct. It isP46.35 billion, which
isthetotal cost, Mr. Speaker. Thisincludeslung cancer, coronary and artery diseases
which are all tobacco related, Mr. Speaker.

REP. REMULLA (G.). Would the distinguished Sponsor know how many
Filipinos die from smoking-related illnesses?
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REP. SUAREZ. | am not sure, but there are alot, Mr. Speaker.
REP. REMULLA (G.). Someestimates put it at about 20,000 Filipinosannually.
REP. SUAREZ. That may be aright figure, Mr. Speaker.

REP. REMULLA (G)). So, giventhe social cost of P46 billion, how much arewe
currently earning from tobacco taxes?

REP. SUAREZ. Right now, it is P19.7 billion, Mr. Speaker.

REP. REMULLA (G). It isP19.7 billion.

REP. SUAREZ. But that does not include other taxes, Mr. Speaker.
REP. REMULLA (G). But thisisjust from tobacco, Mr. Speaker.

REP. SUAREZ. Butif wesay thetotal, | would say that we are collecting maybe
about P26 to 27 billion from the tobacco industry, Mr. Speaker.

REP. REMULLA (G). Yes. And according to RA 7171, 15 percent of P26 or
P27 billion mentioned shall be allotted and divided pro rata among the beneficiary
provinces. Isthat correct?

REP. SUAREZ. Thereis acertain amount that is provided by RA 7171 to give
assistance to tobacco growers. The Gentleman is correct, Mr. Speaker.

REP. REMULLA (G). So, 15 percent of about P27 billion would be roughly P3
billion.

REP. SUAREZ. But the Gentleman from Ilocos Sur is saying that they are not
collecting that amount. The budgeted amount isonly about P1.2 billion, Mr. Speaker,
and it has not been released yet. So, | think that is afigure that should not even be
debated upon because what is being earmarked is not automatically being released

REP. REMULLA (G). Perhaps, in oneway that is bad for the provinces. In one
way it isgood, | suppose.

REP. SUAREZ. Because it does not encourage more planters. If the concern
of the Gentleman is to deter smoking, then, yes, the Gentleman is correct, Mr.
Speaker.



246 WEDNESDAY, OCTOBER 27, 2004

REP. REMULLA (G)). Thank you very much, Mr. Speaker. Because definitely,
if wearejust going to discourage smokers—and oneway of doing so israising taxes
on these cigarette smokers—woul d he agree that the number of smokerswill decrease
by increasing the taxes that we have right now?

REP. SUAREZ. As| have said earlier, with the interpretation of Congressman
Magtubo, there will be a significant number of Filipino smokers and drinkers who
will consume lessif we increase the price, considering our economic situation.

REP. REMULLA (G). With the bills filed with the Committee on Ways and
Means, there were about nine that deal with the sin taxes, if | am not mistaken. |
have heard the distinguished Sponsor say so.

REP. SUAREZ. About that number, Mr. Speaker.

REP. REMULLA (G). And according to a committee page, one of the bits and
pieces of information printed out by the committee is the corresponding estimated
revenueimpact in billion pesosas appearing in the different Housebills. | would like
to ask our distinguished colleague: The committee report stated that if thisbill were
passed, it would raise an estimated amount of about P7.7 billion. Isthat correct?

REP. SUAREZ. For 2005, that is the target. But as | have said, they are till
subject to the Senate version. Right now, at 20 percent, we are supposed to hit a
collection of about P7.7 billion over and above what we are presently collecting.

REP. REMULLA (G). Thematrix saysthat House Bill No. 194, whichisauthored
no lessby our distinguished Speaker DeVenecia, has an estimated revenueimpact of
P14.4 hillion.

REP. SUAREZ. That is correct. | read that matrix also. Mine is higher, Mr.
Speaker.

REP. REMULLA (G). Yes, and the distinguished Gentleman’s House Bill No.
1558 hasaP16.84 billion estimated revenue. | would liketo inquire how comethese
were not followed and it seemed to have been watered down to about P7.7 billion
revenue?

REP. SUAREZ. Asl said, there are different venues and vehicles on these nine
different measures which include shifting from our present system—from specific
to ad valorem—and converting it into one-tier, one-brand cigarette. These are about
nine different versionsthat if we are going into afull-blown debate, it will take us
the whole of 2005, and we do not have the luxury of time, Mr. Speaker.
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REP. REMULLA (G). Would the distinguished Gentleman know what the
threshold of the tobacco industry iswhen it comes to taxing tobacco products?

REP. SUAREZ. We practically twisted their arm with the 20 percent because
they were asking for 12 percent to 14 percent. When we asked them how much
could they afford for an across-the-board increase on aversion of astatus quo on
these four different categories during the different hearings, they asked for 12
percent or 14 percent with four percent increase for two consecutive years, and
the DOF suggested 20 percent and they felt that it would not cost much dislocation
within theindustry. That is precisely the reason | said 20 percent is areasonable
amount right now, maintaining the status quo of the four categories, Mr. Speaker.

REP. REMULLA (G). What istherationalefor those four categorieswhen in other
countriesthereisasingle classification? Forgive mefor asking the question, Mr. Speaker.

REP. SUAREZ. Asl havesaid, | am not asmoker, but if wego to other countries,
wewill noticethat on different brands, pricesdo not really differ much. Thereisonly
avery dlight difference unlike here where the price jumps from a P4 pack to a P35
pack. The rationale behind is, we are growing tobacco leaves that are not really of
good quality. And the only way that we can have a buyer is when we manufacture
low-quality cigarettes. If thisisnot done, then thefarmerswill have no market for the
low-quality leavesthat we are producing.

REP. REMULLA (G). Therefore, there are different levels. | am just curious
because| believe evenif aperson smokeslow-quality or high-quality tobacco, it will
still lead to some sort of illness later on.

REP. SUAREZ. | tried to smokeonceand | could never distinguish the difference,
Mr. Speaker.

REP. REMULLA (G). Thank you very much, Mr. Speaker. | just wanted to
clarify those issues and perhapslater on during the period of amendments, since we
really want to increase revenues for this cash-trapped government, | hope the
distinguished Sponsorswill be amenableto increasing thisratethat iscurrently done
right now whichwill only raise about P4.4 billion from tobacco. | believethat we can
do much more than this.

Thank you very much, Mr. Speaker.

REP. SUAREZ. Thank you very much, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized.
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REP. CASTRO. Mr. Speaker, | move that we recognize Representative Marcos.

Mr. Speaker, | am withdrawing my motion considering that Representative
Marcos is not around. In lieu thereof, Mr. Speaker, | ask that we recognize
Representative Cayetano.

THE DEPUTY SPEAKER (Rep. Cayetano). The Gentleman from Pateros/
Taguig, the Honorable Cayetano, is recognized.

REP. CASTRO. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized.

REP. CASTRO. Representative Cayetano is not around, so | am withdrawing
my motion. In lieu thereof, | move that we recognize Representative Mal apitan.

THEDEPUTY SPEAKER (Rep. Del Mar). The Gentleman from Caloocan, the
Honorable Malapitan, is recognized to interpellate the sponsoring vice chairman.

REP. MALAPITAN. Thank you, Mr. Speaker. | have only a few questions. |
understand that we are going to generate about P6 billion from thistax measure. Am
| right, Mr. Speaker?

REP. LOCSIN. | think the figure | heard was P7.6 billion.

REP. MALAPITAN.All right. I sthe Gentleman aware who the biggest taxpayer
isamong the cigarette companies?

REP. LOCSIN. | believe it is Fortune Tobacco Corporation (FTC) followed
closely by Philip Morris, the American company.

REP. MALAPITAN. Yes, according to the study, Fortune Tobacco Corporation
isthe number one taxpayer followed closely by Philip Morris.

Mr. Speaker, if we are going to increase the tax by as much as 20 percent,
can we still generate the much-needed revenue, the P7 billion that we are targeting?
Because | think if we are going to raise the tax, medyo masasaktan o matatamaan
itong Philip Morris. lyong sales ng Philip Morris ay mapupunta roon sa mas
murang sigarilyo o pinakamurang sigarilyo. So, what | mean is that the Philip
Morris Company cannot pay the taxes that it was paying before. Does the
Gentleman have a study on this, Mr. Speaker?

REP. LOCSIN. The 20 percent was actually a figure that was not so much
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conceded asarrived at in consultation with Philip Morrisand Fortune Tobacco, the
two major players. Whether they will shift, the study seemed to indicate that the
smokers’ loyalty to their brand depends on their income bracket. The higher the
income bracket, the stronger theloyalty to the brand. So, in most likelihood, smokers
of premium Philip Morris cigarettes will stick to that brand.

Thisisonly anecdotal, but | think cigarette smokingisavery personal habit. Itis
not something you can interchange very easily. It isyour taste. So, in most likelihood,
they will stay where they are and just pay more.

REP. MALAPITAN. Sa ngayon ho, ang Philip Morris is paying about 25
percent of the total market among the cigarette companies. Ang ibig ko hong
sabihin, pag itinaas ho natin itong presyo na higit natatamaan ang Philip Morris
Company, maraming magsu-switch samas mababa. So, iyong ibinabayad nilang
dating tax ay bakalumiit at hindi natin ma-reach iyong tina-target nating revenue
dahil pag nag-switch sila, pupuntasila sa Fortune Tobacco nanagbabayad lamang
ng mababang tax.

REP. LOCSIN. Hindi naman mababa because there are different grades. If it
happens, | do not think it happens among higher income smokers—that they just
switch brands by having to pay, say, P10 more. They will go down to the next best
brand even if it may be also aPhilip Morris brand or it might be a Fortune Tobacco
brand. And there will be more people smoking the next best brand. So, we will still
be generating revenue there. Whether it will even out, | do not know if the figures
will come out.

But let us not forget one important consideration. Philip Morrisis an American
company packing tobacco in the Philippines. Fortune Tobacco makes cigarettesin
the Philippines and employsthousands of people. | do not think thisisaconsideration
in taxation, but | think it bears remembering.

REP. MALAPITAN. So, iyon lamang ho ang precaution ko, Mr. Speaker, na
baka naghahabol tayo ng mas mataas natax ay bumaba paang ating makukuhang tax
samga susunod na panahon.

So my last question is: Magkano balahat talagaang kinikitang ating pamahal aan
samga cigarette taxes?

REP. LOCSIN. About P20 billion in one year.

REP. MALAPITAN. So, if we are earning P20 billion from cigarette taxes,
magkano naman kaya ang ginagastos ng Department of Health sa pagpapagamot ng
mga kababayan nating nagkakasakit dahil sapaninigarilyo?

REP. LOCSIN. Let me get the figures. We cannot compare the situation in the
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United States and in the Philippines because health cost that is not picked up by the
government isnot acost we can consider. Thetotal health careis P27 billion, but | do
not know how much of that the government picks up. They do not have figures on
how much—I cannot believe that! There must be figures to indicate how much
government hospitals pick up for emphysema or for lung cancer that is traceable to
cigarette smoking. But what | cantell isthis—I doubt if it isvery big—the Philippine
government is not famous for taking care of the health needs of its people.

REP. MALAPITAN. Because | received an information—I do not know if this
is true—that the government is spending about P40 billion. So, | want to clarify if
this is right or wrong. If that is true, kumikita nga tayo ng P20 billion, gagastos
naman tayo ng P40 billion. Ibang usapan yataito, Mr. Speaker.

REP. LOCSIN. That is correct, Mr. Speaker. But | doubt if the Philippine
government had ever spent P40 billion on anybody’s health carefor any disease. But
my inclinationis, the higher the brand of cigarette, the higher theincidence of cancer.
I would think so because the more you keep the smoke inside the body. The cheaper
thecigarette, the quicker you exhaleand thelesslikelihood of cancer. So, theincidence
of cancer may be higher among those who can afford to take chemotherapy.

REP. MALAPITAN. All right. That will be all.
Thank you, Mr. Speaker.

REP. LOCSIN. And the cost of the rich is not something we should concern
ourselveswith.

REP. MALAPITAN. Please just take note of my observation regarding the
expenses of our government on health care.

REP. LOCSIN. Absolutely. That is an important point because it will offset.
REP. MALAPITAN. Thank you again, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized.

REP. CASTRO. Mr. Speaker, | movethat werecognize Rep. Antonio M. Serapio.

THEDEPUTY SPEAKER (Rep. Del Mar). The Honorable Serapioisrecognized
to interpellate the sponsoring Vice Chairman, Honorable Locsin of Makati City.

REP. SERAPIO. Will the honorable Sponsor respond to afew questions?
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REP. LOCSIN. Yes, Mr. Speaker.

REP. SERAPIO. | would liketo ask thisquestion because| am at alossasto what
isredly theintention of Congress or of the executivein passing this proposed bill on
sin taxes. What isreally the intention of the government in passing the sin taxes bill,
Mr. Speaker?

REP. LOCSIN. | believe the sin taxes bill, along with several other revenue
measures, isintended to raise revenue to narrow the fiscal gap.

REP. SERAPIO. That is aso my belief, that the passage of this hill is for
generating more revenues for the government because of thefiscal crisissituation. |
have been following this up closely during the deliberation of this proposed bill at
the committee level. Originally, not the 20 percent across-the-board proposal was
being sponsored by the Department of Finance. Why is it that there was a sudden
change and proposal to just impose a 20 percent across-the-board tax on cigarette?

REP. LOCSIN. From my conversation with the Department of Finance, what |
gathered was that over so many years, the cigarette tax should have been increased
because of inflation, but Congress had failed to take appropriate action on it. If we
add what the government had failed to collect, the amount would be something like
31 percent. However, | think there is a difference between inflicting 31 percent in
oneyear asacatch-up measure, because Congressfailed to act asit should have done
when the inflation figures indicated a need to already revise thetax. If we hit them
that fast with that amount and in one blow, we might destroy the industry that isthe
subject of taxation.

REP. SERAPIO. And what are these years that they are referring to?
REP. LOCSIN. The yearsthey are referring to are 1997 to 2003.

REP. SERAPIO. | asked this because way back in 1996—I was a Member then
of that Congress—the Department of Finance, under the administration of then
President Fidel V. Ramos, sought to change the excisetax system from the ad valorem
to the specific system of taxation to plug the loopholes on the ad valorem system. A
certified bill wasfiled to that effect and the administration then, which was proposing
the change, was very confident that the certified bill would be perfect. However, the
system did not turn out to be specific upon its approval because of so many
amendments. The proposed bill became a mixture of ad valorem and specific tax
system which wrought havoc on the the system. This also brought about inequity
among the players in the cigarette industry because the proposal then of the
administration was aone- or two-tier system of specific taxation. But what came out
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was a four-tier system wherein the different brands were classified depending on
their price. And thisis precisely the reason this mixed system did not turn out to be
very effectivein raising the proper revenues.

Mr. Speaker, during the deliberations at the committee level, this was admitted
by the Bureau of Internal Revenue and now comes the 20 percent across-the-board
without touching on the ad valorem side of the existing law on excisetax. And thisis
the reason likewise that there were clamors that the bill should have been, shall we
say, changed to make it either 100 percent ad valorem or 100 percent specific. What
turned out isabill that is “bakla.” Naging “bakla’ po ang batas naito.

REP. LOCSIN. | am sorry, Mr. Speaker.

REP. SERAPIO. Does the Gentleman not think we should also touch on the
existing system that we have under the present law so as to level the playing field
among the participants?

REP. LOCSIN. Mr. Speaker, | think the principal sponsor and the cosponsor,
Congressman Suarez, who had alonger experience, has said that they weretrying to
avoid along debate. If the question of classification had been tackled, then the urgency
with which we need to pass this bill would not have been addressed because the
debate would continue longer.

Addressing thefour-tier classification would, one way or another, change market
shares. And | think we might say that taxation is not agood weapon to change market
shares. The only way to change market shares is by free market principleslike price
and demand.

Themajor playersin the cigarette business have chosen the market segment they
want. Some havetargeted the upper income segments and some havetargeted the lower
income segments. The across-the-board effect of the 20 percent increasebasically leaves
the playersexactly wherethey want to bein the market. Whether that isaplaying field
or not, they would think it level for those who like their market shares, whilefor those
who do not liketheir market share of their particular brand, they think it isskewed. But
the best thing that the Committee on Ways and Means could do to avoid an extended
debate on whether the proposed tax would actually favor one or the other isto have an
across-the-board 20 percent increase in absol ute terms, unlike a specific tax.

REP. SERAPIO. Doesthe Gentleman mean that the reason we just confined the
changesin thebill to the 20 percent increase on taxes was the urgency of the approval
of thishill?

REP. LOCSIN. That isnot the reason we confined it to 20 percent. Thesimplicity
of the mechanism for increasing the taxes was, | believe, motivated by the desire to
passthis quickly.
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REP. SERAPIO. So the honorable Sponsor would agree with methat the actual
purpose of having thishill passed will not be met or will not be realized just because
we haveto passit urgently. The actual purpose of raising additional revenuewill not
be met because of this 20 percent tax rate that is being proposed by the Department
of Finance.

REP. LOCSIN. Mr. Speaker, onthe contrary, | think even with the 20 percent tax
rate, the purpose of the measure, which isto raise more revenues, will be met up to
the extent of P7.6 billion. If it does not do that to the extent of Congressman Suarez’
desire for an ad valorem system to raise P14 billion, his proposal would have been
controversial and would have entailed along and protracted debate that would have
delayed the approval of thishbill, which | understand from the economic managersis
asignal we want to send to our foreign creditors—that we are in earnest and we are
serious about raising revenues. How much exactly?We do not know. We hopeto get
as much as we can since the intention of this particular revenue is to raise enough
money to closethefiscal gap only to make an industry contribute morewhich, asthe
principal Sponsor pointed out, isone of the most heavily taxed sectors of the economy.

REP. SERAPIO. With due respect to the honorable Sponsor, | disagree to that
reasoning adduced by the author of the bill because if we will try to compute the
expected revenues that will be generated under the first proposal of the Department
of Finance over that of the 20 percent imposition, it will appear that wewill belosing
morerevenuesif thishill will be eventually approved. Under thefirst proposal of the
Department of Finance, the expected revenue to beraised is about doubl e the amount
which will be raised under the bill.

REP. LOCSIN. Yes, | agree entirely with the Gentleman. The original proposal
was a 31 percent increase which was an addition of al the adjustments that should
have been made since 1997. However, the question was whether the tax that should
have been spread out over so many years should beimposed in one blow to catch up
on the failure of Congress to make those adjustments when the inflation figures
warranted it.

REP. SERAPIO. Yes, Mr. Speaker, that is precisely my point. Why do we have
to rush the approval of this bill when it will be the government which will suffer
because of the much-reduced revenues that will be generated by this 20 percent
across-the-board?

And another thing, Mr. Speaker, why isit that the 30 percent original proposal
was reduced to 20 percent? Where did that proposal come from in the first place?

REP. LOCSIN. The 30 percent proposal is the sum of al the adjustments that
should have been made but which Congress failed to make since 1997. So, it was a
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catchup to the original intent. It is not a sacred figure. The figure does not take into
consideration factorsin the market and the ability of the subjects of the tax to absorb
so heavy attacks in one blow. And further consultations within the Department of
Finance convinced them to bring it down to 20 percent and then add three percent
every two years for upward adjustment which would bring it close to the original
figure of 30 percent.

REP. SERAPIO. Mr. Speaker, if only Congress would approve a pure specific
system, we can be rest assured that there will be, shall we say, additional revenues,
more than what we expected to raise had we changed the system from the present
law, which isamixed ad valorem and specific. That should have been the stand of the
committee and the Department of Finance because we all know the advantages and
the disadvantages of the two systems of excise taxation—the ad valorem and the
specific. The pure, specific whichisvery, very simpleisbased on the product as it
comes out of the factory. The expected taxes are aready predetermined, unlike the
ad valorem where the tax to be imposed is based on the price of the brand of the
cigarette. Thisisalso where the inequity comesin.

REP. LOCSIN. | was wondering about that myself, but | thought that if there
were one specific tax across all brands, then it would start affecting the market share
for the various brands. At this time, | think Congress is not prepared to enter into
debate on amatter which, | think, isalso alittle shaky. Do we use taxation to change
the market share of major players in the cigarette industry? Do we use taxation to
favor or disfavor one or the other player? | think a better system is simply to be as
neutral aswe can, which isalwaysvery hard to do, so asnot to favor one or the other,
but to extract from all as much revenue as the industry will bear.

REP. SERAPIO. At any rate, | really do not have any objection to the proposed
bill asawhole. | just want to bring out the inequity which will result if we will not,
shall we say, adopt a specific or ad valorem tax system. It should be either one.
Mahirap poiyong “bakla’ sapagkat hindi natin malaman kung kailan o kung sino ang
papanigan. Hindi po ba? But then | have nothing against anybody. | am not defending
any manufacturer. It is only that | am concerned if we can eventually pass a law
which will impose specific taxes on excise taxes. | am definitely sure that it could
greatly help the government in raising additional revenue.

REP. LOCSIN. Thereisno doubt that simplicity in taxationis, I think, much to
be preferred.

REP. SERAPIO. Maybe at the proper time, in the very near future, a new law
could be passed to remedy the inequity in this existing law.
That would be all, Mr. Speaker.
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THE DEPUTY SPEAKER (Rep. Del Mar). The Floor Leader is recognized.
REP. MITRA. Mr. Speaker, | move that we recognize the Honorable Cayetano.

THEDEPUTY SPEAKER (Rep. Del Mar). The Gentleman from Pateros/ Taguig,
the Honorable Cayetano, is likewise recognized to interpellate the sponsoring vice
chairman.

REP. CAY ETANO. Thank you, Mr. Speaker. Magandang gabi po.
Mr. Speaker, will the Sponsors of the bill allow meto ask afew questions?

REP. LOCSIN. Yes, Mr. Spesker, gladly.

REP. CAYETANO. Thank you, Mr. Speaker.
Tama po banaang hill naito ay na-certify na urgent?

REP. LOCSIN. Yes, it was certified as urgent.

REP. CAY ETANO. So, would that explain why the committee has been rushing
thisbill and there have been questions about the manner in which the committee has
held the hearings?

REP. LOCSIN. We havetheletter herefrom the President that it isan urgent bill
and that, of course, means that we must act with haste, with all deliberate speed.

REP. CAYETANO. Mr. Speaker, before | ask the Sponsor for the rationale,
| pointed out in the Committee on Rules my simple request that the committee
report, in accordance with our Rules, should be circulated to all Members and
not only to Memberswho have the number that constitutes the majority. In other
words, Mr. Speaker, if there are 120 Members, the committee report should be
circulated to the 120 Members who wish to sign or give their dissent. The problem
is, after having that commitment in the Committee on Rules—apat po kami kagabi
and this Representation was the last one to leave this session hall last night —
hindi pa rin po ipinakita sa akin iyong committee report para pirmahan. Nag-
deliver ng kopya sa office ko dahil hiningi ng staff ko. Pero hindi ko naman
puwedeng pirmahan ang kopyang iyon, dahil hindi naman ang kopyang iyon ang
isa-submit saplenary. | asked some of our colleagues, both in the majority andin
the minority like Congressman Magtubo who said that he was not also asked to
sign. So, anyway, that iswater under the bridge and we are already in the period
of interpellations. So, | will not make alegal issue out of that. But may | request
that this procedure be corrected, especially in bills that affect many of our
constituencies.
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REP. LOCSIN. | agree with the Gentleman entirely and | do not think it helps
any measure to try to do shortcuts.

REP. CAY ETANO. Thank you, Mr. Speaker. | would just like to emphasize
that. The staff should have the patience of going to every Member and asking them
if they would sign. But to just leave a copy in the Member’s office is not right.
Wheat if the staff cannot find the Member, | would agree that the staff did his job,
but | washereinthe session hall. Having said that, Mr. Speaker, and having discussed
several issues about the procedure, isit true that one of the major factors why we
arerushing thishill isthat thereisathreat or thereisareality that our international
rating might be downgraded if we do not pass certain tax measures before the end
of the year?

REP. LOCSIN. That message has been conveyed.

REP. CAYETANO. Mr. Speaker, may | ask the sponsor to further explain that. |
mean, if we have a downgrade, then what would be the net effect as far as our
borrowings and our payment of interest are concerned?

REP. LOCSIN. | believeinterest rateswill rise on the amount which we borrowed.

REP. CAYETANO. Isit correct, Mr. Speaker, that for every 100 basis points or
one percent, P20 billion or P30 billion will be added?

REP. LOCSIN. | heard the figure P20 billion before but | am assured by the
principal sponsor who actually spoke to one of the credit rating agencies that it can
come up to P30 billion.

REP. CAYETANO. So between P20 billion to P30 billion, may | ask how many
times have we been downgraded since President Gloria Macapagal -Arroyo took the
presidency in 20017?

REP. LOCSIN. Therewasarecent downgrading, but we do not recall how many
times, Mr. Speaker.

REP. CAYETANO. | saw people from the Finance Department here. Are
they still here? Would they have the data as to how many times we were
downgraded?

REP. LOCSIN. With the Gentleman’s patience, we will get the data.

REP. CAY ETANO. Thank you.
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REP. LOCSIN. The DOF will check with the International Finance Group asto
the number of timeswe had been downgraded during the administration of President
Arroyo.

REP. CAY ETANO. Let medrive my point further while we are waiting for that
information. What exactly will it take for us not to be downgraded? What would be
the minimum action by both the executive and the legidative for us to avoid that
situation where our credit rating will be downgraded?

REP. LOCSIN. I do not think there is a set threshold. At least, | hope not. But
thereisaneed for asignificant effort by Congressin the passing of revenue measures
that would close the fiscal gap and the prodding from the executive for efficient tax
collection. For somereasons, | guessthey havetargeted sin taxes, because they think
itisinessential.

REP. CAYETANO. | takethisline of questioning, Mr. Speaker, for clarification
because | do believe that the bill that we will passis based on a certain policy and
that policy, of course, will have alogical rationale. So, | was wondering what isthe
rationale and what is the policy. Isit to get the highest amount of revenuewe canin
order not to be downgraded or isit to get the minimum that we can without being
downgraded? Because in the briefing materials given out by Congressman Salceda
in the Committee on Economic Affairs, he stated that the target for indexation of sin
taxesis P14 billion, but the Gentleman stated awhile ago that we are now down to a
target of around P7 billion. Isthat correct?

REP. LOCSIN. That is Salceda’s opinion. In fact, that target could have been
reached if we had adopted the ad valorem proposal of Congressman Suarez which, |
also understand, would have been really punishing on one of the major players,
specifically Phillip Morris.

Onthe other hand, | think the policy can be summed up thisway. It isto exact as
much revenues aswe can without killing or depressing the goose that it does not feel
likelaying eggs anymore.

REP. CAYETANO. Mr. Speaker, | will not debate with the Sponsor on how
much it will taketo kill the goose because, precisely, that isthe bone of contention of
the different views. But in Congressman Salceda’s computation which comes out to
P93.7 hillion, this is close to the P80 hillion to P100 billion that the President is
asking for. So definitely, if we pass only P7 billion out of the P14 billion, we will
haveto adjust taxesin other industries and in the coming weeks of Congresswe will
be discussing other tax bills. Definitely, we will have to add or the target revenue to
be collected from those bills will increase because we cannot meet the P100 billion
without increasing the other rates now that we decreased the target for the indexation
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of sintaxes. Isthat logical, Mr. Speaker?

REP. LOCSIN. That would be logical if we accepted Congressman Salceda’s
estimates asfinal.

In spite of the modest and morerealistic target of P7 billion, wewill till achieve
P83 billion which I think isthe figure that the President was aiming at—not a P100
billion.

REP. CAYETANO. But, Mr. Speaker, that is by means of other tax measures.
REP. LOCSIN. Yes, other tax measures.

REP. CAYETANO. Mr. Speaker, following the premise that we will try to raise
the highest amount of revenue without killing the goose that lays the golden egg in
order not to get downgraded and to have a more reasonablefiscal situation, my next
question then would be: What would it take for usto get an upgrade?

REP. LOCSIN. I think if we surmount our fiscal deficit, from there we could
start looking up. But in our situation, just running in placeis aready a progress. We
are being downgraded and being pushed further back.

REPR. CAY ETANO. Mr. Speaker, the perceptiveness of the Gentleman from Makati
City answered my next question, but let me ask it anyway. Arewejust heretofinishthe
race or do we want to be a placer in thisrace? To me, if the administration targets an
upgrade and we meet the target, we will have the negative of a double whammy or a
double victory because we have raised the revenues that we need, plus we will save
P30 hillion. I mean, we have been pushing this bill and it has been in the newspapers
that if Congressdoesnot act, automatically wewill losefrom P20 billion to P40 billion.

Let us reverse the process. If the executive and the legislative join forces in
doing efficient tax collection and we pass the necessary revenues, why do we not
target an upgrade?

REP. LOCSIN. Mr. Speaker, it is always dangerous to argue with metaphorsin
the real world. Consider it arace. What we could do is to encourage, prod, slightly
threaten our horse, or we could whip it to death. But the problem is whether by
whipping it, wewill enableit to reach thefinish line, let alone win therace. And this
iswhy these measures are not passed by the President herself. Thisiswhy | joined
Rep. Exequiel Javier in refusing to give an automatic adjustment to the executive
because thetask of determining whether our country can take so much punishment to
meet the fiscal deficit is something that devolves entirely on us as direct
Representatives of the people. We should decide how much punishment our people
can take.
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REP. CAYETANO. Yes, Mr. Speaker. | agree to the general concept stated by
the Gentleman. In fact, that has been enunciated by Congressman Escudero when he
asked: “ Aren’t wetaxing the poor?’ But when we stick to sintaxes, | think thereisa
general agreement that until the 30 percent threshold, it can be absorbed by theindustry.
And the smokers will get hit, but generally we will get more revenue. We take the
bitter pill, but we will have a better healing process. And what | am saying is that,
kung iinom karin lang ng bitter pill, iyon ng hindi kalang mawawalan ng sakit pero
iyong todong maganda ang pakiramdam mo, with a P30 billion bonus. So | guess,
Mr. Speaker, what | am driving at, without saying that | am for the 30 percent is, why
did we bend backward and go for the 20 percent rather than the original proposal of
the committee or the Finance Department to go for 30 percent?

REP LOCSIN. The30percent, asl said, isnot asacredfigure. Itisatotd of theadjusments
that Congressfailed to make. Whether you can hit themark withwhat youforgot totax over so
many yearsinoneblow inoneyear isawisething. Itisgpparently something that the DOF, in
the end, changed its mind about when they went down from 30 percent to 20 percent. So, |
think thet isbasicaly my answer to the Gentleman—that 30 percent isnot asacred figure. Of
course, we warnt to raise as much revenue as we can, but | understand that how much an
industry cantakewill haveto be measured againgt what the playersthemsdaves salf-servingly
say they can take and what | hopeindependent studiesthereon have found out. And thereisa
need to strikeaba ance between thetwo because onewill never know thefigureuntil thehorse
isdead or hasactudly crossad thefinish line il breathing.

REP. GUINGONA. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Guingona is
recognized.

REP. GUINGONA. Thank you, Mr. Speaker.
Theinterpellation of the Honorable Cayetano isvery informative. To do justice
to thisinterpellation, | think there should be a quorum.
Mr. Speaker, | therefore question the existence of a quorum.
SUSPENSION OF SESSION
THEDEPUTY SPEAKER (Rep. Del Mar). The sessionissuspended for awhile.
It was 9:49 p.m.
RESUMPTION OF SESSION

At 9:51 p.m., the session was resumed.
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THE DEPUTY SPEAKER (Rep. Del Mar). The session is resumed.
The Gentleman from Bukidnon, the Honorable Guingona, is recognized.

REP. GUINGONA. Mr. Speaker, with the assurance that we will havearoll call
infive minutes, | withdraw my motion.

THE DEPUTY SPEAKER (Rep. Del Mar). The motion is withdrawn.
REP. CAY ETANO. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Cayetano may
proceed with hisinterpellation.

REP. CAYETANO. To wrap up my interpellation, may | just request the
information | asked for later on.

REP. LOCSIN. Yes.

REP. CAY ETANO. Mr. Speaker, this Representation feel sthat if wewill haveto
takethat bitter pill, asthe Gentleman from Makati City said, it isdifficult to speak in
metaphors, and | am not saying that the downgrading only happened during the present
administration.

REP. LOCSIN. Beforethat, Mr. Speaker, theinformation is here, the downgrade
from BB plusto BB happened only once in the past three years.

REP. CAY ETANO. How many basis points did we lose? Just so we would
know that we lost X amount or X billions of pesos, and we can get that back if
we get on the right track. As Congressman Escudero said, hindi po kalaban ng
oposisyon ang administrasyon. Kakampi po natin ang taumbayan and we will
do what we have to do to help this country get back on track.

| have a number of questions left, but since we are going to have aroll cal in
fiveminutes, if we have aquorum, if we have enough Membersto greet the Majority
Leader happy birthday, then | will not ask anymore questions, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized.

REP. CASTRO. Mr. Speaker, a while ago the recognition of the Gentleman
from Negros Oriental for interpellation was deferred for one reason or another.

Thistime, Mr. Speaker, | move that we recognize the Gentleman from Negros
Oriental for avery short interpellation.
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THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman from Negros
Oriental, the Honorable Paras, is recognized anew.

REP. PARAS. Thank you, Mr. Speaker. A short one hour will do, Mr. Speaker.

Of course, | would have been more elated if the Chairman of the Committee on
Waysand Meanswould bethe oneto answer, but | feel that the honorable Gentleman
from Makati City isequally competent.

Mr. Speaker, | am just concerned with the fact that in the Twelfth Congress the
then Secretary Isidro Camacho has been very emphatic in one of the deliberationsto
pushindexation of sintaxes, particularly on cigarettes. Although we questioned earlier
therationale of the hearings conducted during the recess, | was not ableto articul ate
thisconcern and, to my surprise, the new Secretary of Finance has meekly agreed for
the removal of the indexation which, according to the report, if | recall during that
time, indexation and recl assification could haveregenerated arevenue of P27.7 billion.
Can the Gentleman tell uswhy we have agreed to remove thisand instead settled for
avery small amount when in fact among all taxes that have been proposed by the
government, sin taxes should have been the most pal atable to our people?And thisis
very surprising, considering the developments in some meetings. | do not know if
secret meetings between certain individual s took place, so that the proposed higher
rate suddenly became 20 percent na lamang na ini-impose sa mga cigarette
manufacturers, Mr. Speaker. May | have an answer to that, Mr. Speaker.

REP. LOCSIN. The automatic indexation of the sin taxes was removed by us,
not by Malacafiang, not in any meeting, but by us at the spur of the moment in the
Committee on Waysand Means. It was removed upon the suggestion of Congressman
Javier, that it would be an improper delegation of power. That is arguable because
thereisastandard and fixed base which should be the published inflation rate. But |
agreed with him and apparently the vast majority of the Committee on Ways and
Means agreed with him. | argued because | have never heard of a Congressthat likes
to surrender its power to tax so readily to the extent that we keep it among ourselves
so we can force the government to come to us when they need more taxes.

REP. PARAS. Mr. Speaker, thisis surprising also. We are always proud of our
powers. Wewill not surrender. But | wasalive and very awakein the wee hours of the
morning when we surrendered our powers in approving the Transco bill. So, ano
bang nangyayari rito? Nakapagtataka naang K ongresong ito. We surrender onetime,
we do not surrender at another time. Now, why should we surrender? Or, let us be
Gentlemen. Let ussurrender for the sake of getting morerevenuesif that isthe purpose.
So, if we surrender only because we want to have that power, but we will lose with
the removal of indexation resulting in reduced revenue, what kind of a proposal is
this, Mr. Speaker? Because Mr. Camacho—and | think this was reiterated when |
attended a hearing of the Committee on Ways and Means—explained that the
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Department of Finance was still pushing for thisindexation becauseit will solvethe
problem of unscrupulous manufacturers and that once and for all it will result in a
reform of the taxation system in the cigarette industry, Mr. Speaker.

REP. LOCSIN. With regard to the automatic indexation to future increases in
inflation, | do not think it automatically means that because Congress withholdsits
tax power and keepsit to itself. taxeswill go down. In fact, there was someone who
stood up earlier who found the three percent rate as much too low. So, after three
years, when Congress resumes the power to review thistax, again we may hit them
with abigger tax.

REP. PARAS. So much for that, Mr. Speaker. Anyway, during the period of
amendments | will propose the reinstatement of indexation. But | would have
asked more questions addressed to the Secretary of Finance, of course, as the
sounding board or the sponsor, but | would like to go to the point raised by
Congressman Escudero earlier about a meeting held between the President and
the captains of the sin product manufacturersin her home. Isthis accurate? | am
just stating what Congressman Escudero has stated earlier. It was earlier
acknowledged. Would the Gentleman acknowledge that there was such a meeting,
Mr. Speaker?

REP. LOCSIN. Only what | have read in the newspapers, that it happened and |
wastold that, in fact, far from being an amicable meeting, at least one of the major
players kept insisting on amuch lower rate.

REP. PARAS. | thank the Gentleman for his earlier statement, but many must
have already agreed. Of course, we have awaysrespected the powers of the President,
being the head of this country. But does the Gentleman not think that because of that
meeting—when earlier | attended this hearing, we were pushing for ahigher tax—it
brought out some signals that we will in fact only impose a 20 percent tax because
that was supposed to be the agreement in that meeting and thereby usurping the
powers of Congress to legislate when it thinks it should be proper to raise revenue,
Mr. Speaker?

REP. LOCSIN. Quite the contrary. The rate of 20 percent was fixed before the
meeting was held.

REP. PARAS. Really? When was this meeting, by the way?
REP. LOCSIN. | read that in the papers. Mr. Speaker, regardless of that meeting,

we have stuck to 20 percent asthe figure that was arrived at in consultation between
the Committee on Ways and Means and the Department of Finance.
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REP. PARAS. When was this arrived at? Because | understand the approval of
this bill was only in the morning of October 25, 2004 which was the opening of the
session, Mr. Speaker.

So it cannot be possible that the 20 percent has been agreed previously because
the voting only occurred when we were still asleep trying to extend our little recess
that just passed.

REP. LOCSIN. The proposal of the major players was in fact submitted to the
committee aweek before. So in that meeting, the committee did not need to be told
what the players wanted, in spite of which the Committee on Ways and Means held
fast to its figure of 20 percent; that was not influenced. We have not changed it.

REPR. PARAS. | donot know if itisethica, but that isbesidethe point. But normally,
when Congressis hearing certain revenue hills, that isthework of Congress. But when
our executiveisalso doing itsown thing which will affect thework of Congress, | do not
know how it is called. Anyway, the end result is that we have 20 percent. What is the
concept of sin taxes? Can we be told why thereis such athing as sin taxes? Why do we
impose thiskind of taxes, Mr. Speaker?

REP. LOCSIN. | believe we call them sin taxes because historically, in the
beginning, there was a desire to ban them completely. In fact, with the birth of the
American cigarette industry, there was an active movement in the US Congress to
ban cigarettes. But that isno longer thereality. It isnow an accepted industry in the
world economy, but thelabel, “sintaxes,” still stuck. And there may be somereasons
for that, in the sense that it is something that people can do without like drinking
beer, drinking scotch and smoking cigarettes. In fact, if a person indulgestoo much
in these, he will die. To that extent and because it is something that people care for
and really want, Congress can afford to tax them harder.

REP. PARAS. | thank the Gentleman for the very good explanation. Imposing
sin taxes would mean a deterrent because these products have deleterious effect on
the health of our people. Therefore, when we tax corporations, we are also raising
revenues and at the same time discouraging the sale of these products.

But with this 20 percent tax, does the Gentleman not think that this will just be
absorbed by the company? What we envisioned when we proposed this sin taxes hill
wasatwo-pronged attack. Oneisto raiserevenue, but the most important isto discourage
more Filipinos from smoking cigarettes. That iswhy if indeed we are going to change
the tax rates, it would be for the purpose of discouraging the people. But with a 20
percent tax increase, which was not even based on the price but on the existing rate, it
will not bring about any change in the number of smokers. Does the Gentleman think
the 20 percent tax will be enough discouragement? Once thiswill be passed on to the
smokers, they will no longer buy cigarettes because of the increased price.
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But if we analyze the 20 percent tax, it does not have a dent on the prices of
cigarettes. So, we are only raising asmall revenue as what has been contemplated,
whichwas P27 billion or P14 billion, because there must have been some—according
to Congressman Barbers—considerations.

REP. LOCSIN. No, Mr. Speaker. Frankly, | am even more suspiciousthan anyone
inthisHouse. And | cantell thestrength of themajor players. They cannot be pressured.
And | do not think they gave any consideration.

The purpose of the measure is to raise revenue. The idea of taxing a particular
product to death, especially tobacco, died in the 19" century. | think even if wetry to
do it under the World Trade Organization-General Agreement on Tariffs and Trade
(WTO-GATT), we will not be able to do it.

Mr. Speaker, in my own district, we succeeded in stopping smoking by shutting
down any business that dares to entertain smoking in its premises. That is certainly
theway to do it.

REP. PARAS. | hopethe BIR Commissioner and the Secretary of Financeareas
brave as our very able Gentleman from Makati City, but not that very bravefor | am
very, very concerned about this 20 percent tax imposition.

Mr. Speaker, | aready seethesignal of the Deputy Speaker asking meto giveway.
But they say we will give up today and we will be back another day, so to speak. And,
Mr. Speaker, may | just say that thisis not the last time | will stand up because in the
period of interpellations, | think my friendsin the minority will go with mein proposing
ahigher rate of tax. Besides, | know for afact that the Senate, as proposed by the good
Senator Enrile, hasimposed avery high tax rate and the House might aswell imposea
higher tax rate so wewill not have problemsduring the bicameral conference committee
meeting.

May | just end my interpellation with the statement that | hope Congresswill listen
alsoto the Department of Finance asit had earlier proposed ameasurethat would raise
more revenues. After al, with all the taxes that have been proposed, this particular tax
would bethe most palatable because | do not think the Members, if | sharetheir views,
would want toimpose any other tax that would provide more burden to our peoplewho
are already heavily taxed, Mr. Speaker.

So, thank you and good evening.

REP. CHIPECO. Mr. Spesker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Chipeco is
recognized.

REP. CHIPECO. Mr. Speaker, a manifestation was made by the honorable
Congressman from Bukidnon that after five minutes there will be aroll call. It has
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been more than five minutes and we have not yet called the roll, Mr. Speaker.
THEDEPUTY SPEAKER (Rep. Del Mar). Wearejust waiting for the Gentleman
from Negros Oriental to terminate his interpellation.
The Dep. Majority Leader is recognized.
REP. CASTRO. Mr. Speaker, | move that we call theroll.
ROLL CALL

THE DEPUTY SPEAKER (Rep. Del Mar). The Secretary General will please
cal theroll.

THE SECRETARY GENERAL, reading:

Abad ..o Present PN /o' (o] I Present
AbalOS.....cocieeeeee Present Aquino, AgapitoA. .......c.ce..... Present
Abante.......ccooveieieceeeeen, Aquino, Benigno S. 11 ........... Present
Abaya......ccoveeiveineen Present Aquino, Dr. Rey B. ................ Present
Abayon......ccoeevereren Present ATDISON ..o
Ablan ... Present PN 1 o) Y/o Present
Abubakar .......c.ccoveiirieiinienne Present ASSO o Present
ACOSIA ... Bacani ......cccooveevierieieees Present*
AQAE0 ..covveiieieee s Present Baculio.....cccceceveeerecrinienn, Present
Agbayani ........ccveeereenriinnennns Present Badelles ... Present
AQUIA . Present Banaag .........cccoevvevniienieniens Present
AlDaN0 ..o Present*  Barbers.....ccccovvieniinnenne Present
Alcala......cociiiiiieeeee Present*  Barinaga.......ccceceeeveeeenenennns Present
AIfElOr .o Present Baterina........cccoeeveirenniennn Present
AIMArio ... Present Bautista.......cccoeeeeeenereneniennen Present
Alvarez, Antonio C. ............... Present Beltran ......cocccvevviinennenn Present
Alvarez, Genaro Bersamin .......ccoceevevenencnienenn Present
Rafael K. .o Present Biazon ......ccoceeevevenecninien, Present
AMante......ccvvvveieriisieienns Present*  BirON ....cococcoevevennencnenneene Present*
VX007 104 o IR Present Bondoc........cocuveineiiniinien Present*
AMIN e Present Bravo ......ccoovviennicneeenes Present
Andaya......ocooeieieienee Present BUESEN ..., Present
ANGAA ..o Present BUIUL .o Present
ANLONINO ..o Present Cabilan ......oovveeerrereeree Present
Antonino-Custodio ................ Present*  Cagas .....ccooevvvevvvieenereeseennnn Present

* Appeared before/after the roll call
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CaES .. Present
{07 ¢ R
Carlos.....coeveriiieeeee Present
Carmona.........ccceeeeneeeeneennn Present
(0725 17 (o Present
Castelo Daza........cccoeveeeenne. Present
Castro.....ccoceevereeeneec e, Present
Cayetano ........cccceveeeceereeienneen. Present*
Ceeste ..o Present
Cerilles ... Present
(O3 17 1 (o I Present
Chiongbian.........ccccveeveereenne
Chipeco .....ccovvvereeieireeeeien, Present
Chungal@o ........cccoeevereeennnes Present
Clarete.......ccoovervenieniennieiene Present*
Codilla ....coeeeriiiiieeeee Present
Cojuangco, CarlosO..............
Cojuangco, Mark O. .............. Present
Crisologo .....ccoeererierierinnieiene Present
Cua, Guillermo P.........ccc...... Present
Cua, JunieE. .........ccooevvvennnne Present*
CUEBNCO ..o Present
Dadivas .......ccooeveneeienincnene Present
Dangwa.......ccccoeveriienieeinnnene Present
Datumanong........cccoeeeeeeeuenne Present
DeGuzman ........ccccoeveeiienuenne Present
DeVenecia......coccoeveeieeieecnene Present
Defensor, Arthur D. ............... Present
Defensor, Matias Jr. V. ........... Present
Del Mar......coveveincircene Present
DIz Present
Dilangalen.........ccoceveieieecnene Present
Dimaporo .....c.ccoeeenererieneenens
DomingUEZ..........cceveeeereeenens Present
Domogan ........ccocceveriieniennnne Present
Duavit .....ccoooeiereeeeneee Present
Dumarpa .......cccceceerereeniennnne Present
DUMPIL ..o

DUurano ......cccceeeevereeiieneene

Dy, ConsueloA. ......ccooeeeneee. Present*

* Appeared before/after the roll call

Dy, Faustino

“Bojie” HHl G .cooeeveeeneee Present
EClEO it Present
Ermita-Buhain............ccoeeu... Present
Escudero .......coeeeeeeieeeiecneen, Present
ESpina ....ccooeeeviieiiiiees Present
ESPINO ..o Present
Espinosa, Edgar T. ......ccceeee.
Espinosa, Emilio Jr. R............. Present
Estrella......coccooeeeveeieeccieeienns Present*
Fabian ......cocoeveiiveiiecees
Falcon .......coeeeeeeveeiieccieeiees Present
Figueroa.......cccooeveneneneeieenns Present
Firmalo.....cocooevvvecieeciece, Present
Floirendo......cccceeeeeveeecieecnennns Present*
Fua ..o, Present
Fuentebdla.........cccocevveeueeennnns Present
Garcia, Albert S. .....occcovveveene Present
Garcia, Vincent J.........coeeuee.. Present*
(€711 o IR Present
Gidaya.......cooereneeienreneeen Present
GOlEZ ..., Present
GONZAIEZ .....cccvveeeeeiereees Present
GOZOS.....ceeeeevieeeiee e,
GUINGONA ... Present
GUIES....oeeceeieeceeceeeee, Present
Hataman.........cccceeeeeeeieenee. Present
Hizon ..o Present
Hontiveros-Baraqud! .............. Present
Imperial ......cocooeveinnneee,

IPONG ..o Present
Jala..ciciiie Present
JAlOF0S ..o Present
Jalogjos-Carreon ........c.cceeeeee Present
Jaraula......cccovveeveeiirieiiecieee

JAVIEN i

JAWOrSKi ...veevveeeeeereeiieeveenen, Present
JOAQUIN ..o Present
JOSON ..o

Kintanar ......ccceceeveeeeveeeeennnnnne. Present
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Lacson.....ccccoveveeceeeiiieeecieeens Present
Laghas......cccoereeeeereneneeiees Present
Lagman ......cccoeeeeeeieeieenenene Present
LaPUS ..o Present
Libanan ......ccceceeeviiveeceeinens Present*
LOCSIN v, Present
Lopez, JameC. ......coceovruennn. Present
Lopez, Ruy EliasC. ............... Present*
Macapagal Arroyo ................. Present
Macarambon ..........cccceeeeeennee Present
MaCIaS......ccoeeveeeireeireeceeiiens Present
Madamba.......c..ccoeeeieeieinnnns Present
Magsaysay, Eulogio

“Amang’ R. ... Present
Magsaysay, Ma. Milagros

“Mitos’ H. ..o, Present
Magtubo.......ccccecererenirininn, Present
Malanyaon .........cccceeerienene. Present
Malapitan ........ccoceeeveeienenenne. Present
Mamba......ccccoeeeeieiiieeieeeinens Present
Mandanas..........coceeeeeeeeinnenns Present
Mangudadatu ...........cccceeerunee Present*
Marafion..........ccceeevieeeecieeenns Present
Marcoleta.......cc.ccovevveecreennnnnns Present
Marcos ......cccoceeeeeeeiiieeecieeens Present*
Mariano.......ccccceeeeeecieeecieens Present
Martinez......ccoceeevveveeecieecnenns Present
Maza......cccoooiieieeeeeee, Present
Mercado .......ccoeeeeeiieeiieeieens Present
Miraflores .....cooeeevecveeceeinenne Present
Miranda........ccoceeeeriireeieeinen, Present
Mitra .....ocooeoiiie e, Present*
Nantes .......ccooeveieeecieecceeens Present*
Nepomuceno ........ccoceveeereeenenne Present
NICOIaS.....ccvveeriecrie e,
Nieva......ccooooiiiiee e, Present
NOE ..o, Present
NOGrales......ccoeeeererererenienns Present
OCaMPO ..o Present
(O] 1= 1[0 ISR Present

* Appeared before/after the roll call

Ortega ...ccvvveeeeiieeeeeee e Present
Pablo .....ccoveviecieieceecee Present
Pancho ........cccoceeveveiieeciieciee, Present*
Paras ..o, Present*
Petilla......coooeeeeeeiiiiecieeiees

Pichay ..., Present
PiNgOY ...coverereiinineneeeie

Plaza .......ccooeeveeeeeiieecieces Present*
Ponce Enrile.......ccccveeveenene
Puentevella.........ccccooveeeveenene Present
PUno ..o,

Ramiro .......cccccoveiiiieeceees Present
Real ..o, Present*
Remulla, Gilbert C. ................ Present
Remulla, Jesus Crispin C. ...... Present
Reyes, Edmund Jr. O. ............ Present
Reyes, VictoriaHernandez .... Present
Rodriguez .......ccccoveevenennnnn. Present*
ROCES ....ooeeiieee e, Present
Roman ..., Present
Romualdo.........ccccecevveeveennens Present
ROQUENO ..o Present
ROSAIES......vvecveeeeeteeceeee Present
Salapuddin ........cccceeeerenenine Present*
Salceda.....ccoiieeeeeecreeeenen
Sandoval ........ccoeeeiiiiieieene, Present
5% 0 LF="o o TR Present
Seachon-Lanete...................... Present
SEAEIES..ccveeireecteecee e Present
5= 210 1o R Present
SHVENO e, Present*
SINGSON ..o Present
SOlIS it Present*
S0ON-RUIZ ... Present
SUAMEZ ...t Present
SUMUIONG ...

SUPLICO oo Present
SUSANO......eeeeiieeiie et Present
Sy-Alvarado ........ccceceveeeennne Present
SYJUCO ..ot Present
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Talifo-Santos .......c.ccccveeeveenee. Present*  VElOSO ....cceevveeceecieeeecee Present
Tafada........coeeeveeeereeieeereenen, Present AV/ o= oo o O Present
Teodoro.......cveeeeeeeecreeeeeenen, Villafuerte ....coeeveeeveeveecieee, Present*
TEVES ..ot Villanueva.......ccccccvevuveennennne.
TOMAWIS.....cvveereeereeereeeee e Present Villar oo Present*
Tulagan ... Present Villarosa......cccoeeveveieenenenene Present
Umali, Alfonso Jr. V. .............. Present*  Violago ....ccooeeeeirincncnicn

Umali, Aurelio M. .................. Present*  Virador ........cceeveeeiiecveecnnenne, Present
UNICO e Present WaCnang ......ccccceeeeeeeeenenennens Present
Uy, Edwin C. ......ccccooviiiinnene Present Yapha ......coooveneiiniene

Uy, ReynddoS. ... Present*  Zamora, Manuel

Valdez ....coooviiiiiiiiiee Present “Way Kurat” E. .....cccceeeee
Vaencia ......oceeeeeeeeeereeceeennen, Present*  Zamora, Ronaldo B................

Vargas .....ccoeeveneneseeneeeeeene Present AT: o) - WO Present
Velarde.......coveeeeeeeiieeceeee. Present*  Zubiri .....coovevveciieieeece Present

TheHouseisinreceipt of official advice of absence of the following Members:
Representatives Dimaporo, Dumpit, Fabian, Gozos, Imperial, Jaraula, Nicolas, Ponce
Enrile, Puno, Sumulong, Violago, Zamora (M.) and Zamora (R.).

Representatives Durano, Pingoy, Salceda, Teodoro, Teves and Villanueva are
on official mission within the country.

Representatives Abante, Acosta, Arbison, Cari, Chiongbian, Cojuangco (C.),
Espinosa (E.T.), Javier, Joson, Petillaand Yapha are on official mission abroad.

The Speaker is present.

Theroll call shows 169 Members responded to the call.

THE DEPUTY SPEAKER (Rep. Del Mar). With 169 Members responding to
the call, the Chair declares the presence of a quorum.

REP. BARBERS. Mr. Speaker.
THEDEPUTY SPEAKER (Rep. Del Mar). TheHonorable Barbersisrecognized.
REP. BARBERS. May | appeal to the Dep. Majority Leader that this
Representation be given ampletimeto ask questions and further clarifications on the
proposed House bill, Mr. Speaker.
SUSPENSION OF SESSION

REP. CASTRO. May | request a suspension of session, Mr. Speaker.

* Appeared before/after the roll call
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THE DEPUTY SPEAKER (Rep. Del Mar). The session is suspended.
It was 10:25 p.m.

RESUMPTION OF SESSION
At 10:27 p.m., the session was resumed.

THE DEPUTY SPEAKER (Rep. Del Mar). The session is resumed.
The Dep. Majority Leader is recognized.

REP. DEFENSOR (A.). Mr. Speaker, | move that the distinguished Gentleman
from Surigao del Norte, the honorable Chairman of the Committee on Accounts, be
recognized.

REP. PICHAY. Mr. Speaker.
REP. SOLIS. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman from the Second
District of Surigao del Norte is recognized.

REP. PICHAY. Mr. Speaker, isit Zamboanga del Norte?

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair is recognizing the
Honorable Barbers.

REP. BARBERS. Thank you, Mr. Speaker.

| would have given the opportunity to asenior Member, senior in age, Mr. Speaker,
but just the same, thank you.

With the consultation that wasdonein thelull, this Representation wouldjust liketo
reserve hisright to proposethe necessary amendmentsduring the period of amendments,
Mr. Spesker. And aong that line, this Representation would likewise takethe opportunity
to state several manifestationsif the Chair and the Chamber will not mind.

That isall, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). Thank you. Now the Gentleman
from Surigao del Sur, the Honorable Pichay, is recognized.

REP. PICHAY. Thank you, Mr. Speaker.
| think we have heard alot of interpellations, Mr. Speaker, so | moveto terminate
the period of interpellations.



270 WEDNESDAY, OCTOBER 27, 2004

REP. SOLIS. Mr. Speaker, | agree with Congressman Pichay.

REP. PICHAY. We have talked about this for the past four hours.

REP. MACAPAGAL ARROY O. Mr. Speaker.

REP. ANTONINO-CUSTODIO. Mr. Speaker.

REP. CHIPECO. Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). The HonorableArroyo isrecogni zed.
REP. SOLIS. | second the motion.

REP. ANTONINO-CUSTODIO. Mr. Speaker.

REP. CHIPECO. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Chipeco is
recognized.

REP. CHIPECO. Mr. Speaker, | believe it is not right for the Dep. Majority
L eader to terminatethe period of interpellations. We should givethe minority Members
achanceto interpellate. Thisisavery important bill, Mr. Speaker. | believe alot of
the Members of the Committee on Ways and Means have not even attended the
committee meetings during the break and now we are terminating the period of
interpellations, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman’s manifestation is
duly noted.

REP. CHIPECO. So, Mr. Speaker, | will stick to that motion.
REP. ANTONINO-CUSTODIO. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). Duly noted. The lady
Representative, the Honorable Antonio-Custodio, is recognized.

REP. SOLIS. Mr. Speaker, parliamentary inquiry.

THE DEPUTY SPEAKER (Rep. Del Mar). What is the Gentleman’'s
parliamentary inquiry?
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REP. SOLIS. Mr. Speaker, there was a motion which was duly seconded.

REP. ANTONINO-CUSTODIO. Mr. Speaker, mineisamanifestation and | was
recognized.

REP. CHIPECO. | tried to object, Mr. Speaker.
REP. SOLIS. Mr. Speaker, then it can be objected to.
SUSPENSION OF SESSION

REP. DEFENSOR (A.). Mr. Speaker, may | move for a one-minute suspension
of session.

THE DEPUTY SPEAKER (Rep. Del Mar). The session is suspended.

It was 10:30 p.m.

RESUMPTION OF SESSION
At 10:31 p.m., the session was resumed.

THE DEPUTY SPEAKER (Rep. Del Mar). The session is resumed.

The Chair recognizes the Honorable Antonino-Custodio before the Chair will
act on the motion.

REP. ANTONINO-CUSTODIO. Mr. Speaker, | believe that the Committee on
Appropriations has just terminated the budget hearing of the Department of
Transportation and Communications (DOTC) and that was where this humble
Representation was. We monitored what was happening on the floor and | was under
theimpression that therewas still achancetointerpellate, and | really want to. | hope
that the majority will not stifle the minority to ask questions for clarification on the
said measure asthisisavery important measure, not only on our taxation but also on
our fiscal deficit and the improvement of the health of our fellow Filipinos.

REP. DEFENSOR (A.). Mr. Speaker.
REP. SOLIS. Mr. Spesker.
REP. GUINGONA. Mr. Spesker.

THE DEPUTY SPEAKER (Rep. Del Mar). The L ady’smanifestationisduly noted.
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The Dep. Majority Leader is recognized.

REP. DEFENSOR (A.). It is not this Representation who moved for the
termination of the debate, although | was about to present a motion to close the
debate considering the fact that this is certified as urgent by the President of the
Philippines. As to the opportunity to interpellate, no less than 14 Members of the
House were given the chance, and the subject matter and the questions have been
more than sufficiently discussed.

So, Mr. Speaker, amotion has already been presented and duly seconded.

REP. ANTONINO-CUSTODIO. Mr. Spesker.

REP. GUINGONA. Mr. Spesker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader will be
allowed to finish and then the Chair will formally act on the motion made by the
Honorable Pichay.

REP. ANTONINO-CUSTODIO. Mr. Spesker.

REP. PICHAY. Mr. Spesker.

REP. SOLIS. Mr. Speaker.

REP. DEFENSOR (A.). Mr. Speaker, considering that the motion is seconded, |
move that we divide the House, and we vote on the motion to terminate the
interpellation.

REP. SOLIS. | second the motion, Mr. Speaker.

REP. CHIPECO. | object, Mr. Spesker.

THE DEPUTY SPEAKER (Rep. Del Mar). There is a motion made by the
Honorable Pichay to terminate the period of sponsorship and debate.

REP. CAYETANO. Mr. Speaker, point of order.
THE DEPUTY SPEAKER (Rep. Del Mar). Isthere any objection?
REP SOLIS. No objection, Mr. Speaker.

REP. CAY ETANO. Mr. Speaker, point of order.
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THEDEPUTY SPEAKER (Rep. Del Mar). There being an objection, the House
will now divide and put the motion to avote.

REP. CAY ETANO. Mr. Speaker, point of order. Under the Rules, we are allowed
five minutes to explain our objection.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Cayetano is
recognized.

REP. CAY ETANO. Thank you, Mr. Speaker. We do not meanto delay thedivision
of the House, Mr. Speaker, but under our Rules, we have afew minutesto explain our
objection to try to convince our colleagues in the majority to agree to our objection.
So, may we just ask for those extrafew minutesto explain.

REP. DEFENSOR (A.). Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman is entitled to that
right. He has have five minutes.

REP. CAY ETANO. Mr. Speaker, may | give the floor to Congressman Guingona
who will make the explanation and the objection for us.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Guingona has five
minutes.

REP. GUINGONA. Thank you, Mr. Speaker. Mr. Speaker, everyoneiswatching
us. History will condemn usif we shortchange the truth. This measure, my beloved
colleagues, strikes at the very existence of our Republic. All issues must be fully
ventilated. Everything must be fully discussed.

Thank you, Mr. Speaker. (Laughter)

THE DEPUTY SPEAKER (Rep. Del Mar). The explanation having been
terminated...

REP. ANTONINO-CUSTODIO. Mr. Speaker, wala pa pong five minutes.

THE DEPUTY SPEAKER (Rep. Del Mar). Yes, the Lady may avail of the
balance of two minutes.

REP. ANTONINO-CUSTODIO. Mr. Speaker, the Dep. Majority Leader
mentioned that there were 14 Congressmen who were ableto interpellate. However,
my objection isthat the Representative of the people from General Santos City and
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those of other people from the other districts were not heard.

REP. PLAZA. Mr. Speaker.

VIVAVOCE VOTING

THE DEPUTY SPEAKER (Rep. Del Mar). Thank you. And now, we will put
the motion to avote.

Asmany asareinfavor of the motion to terminate the period of sponsorship and
debate, please say aye.

SEVERAL MEMBERS. Aye.

THEDEPUTY SPEAKER (Rep. Del Mar). Asmany asare againg, please say nay.

FEW MEMBERS. Nay.

THE DEPUTY SPEAKER (Rep. Del Mar). The ayes have it; the motion is
approved.

REP. DEFENSOR (A.). Mr. Spesker.
REP. PARAS. Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). The Gentleman from Negros Oriental
isrecognized.

REP. PARAS. Mr. Speaker, | am confused by the result. It appearsthat the nays
had it, Mr. Speaker. (Laughter)
We ask a count by tellers, Mr. Speaker.
SUSPENSION OF SESSION
REP. DEFENSOR (A.). Mr. Speaker, may | move for a suspension of session.
THE DEPUTY SPEAKER (Rep. Del Mar). The session is suspended.
It was 10:37 p.m.

RESUMPTION OF SESSION

At 10:39 p.m., the session was resumed.
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THE DEPUTY SPEAKER (Rep. Del Mar). The session is resumed.
The Dep. Majority Leader is recognized.

REP. DEFENSOR (A.). Mr. Speaker, | move that we open the period of
amendments. Considering that there are no committee amendments, | move that we
proceed to the period of individual amendments.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection?

REP. SUPLICO. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Suplico is
recognized.

REP. SUPLICO. Mr. Speaker, | think there was a motion for a count by tellers
made by the Gentleman from Negros Oriental .

THE DEPUTY SPEAKER (Rep. Del Mar). But the motion was not pursued.
REP. DEFENSOR (A.). There was no motion, Mr. Speaker.

REP. SUPLICO. | understand there was a motion made by Congressman Paras,
Mr. Speaker.

REP. DEFENSOR (A.). No, there was no motion considered.

THEDEPUTY SPEAKER (Rep. Del Mar). The Chair was under theimpression
that the Honorable Paras did not pursue the motion for a count by tellers.

REP. SUPLICO. | think Congressman Paras was serious when he made that
motion, Mr. Speaker. He was not joking.

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair did not say that he was
joking, but that he did not pursue his motion.

REP. SUPLICO. In that event, Mr. Speaker, may | reiterate his motion for
him.

THEDEPUTY SPEAKER (Rep. Del Mar). The Gentleman fromlloiloisyielding
for acount by tellers.

REP. SUPLICO. That is correct, Mr. Speaker.
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COUNT BY TELLERS

THEDEPUTY SPEAKER (Rep. Del Mar). Wewill proceed to acount by tellers
and will the Members please take their seats?
Those in favor of the motion to terminate the period of sponsorship and debate
will pleaserise. (Several Membersrose.)
May | request the Honorable Pichay to make a count. (Laughter) | know it is
obvious, but we just want to put it on record.

REP VILLAFUERTE. Mr. Speaker, parliamentary inquiry.
REP. DEFENSOR (A.). No, the Gentleman cannot raise aparliamentary inquiry.

REP. VILLAFUERTE. Are we assured that Congressman Pichay does know
how to count?

THE DEPUTY SPEAKER (Rep. Del Mar). We will recognize the honorable
Gentleman from Camarines Sur after the vote.

REP. VILLAFUERTE. All right, Mr. Speaker.

REP. PICHAY. There were 130 Members who rose in favor of the motion, Mr.
Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). Those against the motion will please
rise. (Few Membersrose.)

The Chair requests the Honorable Puentevellato count the negative votes.

REP. PUENTEVELLA. Mr. Speaker, 23 Members rose against the motion.

THE DEPUTY SPEAKER (Rep. Del Mar). With 130 votes in favor and 23
votes against, the motion is approved.

REP. PARAS. Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). The Gentleman from Negros Oriental
isrecognized.

REP. PARAS. Mr. Speaker, congratulations, but | would like to make a
manifestation.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman may proceed.
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REP. PARAS. Mr. Speaker, the majority who just won in the voting had
doneinjustice to the country because even if alot of us here would have voted
for the bill, it would not raise more revenues for the government. What we
would have wanted is a higher rate of taxes because we want to help the
government achieve abigger revenue, but there was afailure on the part of the
committee to impose higher taxes. So, that is my manifestation. But we will
continue with our fight to raise more revenues during the period of amendments
because we will amend the rate of taxes that was imposed in this hurried up
bill, Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). The manifestation of the Gentleman
from Negros Oriental is noted.

REP. ANTONINO-CUSTODIO. Parliamentary inquiry, Mr. Speaker. | heard
that 130 Members voted for the termination of the period of sponsorship and debate
of the bill and 23 voted against, but 169 Members responded to theroll call. Am | to
understand that the difference or the balance has abstained?

THE DEPUTY SPEAKER (Rep. Del Mar). That would be the explanation for
the situation.

REP. ESCUDERO. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The honorable Minority Leader is
recognized.

REP. ESCUDERO. Did | hear it correctly that 130 Members stood up? | heard
the Honorable Pichay say 110 Members stood up.

REP. DEFENSOR (A.). Mr. Speaker, Representative Pichay isthere. May
we kindly request him to announce the result again.

THEDEPUTY SPEAKER (Rep. Del Mar). The Chair heard distinctly Honorable
Pichay say 130.

REP. ESCUDERO. Mr. Speaker, may we ask the Honorable Pichay, because |
was beside him when he shouted “110.”

THEDEPUTY SPEAKER (Rep. Del Mar). So, the Honorable Pichay confirms
that he said 130.

REP. MACAPAGAL ARRQOY O. Mr. Speaker.
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THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman from Pampanga,
the Honorable Macapagal Arroyo, isrecognized.

REP. MACAPAGAL ARROYO. Mr. Speaker, | think it is clear that the vote of
the majority hasit. Please, let us not fault Congressman Pichay. Maybe he does not
count properly, but he can multiply better than anyone else here.

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair thanks the Gentleman's
observation.

REP. ESCUDERO. Mr. Speaker, just a manifestation.
THEDEPUTY SPEAKER (Rep. Del Mar). The Minority Leader isrecognized.
REP. ESCUDERO. While we would like to praise the Honorable Pichay for his

ability in mathematics, Mr. Speaker, it seems heissimply continuing the tradition of
excellencein math of the incumbent administration.

THEDEPUTY SPEAKER (Rep. Del Mar). The commendation for the Honorable
Pichay isduly noted.
The Dep. Majority Leader is recognized.

REP. DEFENSOR (A). Mr. Speaker, since there are no committee
amendments and nobody has registered to propose individual amendments, | move
that we close the period of amendments.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.

The period of amendmentsis hereby terminated.

REP. BARBERS. Mr. Speaker.

REP. AGUJA. Objection, Mr. Speaker. We would like to introduce some
individual amendments.

THE DEPUTY SPEAKER (Rep. Del Mar). There is an objection from the
Honorable Aguja.

REP. BARBERS. Mr. Speaker, | am not posing any objection. This is just a
manifestation, if | may be allowed to speak even for at |east 30 seconds, Mr. Speaker.

REP. AGUJA. | object, Mr. Spesker.
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THE DEPUTY SPEAKER (Rep. Del Mar). Order, please.
REP. DEFENSOR (A.) . Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). The Honorable Barbersisrecognized
for his manifestation.

REP. BARBERS. Thank you, Mr. Speaker.

Thisis not an objection, Mr. Speaker, but let me just manifest that during the
period of interpellations on this proposed House bill, the discussion was focused
mainly on cigarette taxes.

We have probably overlooked that even in alcohol, which isaprovision of this
bill, there was also a decrease in terms of tax rates.

So, Mr. Speaker, thisisjust an observation which | would have wanted to ask if
given achanceto interpellate. However, since the majority hasruled already on the
basis of the motion filed by the Dep. Mgjority Leader earlier, | am in support of the
motion of the majority and, therefore, ask this Body to just take note of my
manifestation. That isall, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman’s manifestation is
duly noted.

REP. ROSALES. Mr. Speaker.
REP. CAY ETANO. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Lady Representative from
Akbayan is recognized.

REP. ROSALES. Yes, | would like to make a brief manifestation.
THE DEPUTY SPEAKER (Rep. Del Mar). The Lady will please proceed.

REP. ROSALES. | really find it unfortunate that we are rushing this bill when
thereisso much timefor interpellation. If it hasto take usthewhole night, then let it
take usthe whole night. But it isimportant that each Member be given the time and
space to ask clarificatory questions so that when we go back to our constituents we
will be able to explain this measure to them.

| have been consulting the members of the Ways and Means Committee to
understand the bill better, and they have been explainingit. So, the efforts on the part
of the minority and some members of the majority to ask for interpellation should
have been given time. Unfortunately, they have voted on it.
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As far as specific individual amendments are concerned, Mr. Speaker, let us
give enough time for each of us to come up with our amendments.
Thank you.

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair thanks the Lady’s
observations.

REP. CAYETANO. Mr. Speaker, just a manifestation.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Cayetano is
recognized.

REP. CAYETANO. Mr. Speaker, | am just requesting the honorable Members
of thisHouse to “slow down thetrain alittle bit.” The “railroading” istoo fast, Mr.
Speaker. Like the Honorable Paras who already manifested that he will propose an
amendment, this Representation also wishes to propose an amendment. We will try
to speed up also our proposals. If the majority does not like to accept these
amendments, we will have to follow the rule of the mgjority. But at |east allow usto
propose said amendments because we were not alowed to do so in the committee
level, Mr. Speaker.

Thank you very much.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman’s manifestation is
well taken.

REP. PLAZA. Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). The Honorable Plazaisrecognized.
REP. PLAZA. Just amanifestation, Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). The Gentleman will please proceed.

REP. PLAZA. | just want to give my observation, Mr. Speaker. It seemsthat the
proceedings were railroaded or trained by the majority.

Mr. Speaker, let it not be said that the intention of the minority isto block the
passage of thishill. But let mejust statethat thisbill isvery important for the survival
of our country. It seemsthat theissue at hand, the bill, isalittle complicated and we
do not want a shortfall in tax revenue. What the minority wants is to help the
administration of President Gloria Macapagal-Arroyo raise the revenue to get this
country out of fiscal crisis. Nevertheless, it seemsthat theintention of themagjority is
to usurp the interest of the manufacturers of sin products.
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Mr. Speaker, the mgjority seemsto be playing “ mere-more” —paghigyan, at the
end of the day, ang mga manufacturers. Ang gusto po natin ay mapagbigyan at
mapagsi| bihan ang taumbayan. lyon po ang gusto sanang mangyari ng minority. But
nonethel ess, wewere overruled. Asamatter of fact, even during the recess, they held
illegal committee hearings, yet we, the minority, were never heard. So, what is the
intention, Mr. Speaker?

Thatisall | want to manifest.

REP. MIRANDA. Mr. Speaker.
REP. ANTONINO-CUSTODIO. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Miranda is
recognized, after which the Honorable Antonino-Custodio will be next.

REP. MIRANDA. Thank you very much, Mr. Speaker. After taking into
consideration the manifestations made by our colleaguesin the minority, | understand
amotion was made a while ago by the Dep. Majority Leader to close the period of
amendments, and it was seconded. But | heard no objection, Mr. Speaker.

REP. SANTIAGO. | objected, Mr. Speaker. We objected to that motion, Mr.
Speaker.

REP. DEFENSOR (A.). Mr. Speaker.

REP. MIRANDA. What | understand, Mr. Speaker, isthat the Chair should resolve
the motion and maybe we could proceed with adivision of the House.
| so move for adivision of the House.

REP. ANTONINO-CUSTODIO. Mr. Speaker, | believe | wasrecognized by the
Deputy Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair will clarify the
parliamentary situation after hearing the manifestation of the Honorable Antonino-
Custodio.

REP. MIRANDA. | will yield, Mr. Speaker, if it is only after the Honorable
Antonino-Custodio. After that, we refer to the parliamentary status and resolve the
earlier motion.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Antonino-Custodio
isrecognized.
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REP. ANTONINO-CUSTODIO. Mr. Speaker, thishill wasrailroaded even during
the committee hearings. The meeting of the Committee on Ruleswas at two o’ clock.
Nagbigay ng kopya ng committee report ang Ways and Means Committee at four
o’ clock. In the Rules Committee, again, the minority was outvoted in referring this
bill to the plenary.

Mr. Speaker, there was an assurance by the Majority Leader that they will hear
us during the plenary debates because, again, alot of our colleagueswere not ableto
hear questions regarding this bill which is very important. Ngayon po eh mukhang
hindi na po tinutupad ang usapan na pagde-debatehan nang maayos ang mga probisyon
ng panukalang batas naito. And even theindividual amendmentswill not be accepted
right now. | have not heard the minority Members who wanted to actually propose
amendments. Tumayo po ang ating Chairman of Accounts, ang mga iba't ibang
Representante ng Party-List and | hope that these individual amendments will be
heard by the committee Chairman. He may or may not accept these amendments.
That is his prerogative. But at least hear them out. Nandirito po tayo para makipag-
debate at gumawa ng batas na ikagaganda ng ating bansa. Wala po tayo rito para
tumango lang saiilan. For therecord, Mr. Speaker, only 21 members of the Committee
on Ways and Means voted to submit Committee Report No. 60 on House Bill No.
3174 for plenary deliberations. So, do we say now that the 21 members have all the
wisdom of the House, that theindividual amendmentswill not even be accepted? Mr.
Speaker, | hope that the House will listen.

Thank you, Mr. Speaker.

REP. BATERINA. Mr. Speaker, parliamentary inquiry.

THEDEPUTY SPEAKER (Rep. Del Mar). The Chair will bealowed to clarify
the parliamentary situation.

REP. BATERINA. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair approved the motion of
the Dep. Mg ority Leader to close the period of amendments. After the Chair acted
and approved that motion, there was an objection made by the Honorable Aguja. So,
that is the situation. The objection came after the approval of the motion by the
Chair.

REP. ESCUDERO. Mr. Speaker.

REP. BATERINA. Parliamentary inquiry, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). What isthe parliamentary inquiry
of the Gentleman from Ilocos Sur?.
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REP. BATERINA. Mr. Speaker, for several times, the Chair recognized some of
our colleaguesto maketheir own manifestations. And hearing the manifestations, we
found out that they are the subject of a motion for reconsideration. Mr. Speaker,
where in the Rules do we find the manifestations to be in order? | am asking the
Chair whether it isin order to recognize a Member on a manifestation that partakes
the nature of amotion for reconsideration. Thisis out of order, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair isliberal on recognizing
Members who wish to speak.
So, the manifestations are entertained by the Chair.

REP. ESCUDERO. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). No motion for reconsideration has
been made. But the Chair has already clarified the situation and now recognizes the
Dep. Mgjority Leader.

REP. ESCUDERO. Mr. Speaker, point of order.

THEDEPUTY SPEAKER (Rep. Del Mar). The Minority Leader isrecognized.

REP. ESCUDERO. Mr. Speaker, the point of order is that the transcripts of
proceedings will bear me out that a timely objection was made to the motion duly
seconded to terminate the period of committee and individual amendments. In fact,
that was precisely the point raised, if | am not mistaken, by the Honorable Miranda
prior to the recognition of the Honorable Antonino-Custodio by the Chair. So, | do
not think it is proper for the Chair to state that that has been settled already. We
objected to the closure of the period of the amendments, Mr. Speaker.

REP. BATERINA. Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). That wasthe situation, but as pointed
out by the Gentleman from llocos Sur, the Honorabl e Baterina, the Gentleman hasa
recourse to ask for areconsideration, if he wishesto.

REP. ESCUDERO. Mr. Speaker, thereisno need to filearecons deration because,
as| said, the records will bear us out.

We objected to the motion and the Chair did not make aruling based on the fact
that no objection was made. If at all, Mr. Speaker, the proper procedure that this
Body should adopt would be to divide the House because a timely objection was
made.
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REP. ABAY ON. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized first.

REP. ABAY ON. Mr. Speaker, just to make the records straight, we do not agree on
the statement that the majority railroaded this bill.

As a matter of fact, Mr. Speaker, we conducted alot of public hearings in the
Committee on Ways and Means and there was always a quorum. As to the issue of
holding public hearings while Congress was on recess, the fact remains that there
was an authority from the Committee on Rulesfor the Committee on Waysand Means
to conduct public hearings while Congress was on recess. Although we do not have a
specific provision inthe Rulesregarding the holding of committee hearingswhilewe
are on recess, the fact remains that we have a parallel provision under Section 35 of
the Rules of the Twelfth Congress which we adopted. So, with that, Mr. Speaker, itis
very clear that therewasno railroading of thishill. Astotheapproval of thetermination
of the period of amendments, Mr. Speaker, the records will bear us out that aruling
from the Chair to that effect has already been made.

Thank you, Mr. Speaker.

REP. MIRANDA. Mr. Speaker.
REP. ZUBIRI. Mr. Speaker, the Congressman from Bukidnon.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Miranda is
recognized.

REP. MIRANDA. Thank you very much, Mr. Speaker.
I concur with the observation of Honorable Escudero and now | reiteratemy earlier
motion that we divide the House because atimely objection was posed awhile ago.
SUSPENSION OF SESSION
REP. ABAYON. | move for asuspension of session, Mr. Speaker.
THE DEPUTY SPEAKER (Rep. Del Mar). The session is suspended.
It was 11:02 p.m.

RESUMPTION OF SESSION

At 11:04 p.m. the session was resumed.
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THE DEPUTY SPEAKER (Rep. Del Mar). The session is resumed.

The Chair will make a statement. There seems to be a disagreement as to the
timeliness of the objection made on the motion to terminate the period of amendments.
Now, the Chair suggeststhat it will amount to the samething anyway. If therewill be
an appeal from theruling of the Chair approving the motion, then we will divide the
House and vote on the appeal . That will amount to the samething, asif the objection
was timely. We would still vote on the same matter anyway. So it will result in the
same effect, whether we will reopen the period of amendments.

So, the Chair suggeststhat for those who feel that the objection wastimely, that
they will appeal from the ruling of the Chair, then we will vote on that appeal. And if
that appeal wins, we will reopen the period of amendments. But if it loses, then the
period of amendmentsis considered closed.

REP. CAY ETANO. Mr. Speaker, point of order.
REP. ZUBIRI. Mr. Speaker.
REP. CAY ETANO. Point of order, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair would like to recognize
the Dep. Minority Leader.

REP. CAY ETANO. Mr. Speaker, we understand the statement of the Chair and
my sympathies are with the statement. However, let me just explain that the point
that we are objecting to is that under the Rules, there can be no motion to close the
period of amendments when a Member has already manifested that he will propose
an amendment.

Mr. Speaker, Section 55 of the Rules of the House states, and | quote:

Amendments. — After the close of debate, the House shall proceed to

the consideration of committee amendments subject to the five-minuterule.

A Member who desiresto speak against acommittee amendment shall have

five (5) minutes. After the consideration of committee amendments,

individual amendments shall bein order and shall likewise be subject to the
five-minuterule. The five-minute rule shall also apply in the consideration

of an amendment to an amendment, or an amendment by substitution.

Mr. Speaker, assuming that no committee amendments had been approved, the
Majority Leader or any member of the majority cannot move to terminate the period
of amendments because someone already made amanifestation. Thatiswhy | believe
there was amiscommunication here because the Dep. Mgjority Leader said, “ Because
there are no individual amendments, | move.” But there was a manifestation for an
individual amendment.

That is why, Mr. Speaker, we just do not want to be technically in estoppel by
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moving for areconsideration because that will mean we agree that the majority can
close the period of amendments. So, may we suggest, with respect to the Chair, that
the Magjority Leader make the correction that if the committee does not have any
amendments, if we can go and we will commit, Mr. Speaker, we will stick to the
Rules.

REP. DEFENSOR (A.). Mr. Spesker.

REP. CAY ETANO. Wewill proposeindividual anendments, then wewill finish
this as quickly aswe can, Mr. Speaker.
Thank you.

REP. ZUBIRI. Mr. Speaker.
REP. DEFENSOR (A.). Mr. Spesker.
THEDEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader will reply.

REP. DEFENSOR (A.). To set the records straight, this Representation has
presented amotion to close the period of committee and individual anendmentsand
the Chair has ruled to close the period of amendments.

The manifestation of the distinguished Gentleman from Surigao del Norte was
made after the Chair hasruled. But it was not to introduce an amendment but only to
make a manifestation.

So, for therecord, the Chair has already ruled that the period of amendments has
been closed. An objection has been raised. So, from there, may | know if the
distinguished Congressman Aguja— | understand it was hewho rai sed an objection—
isreiterating that objection because | will ask for adivision of the House.

REP. CAY ETANO. Mr. Speaker, if that isthe case, let us get rid of this Rules of
the House we just approved because we do not follow its provisions. Nakalagay po sa
Rules na we close first the period of committee amendments and then proceed to
individual amendments and not lump them both in one motion. E di isang motion na
lang. “We move to approve thiswhole bill with nothing else.”

REP. DEFENSOR (A.). No, Mr. Speaker.
REP. CAY ETANO. Bakit po tinatagpi-tagpi pa natin? We just want the Body to
listen to our amendments. If the majority do not want the amendments, they should

not accept them. But for us to not even propose an amendment ...

REP. DEFENSOR (A.). Mr. Spesker.
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THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized.

REP. DEFENSOR (A.). When we presented that motion, it started from the
assumption—and which was stated very clearly—that there was no committee
amendment. Since there was no committee amendment, this Representation moved
for the closure of the period of individual amendments.

REP. ESCUDERO. Mr. Speaker.
THEDEPUTY SPEAKER (Rep. Del Mar). The Minority Leader isrecognized.

REP. ESCUDERO. Before we proceed to divide the House, may | begiventime
to explain the position of the minority.

REP. ZUBIRI. Mr. Speaker, | have been waiting in this podium the whol e night
asking to be recognized. May | be recognized, Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). That iscorrect. If theMinority Leader
will just wait awhile.

REP. ESCUDERQO. | yield to the Honorable Zubiri, Mr. Speaker.
THEDEPUTY SPEAKER (Rep. Del Mar). The Honorable Zubiri isrecognized.

REP. DEFENSOR (A.). Mr. Speaker, | move for a five-minute suspension of
Session.

THEDEPUTY SPEAKER (Rep. Del Mar). The Honorable Zubiri isrecognized
after which we will suspend the session.

REP. ZUBIRI. Mr. Speaker, | thank the Chair for recognizing me. My appeal is
only to our colleagues. It saddens me that we already cut short the period of
interpellations and now wewill skip the period of individual amendments. Thisismy
third term in the House of Representatives, Mr. Speaker, and thisisthefirst timethat
this has happened, although an incident happened in the Twelfth Congress when the
minority walked out during the budget deliberations. But, Mr. Speaker, now we are
all here. If I amin favor of thishill, I will votein favor of thishill. But if we do not
agreeto theindividual anendments, then et usvote them down. But let usnot cut the
process. Thisisadeliberative Body. | am sickened and frustrated lest we be called a
“kangaroo court” by the people outside and by the minority. Let usallow our Members
to give their individual amendments. It will only take a few hours. We were here,
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prepared to stay here till two in the morning, Mr. Speaker. What happened to this
Body, Mr. Speaker?1 rest my case and therefore | go with the motion to object to the
closure of the period of individual anendments.
REP. ESCUDERO. Mr. Speaker.
SUSPENSION OF SESSION

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman’s manifestation is
duly noted.
The session is suspended.

It was 11:12 p.m.
RESUMPTION OF SESSION
At 11:35 p.m., the session was resumed.
THE DEPUTY SPEAKER (Rep. Del Mar). The session is resumed.
REP. DEFENSOR (A.). Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized.

REP. DEFENSOR (A.). | move that the distinguished Minority Leader be
recognized.

THEDEPUTY SPEAKER (Rep. Del Mar). The Minority Leader isrecognized.

REP. ESCUDERO. Mr. Speaker, | understand that our parliamentary statusis
that a motion was made to terminate the period of individual amendments and the
same was duly objected to, and this Representation rose to be given time to explain
the position of the minority before a division of the House is made. May | be given
that time now, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Minority Leader will please
proceed.

REP. ESCUDERO. Thank you, Mr. Speaker. Ang pagbobotohan po natin ay
kung isasara ang period of individual amendments. Kanina po, nagbotohan natayo
paraisaraiyong period of committee amendments.
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Itisatruisminarepublican system of government and especially in ademocracy
that there shall be no taxation without representation. Napaka-basic at elementary po
noon para makaligtaan o makalimutan nating lahat dito.

Alalahanin po natin ang kasaysayan ng bill naito. Nag-hearing habang nagre-
recess. Hindi po nakadal o ang karamihan ng miyembro ng Committee ng Ways and
Means dahil binigyan man silang notisya, sila po ay nasakani-kanilang lugar. Nag-
hearing nang ilang ulit habang nagre-recess. Kinuwestiyon po namin ngunit hindi
kami pinakinggan. Nag-hearing sa Committee on Rules. Kulang din po ang tao pero
pinahintulutan parin. Pinahintulutan po kaming mag-interpellate. Akala namin ay
buong laya kaming maririnig ng aming mga constituents sa plenaryong ito, ngunit
hindi parin po kami pinagbigyan. Sa pamamagitan na lamang ng amendments na
malamang sa malamang hindi naman pakikinggan o hindi rin papaboran ng komite,
pati poiyon ay tilaipinagkakait parin saamin.

Mr. Speaker, distinguished colleagues, it waswell published in the newspapers
that the President met with the manufacturers of these sin products and our basic
guestion in that meeting was. When the President bent over backwards and went out
of her way to meet with these manufacturers, nasaan naman po iyong kanyang oras at
pagkakataong ibinigay sa ating mga kababayan sa pamamagitan man lamang ng
kanilang mga Kinatawan? Mr. Speaker, Juan de la Cruz was neither represented nor
heard in that meeting. And we are yet about to impose atax on aproduct that isbeing
used, at 87 percent po ng mga consumers ng bubuwisan natin ay nasaclasses D and
E. Saibang salita po, bisyo man iyong binubuwisan natin, ang tatamaan po niyan ay
iyong mgamahihirap. At sana po, maski sa pamamagitan ng amendments man lang,
marinig po ang boses ng aming constituents, marinig man lang po si Juan dela Cruz
saplenaryong ito.

Mr. Speaker, distinguished colleagues, the President cannot claim that she stood
as the representative of Juan de la Cruz in that meeting because when she ran she
never said that she would be imposing these taxes on the Filipino people. Sol urge,
| ask, | beg our colleagues to kindly allow us this latitude insofar as proposing
amendmentsis concerned.

Mr. Speaker, we object to the proposed motion to close the period of individual
amendments.

REP. CAY ETANO. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Cayetano is
recognized.

REP. CAYETANO. Mr. Speaker, let me coin anew oxymoron. If wewereallowed
to state our individual amendments, they would have been recorded in the bicameral
conference committee that Congress is not unanimous on the bill prepared by the
committee, rather, there is unanimous division among the different groups and
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Membersof thisHouse. Thismeansthat some Members prefer either the ad valorem or
specifictax or higher/lower tax rate. We wanted that sentiment echoed in the records of
Congress, and that can be recorded by individual amendments. Then if we haveto go
into voting, themajority or the committeewill explain and the minority or the Members
proposing such amendments will also explain, then we will respect the voting.

I wouldjust liketo givethisexample. According to certain studies, of the almost
P20 billion collected from the P50 billion tobacco industry, we arelosing 20 percent
to smuggled cigarettes coming into the country including tax-free cigarettes being
sold by the duty-free shops. Many countries have already prohibited duty- free selling
of tobacco products.

| was simply going to proposeto the committee to include aprovision to prohibit
duty-free selling of tobacco. If we wereto close the gap of 20 percent smuggled and
duty-free cigarettes, wewould have produced another 20 percent, another P4 billion,
almost the same amount as this 20 percent increase. But let us say that only half was
met—10 percent instead of 20 percent. Another P2 billion would have been made. |
think thisfavorsthe administration in our drive for more revenues. lyon lang po ang
proposal. Kung ayaw po sana ng committee, ayos lang po. Pero medyo masama po
ang aming loob na sa kaarawan ng ating Majority Leader, ilang minuto nalang po,
tapos na dapat tayo sa mga amendments naito kung pinayagan po kami at iyon po
sana ang regalo namin sa Mgority Leader—na matapos tayo bago mag-alas-dose.
Baka naman puwedeng iregalo sa akin ang makapag-propose ng amendment dahil
birthday na mamayang Majority Leader.

Thank you, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair reiterates its ruling that
the Body had already approved the motion made by the Dep. Majority Leader to
close the period of individual and committee amendments and treats the objection
made by the minority asan appeal from the ruling of the Chair so that the House will
now divide and vote on whether the period of individual anendmentswill be closed
or reopened.

VIVAVOCE VOTING

THEDEPUTY SPEAKER (Rep. Del Mar). Asmany asarein favor of themotion
to close the period of individual amendments, please say aye.

SEVERAL MEMBERS. Aye.

THE DEPUTY SPEAKER (Rep. Del Mar). Asmany as are against, please say
nay.

SEVERAL MEMBERS. Nay.
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COUNT BY TELLERS

THEDEPUTY SPEAKER (Rep. Del Mar). The Chair isnot altogether certain
on the response, so we will go to acount by tellers. So, those who are in favor of
the motion to close the period of individual amendments, please rise. (Several
Membersrose.)

Again, we request the Honorable Pichay to make the count.

Please remain standing until such time that the Honorable Pichay has
signaled the Chair that his count has been completed.

REP. PICHAY. Mr. Speaker, 122 Membersrose in favor of the motion.

THE DEPUTY SPEAKER (Rep. Del Mar). Those against the motion to close
the period of individual amendments, please rise. (Few Membersrose.)

May | request the Honorable Mitrato do the count.

REP. AQUINO (A.). But we just voted earlier, | think to open, to reconsider....

THE DEPUTY SPEAKER (Rep. Del Mar). | am sorry but may | just proceed
with the voting.

REP. MITRA. Mr. Speaker, 37 Members rose to vote against the closing of the
period of amendments.

THE DEPUTY SPEAKER (Rep. Del Mar). The results show 122 Members
voted in favor of the closing of the period of individual amendments and 37 voted
against.

So, the motion is approved.

REP. BARBERS. Mr. Speaker.
REP. PLAZA. Mr. Spesker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized.

REP. DEFENSOR (A.). Mr. Speaker, considering that the period of individual
amendments...

REP. PLAZA. Objection, Mr. Speaker. Just for clarification, Mr.
Speaker, | think there are more than 32 as stated. We have here members of
the party-list. All the other members even from the majority stood up in
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favor of reopening the period of amendments. Maybe we can go to a nominal
voting, Mr. Speaker. | move for a nominal voting, Mr. Speaker.

REP. DEFENSOR (A.). Objection, Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). Thereisamotion for nominal voting
and an objection to it.

REP. DEFENSOR. Objection. Mr. Speaker, may we just request Congressman
Mitrato restate his count.

REP. BARBERS. Point of order, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). Before the nominal voting,
may we ask Congressman Mitrato restate his count.

REP. BARBERS. Point of order, Mr. Speaker. Thisisapoint of order, the highest
order, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Barbers is
recognized.

REP. BARBERS. Thank you, Mr. Spesker.

Mr. Speaker, the Chair has ruled that the affirmative and negative votes have
already been recorded and no motion for reconsideration was made. There is no
need for the Chair to ask for another counting.

THEDEPUTY SPEAKER (Rep. Del Mar). Thereisamotion for nominal voting.

REP. BARBERS. Precisely, Mr. Speaker, the tellers assigned or tasked by the
Chair gave out results and were read by the Chair already. Those who can file for a
motion for reconsideration are the oneswho voted in the affirmative. In this case, no
one has actually filed amotion, Mr. Speaker.

REP. CAYETANO. Mr. Speaker, our motion was for the proper counting.

THE DEPUTY SPEAKER (Rep. Del Mar). The motion for nominal voting is
alwaysin order and thereis an objection. So, now we will vote on whether we will
go into nominal voting, becauseto have anominal voting requiresavote of at least
20 percent of the quorum.

REP. DEFENSOR (A.). Mr. Spesker.
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REP. VILLAFUERTE. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). To reiterate, a motion for nominal
voting can only be approved upon an affirmative vote of 20 percent of the Members
of the quorum which is 34 Members.

REP. VILLAFUERTE. No, Mr. Spesker. There can be no motion for nominal
voting unlessthereisprior proof that they have met the requisite number for entitlement.
That is why | think the better approach, if the Body may hear me out, isto alow a
recount of those who voted against the reopening so that we can settle thisissue.

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair has aready decided that
we vote on whether we go into nominal voting. So, the Chair will ask those who are
infavor of anominal voting to please rise because we need 34 votesto proceed with
it. The motion would be lost if there are less than 34 Members voting.

The Secretary General will make the count, so please remain standing.

Those in favor of a nominal voting, please remain standing. There are 42
Membersin favor of anominal voting, anumber beyond the minimum requirement.
So, the Secretary General isdirected to call theroll for nominal voting.

REP. CRISOLOGO. Mr. Spesker, the minimum requirement is47.
REP. ANTONINO-CUSTODIO. Of the quorum, Mr. Speaker.
REP. CRISOLOGO. Thereisalready aruling, Mr. Speaker.

NOMINAL VOTING ON THE MOTION
TO TERMINATE THE PERIOD OF AMENDMENTS

THE DEPUTY SPEAKER (Rep. Del Mar). Yes, there is already a ruling. So,
the nominal voting will proceed.

The Secretary General will please call theroall.

We are voting on whether we will close the period of individual amendments.
Those in favor of closing the period of individual amendments will vote yes;
those against, will vote no. (Laughter)

FIRST ROLL CALL

THE DEPUTY SPEAKER (Rep. Del Mar). The Body will now vote on the
motion and the Secretary General will call theroll.

THE SECRETARY GENERAL, reading:
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Abad o Nay Alcaa.....oiiiiiiicees

ADAOS ... Nay  Afelor ... Yea
Abante......cccooiiiir AIMANTO .o Nay
ADaYa.....oie Nay  Alvarez, Antonio C. ........ccceveeee Yea
AbaYON ... Yea  Alvarez, Genaro Rafadl 111 K. ...... Yea
ADIEN Yea  AmMante.......oiiniineineeen Yea
Abubakar ... Yea  AMEOoNG ....cccceoerereninenie e Yea
ACOSEA ... AMIN Yea
AQaAra0 ..o ANdaya......cccooeeiien Yea
Agbayani ........cccceeeerinineee ANQGAA ..o Nay
AQUIA e Nay — ANLONINO ....oceeeirereeere e Yea
AlIDANO ..ot Nay  Antonino-Custodio ........ccccceceeee Nay

REP. ANTONINO-CUSTODIO. May | explain my vote, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). | am sorry. Thisis not a vote on
Third Reading.

REPR. CAY ETANO. Mr. Speaker, thisisanomina voting. In nomina voting, we
are alowed three minutes to explain our vote, Mr. Speaker. | will paste these Rules
together again to find that rule, Mr. Speaker. Are we amending the rule for the second
timetonight, Mr. Speaker?

THE DEPUTY SPEAKER (Rep. Del Mar). Will the Secretary General please
proceed.

THE SECRETARY GENERAL, reading:
Antonino-Custodio .........cccceeeveeee

REP. ANTONINO-CUSTODIO. Mr. Speaker, may | be allowed to explain my
vote.

THEDEPUTY SPEAKER (Rep. Del Mar). Thisparticular nominal voting does
not allow for an explanation of vote.

REP. CAYETANO. Mr. Speaker, point of order.

THE DEPUTY SPEAKER (Rep. Del Mar). The voting will not be interrupted.
The Secretary General will please proceed.

REP. CAY ETANO. Mr. Speaker, Section 117 of the Rules of the House provides
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that aMember may explain his vote in not more than three minutes during nominal
voting. How can we amend thisrule while we are voting?

THE SECRETARY GENERAL, reading:
APOSLO! ..o Yea  Aquino, AgapitoA. .....ccceeeevrrennns Nay

REP. AQUINO (A.). May | make aone-minute manifestation only, Mr. Speaker. |
think we have agreed to follow certain processes in this House which should not be
subverted. Becauseif processes are subverted, then there will be confusion. Anyway, |
vote no, Mr. Speaker.

REP. ANTONINO-CUSTODIO. Mr. Speaker, why wasthe Gentleman allowed
by the Chair to make amanifestation and | wasnot?Isit because | am awoman, Mr.
Speaker?

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair’s first ruling of not
allowing explanation of votes was upon the advice of the Secretary General. But
after going over our new Rules, asapproved today, the Chair isrevising itsprevious
ruling and that it is now ruling to allow Membersto have three minutesto explain
their votes. So, the Honorable Antonino-Custodio may explain her vote.

REP. ANTONINO-CUSTODIO EXPLAINSHER VOTE

REP. ANTONINO-CUSTODIO. Thank you, Mr. Speaker. | would liketo thank
the Chair for giving us this opportunity to explain our votes as we objected to the
motion to close the period of individual anendments.

Mr. Speaker, the Committee on Ways and M eansindeed met six timeson the
proposed measure and we questioned and objected to the holding of these meetings
because they happened during the break. Mr. Speaker, nai pasa po itong committee
report by the affirmative vote of 21 members of the committee who have not read
said report. | believe that the wisdom of the plenary should be heard even through
personal or individual amendments. Dahil pinigilan na nga po natin ang mga
interpel asyon ng mgaMiyembro ng ating Kongreso, when each Member represents
a constituency in the House, they should indeed be heard, Mr. Speaker. And |
vote no, Mr. Speaker, because | do believe that the 21 members, o sabihin na
nating 50—ang lahat na po ng nag-attend saWays and M eans Committee hearing—
ay hindi ang boses lamang ng ating Kongreso.

Marami pong salamat, Mr. Speaker.

REP. BARBERS. Mr. Speaker, | am sorry, but | haveto do this. | movethat we
suspend the session to givetimefor the Chamber to greet our colleague, Congressman
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Cayetano, a happy birthday. And then we can proceed already.

THE SECRETARY GENERAL, reading:

Aquino, Benigno S. 111 .................. Nay Badelles ....coomimmirnncninininienenns Yea
Aquino, Dr. Rey B. ......cccceevruennene Yead  Banaag ....cccovvverrererenenenenenenenenens Yea
Arbison ... Barbers......ccooevvinninee

ATITOYO oot Yea  Barinaga......ccoeeorrniennenenenns Yea
ASISO o Baterina.......cccoeevveineiereee Yea
Bacani .......cooeeeinienenee e Yea  BauliSta.....cccoooeeveeeeeeeeeeeeeesens

Baculio......cccccoevevvieeiece e, Yea  Betran .o Nay

REP. BELTRAN. | vote no. May | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. BELTRAN EXPLAINSHISVOTE

REP. BELTRAN. Mr. Speaker, | am prevented to introduce individual
amendments to include a genuine crackdown on big-time and endemic corruption
that would amount to a collection of about P120 hillion; a review of public debt
that will identify onerous debts and will raise an additional P69.5 billion; areview
of tariff and investment incentive policies especially towards the strategic
development of our domestic agriculture and industry that will allow a collection
of about P13.3 hillion. For thisreason, for my failureto includethisintheindividual
amendments, | vote no, Mr. Speaker.

THE SECRETARY GENERAL, reading:

Bersamin.......ccccocevciee e, Yea BUESEY ... Yea
[STF=70] o [ Nay  BulUt ..o, Yea
271 (o] o Yea Cabilan......ccoeeeeiieecee e Yea
BONAOC......coeirieerierieree e Yea  CagaS ...ccccvrieieienieienieeniee e Nay
Bravo ....cccooooee i Yea

REP. CAGAS. Mr. Speaker, may | be allowed to explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. CAGASEXPLAINSHISVOTE

REP. CAGAS. Mr. Speaker, it has been a very troubled night tonight. Many
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enjoyed the spectacle; many of us sat at the sides watching, but not very happy. But
| believe that regardless of who is right or wrong in tonight’s proceedings for the
bigger interest of a better legislation, we should allow individual anendments even
assuming that some procedural lapses have been committed, forgetting whatever
“unnice” wordsthat have been uttered here. | think itisbetter for usto allow individual
amendments, so | vote no, Mr. Speaker.

THE SECRETARY GENERAL, reading:

(07 = SRR Yea  CarmOna......cccooeereereneneeenenienenne Yea
(074 (OS] o T Nay
CarlOS...cooeieeeieesee e Yea

REP. CASINO. Mr. Speaker, may | be alowed to explain my vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman is given three
minutes.

REP. CASINO EXPLAINSHISVOTE
REP. CASINO. Yes, | would just like to say that we are setting a bad precedent
here. Asaneophyte Congressman, | am alarmed and shocked at theway that we have
tried to bend therulesjust to favor theinterest of an elitefew inthecountry. Thatis
al. Sol vote no, Mr. Speaker.

THE SECRETARY GENERAL, reading:

CasteloDaza.......cccoevvevneieninnns Cerilles....oiiiieeeeees Yea
LOF:1S1 (o TSN Yea  Chatto .cccoocoviiiiccnieecee Yea
Cayetan0 .......cccovveeereerieeseesieens Chiongbian..........ccceveereieneneneens

CEESE ..o Yea  ChipeCo.....cccovmiinmiineineeneeeee Nay

REP. CHIPECO. Mr. Speaker, may | be allowed to explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. CHIPECO EXPLAINSHISVOTE
REP. CHIPECO. Alam po ninyo, Mr. Speaker, sa akin pong rekoleksyon,
ito po ang kauna-unahang batas naipapasa natin dito sa Thirteenth Congress.

At nakalulungkot po naitong kauna-unahang tax measure naipapasa natin ay
paratayong tren na napakabilis, nakahit po ang paghahain ng mgaindividual
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amendments ay hindi puwede. Ako po ay nalulungkot sa mga pangyayari kaya
po ako ay bumoboto ng no sa panukala ninyo.
Maraming salamat po.

THE SECRETARY GENERAL, reading:

Chungal@o .......cccceeerereneneieieene. Yea  Cojuangco, CarlosO........ccceenee
Clarete.....oovveeveereeneeeeneees Nay  Cojuangco, Mark O. ........ccecvvvenee Nay
Codilla .....ceveirriirriresee Yea

REP. COJUANGCO (M.). Mr. Speaker, | believe that had we allowed a period
of amendments, it would be over by now. | vote no.

THE SECRETARY GENERAL, reading:
(1150] (oo o NS Nay
REP. CRISOLOGO. Mr. Speaker, may | be allowed to explain my vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three
minutes.

REP. CRISOLOGO EXPLAINSHISVOTE

REP. CRISOLOGO. Thank you very much, Mr. Speaker.

Alam po ninyo, we are all here to represent our people from each respective
district, Mr. Speaker. And | think it does not matter if the Body will alow us to
propose amendments. Anyway, it will be the Representatives of the people who will
decideif theamendment will be accepted or not. But certainly, every Juan delaCruz
has to be heard in this Chamber.

So, Mr. Speaker, if only for that, and | am sure the people will not be pleased
when the voices of the minority and part of the majority are being stifled. For that, |
vote no, Mr. Speaker.

THE SECRETARY GENERAL, reading:

Cua, GuillermoP.....cccccvvvvvveieenen, Nay  Datumanong......cccceceeevevrererenenns
Cua, JUNI€E. ..o Yea  DeGuzman ......ccccveereenienennnnns Yea
CUENCO ..o DeVenecia......ccccoevvveeveiceesiennnnns
Dadivas ..o Nay  Defensor, Arthur D. ......ccccoeevenee

Dangwa.......ccocvvvvevernieereeeeeees Defensor, Matias Jr. V. .......ccueuee. Yea
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REP. DEFENSOR (M.). Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. DEFENSOR (M.) EXPLAINSHISVOTE
REP. DEFENSOR (M.). Mr. Speaker, | am one of those who signed the bill, and
| believein the bill. That iswhy | am voting yes. It is not true that the 21 Members
who signed did not even read it. In my case, | have read the bill, and | agreetoit. |

vote yes.

THE SECRETARY GENERAL, reading:

Del Mar ... Yea  DUMPIt oo
DI@Z ..o DUrano .......cceevereeneieeie e
Dilangalen........ccccooevnennenniennnens Dy, ConsueloA. ..o Yea
Dimaporo .......cccceerenerenerenenienenenne Dy, Faustino “Bojie” Il G. ...........
DOMINQUEZ .......coervenieieirieeeieeene Yea  ECl€0 . Yea
Domogan ........cccevviienienieinin Yea  ErmitaBuhain...........cccocrninnnn Yea
DUBVIT ..o Nay  ESCUdero .......ccvnienenciincenen Nay
Dumarpa .......cccoveeeveeenen e Yea

REP. ESCUDERO. Mr. Speaker, 12:09 a.m. na po. Hindi na po birthday ng
Magjority Leader natin nasi Congressman Nograles. Wala na pong dahilan para
suportahan pa ho natin iyong mga ginagalaw nilasafloor.

Birthday naho ngayon ni Congressman Cayetano. At sanapo, makitapo natin
iyong liwanag, gayundin iyong paninindigan noong kaniyang posisyon tungkol po
sabagay naito. Marami papong boboto. Sana po, katigan natin iyong naaayon sa
ating Rules, gayundin iyong naaayon po sa pagiging parehas na pagtrato lalung-
lalo nasamga miyembro ng minority.

Salamat po, Mr. Speaker.

THE SECRETARY GENERAL, reading:

1S o ] - Yea  FQUENOa....ccccoceveveereeeeeeesees Yea
ESPINO ..ot Firmalo......cocooeveieieee Yea
Espinosa, Edgar T. .....coeveeeeenene Floirendo........ccooeveieieiciecire
Espinosa, Emilio Jr. R.................... Yea  FUQ . Yea
Estrella......cooooeenneneeneeecneins Yea  Fuentebella......ccoooeoniiiniinnnnnn,
Fabian ... Garcig, Albert S. ... Yea

Falcon ..o Yea Garcia, Vincent J. .....ccooceeeevveeens Yea
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Gidaya.....cccceerenininereee e (€070 SRR
GOIEZ ..ottt Yea  GUINQONA ..cooereerereniinieneeeeeeiee Nay
GONZAIEZ ... Yea

REP. GUINGONA. Mr. Speaker, may | be alowed to explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. GUINGONA EXPLAINSHISVOTE

REP. GUINGONA. Thank you, Mr. Speaker.

Mr. Speaker, since this bill was first discussed, it wasin an invalid committee
meeting which wastainted with secrecy and deception. The due processof democracy,
the ventilation of issues, the dialogue among opposing views, the due courtesy to
those who have filed their bills of a similar nature have been grossly disregarded.
Likewise, proper procedures have been disregarded. At every twist and turn in the
life of thishill, there has been deception. It isnow 12:12 midnight. Let usnot, likea
thief in the night, steal the opportunity to make meaningful amendmentsto thisbill.
Becauseif thisisstolen, it will not be from Congress, but from the Filipino people.

| therefore vote no, Mr. Speaker.

Thank you.

THE SECRETARY GENERAL, reading:

REP. HATAMAN. Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. HATAMAN EXPLAINSHISVOTE

REP. HATAMAN. Mr. Speaker, bilang isang Muslim, ako po ay hindi sana
makikialam kung susuportahan o hindi ang bill nayan dahil hindi po ako umiinom at
hindi po ako naninigarilyo. Pero ang nakagigimbal po, lalo nasaaking damdamin, ay
ang patakaran at dirty tricks ng mayorya saloob ng bulwagang ito na nag-udyok sa
akin upang ibasura ang nasabing batas nayan. |basuranangaeh, no.

THE SECRETARY GENERAL, reading:
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JaAlA. i Yea  Jaraula......cconninnicnnee
JAl0F0S ..o Yea  JaVIer ..
Jalogos-Carreon .......cccceceeeeeeenenne. Yea  JAWOrsKi ..ccocooeierciiiniiieee Nay

REP. JAWORSKI. May | be allowed to explain my vote, Mr. Speaker.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. JAWORSKI| EXPLAINSHISVOTE

REP. JAWORSKI. Thank you, Mr. Speaker.

Mr. Speaker, | express my support for Committee Report No. 60. However, asa
Member of the Thirteenth Congress, | deem it prudent to uphold the spirit of democracy
within thefour walls of thisaugust Chamber. | am casting thisvote based not on the
appeal of the minority but on my personal convictions. Let us respect the Rules we
have set forth to propel and uphold the supposed integrity of thisinstitution we all
respect.

| vote no, Mr. Speaker.

THE SECRETARY GENERAL, reading:

JOAQUIN ... LaCSON....oieiiieieienee e Yea
JOSON ..o Laghas......cccooveneieeeeeiree e Yea
Kintanar .........ccovvviieneieecnene, Yea  Lagman ....cccceerenincncneneee Yea

REP. LAGMAN. Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. LAGMAN EXPLAINSHISVOTE

REP. LAGMAN. Mr. Speaker, | initiated the move from the majority to allow
the minority to introduceindividual amendments. The Chair finally acceded to allow
the minority to introduce individual amendments to respect democratic space.
However, when the vote was about to be taken on amotion for reconsideration of the
ruling of the Chair closing the period of individual amendments, the minority changed
gear and decided not to pursue the motion for reconsideration to open the floor to
individual amendments. If the minority themselves would not want to introduce
anymoreindividual amendmentsand that istheir option and freedom, then why should
we open thefloor to individual amendments?We should not be more popish than the
Pope.

| therefore vote yes, meaning, we should respect the ruling of the Chair not to
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open the floor for individual amendments because the minority has surrendered the
right to do so.

THE SECRETARY GENERAL, reading:

REP. LOCSIN EXPLAINSHISVOTE

REP. LOCSIN. May | explain my vote. It is very short only, Mr. Speaker.

Nothing about thisbill was secret. Even anything too much about it wasreveal ed
in the media. Even the Department of Finance joined in the public discussion with
the added advantage of anonymity evenin my newspaper. In fairnessto the Members
of the Committee on Ways and Means who attended its meetings and did the hard
work, | must contradict the basel ess all egations that this bill was hatched in secrecy
and finalized except in the open light of day for all to see who bothered to look. If
only for that, | vote yes.

THE SECRETARY GENERAL, reading:

Lopez, JAmeC .....ccccoeveveeceneenn, Yea  Loreto-Garin......ceeveeeenennene Yea
Lopez, Ruy EliasC. ........cccceueuene. Nay  Macapagal Arroyo ......ccccevevveenene Yea

REP. MACAPAGAL ARROYO EXPLAINSHISVOTE

REP. MACAPAGAL ARROYO. | vote yes primarily because | believe in this
bill. Second, | believe that no railroading is taking effect tonight. We are following
procedures. Themgjority has spoken and we must respect the maj ority’ s voice because
thisisthe essence of democracy in this House.

Thank you.

THE SECRETARY GENERAL, reading:

Macarambon ........ccccoeeveveececennnn, Yea  Magsaysay, Eulogio
MBECIBS.....coerveeeereee e Yea “AmMang”’ R. .....cccccevneineinnnens Nay
Madamba .........ccoeevveineiniininns Yea

REP. MAGSAY SAY (E.) EXPLAINSHISVOTE

REP. MAGSAY SAY (E.). Mr. Speaker, first of all, this Representation supports
thebill because| believein thebill so much that maybe further individual amendments
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can even improve thisbill. Therefore, | vote no.

THE SECRETARY GENERAL, reading:

Magsaysay, Ma. Milagros /=T | (0] oo Nay
“MitoS” H. e, Yea

REP. MAGTUBO. Mr. Speaker, may | be allowed to explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. MAGTUBO EXPLAINSHISVOTE

REP. MAGTUBO. Thank you, Mr. Speaker.

| vote no samosyon na bubuksan o hindi bubuksan ang period of amendments.
Ito iyong pinag-uusapan natin at pinagbobotohan. Bumoto ako ng no sapagkat ako
ay naniniwala nadapat sundin iyong Rules na katatapos lang nating i-approve.

Pangal awa, sapagsunod dito, naghibigay tayo ng puwang naadditional discussion
samgaideya at panukala ng ating mga kasamahan. And in doing so, lalawak iyong
ating kaalaman sa batas na ito at magiging intelehente tayong boboto sa batas na

nakasalang. Kaya't ako ay bumaoboto ng no samotion paramapasiglaang demokrasya
saloob ng bulwagang ito.

THE SECRETARY GENERAL, reading:

REP. MALAPITAN EXPLAINSHISVOTE
REP. MALAPITAN. My vote is no, Mr. Speaker, because | believe that in any
parliamentary proceduretheright of any Member to participate should not be deprived,
especially the voice of the minority.

THE SECRETARY GENERAL, reading:

Mamba.......coccoeeiiieee e Yea Marafion .......c.ccceeeeeveee i Yea
Mandanas.........cceceeeeeeeveee e Marcoleta........coceeeeveeicieeeeree e, Yea
Mangudadatu ...........cccceeereeieeennene

REP. MARCOLETA. Mr. Speaker, may | be allowed to explain my vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
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REP. MARCOLETA EXPLAINSHISVOTE

REP. MARCOLETA. | voteyes, Mr. Speaker, because we were not deprived of
our right in the committee level. Asamatter of fact, everybody was given the chance
to air his proposals and gripes. We had a matrix; we were given prior materials to
look into for our consideration; and therefore it should have been our duty to look at
it very seriously. As a matter of fact, Mr. Speaker, there was an opportunity for
committee amendments. | have not seen many who attended the committee meetings
to providetheir amendmentsat the committeelevel. | do not think it isright to accuse
the majority that thisbill was railroaded. Nobody was stifled in terms of hisright to
be considered at the committee level.

Thank you.

THE SECRETARY GENERAL, reading:

REP. MARCOS EXPLAINSHER VOTE

REP. MARCOS. Yes, Mr. Speaker. Brazennessand unseemly haste have marked
the passage of thishill and thisbodesill for the future of our House. Asif the suffering
and paininflicted by ahideously overpriced North Rail were not enough, the [locano
must now suffer aswell theignominy of acongressional railroad. Let it be placed on
record that the tobacco farmers of the Second District of Ilocos Norte were never
once granted their right to be heard during the entire deliberation of thislegislation
that will deeply and profoundly changetheir lives, not during theillegally constituted
hearings over the period of recess, not during the interpellation where this
Representation was not allowed to be heard, not even the few paltry amendments
that we wish to submit. No.

THE SECRETARY GENERAL, reading:

REP. MARIANO. Ginoong Ispiker, maaari po bang maipaliwanag ang aking
boto?

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. MARIANO EXPLAINSHISVOTE

REP. MARIANO. Ako po ay bumoboto ng no o pagtutol. Hindi po ibig sabihin
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nito ay sumasang-ayon ako sa Panukalang Batas Blg. 3174, kundi ang nais lamang
po ng Kinatawang ito ay mabigyan ng pagkakataon ang ating mga kasamahan na
mai pahayag at mai panukalanilaang kanilang mgaamyenda. Ang kasaysayan po ang
nagtuturo sa ating lahat. Marahil po ang bawat isa sa atin ay mayroon nang kani-
kaniyang paninindigan sa panukalang batas naito at maaari pong ang bawat isa sa
atin ay pinanghahawakan ang kani-kaniyang paninindigan batay sapaniniwalang ito
ang tama, ito ang wasto at ito ang nararapat at naaayon sakagalingan ng sambayanang
Pilipino. Pero sakasaysayan po, kahit po ang bumoto samga naunang batas noon na
iilan, ngayon ay napatutunayang sila ang tama. Ako po ay naniniwala na ang
magtatakda ng kung ano ang tama at wastong boto ngayon ay ang mamamayang
Pilipino at ang ating hinaharap.

Ang boto kong no na nagbubukas para sa mga panukalang amyenda ng
ating mga kasamahan sa Kapulungang ito, sa paniniwala ko po ay hindi
nangangahulugan na ang isang mabigat na nakapatong sa kanang bahagi ng
ating balikat ay nangangahulugan din lamang ng paglilipat lang nito sa ating
kaliwang balikat. Kayapo, G. Ispiker, inuulit ko po ang aking boto ng pagtutol,
no.

Maraming salamat po.

THE SECRETARY GENERAL, reading:
Martinez.........coovvvveneieieeeeenen MBZA.....ccooiiiiinere e Nay

REP. MAZA. Mr. Speaker, maaari po bang pahintulutan akong ipaliwanag ang
aking boto?

THE DEPUTY SPEAKER (Rep. Del Mar). The Lady has three minutes.
REP. MAZA EXPLAINS HER VOTE

REP. MAZA. Maraming salamat po.

Ako ay hindi sumasang-ayon na sarhan ang period ng pag-a-amyenda. Ako ay
naniniwalanamahalagaat kinakailangan lamang namabigyan ng panahon ang bawat
isa naipahayag ang kanyang mga mahahal agang inputs o mungkahi o amyenda sa
mahal agang batas naito.

Ako ay naniniwalarin nakung ang prosesong nasaksihan ko sa gabing ito ang
sasalamin sa mga proseso na darating pa sa ating pagtalakay sa usapin dito sa
Kongresong ito, iyon ay isang araw ng pagluluksa.

Muli, gusto kong ipahayag na ako ay tumututol samosyon naisaraang period
of amendments, Mr. Speaker.

THE SECRETARY GENERAL, reading:
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Mercado.......ccoveveecee e Yea Miranda......coccooceeeeeceee e Yea

REP. MIRANDA EXPLAINSHISVOTE

REP. MIRANDA. | would have voted no, Mr. Speaker, because | was awitness
awhile ago during the mini conference that we had with the minority that they were
supposed to be given 30 minutes to introduce personal amendments. However, in
view of the change of position on the part of the minority, | will haveto vote yes.

Second, | compliment the effort of the Committee on Waysand Meansfor taking
time and making use of the recessto craft thisvery necessary and timely measure to
save the country from our fiscal difficulty.

Thank you, Mr. Speaker.

THE SECRETARY GENERAL, reading:

Mitra ..o Nay  Nieva....., Yea
NANES ..c.vvvveeeee e Yea  NOE ..o Nay
NEPOMUCEND ..o Yea  NOQrales......ccooovnnienniennenenienenns Yea
[N [T o = O OCAMPO ...t Nay

REP. OCAMPO. May | explain my vote, Mr. Speaker.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. OCAMPO EXPLAINSHISVOTE
REP. OCAMPO. | vote no regardless of how | stand on the bill. | think time
should be given for those who would like to introduce amendments and for usto hear
out what these amendments are.

Thank you.

THE SECRETARY GENERAL, reading:

Olafio .o Yea Pancho ... Nay
(001 o - R Yea  Paras ..., Nay
Pablo ..o Yea

REP. PARAS. Mr. Speaker, may | explain my vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
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REP. PARAS EXPLAINSHISVOTE

REP. PARAS. Mr. Speaker, when the President declared fiscal crisis, although
our stand generally was to oppose new taxes and the passage of new taxes because
we believethat thereisstill much to be desired from the revenue-generating agencies,
we in the opposition wanted to help the President in addressing this crisissince “sin
taxes’ would be the more palatable alternative. And | would have supported it, Mr.
Speaker. However, it seems that her representatives in the Department of Finance,
who were pushing for a better revenue, failed to espouse their stand during the
deliberation in the committee. Hence, only a 20 percent tax, a smaller revenue, had
been arrived at. To me, thisis not helping address the fiscal crisis. Even before that
motion of the Deputy Majority Leader to deprive us of our chance to help improve
the proposed bill and rai se more revenues, we were not allowed to make amendments.

Hence, | am voting no since we have been deprived of that chance of improving
this revenue measure, Mr. Speaker.

Thank you.

THE SECRETARY GENERAL, reading:

REP. PLAZA. Mr. Speaker, may | be allowed to explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. PLAZA EXPLAINSHISVOTE

REP. PLAZA. Mr. Speaker, thisisone moment where | really am confused. The
President appealed to Congress to increase additional revenuein order to cover the
gap in our budget deficit. But thetyranny of the majority really isconfusing me. | do
not know who is now the majority becauseit seemsthat the majority isthe minority,
and the minority isthe magjority. All that the minority wanted was to help President
GloriaMacapagal-Arroyo or thisadministration increaseitsrevenue, yet the majority
does not want to give the minority the opportunity to raise our ideas and, furthermore,
wejust want to simplify thebill in order not to leave or give any room for interpretation.

Perhaps, the bill could have been improved and simplified to avoid the same
predicament aswhat happened in the Supreme Court decision wherein the DOF was
ordered to refund P1 billion to Fortune Tobacco. Had we simplified this bill, Mr.
Speaker, as what one of our colleagues has mentioned, this bill would not require a
masteral degree, if not a doctoral degree, perhaps in accounting or any subject or a
mathematician, or perhaps an actuarian to be understood. We could have interpreted
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thislaw easily.

So, | hope, Mr. Speaker, that one day, the mgjority in the Ways and Means
Committee will not come back to Congress to ask for amendmentsin order to raise
the desired level of revenues because | am certain that this bill will not give the
government the target revenue it wantsto raise from the industry.

Thank you and | vote no, Mr. Speaker.

THE SECRETARY GENERAL, reading:

Ponce Enrile......ocooeeeevceeeeieee RAMITO ..o Yea
Puentevella.........cccooeevieeeiiieeens Yea Real ..., Yea
PUNO ...t

REP. REAL. May | be allowed to explain my vote briefly.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. REAL EXPLAINSHISVOTE

REP. REAL. Mr. Speaker, like the City of Rome of old, our beloved country is
on fire. Asleaders of our people, we should not emulate Emperor Niro who, instead
of leading the efforts to douse the flames, kept on playing his harp.

| therefore cast a positive vote, Mr. Speaker.

THE SECRETARY GENERAL, reading:
Remulla, Gilbert C. ......cccceeveuenene. Nay
REP. REMULLA (G) EXPLAINSHISVOTE

REP. REMULLA (G). Mr. Speaker, there are some things that we should
remember, namely: (1) that Congress is the seat of democracy; (2) that we are a
deliberative Body; and (3) that it is the Rules which governs and makes us civilized
people.

Tonight, we have seen awanton disregard for the Rules; we have seen that our
duty to deliberate on certain bills and propose amendments has been stopped and
stifled; and that when it comes to democracy, we have seen that yes, the majority
rules, right or wrong.

| hope that this situation does not happen again in this House. After 3.5
years, | have come to love this House and it is sad to see when these things
happen. And | miss being in the minority.

| vote no.
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THE SECRETARY GENERAL, reading:
Remulla, Jesus Crispin C. ............. Nay
REP. REMULLA (J.). Mr. Speaker, may | be given achanceto explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. REMULLA (J.) EXPLAINSHISVOTE

REP. REMULLA (J.). Mr. Speaker, there is no argument that all of us want to
raise revenues for this government. Not one in this House would say that this
government does not need new taxes, Mr. Speaker.

| filed a measure in the Ways and Means Committee. | attended the hearings,
except that during that time | was out of town with another Congressman, who also
filed the bill but is not here right now, Congressman Mandanas. | was never given a
chance to explain my bill in the committee, Mr. Speaker. If thisis the way we are
going to run the House, | do not see a bright future for this country. We all want
revenues, Mr. Speaker. In fact, thisis an urgent measure certified by Malacafiang
whichwill raise P4.4 billion supposedly, but which | doubt will happen just for cigarette
taxesalone. Themeasure| filed could have raised more than P8 billion, but it seems
asif thereare many other voices around us which whisper and say to othersthat there
are other ways to earn money not for ourselves, not for the government, but maybe
for other purposes.

Mr. Speaker, during the interpellations, it is clear that if welook at theinflation
figures on which we based this measure being passed, it was 30.1 percent in the end
which should have been the figure. Why 20 percent, Mr. Speaker? That should have
been the amendment introduced by this Representation, Mr. Speaker. | would have
introduced indexation also on inflation so that we may, at |east, allow our countrymen
to go with the rise in prices and suffer with the vices.

So, Mr. Speaker, itiswith deep regret, sincel am anew member of the majority.
| have been very outspoken against the administration for the past three years. But on
thevery first opportunity to vote, Mr. Speaker, | vote no out of being aconscientious
objector to the proceedings that happened tonight.

Thank you.

THE SECRETARY GENERAL, reading:

Reyes, Edmundo Jr. O. ................. Roman.......cccooeveiiiicee
Reyes, VictoriaHernandez ........... Nay  Romualdo.......cccocovrrireivrieinnne Yea
ROCES ...t Yed  ROQUEND ....oeeeeeeirieiceserieieie e Yea

ROANQUEZ ..o Yea  ROSAES.....cccoviiiiiiieieeseee s Nay
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REP. ROSALES. Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Lady has three minutes.
REP. ROSALES EXPLAINSHER VOTE

REP. ROSALES. Akbayan believesin promoting progressive tax measures that
could help diffuse the current fiscal crisis.

Thissin tax measure has been considered by many as broadly acceptable by the
very nature of its being a sin tax measure.

Asasin tax, this gives us the opportunity to obtain optimum rating, given that
revenue earned can help the health of our economy in much the same way that it can
help the health of our citizens and the larger environment.

In fact, as a sin tax, it can even go beyond mere indexation. The basis for
determining the rate must be scientifically undertaken, and the positive thing right
now isthat we have the DOF around us. We have the National Tax Research Center
(NTC) under the DOF which would have been able to explain in the larger body the
more intricate and technical matters regarding the measure.

Theflawed measure necessitated some amendments by allowing for the automatic
adjustment for indexation. However, the behavior of the majority unfortunately,
particularly itsleadership, did not allow for a democratic process.

Inthisregard, | vote no, Mr. Speaker.

THE SECRETARY GENERAL, reading:

REP. SANTIAGO. Mr. Speaker, may | be allowed to explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. SANTIAGO EXPLAINSHISVOTE

REP. SANTIAGO. | vote no, Mr. Speaker.

Last Monday, October 25, 2004, during the executive committee meeting of the
Committee on Ways and M eanswhere the committee report was approved, | can still
vividly and clearly remember the statement of the Chairman of the Committee on
Ways and Means when we were about to propose amendments at the committee
level, and we were assured in the minority that amendmentswould be allowed in the
plenary.

On that matter, Mr. Speaker, although we were outvoted, we were made to
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understand that amendments would be allowed on the floor.

Surprise of all surprises, | think thisisthe only timein the history of Philippine
Congress where individual amendments are no longer allowed on the floor.

| vote no, Mr. Speaker.

THE SECRETARY GENERAL, reading:

REP. SERAPIO. Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. SERAPIO EXPLAINSHISVOTE

REP. SERAPIO. It has been said that it takes two to tango and it is nice to
see two people dancing the tango although the rhythm of their steps may be a
little bit awkward. And just like in lawmaking, just like in Congress, it takes a
minority and a majority to work together to have a good and acceptable law that
will benefit our people and our country. If there will be no minority, how can we
have a good discussion, a good deliberation, a good debate on a proposed piece
of legislation?

Now, hereisthefirst piece of legislation that we want approved, supposedly,
aremedy in the present situation of our country. Yet, it would appear that we will
not be able to pass an acceptable piece of legislation as far as the people are
concerned, becauseit isapiece of |egislation which has been deliberated upon and
approved only by the mgjority without the participation of the minority.

Kung kami po ay bumalik sa aming mga kani-kaniyang distrito at mabalitaan
nilangayon ang itatanong nilaay: “ Bakit nagkaganoon? Bakit kayo'y nagkaroon ng
pagtatal 0? Ano baang pinagtalunan ninyo?’ Wewill beforced to explain at sasabihin
namin sakanila: “Kasi po, mayroon tayong bagong batas, i sang batas nanapakaganda
namakatutulong saating bansa, saating mamamayan, saating Pangulo, nguni’'t nasira
sapagka't ayaw ng mayoryanakami’'y makatulong maski na papaano.”

We all know and we accept that we are always the underdog. Kaya kung
tinatawag na“railroaded” angisang panukala, kami ang laging railroad track. Kami
lagi ang dinadaanan at sinasagasaan and we accept that, provided that we are not
deprived of the opportunity to at least participate in the deliberations and debate
on a piece of legislation so that whatever law is passed, it would be acceptable to
our people. And for this reason, | am voting no, Mr. Speaker.

THE SECRETARY GENERAL, reading:
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REP. SOLIS. Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. SOLISEXPLAINSHISVOTE

REP. SOLIS. Thank you, Mr. Speaker.

Hearing the appeal of the minority awhile ago, my heart bleeds not to allow
the minority and some majority to present amendments. | myself would like to put
someindividua amendments because | feel uncomfortable with theterm “sin tax.”
| feel uncomfortablelooking at somebody smoking nasinner palasiya. And people
who drink, probably, red wine, makasalanan din pala siya kaya tinatawag na “sin
tax.” |1 would have wanted to amend it. Palitan natin. Gawin nating “vice tax,”
dahil parang bisyo ito eh. But there was a suspension and during that suspension
more Membersfrom the minority and some from the majority talked on whether to
open the period of amendments. And | understand that the minority is no longer
interested in pursuing their amendments.

Based on the change of heart of the minority, | aso changed my heart in voting.
| voteyes.

THE SECRETARY GENERAL, reading:

SOON-RUIZ ..ot Yea Sumul ong
SUBIEZ ..ot Yea  Suplico

REP. SUPLICO. | vote no, Mr. Speaker, and may | be allowed to explain my
vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. SUPLICO EXPLAINSHISVOTE

REP. SUPLICO. | vote not to close the period of amendments on the following
reasons. 1) Committee Report No. 60 was filed only on October 26, 2004; 2) The
committee report was distributed only today, October 27, 2004; 3) | wanted to
interpellate the distinguished Sponsors but | was not allowed to do so; and 4) Section
55 of the Rules providesfor anendmentsto be introduced subject to the five-minute
rule. This provision has not been suspended nor amended as of thistime.

The majority, in all these instances, has denied the minority its sacred right to
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simple due process under the Rules. In order to allow therefore the minority aswell
as those in the majority who wish to be afforded a chance to speak their minds, we
should not close the period of individual amendments but should open it instead. |
vote no, Mr. Speaker.

THE SECRETARY GENERAL, reading:

REP. SUSANO. Mr. Speaker, | would like to explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Lady has three minutes.
REP. SUSANO EXPLAINSHER VOTE

REP. SUSANO. Paliticsisincapable so we are in consequence of palitics. Itis
so painful that we cannot be united in our first bill. | was there with my colleagues
during the hearings and deliberations of the Committee on Ways and Means. | vote
yes according to my judgment and wisdom. | have my obligation to my 600,000
congtituents. | am very sorry, it does not mean that when | vote yes | am for the
majority all the way, astherewill come atimewhen | will be with the minority and
with those who are undecided.

Thank you my colleagues. | vote yes.

THE SECRETARY GENERAL, reading:

REP. TANADA. Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. TANADA EXPLAINS HISVOTE
REP. TANADA. Mr. Speaker, my party, the Liberal Party, ispart of the majority
coalition, but at thisinstance, | join the minority in voting no. We should observe
our Rules and allow every Member of the House to exercise his right to propose
individual amendments whether he avails of said right. Again, Mr. Speaker, | vote

no.

THE SECRETARY GENERAL, reading:
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L= 0 0 (o] (o JOUN R Tulagan ..., Yea
TEVES .o Umali, Alfonso Jr. V. ...cccoeeeeennnee. Yea
TOMAWIS....ceeieee e Yea Umali, AurelioM. .......ccoeveeveennee. Yea

REP. UMALI (A.M.). Mr. Speaker, may | be allowed to articulate my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. UMALI (A.M.) EXPLAINSHISVOTE

REP. UMALI (A.M.). Mr. Speaker, | voteyesbut with acaveat that we could have
handled the situations properly. If we allowed the period of individual amendments,
which issubject to the five-minute rule, we would not be conducting anominal voting
wherein each Member explains in three minutes the reason he supports or not the
opening of the period of individual amendments. Mr. Speaker, we could have handled
thisproperly. Thereweresevera pointsof order which should not have been subjected
to a debate, but we allowed the debate to ensue. | hope that this will be the last. We
should enforce the Rules because after all, the Rules governs usin this Congress.

Thank you.

THE SECRETARY GENERAL, reading:

(6] ¢ oo TSP Yea  Valdez. ...ooooeeieeiieeeceeee, Yea
Uy, EQWinC. ..o Yea  Vaentia...eeveeeeeeerennn. Yea
Uy, ReynadoS. .....cccceeevveeeee

REP. VALENCIA. Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. VALENCIA EXPLAINSHISVOTE

REP. VALENCIA. | vote yes. We are in a very critical crisis today and the
majority and the minority are all in the same boat which could sink us all. So, if we
could avoid legal technicalitiesin order that this bill will finally pass as a solution
that we are looking at, let us work together.

Thank you.

THE SECRETARY GENERAL, reading:
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REP. VELARDE. Mr. Speaker, may | explain my vote.
THEDEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. VELARDE EXPLAINSHISVOTE

REP. VELARDE. | voteyesbut | would like to express my disgust at the way
the Rules of the House was viol ated.
Thank you, Mr. Speaker.

THE SECRETARY GENERAL, reading:

VEOSD ettt Yea  Villafuerte ... Yea

REP. VILLAFUERTE. Mr. Speaker, may | be allowed to explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. VILLAFUERTE EXPLAINSHISVOTE

REP. VILLAFUERTE. In my opinion, Mr. Speaker, there is no better
demonstration that democratic spaceis being allowed in this Chamber than allowing
each of usto speak up tonight. No one’svoiceisbeing stifled. Everybody isallowed
to favor or object to the pending proposition despite the ruling of the Chair earlier
that the motion not to allow anymoreindividual amendments has already been decided.
It was neverthel ess reconsidered precisely to allow an opportunity for this Chamber
to decide oneway or the other whether that motion should be continued or altogether
rejected. And the voice of the majority has spoken, and that is consistent with our
Rules. It cannot therefore be said that the Rules has been violated. The Rules has
been adhered to. Infact, | would like to see more often that we exercise our rightsin
nominal voting becausethat is precisely aclear and unequivocal demonstration that
this Chamber does not inhibit anyone to stand and speak up whatever they believein,
and that all of us must defend everyone's right to speak up even if we are wrong
sometimes.

In the course of the interpellations, Mr. Speaker, | have heard many in the
majority saying that thisbill creates an unnecessary burden to the 87 percent of the
C-D class. And yet, | now hear many opposition Members saying that the reason
they want individual amendments is that they want to improve this bill by further
increasing the burden to many of our poor people. | find that very inconsistent, Mr.
Speaker. Most of those who insist that there should be individual anendments are
saying, in the course of their explanation, that they want the government to raise
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more taxes. | was convinced that there should be no more additional burden.
And | was prepared to vote in favor of the opposition. But now they have
reversed themselves. | think it is purely tactical that they are objecting to this
bill precisely to make their position credible as opposition, even if deep down
in their hearts they believe that this bill should be passed. Ang sabi po nila,
nakakapahirap ito. Ngayon, gusto pa palang dagdagan. So, | find that rather
inconsistent.

| vote yes to the pending proposition, Mr. Speaker, because the so-called
individual amendments should have been presented at any time of the 17 meetings of
the committee. Unfortunately, many of those who are now voting no had perfect
absence in the 17 meetings of the committee. So, it is rather unfair to accuse the
committee of railroading thishill. Mr. Speaker, | comefrom the Province of Camarines
Sur where the Philippine National Railway (PNR) train runs. If | rode in the PNR
train this afternoon, | would have been there three hours ago. So, thisrailroad that is
being said in this Chamber is slower than the PNR. Therefore, it is untenable to say
that there was an attempt to railroad thisbill and whatever isthe pending motion that
isat hand.

My vote isyes, Mr. Speaker.

THE SECRETARY GENERAL, reading:

Villanueva........ccocoevvenenc e Villarosa.......cccceeveeececieececeeee Yea
VIllar ., Nay — Violago ..o
Virador .....ccooovvvveve e Nay

REP. VIRADOR. Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. VIRADOR EXPLAINSHISVOTE
REP. VIRADOR. Mr. Speaker, | will not subscribe to what our colleagues will
say because, definitely, | am against new tax measuresat thistime, but | will fight for
their rights by saying, “ Let our colleagues be heard. L et them say their piece.” | vote

no.

THE SECRETARY GENERAL, reading:

WaChnang ......cccoeeerermeneneenenneens Yea  Zamora RonaldoB. .......
Yaphat .o ZialCita . e,
Zamora, Manuel ZUDITH o, Nay

“Way Kurat” E. ....ccooovviveiniens
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REP. ZUBIRI. Mr. Speaker, may | be allowed to explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. ZUBIRI EXPLAINSHISVOTE

REP. ZUBIRI. Thank you, Mr. Speaker.

Mr. Speaker, theissue heretonight isnot about the bill itself—this Representation
will votein favor of the bill—but about the process that we had gone through to be
ableto passthishill.

Mr. Speaker, the period of individual amendmentsis not the monopoly of the
minority alone because many times in the past and maybe in the future, several
members of the majority will make their amendments during the period of individual
amendments. Does that mean now that if a member of the majority will stand and
propose an amendment during the period of individual amendmentswe will object?
We do that to strengthen the bill, Mr. Speaker, because some of us are not members
of the Committee on Ways and Means.

We were not given summons to join their deliberations. This would not have
happened during the previous Congresses, especially during thetime of thefather of
Erin Tafiada; the Dioknos; Ninoy Aquino, the father of Noynoy Aquino or thetime of
the progressive bloc of Greg Andolana; Gillego; and even my father, Joe Zubiri.
They would not have agreed to these proceedings.

Mr. Speaker, those werethe grand old days of thelegislature. During thetime of
the minority, when | was part of it, the “ Spice Boys’” were defeated several times.
Those were glorious defeats, but nevertheless we were given the parliamentary
courtesy to go through due process. Wewould end here at 5:30 a.m. fighting for what
we believed in, but we came home with our heads up high. Mr. Speaker, that iswhat
| am saying. | feel that thisinstitution haslost that spark. | am not a member of the
minority, Mr. Speaker. | am a member of the majority. But tonight | feel that our
processes were wrong; this bill should not have been railroaded.

Evenif | will voteyesfor thebill, | vote with aheavy heart. But for the process,
Mr. Speaker, | vote no, abig no.

SECOND ROLL CALL

THEDEPUTY SPEAKER (Rep. Del Mar). The Secretary General will conduct
asecond call for those who have not yet registered their votes.

THE SECRETARY GENERAL, reading:



318 WEDNESDAY, OCTOBER 27, 2004

REP. BARBERS. Mr. Speaker, | think the good Secretary Generd has skipped my
name. May | know how my vote was recorded, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Secretary General will reply.
THE SECRETARY GENERAL. It isrecorded as positive.

REP. BARBERS. Oh, that istotally adefiance of my right, asaMember of this
institution, to vote based on my conscience. My vote was otherwise, Mr. Speaker.
My voteisno. May | have three more minutesto explain my vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. BARBERS EXPLAINSHISVOTE

REP. BARBERS. Thank you very much, Mr. Speaker.

Mr. Speaker, alot has been said about the issue that is at hand at the moment.
The issue is that we are not voting in favor of the bill being proposed, but we are
voting on amotion to either allow usto go to the motion of the period of amendments
or not.

| vote no, Mr. Speaker, for itisaclear deprivation of theright of the Members of
thisinstitution to voicetheir concern, their opinion and sentiment on such animportant
piece of legislation.

Mr. Speaker, we are talking about billions of revenuesto beraised at thistime
when the country needsit most. Nakal ulungkot isipin nasa pagpasa ng isang batas
na makatutulong para sa bayan ay hindi natin isaalang-alang iyong mga opinyon
ng ating mga kasamahan dito sa Kongreso. For all we know, maybe a brilliant
suggestion that will increasethe revenue, that will improvethishill beforeit becomes
a law, might be the solution to the current fiscal crisis. Huwag naman po sana
nating pigilan iyong mgakakayahan o katalinuhan ng ating mga kasamahan dito sa
M ababang K apulungan.

Mr. Speaker, there have been talks that this bill being deliberated tonight is not
anymorethe product of acollective wisdom of aninstitution called Congress. Thisis
not anymoreaproduct of acollectivewisdom of the Members of thisaugust Chamber
but rather aproduct of acollective wisdom of theindustry players. Let it not be said
that we pass a piece of legisation dictated to us by no less than the beneficiaries or
no less than the players of an industry, because if that is the case, we would rather
close shop. Thisisauselessinstitution if we follow that kind of practice.

So, again, Mr. Speaker, | will restate that my voteisnot affirmative but negative
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for the reason that | stated earlier.
Thank you for the three minutes, Mr. Speaker

THE SECRETARY GENERAL, reading:

Bautista .......cccovveeveeeeecieeveeceeennen, CasteloDaza........ccoeevvevveecnnennen.
Call oo Cayetano ......cccceeeverenere e Nay

REP. CAYETANO EXPLAINSHISVOTE

REP. CAYETANO. Mr. Speaker, | was under theimpression that wewill be able
to go homeat 11:00 p.m. That iswhy | texted my wife that | would be home for my
birthday. But sheiscrying now at ayaw akong kausapin dahil for thefirst time daw na
mag-asawa kami ay di kami nagkasama sa birthday ko.

So, doon po sanag-iisip nadine-delay lang naminito, | tell you with all honesty,
therewas no intentionto delay. In fact, the minority waswith the majority intrying to
speed this up. Kaya nga po ang appeal ko kanina, kung puwede, iyong tren dahan-
dahan lang. Kung may railroad, huwag naman masyado because hindi mo alam kung
kailan ka nasa minority o samajority.

Akalain ko ba na ako ay mapunta sa minority samantalang ikinampanya ko
ang ating mahal naPangulo? Hindi ba, Mr. Speaker? At hindi porke nasaminority
ako, ang boto ko saadministration bill ay no. If | agree with the administration bill,
I will vote yes. In fact, many of us agreed, kaya nga natin inuna iyong sin taxes.
Umaangal po iyong iba sa majority dahil unfair na sabihin nila na hindi nabasa
iyong bill. | agree to that, but then let us presume na binasa po nila kaya nila
inilagay ang kanilang pirma. Also, let us presumethat if we proposed amendments
we mean what we are proposing.

lyong pagbabawal ng duty free, wala namang idadagdag na pahirap sa Pilipino
iyon, pero dadagdag iyong revenue. lyon lang ay simpleng proposal. But let us not
say that we did not violate any rule. Section 55 clearly states that there shall be
committee amendments. Kung wala, there shall be individual amendments. Section
124 of our Rules, which we approved only yesterday, but during thislegidative day,
states that one motion shall cover only one subject matter. Hindi po maaari naisang
mosyon ang magsasara pareho ng period of committee amendments and individual
amendments. Hindi rin po maaari nating sabihin na dahil sa maganda ang bill at ito
ay para sabansa at safinancial crisis huwag na nating sundin ang batas, dahil ang
sabi mismo ng Consitution at ng Rules ay “ito ay rule of law.” Paano po kung sa
susunod nalinggo ang budget naman ang pagdedebatehan at sabihing mahalagaito
kaya huwag na nating lagyan ng amendment? Papayag ba ang mga kasama natin?
Paano po kung iyong eight tax measures sabay-sabay na po na sabihing walang
amendment dahil para naman ito sa ating lahat? Papayag po kaya ang mga kasama
natin? Mismong samajority po, merong mga may gusto ng amendment. Section 26
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(2), Article VI of the Constitution states and | quote:

No bill passed by either House shall become alaw unlessit has passed
three readings on separate days, and printed copiesthereof initsfinal form
have been distributed to its Members three days before its passage, except
when the President certifies to the necessity of itsimmediate enactment to
meet a public calamity or emergency.

Wedid not questionif there was public calamity or emergency but we arelooking
at the face value of the certification by the President. However, thereisasucceeding
sentence:

Upon the last reading of a bill, no amendment thereto shall be allowed, and

the vote thereon shall be taken immediately thereafter, and the yeas and nays

entered in the Journal.

Elementary po sa construction ng batas na ipinagbabawal po. lyon lang. Ang
hindi ipinagbabawal, hindi ipinagbabawal iyon. So, makikitapo nasalast reading
lang bawal ang amendment. Sinasabi po ng Constitution natin na puwedeng
magkaroon ng amendment sa Second Reading at iyon din po ang sabi ng ating
Rules.

Lastly, Mr. Speaker, itismideading to say that the minority did not follow what was
agreed upon. | beg the indulgence and understanding of the Gentleman from Albay na
mali po ang kanyang pagkakaintindi sa nangyari. Sinabihan po kami na papayagan
kaming magtanong, mag-propose ng amendment but will bevoted down instantly. Sabi
namin, di pareho lang iyon. Hindi bakami pwedeng humiling na pakinggan lang kami?
At pag sinabi ng kumiteng hindi magandaat hindi acceptableito, sakai-vote down. Pero
pag sinabing magandaito, bakapwede nating isama. Soiyon lang po ang sinasabi namin.
Sundan naman natiniyong proseso ng amendment. And let usnot amend our Rulesagain
two times in one day. Sasabihin po puwede naman sa committee mag-propose ng
amendment. Ang mga miyembro ng Committee on Ways and Means ay 120 lang po.
Paano po iyong 100 na hindi miyembro?

Mr. Speaker, kung hindi po tayo nag-debate sa technicalities at pinayagan na
lang po ang amendments, alas onse po ng gabi pasado na po ang bill naito. Happy
ang asawa ko, happy po ang mga Kongresista dahil tapos na po ang pinag-usapan
natin. But now we may have opened up an infirmity to this bill because we did not
allow amendments. But as far as | am concerned, | will not exploit that infirmity
because we personally agree to some portions of the bill. Sana lang po pinayagan
iyong konti naming input.

| vote no. Thank you, Mr. Speaker.

THE SECRETARY GENERAL, reading:
Chiongbian.......c.ccccveerenenennnennens CUBNCO ...

Cojuangco, CarlosO.........ccoceeeee. Dangwa.......ccoveverereenieieeeeeenee
Crisologo .....cooeeerererinienierie e Datumanong.........ccceeeeeerereeseennenss Yea
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REP. DATUMANONG. Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. DATUMANONG EXPLAINSHISVOTE

REP. DATUMANONG. Thank you, Mr. Speaker.

Mr. Speeker, if wehavefollowed faithfully the Rulesof the House of Representatives,
wewould not have gonethisfar of voting on acertain motion. The motion was such that
itwascouched inadubious manner becauseit embraced two subject matters. Theprocedure
should have been that the motion for the closing of the period of committee amendments
should be separate and ahead of the other portion of the period of amendmentswhichis
individual amendments. The two should not go together because committee amendment
pertainsto the action of the committee and individua amendment pertainsto the actions
of the other Members of the House of Representatives who are not members of the
sponsoring committee. And because of that, confusion and misunderstanding werearoused.
Ontheother hand, therewas also afailureto properly remedy the situation. So, inaway,
thereisanin pari delicto or at least in pari materia.

Mr. Speaker, thisbeing the case, | think it isincumbent upon the leadership of the
Houseto find ways by which we can ingtitute better proceduresto follow the Rules of
the House. If that will be done accordingly, then we can avoid a Situation as we are
heading now. It would have been happier for al of us. But being a Member of the
majority, | am ateam player and | vote yes on the question at hand.

Thank you, Mr. Speaker.

THE SECRETARY GENERAL, reading:

Defensor, Arthur D. ... Jaraula.......ccooeeininiinn
Di@Z...coeieeeeeeieee e JAVIE .o
Dilangalen........ccccooevnenneneienenens JOSON ..ot
Dimaporo .......c.ccorenenenenenenenennene Mandanas..........ccoeevereeeerienenenien
DUMPIt . Mangudadatu ..........ccccccereereernnnne
DUrano .......cccoeeeeineeii e Martinez .........ccooeveveeneceeieeenee
Dy, Faustino “Bojie” Il G. ........... NICOIBS .....crvereirieiereeeeeeeee e
ESPINO .o Petilla.....cccooerieeeee
Espinosa, Edgar T. .....coeveeeeenene Pichay ..o
Fabian ... PiNgOY ....ooeieieeeee e
Floirendo........ccooeveveinnicncic Ponce Enrile.......oooeiecnicnicncnnne
Fuentebella.........cccoooviiiiiiin PUNO ...t
Gidaya.......ccocoveerriiiir Reyes, Edmundo Jr. O. .................
GOZOS ...t ROMaN ..o Yea
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REP. ROMAN. Mr. Speaker, may | be allowed to explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. ROMAN EXPLAINSHISVOTE

REP. ROMAN. Mr. Speaker, in general, it is not debatable that a single motion
should carry two subject matters asin a motion to close the period of amendments
and committee amendments. That is not allowed. But the real issue is to whether to
cite that rule with the events that happened here a few hours ago. | had the distinct
impression that there were no committee amendments and this impression was
confirmed by the chairman when he nodded when | asked him if he wasright that he
did not have any committee amendments. Recordswill not show, but he was nodding.
| wasright, so that if it wasa*“dlip of the tongue” on the part of the Majority Leader
to move to close the period of individual and committee amendments at the risk of
stressing the obvious— amendments are proposed by the Sponsor, an exclusive
prerogative of the committee. Walanaman po e. Saayaw at sagusto, masasaraiyan.
Kayanapatawad ko na sapagkat kahit naisinabay iyan, for all practical purposesand
intent, wala naman kasing committee amendment.

So while it istrue that in general we have to apply it, it does not apply in this
situation. And | am afraid that the dlip of the tongue of our Floor Leader here has
been capitalized to go on this technicality which was not applicable up to the extent
of thisindividual vote, not on the bill. So, | vote yes because no rule was violated.
Can anyone here vote against the committee and insist on acommittee amendment?
Walang individual amendments, and that isthat. L et us closethe period of individual
amendments.

THE SECRETARY GENERAL, reading:

Salceda......ooeiriine Yaphat ..o
SUMUIONG . Zamora, Manuel

TEOAOIO ... “Way Kurat” E. ......ccooovvrreene
TEVES ..ottt Zamora, Ronaldo B. ......................

Uy, Reynaldo S. ... WAT: o) - WS
Villanueva........cccccoveveeeceeiieenen, DeVenetia.......ccoceeeeererecveeceeennen. Yea
V470 F=o (o R

REP. DE VENECIA. Mr. Speaker, | am voting yes and | would like to explain
why.

THE DEPUTY SPEAKER (Rep. Del Mar). The Speaker has three minutes.
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REP. DE VENECIA EXPLAINSHISVOTE

REP. DE VENECIA. It has been stated by Congressman Roman that there are
no committee amendments, attested to by the Chairman of the committee,
Congressman Lapus, so let usnot mislead the House on thisone. It isvery clear that
there were no committee amendments and therefore there was need to move for the
closure of committee amendments.

On theissue of individual amendments, | want to make clear for therecord here
inthisHouse that our initial intent was to sustain the motion of the Majority Leader
when he asked the Chair that indeed there would be no individual amendments. Many
members of the minority said that there must be individual amendments, so we
conferred to that corner therethreetimeswith the Minority L eader and other minority
members, and finally we eventually agreed to have individual amendments. So, why
would the minority now say that we did not give them democratic space to propose
individual amendments?We agreed that there should beindividual amendments. As
amatter of fact, some members of the majority now are voting against us because
they thought that we were not willing to give the minority awindow for individual
amendments. We agreed. And finally, the Minority Leader and other members of the
minority backed out and they abandoned their quest for individual amendments.
Congressman Lagman and Congressman Villafuerte were correct that we gave them
the opportunity to submit individual amendments but then finally they said, “We
would rather not.”

So, | want it to be known here on record that we provided democratic space for
everyone. The committee had conducted 18
hearings during the last one-and-a-half months. Never before in the history of the
House of Representatives that we had 18 committee hearings on abill so important.

The Committee on Ways and Means agreed to work even during recess when
all of uswere on vacation; when many traveled either abroad or to their provinces.
But the committee stayed here in the House of Representatives to conduct public
hearings 18 times. Those who now complain that they were not given the opportunity
or the space or the time were either absent or refused to attend, or did not come to
the House of Representatives to attend the public hearings. How many times did
the Cabinet Members—they are seated here behind us—appear before the Liberal
Party, before the opposition, before the LDP, before the Lakas-CMD, before the
NPC, before the Kampi, to explain thisbill on alcohol and cigarettes and tobacco?
So, why will they now say that they were not given enough time, enough space,
enough opportunity to introduce amendments, to introduce their ideas and their
initiatives on this bill?

| would like to put on record very clearly and unequivocally that the leadership
inthisHouse—when | speak of the leadership of thisHouse, | speak of theleadership
and the chairmen of all the committees of this House—has the policy to give
democratic space to every Member of this House whether of the majority or of the
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opposition, even those who come from the ranks of independent. Because thisis our
sworn duty—to give space especially for the members of the minority; to give space
for everyone; to present their views; to present their options; to present their
alternatives; to present their initiatives. These we have done in the case of this bill.
Never beforein the history of the House did it conduct 18 public hearings precisely
to give everyone an opportunity to speak on thisimportant and historic bill.

Thank you, Mr. Speaker. (Applause).

REP. SALAPUDDIN. Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). What isthe pleasure of the honorable
Deputy Speaker Salapuddin?

REP. SALAPUDDIN. May | know from the Secretary General how my vote
was recorded.

THE DEPUTY SPEAKER (Rep. Del Mar). It is recorded in the affirmative.

REP. SALAPUDDIN. May | be allowed to explain my vote, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. SALLAPUDDIN EXPLAINSHISVOTE

REP. SALAPUDDIN. Thank you, Mr. Speaker.

Mr. Speaker, oneof theprincipal reasons| voted yeson the motionwaswhen | heard
the Minority Leader say that they no longer are interested to introduce any individual
amendments. And since they have manifested their desire not to introduce anymore any
individual amendment, it isfor that reason that | voted yes. But personaly, Mr. Speaker,
let me put on record that thisis the House of Representatives. We are governed by our
own House Rules and, as such, our House Rules must govern not only our actions but
principally the proceedings of our session, so that in al our future deliberations on the
floor we will not consume so much time not because theissue debated on thefloor isnot
good, but because certain procedures were not adhered to. And there is one thing that |
wanted also to be put on record and in fact | wanted it to be stricken off the Record,
though | do not mean anything against the Gentleman from Agusan del Sur when he
mentioned the word “mere-mere.” That certainly refers to the Mudlims of the South
although, wewouldloveto becalled Mudims—followersof [Idam—Dbut theterm “ mere”
certainly refersto us.

Inview of that, Mr. Speaker, | would liketo request the Secretariat to delete that
from the records because we do not want the term “mere” to be associated with
anything that isnot right, with anything that isnot legal, with anything that iswrong,
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with anything that is not procedural .

Mr. Speaker, | wish that the Secretariat will delete the term “mere-mere” inthe
records because it refers to the Moro of the South.

| so move.

Thank you.

APPROVAL OF THE MOTION TO
TERMINATE THE PERIOD OF AMENDMENTS

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.

The Secretary General isdirected to accede to the request of the Deputy Speaker
to delete the remarks so indicated.

With 128 affirmative votes, 51 negative votes and no abstention, the motion to
close the period of individual amendments is approved.

The Dep. Majority Leader is recognized.

REP. DEFENSOR (A.). Mr. Speaker, | now move that we proceed to vote on
House Bill No. 3174 on Second Reading and the Secretary General be directed...

REP. SUPLICO. Mr. Speaker.
THEDEPUTY SPEAKER (Rep. Del Mar). The Honorable Suplicoisrecognized.

REP. SUPLICO. Mr. Speaker, according to Section 1, Rule XV 11 of the Rules of
the House, a Member may explain his vote in not more than three minutes during
nominal voting.

May | ask that those speeches beyond the three-minute limit be stricken off the
Record.

THE DEPUTY SPEAKER (Rep. Del Mar). By precedent and parliamentary
practice...

REP. SUPLICO. No, Mr. Speaker. | aminvoking the Rulesand that istantamount
to apoint of order.

THEDEPUTY SPEAKER (Rep. Del Mar). Yes, that istrue. That isinthe Rules,
but the Gentleman will also agree that in several nominal votings, there is a wide
latitude given to Members to exceed the three minutes in order to complete their
explanation, and so it has been regarded as three long minutes.

So | would let the Gentleman note that in tonight’s voting, not only the honorable
Speaker exceeded the three minutes, but there were other Members, likethe Honorable
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Cayetano and others and the Chair did not call their attention but allowed them to
completetheir explanation.

REP. DEFENSOR (A.). Mr. Spesker.

REP. SUPLICO. | withdraw my motion, Mr. Speaker, after the explanation of
the distinguished Dep. Majority L eader beside me.

THE DEPUTY SPEAKER (Rep. Del Mar). The Chair thanks the Honorable
Suplico for withdrawing his motion or observations.

REP. DEFENSOR (A.). Mr. Speaker, | now reiterate the previous question
that we vote on House Bill No. 3174 on Second Reading.

THEDEPUTY SPEAKER (Rep. Del Mar). Isthereany objectionto the approval
of House Bill No. 3174 on Second Reading?

REP. ESCUDERO. Mr. Speaker, point of order. The proper procedure should
befor the Chair to ask those who arein favor to say aye or nay, but not to ask if there
isany objection.

Otherwise, if an objectionisraised, Mr. Speaker, the Chair will again be putting
themotion to avote. Will the Chair kindly just ask that those who are voting in favor
will say aye and those who are voting against will say nay?

VIVAVOCE VOTING

THEDEPUTY SPEAKER (Rep. Del Mar). That iscorrect. Wewere proceeding
there because by asking whether there was any objection to the motion and therewas
none, then there is no need to proceed to aviva voce voting.

Asmany asareinfavor of themotionto approve House Bill No. 3174 on Second
Reading, please say aye.

SEVERAL MEMBERS. Aye.

THEDEPUTY SPEAKER (Rep. Del Mar). Asmany asareagainst, please say nay.

FEW MEMBERS. Nay.

APPROVAL OF H.B.NO. 3174
ON SECOND READING

THE DEPUTY SPEAKER (Rep. Del Mar). The ayes have it. House Bill No.
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3174 is approved on Second Reading. (Applause)
The Dep. Majority Leader is recognized.

NOMINAL VOTING ON H.B. NO. 3174
ON THIRD READING

REP. DEFENSOR (A.). Considering that thisisacertified bill pursuant toArticle
VI, Section 26 (2) of the Constitution, | move that we vote on House Bill No. 3174
on Third Reading.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.

The motion is indeed in order. Because this is a certified hill, the Secretary
General will pleaseto call theroll of Members for nominal voting.

THE SECRETARY GENERAL. House Bill No. 3174, entitled: AN ACT
INCREASING THE SPECIFIC TAX IMPOSED ON ALCOHOL AND TOBACCO
PRODUCTS AMENDING FOR THE PURPOSE SECTIONS 141, 142, 143, 144
AND 145 OF THE NATIONAL INTERNAL REVENUE CODE OF 1997, AS
AMENDED.

REP. DEFENSOR (A.). Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized.

REP. DEFENSOR (A.). Beforewe proceed to vote, Mr. Speaker, | movethat we
recognize the distinguished Minority Leader to make a manifestation.

REP. ESCUDERO. Mr. Speaker.

THEDEPUTY SPEAKER (Rep. Del Mar). The Minority Leader isrecognized
since we have not started with the voting.

REP. ESCUDERO. Mr. Speaker, evenif we have started with the voting, | would
like to manifest the vote in behalf of the minority. | know it isalready 1:30 am. and
to abbreviate the proceedings, may | be allowed to manifest the vote in behalf of all
the members of the minority.

THE DEPUTY SPEAKER (Rep. Del Mar). The Minority Leader will proceed.

REP. ESCUDERO. Thank you, Mr. Speaker. Liliwanagin ko lamang po iyong
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ibang mga sinabi kanina ng ilan nating mga kasamahan.

Una, sinabi po mismo ng Chairman ng Committee on Ways and Means kanina
na 10 hearings po ang isinagawa nila, hindi 17, hindi 16, hindi 18.

Second, Mr. Speaker, much has been said about the supposed withdrawal of
the members of the minority to propose individual amendments. For the record,
Mr. Speaker, and the record will surely bear me out on this, the Chair had said
that the period for both committee and individual amendments was closed and
what we voted upon was the ruling of the Chair in that regard. We objected to
that ruling but it was already closed. But at the outset, Mr. Speaker, that was
already the ruling of the Chair.

Third, Mr. Speaker, it seems that this bill is already written on stone. We have
received indicationsthat any proposed amendmentswe will make will berejected by
the committee, and this may be specially manifested given the fact that in practice,
they themselvesdid not propose any committee amendments anymore. And we know
this for a fact. Kadalasan po, iyong ilang mga individual amendments ay ina-
accommodate as part of the committee amendments. Given that indication, Mr.
Speaker, we no longer wanted to take any part in a proceeding that was already
marred by procedural lapses by giving it credence, by participating in supposed
individual amendments which would have been rejected anyway. However, Mr.
Speaker, even assuming without conceding that we gave up our right to propose
individual amendments which would have been rejected neverthel ess, we could not
in any way bind the members of the majority who, we could not have known, might
have wanted to present their own individual amendments. Because any amendments
or position given by theminority can only bind the minority but surely not the members
of the majority. And that was shown in the vote, Mr. Speaker, when more than 53
voted against the motion to close the period of amendments even if the members of
theminority only numbered 29. Probably, members of the majority wanted to propose
amendmentsaswell.

It was also said by one of our distinguished colleagues that our proposed
amendment would beto increase thetax rate anyway. lyon po ang isamarahil samga
amendments nanaisipanukalang isasamgamiyembro ng minority. Hindi po namin
iniaalis ang karapatan ng bawat Miyembrong mag-propose ng amendment.
Pagbobotohan pa po naman natin ito. Nagrereklamo lamang naman po kami sa pag-
alisng aming karapatan namag-propose ng amendment, nabukas pasanaiyongisip
natanggapin iyong amendment.

Mr. Speaker, wereiterate our position that thistax measure seeksto tax aproduct
that is being used by classes belonging to the D and E at hindi haman po ang
mayayaman ang gumagamit nito masyado. Kaya't ang pangunahing tatamaan po ng
batas naito ay iyong mga mahihirap.

Mr. Speaker, before register avote of no on the part of the minority, given the
fact that we completely disagree to the procedure adopted in its approval, alow
me nevertheless to take this opportunity, as a gesture from the minority, to
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congratulate all the Members of this House who are still here until now. Madaling
araw na po. Binabati ko po ang nasa majority man o minority. | wish to salute and
congratul ate everyone here. Why, Mr. Speaker? Dahil ala unay medya na po ng
umaga, handito patayo. Bagama't hindi po tayo sumasang-ayon salahat ng bagay,
bagama’t iba-iba po ang ating pananaw, hindi po tayo nagkagulo, hindi po tayo
nagkasakitan, hindi po tayo nagsigawan. Sinunod po natin iyong proseso ayon sa
botohan, tama man po o mali, sang-ayon man kami o hindi.

Mr. Speaker, | think thisHouse, in a sense, must be commended for facing this
issueinacivilized manner despite, perhaps, the tempersthat wereraised awhile ago,
despite our disagreements on very essential and basic points and despite thefact that
probably tomorrow we will continue to debate.

At the end of the day, Mr. Speaker, that is the essence of democracy—for usto
be free to say what we want to say, for us to argue, at the end of the day, to vote.
Madal as po hindi tamaiyong mayoriya pero kami po saminority, palagi po naming
iginagalang saisang demokrasya ang boto ng mas nakararami. | pagpapatul oy parin
po naming sabihing mali kayo pero igagalang po namin ang aming pagkatalo sa
botohan sa Kamarang ito.

Again, Mr. Speaker, my congratulations and | salute all of our distinguished
colleagues. (Applause)

REP. DEFENSOR (A.). Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized.

REP. DEFENSOR (A.). | now move for the previous question and we now
proceed to vote on House Bill No. 3174 on Third Reading.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.
The Secretary General is so directed to proceed.
FIRST ROLL CALL

THE SECRETARY GENERAL, reading:

REP. ABAD EXPLAINSHERVOTE

REP. ABAD. | vote yesfor House Bill No. 3174 but | also believe and | would
want to expressthat it could have been enriched with amore meaningful deliberation
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on thefloor. | hope thiswill not happen again in the future.

THE SECRETARY GENERAL, reading:

REP. ABALOS EXPLAINSHISVOTE
REP.ABALOS. | voteyesand with the same remarks of Congresswoman Abad,
I hopethis shall never happen again. We should allow our colleaguesto expresstheir
opinions about the matter.

THE SECRETARY GENERAL, reading:

REP. ABAYA EXPLAINSHISVOTE
REP. ABAYA. | vote yes but | wish amendments would have been allowed.

THE SECRETARY GENERAL, reading:

Y o7 Yo [ (= WX 0 - - o
AblaN ..o Yea  Agbayani ...
Abubakar ... Yea  AQUIA e Nay
ACOSIA ...

REP. AGUJA. | would like to explain my vote, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three
minutes.

REP. AGUJA EXPLAINSHISVOTE

REP. AGUJA. Thank you very much, Mr. Speaker. | am voting no for House Bill
No. 3174. Our party has a very, very clear decision on taxes enumerated by the
government and the measuresthat the party decided to support are on theindexation of
taxesor of sin taxes.

These tax measures have long been overdue, Mr. Speaker, and special taxation
on sin products is justified because their consumption negatively affects society
through increased health risks. But we are sad to take anegative votein this proceeding
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because we fear that it is an opportunity for us to respond to the crisis to generate
resources for the government but we do not want to generate fully from this tax.
So, | am voting no, Mr. Speaker. Thank you very much.

THE SECRETARY GENERAL, reading:

AlIDANO ...ocvevve e ANdaya......cccooeevceeeeecse e Yea
PN Lo - PN 1107 - N
AFEON i Yea  ANtONiNO ....ccocovvinieinieinieeieeene Yea
AIMANTO . Yea  Antonino-Custodio ...........ccceen..e.
Alvarez, Antonio C. ........cccveuveene. Yea  APOSIOl ..o Yea
Alvarez, Genaro Aquino, AgapitoA. ......cccceeeveerene.

(2% =< I | Yea  Aquino, Benigno S. III .................. Yea
AMante.....ccvveveveeeereeeeeeeees Yea  Aquino, Dr.Rey B. .....ccccecvvurnenne. Yea
P2 117 0] 3o [ Yea  Arbison ..o
AMIN e D (= AN 1 (0 Y/ o F Yea

REP. ARROYO EXPLAINSHISVOTE

REP. ARROY O. | voteyes, Mr. Speaker, because| believein the 10-point program of
the President. | believe that this bill will help our economy; we may now overcome our
fiscdl deficit and be an emerging economy.

Our call has always been to be an economic tiger of Asia. We will be there one
day. Those who feel aggrieved today will one day feel the bountiful effects of this
bill.

Mr. Speaker, wewill overcome our problemsaslong aswefollow the President’s
need.

Thank you and good morning to all.

THE SECRETARY GENERAL, reading:

ASISHO e Badelles .....ooovveeeeiecee e Yea
Bacani .......ccceeviiieinen e, Yea Banaag .......ccooeviieiennee e Yea
Baculio......cccceevveeveeee e, Yea

REP. BANAAG EXPLAINSHISVOTE

REP. BANAAG. Mr. Speaker, no matter the imputed flaws or imperfectionsin
the process of the passage of this bill are, these are all merely procedural. What
matters to me are the substantive provisions of the bill which override procedural
issues.

| vote yes, Mr. Speaker.
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THE SECRETARY GENERAL, reading:

Barbers.....ooooeviceieceee e Yea Bautista......cccceeeeeveieeee e
Barinaga.......cccooeveniineneneeeee Yea  Beétran ... Nay
Baterina......coceecveeeeceeeeeee e Yea

REP. BELTRAN. Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. BELTRAN EXPLAINSHISVOTE

REP. BELTRAN. Ako po ay miyembro ng majority, pero mayroon akong
independent position on matters and issuesthat affect thewhole people. We are aware
of history, especially the history of revolutionsin many countries of the world. One
of thereasonsrevol utionswere undertaken by peopleisthe oppressiveand exploitative
taxation. Inthiscase, it has been demonstrated that this measure puts aheavy burden
onthe poor Filipinos. So, | do not want thistaxation to beimposed. Otherwise, it will
induce the people to revolt against the authorities of this country.

Kami po ay masyadong kini-criticize sapagkat bira raw kami nang bira pero
walanaman po kaming sinasabing alternatiba. Ngayon po, for thefirst time, kami ay
nagpo-propose ng alternatiba samgataxation schemesnaito, lalung-lalo naitong sin
taxes nasinasabi. Ang mgaalternatibanamin ay for plugging the fiscal holethat will
not burden the people with new taxes, especially this measure which is very much
against the poor people of our country.

These are our aternatives:

1) A genuine crackdown on big-time and endemic corruption which costs our
country about P120 billion ayear.

2) Areview of the public debt towards identifying onerous debts which isworth
about P69.5 billion that should have gone to the government’s coffers.

3) Areview of the government’ stax investment and incentive policies, especially
towardsthe strategic devel opment of domestic agriculture and industry. Ang nawawala
sagobyerno rito, in terms of taxes, ay about P13.3 billion ayear.

4) Theimposition of higher taxeson foreign investorsand their imported products
and lower taxes for Filipino investors and locally produced goods. Kailangan ang
mgaforeigninvestorsdito, lalung-lalo naiyong mgakausap ni President Macapagal -
Arroyo, ang dapat mapatawan ng mataas nabuwisat iyong mgaFilipino investorsay
mababa lamang ang buwis ngunit ang kanilang gagamiting materyales o produkto,
halimbawa na ang tabako o acohol, ay dapat locally produced. Kailangang mas
mura ang halaga kaysaiyong mgaimported with high tariff.

5) A penalty of death for duty-free operators who are suspected of being big-
time smugglers, for their crimes must be considered inimical to the national interest,
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as sabotaging the economy.
Ito ang mga panukala namin. Kaya sa bill naito, we vote 100 times no.
Thank you.

THE SECRETARY GENERAL, reading:

REP. BIAZON. May | explain my vote, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three
minutes.

REP. BIAZON EXPLAINSHISVOTE

REP. BIAZON. Mr. Speaker, asthe Rules of the House says, the primary duty of
Membersistolegidate and to fulfill thisduty. Each Member should actively participate
in the deliberation of |egislative measures and faithfully articul ate the demands and
interests of his constituencies, as well as those of other sectors that are affected by
proposed legislative measures or by conditions, issues and concerns requiring
legidlative action.

Mr. Speaker, earlier, this Representation voted no to the motion to close the
period of individual amendments because this Representation felt that that motion
prevented Membersfrom fulfilling their duties. And this Representation, serving his
first term in the Twelfth Congress with the minority, could only feel sympathiesfor
the members of the minority in this present Congress. Many times in the Twelfth
Congress, Mr. Speaker, we, in the minority, fought many battles and lost all those
battles, but we came out with pride because we stood up for the convictions and
principles that we upheld.

Nevertheless, Mr. Speaker, that vote of mine does not reflect my vote for this
bill. So, Mr. Speaker, may | register avote of yesfor thisbill because| feel thisisan
attempt that this government can make to recover from itsfiscal crisis.

Thank you, Mr. Speaker.

THE SECRETARY GENERAL, reading:

BirON ...ocoveeieeee e Yea BUIUL ..o Yea
BONdOC.......ccoveeieeecicee e Yea  Cabilao....cccveiiiveiiciececeeceen, Yea
Bravo ....ccoovveeeveee e Yea  CagaS .ccccevcivieerriiern e Yea
BUESES ... Yea

REP. CAGAS. Mr. Speaker, may | explain my vote.
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THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. CAGASEXPLAINSHISVOTE

REP. CAGAS. | would like to explain my vote. | am the author of one of
the bills that was consolidated with the consolidated bill, and | am also a
cosponsor, Mr. Speaker. Certainly, | am voting yes because | believe in the
objectives and the ways by which these objectiveswill be attained through this
bill.

THE SECRETARY GENERAL, reading:

(O 1 Yea  CarmOna......ccccccceeeeereieerenseenenneens Yea
(O S (O Lo T Nay
CarloS....coeveirererer s Yea

REP. CASINO. Mr. Speaker, may | explain my vote.
THEDEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. CASINO EXPLAINSHISVOTE

REP. CASINO. At the outset, Mr. Speaker, let me say that in principle, | am
against the idea of raising taxes to solve the fiscal crisis. By government figures
alone, as much as P285 hillion is lost each year to tax leakages, waived and
uncollected taxes. This shows that the immediate solution lies in improving tax
administration and not in adding moretaxes. Thisreality, coupled with the rampant
graft and corruption, inefficiencies and incompetence in the government, makes
any new additional taxesimmoral, unjust and reprehensible, especially aregressive
tax such as this which will hurt our poor the most. But the worst cut of all, Mr.
Speaker, isthat House Bill No. 3174 is not even seriousin itstwin aims of raising
taxes and preventing tobacco and alcohol use.

In my interpellation this afternoon, it was admitted that this bill isaquick
fix and afar cry from the original intent of restructuring and indexing the taxes
on tobacco and al cohol products. We will be collecting a mere P7 billion from
an original target of P14 to P25 hillion. | hate to say it, Mr. Speaker, but it
seems this House has succumbed to the pressures of the giant industry players,
aswell asour international usurers who want this bill passed by thisyear. Asto
preventing tobacco and alcohol use, that has been proven to be nothing but
propaganda. The fact is that smokers will continue smoking and drinkers will
continue drinking, especially since they will merely shift brands or just pay
morefor their vice. Objectively, the government will even be happier with more
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smokers and more drinkers since this means more revenues.

Lastly, asaving graceto thisbill would have beenits earmarking of the proceeds
to health and social services. Sadly, that has become impossible with the railroading
that has just happened. In light of all these, | vote no to House Bill No. 3174.

Thank you, Mr. Speaker.

THE SECRETARY GENERAL, reading:

CasteloDaza.......c.cccoeevvveeveeenennee.
(05215 1 (o JUNT U RRROSRRI Yea
Cayetano ........cccoeeeeiineeneeeeseen
CESE e, Yea
CeillES.iiiieeeccee e, Yea

Chatto ...ccooveerieircereeree s Yea
Chiongbian.........ccccoorinininincnns
ChipeCo ......coeiereeieieeeeeercee
Chungal@an .......ccceeeererercicce Yea

REP. CHUNGALAO. Mr. Speaker, may | ask for 10 minutesto explain my vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.

REP. CHUNGALAO. Mr. Speaker, inthat case, if | will not be given 10 minutes,

I will just vote yes.

THE SECRETARY GENERAL, reading:

Cojuangco, Carlos O. .......cccccvennee
Cojuangco, Mark O. .......cccceuenneee. Yea

REP. COJUANGCO (M.). Mr. Speaker, may | explain my vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.

REP. COJUANGCO (M.) EXPLAINSHISVOTE

REP. COJUANGCO (M.). The government needs revenues now, and | would
like to support the government’s efforts. So, | vote yesto this measure.

| do wish, however, that in the future we alow our colleagues to take part in
proposing amendments. | believe that we could do better in the future.

Thank you very much.

THE SECRETARY GENERAL, reading:

(O115"0] (oo o IS
Cua, GUIllermOP. ....cceeveveiee Yea

Cua, JUNIEE. .....ocvveeeevr e, Yea
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REP. CUA (J.). Mr. Speaker, may | explain my vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.

REP. CUA (J.) EXPLAINSHISVOTE

REP. CUA (J.). Mr. Speaker, | am voting yes to this bill because | agree that
there is a need to immediately address the fiscal crisis that faces the nation. And |
would like to say that | am very proud this morning to be part of this Thirteenth
Congress for acting decisively and swiftly in addressing this serious fiscal crisis. |
am certain that by today, wewould have sent astrong signal to thefinancial community
about the determination of this Congressto addressthe problem that facesus seriously
nowadays. So, again, | reiterate my yesvote.

THE SECRETARY GENERAL, reading:

CUENCO ....oeeeeieeeceeeeee e
DadiVas.......ccccevvveceeeeeireeeeeeeens Yea
Dangwa........ccooeveenieneeneneeeeeene
Datumanong.........ccceveerereenieneeenne Yea
DeGuzman ......ccccccveeveevveecreenenns
DeVenetia......ccooveeeeveecreevennenns Yea
Defensor, Arthur D. ........ceeeveeeee. Yea
Defensor, Matias Jr. V. .......ccceeu... Yea
Del Mar...cccooveeecieeiecreeeceeve v, Yea
DiaZ..coiieeeieeee e
Dilangalen.......cccoveeveeecvnvnesennene
[DI1077= 1010 ] (o
DOMINQUEZ ....c.ceveeveeeereeeeciecee e Yea
Domogan .......ccoceveveenieinninneeniee Yea
DUAVIL ..ot Yea
DUMarpa ....cccoevvveeiienee e Yea
DUMPIL ..
DUrano ......ccoceevceee v
Dy, ConsueloA. .....ccovvevvveerenn Yea
Dy, Faustino

“Bojie’ 1l G oo Yea
ECIEO ..o Yea
Ermita-Buhain...........ccccoeeeveevenenne Yea
EScudero ......cccoveeeevreeciecreereere,

ESPING ..o Yea
ESDINO ..o Yea
Espinosa, Edgar T. ....cccveeeerienene
Espinosa, Emilio Jr. R. ...........c...... Yea
Estralla.......ccoceevveveececeeceee e,
Fabian ......ccccoevviveeeiceece e,
FalCcon ....ooovveveeeiceece e, Yea
Figueroa.......ccoevveveveecenese e Yea
Firmalo.....cooeeiieececeece e, Yea
Floirendo........cccoeevveveieecieceenene
[ U Yea
Fuentebella........cooveveeerieecieiiennnnns
Garcig, AlbertS. ....cccoeveeveieeeen, Yea
Garcig, Vincent J.......ccceeveveenennen. Yea
(€110 - - W Yea
GOIEZ...ccvecveeteeeecte e Yea
GONZAIEZ ..ottt Yea
(€070 J S
GUINGONA ...cvvevveneeeeneeeeeereereseeeens
GUIBS ...ttt Yea
Hataman.........cocceeceeevceeeciee e,
HIiZON oo, Yea
Hontiveros-Baraquidl .................... Nay

REP. HONTIVEROS-BARAQUEL. Mr. Speaker, may | explain my vote.
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THE DEPUTY SPEAKER Rep. Del Mar). The Lady has three minutes.
REP. HONTIVEROS-BARAQUEL EXPLAINSHER VOTE

REP. HONTIVEROS-BARAQUEL Thank you, Mr. Speaker. Theindexation of
sintaxesasoriginally proposed by the administration and the House |eadership was
one of only two tax measures that Akbayan had decided to support because of its
revenue and health components. A fuller indexation of taxes as proposed by House
Bill No. 3174 might have been introduced had there been a full interpellation and
had individual amendments been allowed. Areweto hope that such amendments can
still beintroduced in the bicameral conference committee?

Charity beginsat home. Despite the statesmanlike words of the Minority Leader,
the minority was deprived of its right to introduce amendments, as we members of
the minority would have wanted to introduce amendments.

For these reasons, because processisjust asimportant as substance, | vote no to
House Bill No. 3174. Thank you, Mr. Speaker.

THE SECRETARY GENERAL, reading:

Imperial ... JAWOISKI ..o Yea
100 oo P (=W o |V o [ Yea
JaAlA.iii Yea  JOSON .cveeveiiriiiniieeie e

JAl0F0S ..o Yea  Kintanar ....cccooveevevcceecencecenenen Yea
Jalogos-Carreon .......ccceeeeevreenenn. Yea  LaCSON....ccccvrivcvecenese e Yea
Jaraula......ccooevverieneseeeeeeee, = | o 7= < J Yea
JAVIEN (i Lagman ......ccecvevieeneennien e Yea

REP. LAGMAN. Mr. Speaker, | believe that certain aspects of our proceedings
should be articulated on record. So may | explain my vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. LAGMAN EXPLAINSHISVOTE

REP. LAGMAN. Thishill has passed the furnace of deliberate processof crafting
ameasure. Thereisno railroading for the following reasons:

1. The Committee on Ways and Means conducted the requisite number of hearings
to secure the inputs of interested and concerned parties.

2. Even during therecess, the committee had to work, and the meetings conducted
were sanctified by aquorum.

3. The committee report was approved when the House was not anymore on
recess.
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4. If the minority had misgivings about the process in the adoption of the
committeereport, it should have moved for areconsideration of the committee report
in the Committee on Ways and Means. The minority did not.

Theminority should have exhausted remediesin the Committee on Rules. Again,
itdid not. Infact, thisbill wasreferred for plenary deliberations with the imprimatur
of the Mgjority and Minority L eaders.

The minority and the majority members were allowed to extensively
interpellate the sponsors. At the time the period of sponsorship and debate was
closed, the interpellations had become repetitive. As | said earlier, it was the
minority who opted not to pursue its individual amendments after the majority,
through the Speaker, agreed to open the floor for individual amendments.

It is now uncontroverted and even admitted by the minority that it voluntarily
desisted. If it were awed by the ascendancy of the majority, then that isits call, and
we respect its desistance. Under the circumstances, the minority has no cause or
reason to complain of any railroading.

Mr. Speaker, initialy, | was intending to vote against the sin taxes even before
the billswere introduced for two principal reasons:

One, the government must have thewill and determination to collect the correct
taxes which would forestall the imposition of new revenue measures or taxes.

Two, the burden of thetaxes cascadesto the masses, the major user of sin products,
whose only luxury is to have some sticks of cigarettes and a bottle of beer before
sleeping away the problems of the day. However, of critical immediacy isto raise
revenues to support a fledgling economy. Therefore, there is a need to balance the
fiscal requirements of the government and the shielding of the marginalized and
disadvantaged citizens from the crunch of anew tax burden. In thisconnection, | am
bewildered by the ambivalent position of those who opposed the measure which, |
think, lacks a clear trajectory and a solid anchorage. On one hand, they fault the bill
for reducing the revenue target asif they want to tax the people more. On the other
hand, they bewail the imposition of this additional tax which will burden the small
man further. | cannot comprehend these contradictory positions which approximate
asplit personality. It could only be underscored in the context of pure opposition or
a partisan argumentation.

| vote for this bill because it strikes a median between responding to the
government’s need for new taxes and softening the ultimate impact of the burden
of thetax asan additional imposition to the small or marginalized consumers even
asit would enhance to a certain extent the campaign against smoking and alcohol
intake.

For these reasons, Mr. Speaker, | vote yes.

THE SECRETARY GENERAL, reading:
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REP. LAPUS. Mr. Speaker, may | have afew minutesto explain my vote.

THEDEPUTY SPEAKER (Rep. Del Mar). Certainly, to the honorable Chairman
of the Committee on Ways and Means.

REP. LAPUS EXPLAINSHISVOTE

REP. LAPUS. Mr. Speaker, | think tonight we have made history and | am sure
that time will prove that we have just earned a feather in the cap of this Thirteenth
Congress. In the next few days, time will prove that we were able to dispose of the
most coveted tax measure of theinternational credit rating agenciesand the country’s
foreign creditors, and that our investments have been delivered.

Mr. Speaker, we have spent 10 hoursto passit and it is all worth the time.
I commend the members of the Ways and Means Committee because our
marathon hearings also took all of eight hours aday, 18 hearingsin one-and-a-
half months.

May | thank the entire House, both the majority and the minority, for letting
reason and patriotism prevail. This is work that we will be proud of, and it is an
accomplishment that we hope will snowball into amomentum for both the House of
Representatives and the Senate to produce the needed additional revenues for our
ailing fiscal condition.

Thank you very much, Mr. Speaker.

| voteyes.

THE SECRETARY GENERAL, reading:

Libanan ... Yea  Loreto-Garin.......ccoeeveierenennen. Yea
LOCSIN it Yea  Macapagal-Arroyo.......ccceeerenene Yea
Lopez, JAmeC. .....ccoeerienvenennn Yea  Macarambon .......cccooioirenieienenne. Yea
Lopez, Ruy EliasC. ........cccceennee. MBCIBS....ccerireiieie e Yea

REP. MACIAS. Mr. Speaker, may | explain my vote.

THEDEPUTY SPEAKER (Rep. Del Mar). Yes, the Honorable Macias hasthree
minutes.

REP. MACIAS EXPLAINSHISVOTE

REP. MACIAS. Thank you even if without my request.

| had earlier planned to go home to my sick wife and | wanted to register my
vote, but it was not accepted. | know my duty, my conscienceisclear, and | need not
explain my vote of yes.
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THE SECRETARY GENERAL, reading:

Madamba .........ccoceovveireiieinenns Yea  Mamba......oriinniineeee Yea
Magsaysay, Eulogio Mandanas........c.ccoceverereneeienennenn

“AMang”’ R. ..o Yea  Mangudadatu .......c.ccceeveenenennnne
Magsaysay, Ma. Marafion.........ccoeeereeeenenieneseniens Yea
Milagros“Mitos’ H. ........ccceeueeee. Yea  Marcoleta.....ccocoonvninicnencnenienn Yea
Magtubo.......cccoeerireeeeee MaICOS ....coervereiieie e
Malanyaon .........ccccveneienenenens Yea  Mariano.....cooeneeninicnienenen Nay
Malapitan ........cccceeeeeneneneneneiene

REP. MARIANO. Mr. Speaker.
THEDEPUTY SPEAKER (Rep. Del Mar). Yes, the Gentleman hasthree minutes.
REP. MARIANO EXPLAINSHISVOTE

REP. MARIANO. Mr. Speaker, ang lalo pang lumalalang krisis sa pinansiya at
lumal aking depisito sabudget ng ating bansa ay mauugat samgamali at bal uktot na
patakaran, preskripsyon at programang kasal ukuyang administrasyong M acapagal -
Arroyo. Ang mgaantimanong patakaran ng liberalisasyon, pribatisasyon, deregulasyon
at denasyonalisasyon ng pambansang ekonomiya, ang pagpapatibay ng House Bill
No. 3174 o ang pagpapasa nito ay maitutulad po sa isang maling gamot sa isang
lumalalang karamdaman. Bunga ng mga makadayuhan at kontra magsasaka at
antimanong patakaran ng liberalisasyon sa agrikultura mula po nang pumasok ang
ating bansa sa GATT-WTO, nakapagtala na po at dumanas na ang ating bansa ng
kabuuang $8 bilyon na agricultural trade deficit habang patul oy na nagtatamasa ang
malal aking korporasyon at mamumuhunang dayuhan ng tax exemptions, tax perksat
fiscal incentives. Nawawalan po ang ating pamahalaan ng P100 bilyon bunga ng
pagkawala o mababang taripa 0 buwis na dati ay ipinapataw sa mga produktong
dayuhan. Ang nawawala po bungang maling patakaran ng investment liberalization
ay P170.8 bilyon. Alinsunod sa pang-ekonomiya at pampulitikang dahilan ng
kasalukuyang gobyerno, kailangan umano ang mga bagong dagdag na buwis para
tugunan ang pangangailangan sa umano'y karagdagang revenues, sasmantala, lalo
pang lumalala at tumitindi ang krisis pangpinansiyal at ang depisito sa budget sa
ating bansa. Kaya po naninindigan ang Kinatawang ito at ang Anakpawis Party-List
naang ano man pong pagpapataw ng ano mang kontramamamayan at regresibo at di
makatarungang buwisay magdudul ot |lamang ng karagdagang mabigat napasanin sa
balikat ng ating naghihirap at naghihikahos nanakararaming mamamayan. Batay po
rito, ang Kinatawan pong ito ay nagpapahayag ng mariing pagtutol at bumoboto ng
no sa House Bill No. 3174.

Maraming salamat po, Ginoong | spiker.
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THE SECRETARY GENERAL, reading:

MartinEZ......ccooeceveeceee e Yea Miraflores .......ccoceveeeeivceeeeceee e, Yea
MaZA ....coeiiiiiiee e Nay  Miranda......cccooomeneininicicnciens Yea
Mercado .......oocvvveecieecee e Yea

REP. MIRANDA. Mr. Speaker, may | explain my vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable Miranda has three
minutes.

REP. MIRANDA EXPLAINSHISVOTE

REP. MIRANDA. Thank you very much, Mr. Speaker.

| just like to make use of my valuable three minutes, Mr. Speaker, because
since tonight and this morning, in so many instances, this revenue measure has
been considered regressive on the part of the socially categorized sector of
society—the C, D and E classes. Sa madaling salita, sinasabi nilanaito raw ay
higit namakaaapekto sa ating mga salat na kababayan—ang mga mahihirap. Ako
po ay naniniwala and | continue to believe that this measure will do otherwise.
Even if statistics will show that the poor will be most affected by this, | do not
believe that. What | would like to continue to believe is that the present
administration istrying its best to come up with some revenue measures that will
addressits fiscal shortage and the entire country’s as well.

Hindi po mahihirapan ang mgasal at nating mgakababayan dahil saisang banda,
mas makatutulong dahil alam kong naniniwala ang ating mga maralitang mga
kababayan at sinasakupan na mas higit nilang dapat na pahalagahan ang kanilang
maliit napinagkakakitaan. At ang isang batas na kamukha po nito namagpapataw ng
karagdagang buwis sa mga tinatawag nating bisyo ay maaaring makapaghigay ng
pahal aga sa kanilang konting kita, upang sa ganoon mas lalo nilang gamitin samas
kapaki-pakinabang na mga bagay ang kanilang mga kita at hindi sa mga bisyo na
kamukha ho ng ating pinapatawan ng buwis naito.

That iswhy, Mr. Speaker, | am convinced and | am voting yes, and | will continue
to support this measure up to the last.

Thank you very much, Mr. Speaker, and good morning.

THE SECRETARY GENERAL, reading:

MITra ..o Yea  NieVa...ieeeeeee Yea
NaANEES ..o Yea  NOE .o
NEPOMUCEND ..o Yea  NOQrales.....coveveinienienesene Yea
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REP. OCAMPO. Mr. Speaker, may | explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. OCAMPO EXPLAINSHISVOTE

REP. OCAMPO. This Representation adopts the position earlier taken by my
colleague, Rep. Teodoro Casifio.

Mr. Speaker, may | add that in the last Twelfth Congress, we experienced the
degrading situation wherein this Chamber had to pass an Anti-Money Laundering
Act beforeadeadline, under athreat of being put in ablacklist by amonitoring body
controlled by the world'srichest States.

Thelaw we passed then was rejected as unacceptable by that body, and we had
to amend it posthaste. Nevertheless, today the Philippines remains in the negative
list of that monitoring body.

Today, asour nationd leedershave so dirdly warned viamedia, this Thirteenth Congress
is again being pushed to act under duress—thistime by atriad of credit-rating outfits of
internationa creditors. We are being pressed to pass this tax measure on threst of a credit
downgrade or heavier cost of borrowing for the country if we failed to do so soon.

This Representation deems such threat altogether unacceptable and submitting to
such threat—as some of us seem to be doing now—constitutes aderogation or surrender
of our sovereign right to determine freely the way we choose to respond to the fiscal and
financial crigis.

If we passthis measure tonight, it may again be found insufficient by those who
rate our actions by their arbitrary criteria. This may likewiseturn out to be more of a
bane than a boon to our people suffering under heightened economic stress.

| vote no for thisbill.

Thank you, Mr. Speaker.

THE SECRETARY GENERAL, reading:

(@ - o S (= W = 1110 o )V A
(O 41= o= RN Yea  Plaza ..
Pablo ..., Yea  PonceEnrile.......iieieiveiienen,
Pancho ....ccccoveeeeececece e Puentevella........ccoovevvievevecceceenn, Yea
Paras ......cccccvviiiieieeneeeeen Nay  PUNO ...
Petilla.......cooooveieiiieeece e, RaMIT0 ....cvveeeeieeee e, Yea
Pichay ..o Real ... Yea

REP. REAL. Mr. Speaker, allow me to submit my written explanation of my
positive vote.
Thank you, Mr. Speaker.
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EXPLANATION OF VOTE OF REP. REAL

Certainly, thismeasure will adversely affect my constituents, majority of whom
are poor, especially those who are addi cted to such poor man’ssimplevicesassmoking
and imbibing acoholic drinks.

On the other hand, there is an urgent need to raise additional revenues for
the government, otherwise our country’s economy will collapse. Moreover, the
additional burden might force our smokers and drinkers to abandon their bad
habits.

| therefore go for the lesser evil. | vote yes, Mr. Speaker.

At this juncture, the Deputy Speaker relinquished the Chair to Rep. Del R. De
Guzman.

THE SECRETARY GENERAL, reading:

Remulla, Gilbert C. .......c.cccvvenennee. Yea  ROCES ... Yea
Remulla, Jesus Crispin C. ............. Yea  ROArQUEZ .....ccooeeeeiiiieeeee
Reyes, Edmundo Jr. O. ................. Yea  ROMAN.....cciee e Yea

Reyes, VictoriaHernandez .... Abstain
REP. ROMAN. Mr. Speaker, may | explain my vote.

THE DEPUTY SPEAKER (Rep. De Guzman). The Gentleman has three
minutes.

REP. ROMAN EXPLAINSHISVOTE

REP. ROMAN. Mr. Speaker, | have 1.6 hillion reasons | had to explain my
vote.

The government just lost a case to a stakeholder in the cigarette industry to the
tune of P1.6 billion, ordering the government to refund thisamount to this stakehol der
apparently because the last priority list in the Sin Tax Law did not contain these
phrases which are found on page 4, lines 15-18 on distilled spirits; page 6, lines 42-
45 on wine; page 9, lines 30-33 on fermented liquors; and page 13, lines 1-4 on
cigars and cigarettes. This particular section makesit abundantly clear that thisisa
revenue measure and that if they happened to be paying, they cannot pay atax lower
than the tax due as of the effective date of thislaw or in any case, any excisetax due
asof December 30, 1999. | am afraid that this stakeholder may take advantage of this
amendment and say that we have validated their case for refund. | am saying that
thereisno one hereinthis present Congressthat intendsto say that, eventhat old law
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which wastherevenuelaw, and it would be absurd to pass arevenue measure and to
fine ataxpayer paying lower taxes.

So, Mr. Speaker, | just want to make sure that there is unanimity in this Lower
House that the insertion of this section just merely makesit as clear as sunshine that
after this law, they should not be paying, under any circumstance, lower taxes; that
thisisnot in any way intended to validate their case against the government for P1.6
billion.

Finally, Mr. Speaker, thisisnot aperfect law, but | am glad and thankful that the
Lower House, to which islodged the responsihility asthe originator of all tax laws,
has shown the political will inatimely fashion to passeven an unpopular bill such as
taxesbill if the country needsit. | salute my colleagues and | vote yes.

THE SECRETARY GENERAL, reading:

Romualdo........ccccevvvevieeereeee, Yea  ROSAES.....cccoveviiciceeceeee e Nay
ROQUENO ... Yea

REP. ROSALES. May | explain my vote, Mr. Speaker.

THE PRESIDING OFFICER (Rep. De Guzman). The Honorable Rosales has
three minutes.

REP. ROSALES EXPLAINSHER VOTE

REP. ROSALES. Just afew points, Mr. Speaker.

On procedure, | have no doubt that the Committee on Ways and Means did its
homework in crafting the hill as rigorously as it could. Such diligence, however,
should not be used as an excuse for the majority, using muscle and the strength of
numbers, to stifledemocratic deliberation on individual amendments. For thisreason,
in substance, the bill sufferswhat could have been atax measure, providing optimum
revenue through automatic indexation pegged to inflation fluctuations.

Mr. Speaker, the possibility of abroadened deliberation that would have allowed
theenrichment of thishill waslost because of what seemed to be, | do not understand,
a paranoia, a fear, a timidity in allowing democracy to work. A leadership that is
scared of democracy, Mr. Speaker, does not make for a stable environment.

Thank you, Mr. Speaker, and for that | vote no.

THE SECRETARY GENERAL, reading:

Salapuddin .........ccoevevereieeeeen, Yea  Santiago ...,
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157S 210 o SRS SUPHICO e,
SIVENO o, Yea  SUSANO.....ccocoviiereeeee e Yea
1S 00 o o EO R Yea  Sy-Alvarado........cccccciiiinenne Yea
SOlIS oo Yea  SYJUCO .coeeveieiieieeeeeeeeee e Yea
SOON-RUIZ .....ovvririiiiiiiieeie e Yea  Talifio-Santos.......cccccoeverienenienienn Yea
SUBIEZ ..t Yea  Tafada......c.ccmiinininiiinenen Yea
SUMUIONG ..

At thisjuncture, the Presiding Officer relinquished the Chair to Deputy Speaker
Raul V. Del Mar.

REP. TANADA. May | explain my vote, Mr. Speaker.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. TANADA EXPLAINSHISVOTE

REP. TANADA. Thank you, Mr. Speaker.

Mr. Speaker, | understand the seriousness of the near-financial crisisour country
isfacing and the need to address the problem. Mr. Speaker, | vote in favor of House
Bill No. 3174 with strong reservations. It would have been better had individual
amendments been allowed. | would have wanted to put a proviso on automatic
indexation based on inflation as | think Congress is duty-bound to provide for a
buoyant tax system. | would have pushed, not for afull indexation, but even at arate
half of the recorded inflation rate so as to provide for some automaticity on tax
adjustments as the legislative mill grinds ever so slowly.

| would have wanted to provide for areclassification of the brands as it would
have generated about P27.7 hillion (even without indexation), four times more than
the projected revenue collection with the way this bill before usis formulated.

| would have wanted to earmark not just the incremental revenues that will be
derived from this measure but the entirety of revenues derived from these so-called
sin products. After al, the government has been spending P46.35 billion for the cure
of respiratory-related diseases. Annual ly, 20,000 Filipinosdiefrom respiratory-related
diseases.

With or without the fiscal problem, | do believe though that these commodities
should contribute more to the coffers as the way things stand. The revenue base has
undoubtedly been eroded astheindexation component which was part of the original
tax proposal when the comprehensivetax reform program was del eted. The proposed
measure before usis simply not enough.

Nevertheless, Mr. Speaker, we are moving a bit forward and at least it is a
movement inch by inch.

Lest | be misconstrued, my vote in favor of this measure is not because |
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want to upgrade our rating and borrow more at alesser cost. It issimply an insult
to our sovereignty. My votein favor of thismeasureis purely based on my desire
to prohibit the consumption of these products and somehow contribute to the
government coffers and provide more social services for our people.

| votein favor of House Bill No. 3174.

THE SECRETARY GENERAL, reading:

L= 0 0 (o] (o JOUN R Uy, Reynaldo S. ...

TEVES .ottt Valdez ....cvvvvveeeeieeeece e, Yea
TOMAWIS...ccciveeireecee et Yea Valencia ....evveciicieeieenen. Yea
Tulagan ..., Yea  VargaS ...cccceceerienieneneneeee Yea
Umali, Alfonso Jr. V. ......ccoeeeueennee. Yea Vearde.....iiiieciiiiieeece Yea
Umali, AurelioM. ......ccceeevvenenen. Yea  VEOSO ...coccoveeeiieceeceeeeee Yea
UNICO oot Yea  ViCENCIO cocvoieeeiieceeee e, Yea
Uy, EQWIin C. ..o Yea  Villafuerte ......ccoeveieniincincnnn Yea

REP. VILLAFUERTE. Mr. Speaker, may | be allowed to explain my vote.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three
minutes.

REP. VILLAFUERTE EXPLAINSHISVOTE
REP. VILLAFUERTE. | am strongly in favor of sin taxes but | would like to
forewarn the leadership of this Chamber that | will vehemently oppose any tax on
sex

Thank you, Mr. Speaker.

THE SECRETARY GENERAL, reading:

Villanueva........ccccvevvvncvnnccsennene Violago oveeeeecce e
VLA oo Yea  Virador .....cccocevveenecennececen Nay
Villarosa......ccoeeeveeneineicnecnienns Yea

REP. VIRADOR. Mr. Speaker, | will explain my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman has three minutes.
REP. VIRADOR EXPLAINSHISVOTE

REP. VIRADOR. Mr. Speaker, distinguished colleagues:
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House Bill No. 3174, arguably, enjoys the least line of opposition from among
Malacafiang’s eight tax measures due to its “socia acceptability” dimension. The
said bill, after all, intends to tax alcohol and cigarettes which are deemed vices that
cut across sectors. What is so wrong with taxing smokers and alcoholics who are
shortening their life span with their vices anyway?

All, however, is not that simple and naive.

House Bill No. 3174 isborne of acrisis-riddled economy teetering on the brink
of afiscal crisis. The urgent need to raise revenuesisintended to fill in apart of the
huge budget deficit of P200 billion. The said crisis is rooted in deep structural
economic flawswhich largely depend on debts to keep it above water.

Oursis an economy which spends much more than it earns. For the longest
time, the role of our so-called economic managers has been to narrow the deficit
and to limit overspending. For instance, from January to September thisyear alone,
the government’s budget deficit stood at P141.9 billion which isonly P200 billion
shy from the prescribed deficit ceiling. In the last nine months, the government
largely spent for interest payments for foreign loans and big advances to
hemorrhaging government-owned and controlled corporations where fat cats are
nestled.

Thisballooning deficit now hasthe country’sforeign creditorsworrying on how
we can beableto pay our debts. The International Monetary Fund (IMF) has expressed
concern that this current sin tax bill intends to raise between P5.7 billion and P7.6
billionayear, whichisway below the expected P14 billion annual target. Our financial
managersareworried sick that thishill will not satisfy our international creditorsand
risk a poor credit downgrade for the country. But not one among them would even
bother to know just how much this will impact on the people who will be further
squeezed dry with this measure. Already hit with the soaring prices of basic
commodities and utilities while wages remain pegged at low levels, the ordinary
Filipino is doomed to perdition with the barrage of tax measures now being pushed
by Malacafiang.

The government has not decisively plugged the loopholesin the tax system by
seriously going after big-timetax evaders but hasinstead embarked on an eight-point
tax-making spree at the expense of the Filipinos. Multinational companies enjoy tax
holidays and tax exemptions and zero tariffs while our domestic industries wither
away.

Let memakeit clear. | do not advocate smoking nor drinking. | do, however, see
thefolly and grand deceit of passing alegislation that purportsto curb smoking and
promote the health of the people when the bill is, in simple terms, a naked money-
making scheme that stands to hit the poorest section of society the most.

The so-called watered down version now being voted upon is ho more than a
compromise version between tobacco and alcohol magnates and Malacafiang, in
compliance with foreign creditors’ requirements. It makes a sham of putting the
peopl€e' sinterest above all.
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Mr. Speaker, | therefore vote no to House Bill No. 3174.
Good morning.

THE SECRETARY GENERAL, reading:

Watnang .......ccoeeeeveeneeneeenienenienens Yea  Zamora RonadoB......................
Yapha ... ZialCita e
Zamora, Manuel ZUDIMT oo Yea
“Way Kurat"E. ......coceoeevnerernenene.
SECOND ROLL CALL

THEDEPUTY SPEAKER. (Rep. Del Mar). The Secretary General will conduct
asecond call for those who have not yet registered their votes.

THE SECRETARY GENERAL, reading:

Abante.......cccooiiii Cayetano .....ccoeeereerenene e
ACOSEA ... Chiongbian.........ccccooiiiininincnns
AQaAra0 ..o ChipeCo ...cceevverieieiiee e
Agbayani ........cccceeeeiininene Cojuangco, Carlos O........cccceennee
AlIDANO ..ot Crisologo ...cceveeveenieieeeeeenereeans
AlCaAla...cci e CUBNCO v
ANQAA ... Dangwa........ccceevveeneneeseniesienene
Antonino-Custodio ...........ccceeeeneee DiazZ....coviireiicee e
Aquino, AgapitoA. ......cccceeeerenene Dilangalen.........ccooeveveininccnennne
Arbison ... Dimaporo .......ccoeveveeneeieeieeenenee
ASISO o DUMPIt ..o
Bautista.......coeovvveeeririneeee DUrano .......cccovevneeneeneeeeee
Call oo DeGuzman .......cc.covvvveceeeeeninnen Yea

REP. DE GUZMAN. Mr. Spesker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Honorable De Guzman has
three minutes.

REP. DE GUZMAN. May | know first my vote.
THE DEPUTY SPEAKER (Rep. Del Mar). No vote was recorded.

REP. DE GUZMAN. | am voting in the affirmative. May | be allowed to just
submit my explanation of votein writing.*
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THE DEPUTY SPEAKER (Rep. Del Mar). The Chair takes note of the
Gentleman’s manifestation.

THE SECRETARY GENERAL, reading:

Espinosa, Edgar T. ....ccoeveeeeenene Estrella ... Yea
REP. ESTRELLA. Mr. Speaker.
THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman is recognized
REP. ESTRELLA. May | know how my vote was registered.

THE DEPUTY SPEAKER (Rep. Del Mar). No vote recorded yet but he has
three minutes to explain hisvote.

REP. ESTRELLA. Mr. Speaker, | am voting yes but | would like to reserve the
right to submit the explanation of my votein writing.*
Thank you, Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Gentleman’'s manifestation is
So noted.

THE SECRETARY GENERAL, reading:

Fabian ... NOE! .o
Floirendo.......cocoovveeneenncneenn, Pancho ..o
Fuentebella.........ccoovvirninninenen. S U =
(€700 Pichay ..o
GUINGONA ...evveeeeeeeeiereereeeeeeeenens 10100V
Hataman .........ccooovvivecenneneeen Plaza ....coooeeveiieeeece
Imperial .....cooovveevieneseceeee Ponce ENrile......cccoeveveveececcecennn,
Jaraula......ccoeveeeneineneens PUNO .ot
JAVIEN . 5% o= o - FO RN
N 'S o] o [ S 01 (o [0 JEN
Lopez, Ruy EliasC. ........cccceeennene. 57 =10 o I
Magtubo.......ccoeevveveeceee e 150109101 oo o S
Malapitan .......ccccvevvenienesereeien, 501 o] 1o o I
Mandanas.........ccoeerrenrenerenennen. L= 0T (o (o T
Mangudadatu ..........cccceeervereeennene TEVES .o
MarCOS ....coeverrrere e Uy, ReynadoS. .......ccccoevevrenene

NICOIBS ...evceeectei e, Villanueva........cccooeveeeeieeicecenenns



350 WEDNESDAY, OCTOBER 27, 2004

AV/T0 =o (o R Zamora, Ronaldo B.............ccc.......
Yapha ... AT: o) - WS
Zamora, Manuel “Way Kurat”E. ..

APPROVAL OF H.B. NO. 3174
ON THIRD READING

THEDEPUTY SPEAKER (Rep. Del Mar). Theresults show 157 votesin favor,
10 against and 1 abstention.

House Bill No. 3174 is approved on Third Reading. (Applause)

REP. CASTRO. Mr. Speaker.

THE SECRETARY GENERAL. Announcement from the Committee on Rules:
All House Members can submit their explanation of votes in writing on or before

November 8, 2004 at four o' clock in the afternoon to the Office of the Secretary
General.

REP. CASTRO. Mr. Speaker.

THE DEPUTY SPEAKER (Rep. Del Mar). The Dep. Majority Leader is
recognized.

REP. CASTRO. | move that we take up administrative matters.

THE DEPUTY SPEAKER (Rep. Del Mar). Yes, let us please proceed.

REP. CASTRO. Mr. Speaker, pursuant to Section 10 of the Rules of the House,
I move to elect Rep. Benigno C. Aquino Il as the fourth Deputy Speaker of the
House.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any other nomination?
(Silence) There being no other nomination, the Honorable Benigno S. Aquino 111 is

duly elected as the Fourth Deputy Speaker. (Applause)

ELECTION OF MEMBER
TO THE COMMITTEE ON RULES

REP. CASTRO. Mr. Speaker, | moveto elect Rep. Ignacio T. Arroyo asadditional
member of the Committee on Rules.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
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The Chair hears none; the motion is approved.
The Honorable Arroyo is duly elected as member of the Committee on Rules.

ELECTION OF MEMBER
TOTHE COMMITTEE ON NATIONAL DEFENSE

REP. CASTRO. Mr. Speaker, | move to elect Rep. Emmylou Talifio-Santos as
additional member of the Committee on National Defense.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.
The Honorable Talifio-Santos is duly elected as member of the Committee on
National Defense.
SUSPENSION OF SESSION
REP. CASTRO. Mr. Speaker, may | ask for a suspension of session.
THE DEPUTY SPEAKER (Rep. Del Mar). The session is suspended.
It was 2:43 a.m.
RESUMPTION OF SESSION
At 2:45 a.m., the session was resumed.
THE DEPUTY SPEAKER (Rep. Del Mar). The session is resumed.
REP. CASTRO. Mr. Speaker.
THEDEPUTY SPEAKER (Rep. D Mar). The Dep. Mgority L eader isrecognized.

ELECTION OF MEMBER TO THE SPECIAL
COMMITTEE ON PEACE AND RECONCILIATION

REP. CASTRO. Pursuant to the new Rules, | moveto elect Rep. Satur C. Ocampo
as member of the Special Committee on Peace and Reconciliation.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.

The Honorable Satur C. Ocampo is declared elected as member of the Special
Committee on Peace and Reconciliation.
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ELECTION OF MEMBER TO THE COMMITTEE
ON AQUACULTURE AND FISHERIES RESOURCES

REP. CASTRO. Mr. Speaker, | moveto elect Rep. LuisR. Villafuerte asmember
of the Committee on Aquaculture and Fisheries Resources pursuant to the new Rules
of the House.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.

Rep. LuisVillafuerteisduly elected asmember of the Committee on Aquaculture
and Fisheries Resources.

ELECTION OF MEMBER TO THE SPECIAL
COMMITTEE ON NORTHWEST LUZON QUADRANGLE

REP. CASTRO. Mr. Speaker, | move to elect Rep. Generoso DC. Tulagan as
member of the Special Committee on Northwest L uzon Quadrangle.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.
The Honorable Generoso DC. Tulagan is declared elected as member of the
Special Committee on Northwest Luzon Quadrangle.
APPROVAL OF THE JOURNALS

REP. CASTRO. Mr. Speaker, | move to approve the Journals of October 25,
2004 and October 26, 2004.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.
The Journals of October 25, 2004 and October 26, 2004 are approved.
CONSIDERATION OF H. RES. NO. 342
PERIOD OF SPONSORSHIP

REP. CASTRO. Mr. Speaker, | move that we consider House Resolution No.
342.

THE DEPUTY SPEAKER (Rep. Del Mar). Isthere any objection? (Slence)
The Chair hears none; the motion is approved.
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REP. CASTRO. Mr. Speaker, since copies of the resol ution have been previously
distributed, | move that we dispense with the reading of the text of the resolution.

THE DEPUTY SPEAKER (Rep. Del Mar). Isthere any objection? (Slence)
The Chair hears none; the motion is approved.

Consideration of House Resolution No. 342 isnow in order. With the permission
of the Body, the Secretary General will read only thetitle of the resolution without
prejudice to inserting in the Record the text thereof.

THE SECRETARY GENERAL. House Resolution No. 342, entitled:
RESOLUTION EXPRESSING THE PROFOUND CONDOLENCE OF THE
HOUSE OF REPRESENTATIVES ON THE DEMISE OF MRS. ROSARIO ‘RIO’
DIAZ-COJUANGCO, WIFE OF CONGRESSMAN CHARLIE COJUANGCO,
REPRESENTATIVE, FOURTH DISTRICT OF NEGROS OCCIDENTAL.

The following is the text of the resolution:

HOUSE RESOLUTION NO. 342
Introduced by Reps. Jose De Venecia Jr., Prospero C. Nograles and Francis G
Escudero

RESOLUTION EXPRESSING THE PROFOUND CONDOLENCE OF THEHOUSE
OF REPRESENTATIVESON THE DEMISE OF MRS. ROSARIO‘RIO’ DIAZ-
COJUANGCO, WIFE OF CONGRESSMAN CHARLIE COJUANGCO,
REPRE-SENTATIVE, FOURTH DISTRICT OF NEGROS OCCIDENTAL

WHEREAS, Mrs. Rosario Diaz-Cojuangco, wife of Honorable Charlie
Cojuangco, Representative of the Fourth District of Negros Occidental, died on
October 3, 2004, Sunday (Monday in Manila) at the Seton Hospital in Daly City, San
Francisco, California, U.S.A. She died of cancer of the colon;

WHEREAS, “Rio,” as she was fondly called, was a beauty titlist, commercial
and ramp model, and television noontime host. She was also aloving daughter and
sister, an affectionate wife to abusy, respectable politician-businessman, and adoting
mother to Ali, Claudiaand Jaime;

WHEREAS, Rio was an epitome of courage, compassion, and abiding faith in
God, having battled the dreaded “C” for six years, after shewasinitially given only
three months to live; brought joy and encouragement to other cancer patients; and
never wavered in her conviction that God had a purpose, and in her own words “If |
never had cancer, | would not have found thismuch lovefor othersor received just as
much love from them”;

WHEREAS, her bravery in the face of adversity, joy and serenity despite pain
and anxiety, compassion towards otherswith sicknessisinspiring and worth emul ating.
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Truly, it can be said that sheisa " sunshine girl” having brought love, kindness and
service not only to her family and friends but also to her former constituents and
those who have known her briefly;

WHEREAS, the passing away of Rio is an immeasurable loss not only to her
family and friends but al so to thetownsfolk of Pontevedra, Negros Occidental, whom
sheserved with fervor and dedication astheir vicemayor for oneterm: Now, therefore,
beit

RESOLVED BY THE HOUSE OF REPRESENTATIVES, To express, as it
hereby espresses, its profound condolence on the demise of Rosario “Rio” Diaz-
Cojuangco, wife of the Honorable Charlie Cojuangco, Representative of the Fourth
District of Negros Occidental .

RESOLVED, FURTHER, That acopy of thisresolution be furnished the bereaved
family of the deceased.

ADOPTION OF H. RES. NO. 342
REP. CASTRO. Mr. Speaker, | move to adopt House Resolution No. 342.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.
House Resolution No. 342 is hereby adopted.

REP. CASTRO. Mr. Speaker, | move that all Members of the House be made
coauthors of House Resolution No. 342.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.
All House Members are included as coauthors of House Resolution No. 342.

ADJOURNMENT OF SESSION

REP. CASTRO. Mr. Speaker, | move to adjourn and to resume on November 8,
2004 at four o' clock in the afternoon.

THE DEPUTY SPEAKER (Rep. Del Mar). Is there any objection? (Slence)
The Chair hears none; the motion is approved.

The session is adjourned until four o’clock in the afternoon of November 8,
2004.

It was 2:48 am.



